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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Irbid District Electricity Company - Public Shareholding Company
Irbid — Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Irbid District Electricity Company - Public
Shareholding Company (the Company), which comprise the statement of financial position as at
31 December 2023, and the statement of comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting policies information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2023, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs). -

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Code of Ethics for Professional Accountants (including
International Independence Standards) (IESBA Code) together with the ethical requirements that
are relevant to our audit of the financial statements in Jordan, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements for the current year. In addition to the matters described in
the basis for opinion paragraph. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter provided in that context .

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks
of material misstatement of the financial statements. The results of our audit procedures, including
the procedures performed to address the matters below, provide the basis for our audit opinion
on the accompanying financial statements.

A member firm of Ernst & Young Global Limited
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1. Revenue recognition (Tariff)

Disclosures on revenue recognition are included in Note 32 to the financial statements.

Key Audit matter

We identified electricity power sales
revenue as a key audit matter due to
high volume of sales revenues
originated from electricity power sales to
subscribers Categories. The significant
risks associated with the measurement
and accuracy of recognized revenues
are related to billing systems and
revenue recognition. Total revenues
recognized during 2023 amounted to JD
283,205,668.

How the key audit matter was addressed in the
audit

Our audit procedures included considering the
appropriateness of the Company's revenue
recognition accounting policies and assessing
compliance with the policies in terms of applicable
International Financial Reporting Standards. In
addition to that, we have tested the Company’s
internal controls over the completeness,
measurement and occurrence of revenue recognized
including reconciliations between sales and cash
receipts and testing the billing system controls. We
selected a representative sample of transactions and
tested proper revenues recording and recognition. In
addition, we selected a sample before and after the
cutoff period to evaluate whether revenue were
probably recorded in the correct period. Additionally,
we performed substantive analytical procedures for
the gross margin and sales revenues on a monthly
basis.

2. Provision for Expected Credit Losses

Disclosures on provision for Expected Credit Losses are included in Note 10 to the financial

statements.

Key Audit matter

Judgment is required to assess the
appropriate level of provisioning for
expected credit losses. The Company
has large number of diversified
subscribers, households and
companies, which increases the risk of
collectability for these receivables. The
Company implements the simplified
approach of the IFRS 9 to estimate
Expected Credit Losses (ECL). The
Company has established a provision
matrix that is based on the Company’s
historical credit loss experience,
adjusted for forward-looking factors and
the economic environment.

How the key audit matter was addressed in the
audit

Our audit procedures included the following:

- Obtaining from management the calculation of ECL
as at year end and reviewing it.

- Testing the inputs and other information used in
calculating ECL.

- Assessing the reasonableness of the ECL
calculation prepared by management in
compliance with the simplified approach of IFRS 9.
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Other information included in The Company’s 2023 Annual Report

other information consists of the information included in The Company’s 2023 Annual Report
other than the financial statements and our auditor’s report thereon. Management is responsible
for the other information. The Company’s 2023 Annual Report is expected to be made available
to us after the date of this auditor’s report. Our opinion on the financial statements does not cover
the other information and we will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information when it becomes available and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with 1SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exist, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period,
and are therefore the key audit matters. We describe these matters in our auditor’s report, unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonable be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Requlatory Requirements

The Company maintains proper books of accounts which are in agreement with the financial
statements.

For and on behalf of Ernst & Young — Jordan

Osama Fayez Shakhatreh G

License No. 1079 T &YOU["
ERN‘ mah” Jorda®

Amman — Jordan e

14 March 2024



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2023

ASSETS

NON-CURRENT ASSETS -

Property and equipment

Subscribers’ and rural fils contributions assets

Dispute lawsuits payments

Right of use assets

Projects in progress

Strategic inventories

Deferred tax assets

Financial assets at fair value through other comprehensive income

CURRENT ASSETS -
Accounts receivable
Other current assets
Inventories

Cash and bank balances

Total Assets

EQUITY AND LIABILITIES
EquiTy -
Paid-in-capital
Statutory reserve
Voluntary reserve
Retained earnings

Total equity

LIABILITIES -

NON-CURRENT LIABILITIES

Subscribers’ and rural fils contributions liabilities
Long-term lease liability

Advances from subscribers

Provision for end-of-service indemnity
Long-term loan

Subscribers’ deposits

CURRENT LIABILITIES

Accounts payable

Current portion from long-term loan
Accrued expenses

Short-term lease liability

Other current liabilities

Bank overdrafts

Other provisions

Income tax provision

Total Liabilities
Total Equity and Liabilities

Notes 2023 2022
JD JD
3 156,341,958 136,269,818
5 94,858,625 92,339,073
6 51,311 44,417
4 234,540 335,055
7 8,026,470 6,412,142
9 2,729,563 9,549,151
22 3,491,479 2,850,707
8 336,719 286,719
266,070,665 248,087,082
10 77,015,221 98,521,684
4,922 445 4,672,866
9 4,848,065 5,929,180
1 37,572,054 38,467,208
124,357,785 147,590,938
390,428,450 395,678,020
12 14,000,000 10,000,000
12 3,500,000 2,500,000
12 638,778 638,778
20,708,473 23,999,930
38,847,251 37,138,708
5 94,858,625 92,339,073
4 148,150 244,907
13 6,038,509 4,757,566
15 10,692,719 8,839,418
16 14,400,000 17,111,115
17 62,874,553 58,824,793
189,012,556 182,116,872
18 73,817,935 129,447,526
16 3,600,000 1,555,555
7,054,065 4,460,064
4 99,075 111,909
19 8,068,665 8,014,319
20,11 64,024,655 23,648,438
21 2,240,851 1,719,016
22 3,663,397 7,465,613
162,568,643 176,422,440
351,581,199 358,539,312
390,428,450 395,678,020

The attached notes from 1 to 37 form an integral part of these financial statements



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

Electricity power sales
Cost of electricity power sales

Gross profit

Other operating revenues, net
General and administrative expenses
Depreciation and amortization
Provision for expected credit losses
Provision for slow moving inventories
Operating profit from core activities

Revenue from non-core activities
Bank Interest revenues

Interest income on late payments
Non-core activities expenses
Finance costs

Interest expense on late payments
Profit from non-core activities

Profit before income tax

Income tax expense

Profit for the year

Other comprehensive income items

Total comprehensive income for the year

Basic and diluted earnings per share from profit for the
year

Notes 2023 2022
JD JD
32 283,205,668 282,888,406
(229,113,657)  (215,826,056)
24 54,092,011 67,062,350
25 1,786,814 1,638,383
26 (30,059,448) (28,114,936)
27 (12,352,376) (11,604,370)
10 (957,883) (656,905)
9 (597,444) (997,025)
11,911,674 27,327,497
29 4,310,194 4,999,441
2,293,091 421,039
4,162,949 4,736,398
30 (1,467,745) (1,247,651)
(3,309,236) (2,849,608)
(4,270,348) (4,502,280)
1,718,905 1,557,339
13,630,579 28,884,836
22 (4,422,036) (8,183,188)
9,208,543 20,701,648
9,208,543 20,701,648
JD/Fils JD/Fils
31 0/658 2/070

The attached notes from 1 to 37 form an integral part of these financial statements
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IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

Notes 2023 2022
OPERATING ACTIVITIES JD JD
Profit for the year before income tax 13,630,579 28,884,836
Adjustments for:
Loss (Gain) on disposal of property and equipment 6,354 (55,369)
Interest income (2,293,091) (421,039)
Interest income on late payments (4,162,949) (4,736,398)
Interest expense 3,309,236 2,849,608
Interest expense on late payments 4,270,348 4,502,280
Provision for end-of- service indemnity 15 2,982,922 3,124,176
Depreciation and amortization 27 12,500,792 11,759,089
Right of use assets depreciation 4 100,515 100,515
Lease liabilities finance costs 4 22,409 30,808
Provision for slow moving inventories 9 597,444 997,025
Provision for expected credit losses 10 957,883 656,905
Excess of subscribers’ contributions 29 - (78,122)
Other provisions 21 568,957 317,066
Working capital changes:
Inventories (2,550,053) (4,780,478)
Accounts receivable 24,711,529 37,037,176
Other current assets (299,579) (311,579)
Advances from subscribers 11,171,774 9,719,731
Subscribers' cash deposits 4,049,760 3,680,509
Accounts payable (59,899,939) 17,462,723
Accrued expenses and other current liabilities 2,520,925 (778,613)
End-of-service indemnity paid 15 (1,129,621) (807,481)
Other provisions paid 21 (84,642) (528,317)
Income tax paid 22 (8,865,024) (4,796,195)
Net cash flows from operating activities 2,116,529 103,828,856
INVESTING ACTIVITIES
Purchase of property and equipment i3 (34,361,910) (17,066,007)
Dispute lawsuits payments 6 (23,514) (16,422)
Deposits at banks 11 (15,000,000) (20,000,000)
Project in progress (1,614,328) (11,901,071)
Proceeds from sale of property and equipment 1,799,245 61,968
Interest income received 2,293,091 421,039
Net cash flows used in investing activities (46,907,416) (48,500,493)
FINANCING ACTIVITIES
Dividends paid to shareholders (7,278,210) (6,027,281)
Interest paid (3,403,604) (2,822,437)
Proceeds from bank loans 18,000,000 -
Repaid from bank loans (18,666,670) -
Lease liabilities and finance costs payments 4 (132,000) (132,000)
Net cash flows used in financing activities (11,480,484) (8,981,718)
Net (decrease) Increase in cash and cash equivalents (56,271,371) 46,346,645
Cash and cash equivalents at beginning of the year (5,181,230) (51,527,875)
Cash and cash equivalents at end of the year 11 (61,452,601) (5,181,230)

The attached notes from 1 to 37 form an integral part of these financial statements
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(1) GENERAL

Irbid District Electricity Company (the “Company”) was established in 1957 as a public shareholding
company and registered in the Ministry of Industry and Trade under the registration number (17) on
27 February 1964,

During 2008 and under the privatization initiative of the electric sector, the Government of the
Hashemite Kingdom of Jordan has resolved to sell its entire ownership of 55.4% in the Company’s
capital to Kingdom Electricity Company. During 2009, Kingdom Electricity Company sold its full
share in the Company’s capital to Electricity Distribution Company Public Shareholding Company.

The main activities of the Company are to distribute electric power and to provide it to retail
consumers who live in the north of Jordan (Irbid, Jerash, Ajloun and Mafraq), in accordance with the
distribution license granted to the Company on 30 June 2008 which is valid for 25 years from that
date.

The General Assembly decided in its extraordinary meeting held on 9 April 2023 to increase the
Company’s capital by an amount of JD 4,000,000 by capitalizing the increase amount from retained
earnings balance, so that the Company’s capital reaches JD 14,000,000.

The Company’s financial statements are with the financial statements of Electricity Distribution
Company, Public Shareholding Company (Parent Company) and with Social Security Corporation
(Ultimate Parent Company).

The financial statements have been approved by the Board of Directors in their meeting held on 13

March 2024. The financial statements require the approval of Company General Assembly.

(2-1) BAsIS OF PREPARATION

The financial statements have been prepared in accordance with International Financial Reporting
Standards as issued by the International Accounting Standard Board (‘IASB").

The financial statements are prepared under the historical cost convention, expect for the financial
assets at fair value through other comprehensive income that have been measured at fair value at
the date of the financial statements.

The financial statements are presented in Jordanian Dinars (“JD"), which is the functional currency
of the Company.
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(2-2) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the financial statements are consistent with those
used in the preparation of the annual financial statements for the year ended 31 December 2022
except for the adoption of new amendments on the standards effective as of 1 January 2023 shown
below:

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new
accounting standard for insurance contracts covering recognition and measurement, presentation
and disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) which was
issued in 2005. IFRS 17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance
and re-insurance), regardless of the type of entities that issue them, as well as to certain guarantees
and financial instruments with discretionary participation features. A few scope exceptions will apply.
The overall objective of IFRS 17 is to provide an accounting model for insurance contracts that is
more useful and consistent for insurers. In contrast to the requirements in IFRS 4, which are largely
based on grandfathering previous local accounting policies, IFRS 17 provides a comprehensive
model for insurance contracts, covering all relevant accounting aspects. The core of IFRS 17 is the
general model, supplemented by:

A specific adaptation for contracts with direct participation features (the variable fee approach),
A simplified approach (the premium allocation approach) mainly for short-duration contracts.

IFRS 17 has been applied retrospectively on 1 January 2023. Early application is permitted, provided
the entity also applies IFRS 9 and IFRS 15 on or before the date it first applies IFRS 17.

This standard is not applicable to the Company.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to |IAS 8, in which it introduces a definition of
‘accounting estimates’. The amendments clarify the distinction between changes in accounting
estimates and changes in accounting policies and the correction of errors. Also, they clarify how
entities use measurement techniques and inputs to develop accounting estimates.

The amendments are effective from 1 January 2023 and apply to changes in accounting policies
and changes in accounting estimates that occur on or after the start of that period. Earlier application
is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company.

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide
accounting policy disclosures that are more useful by replacing the requirement for entities to
disclose their ‘significant’ accounting policies with a requirement to disclose their ‘material’
accounting policies and adding guidance on how entities apply the concept of materiality in making
decisions about accounting policy disclosures.

The amendments are effective from 1 January 2023. and apply to changes in accounting policies
and changes in accounting estimates that occur on or after the start of that period. Earlier application
is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company.
2
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Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial
recognition exception under IAS 12, so that it no longer applies to transactions that give rise to equal
taxable and deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period
presented, a deferred tax asset (provided that sufficient taxable profit is available) and a deferred
tax liability should also be recognised for all deductible and taxable temporary differences associated
with leases and decommissioning obligations.

The amendments are effective from 1 January 2023. and apply to changes in accounting policies
and changes in accounting estimates that occur on or after the start of that period. Earlier application
is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company.

International Tax Reform—Pillar Two Model Rules — Amendments to IAS 12
The amendments to IAS 12 have been introduced in response to the OECD’s BEPS Pillar Two rules
and include:

* A mandatory temporary exception to the recognition and disclosure of deferred taxes arising from
the jurisdictional implementation of the Pillar Two model rules; and

+ Disclosure requirements for affected entities to help users of the financial statements better
understand an entity’s exposure to Pillar Two income taxes arising from that legislation, particularly
before its effective date.

The mandatory temporary exception — the use of which is required to be disclosed — applies
immediately. The remaining disclosure requirements apply for annual reporting periods beginning
on or after 1 January 2023, but not for any interim periods ending on or before 31 December 2023.

This amendment is not applicable on the Company’s financial statements as the Company is not in
scope of the Pillar Two model rules as its revenue is less that EUR 750 million/year.

(2-3) MATERIAL ACCOUNTING POLICIES INFORMATION

Property and equipment

Property and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the property and equipment
and borrowing costs for long-term construction projects if the recognition criteria are met. Repair and
maintenance expenses are recognized in the statement of comprehensive income.
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Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets (lands
are not depreciated) using annual percentages as follows:

%

Buildings 2
Hangers 4
Vehicles’ parking shade covers 10
Buildings’ leasehold improvements 33
Underground cables 3
Air distribution networks 5
Meters and transformers 7
Tools and equipment 20
Vehicles 15
Furniture and fixture 9
Elevators and air conditioners 10
Communication tools 12
Computer equipment and systems 20

Property and equipment are depreciated using the previously mentioned rates after excluding fully
depreciated property and equipment.

When the carrying value of any item of property and equipment exceeds the recoverable amount,
the assets are written down to their recoverable amount, and the impairment is recognized in the
statement of comprehensive income

The estimated useful lives are reviewed at each year-end, with the effect of any changes in estimate
accounted for on a prospective basis.

An item of property and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gains or losses arising from derecognising of the
asset are included in the statement of comprehensive income when the asset is derecognised.

Subscribers’ contributions assets and liabilities

These assets are stated separately based on the Energy and Minerals Regulatory Commission
(“EMRC”) regulations under non-current assets, with a similar contra liability account under non-
current liabilities with the same amount.

Subscriber’s contributions assets are depreciated on a straight-line basis at 4% annually and the
liability is amortized using the same rate as well, thus it does not affect the financial performance of
the Company.
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Rural fils assets

This item represents the infrastructure assets to distribute electric power to rural areas which are
classified as non-current assets, with a similar contra liability account classified as non-current
liabilities with the same amount based on EMRC regulations.

Rural fils assets are depreciated on a straight-line basis at 4% annually, and the liability is amortized
using the same rate as well, thus it does not affect the financial performance of the Company.

Dispute lawsuits payments

This item represents payments made to locals as compensations for damages caused to their
properties as a result of passing electrical lines through or any other damages to their properties;
this account is amortized at 10% annually based on EMRC regulations.

Projects in progress
Projects in progress are stated at cost, which represents cost of constructions, equipment and direct
costs. Projects in progress are not depreciated until they became available for use.

Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are recorded at fair value plus
acquisition costs at the date of acquisition and subsequently measured at fair value. Changes in fair
value are reported as a separate component in the statement of comprehensive income and in the
statement of equity including the change in fair value resulting from conversion differences of non-
cash items of assets at foreign currencies. In case of sale of such assets or part of it, the gain or loss
is recorded in the statement of comprehensive income and in the statement of changes in equity
and the valuation reserve balance for sold assets will be transferred directly to retained earnings.

These assets are not subject to impairment testing and the dividends are recorded in the statement
of comprehensive income.

Fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to by the capital company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.
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A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

Inventories

Inventories are valued at the lower of cost (weighted average costing) and net realizable value. Net
realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and the estimated costs necessary to make the sale.

Accounts Receivable

Accounts receivable are stated at original invoice amount less provision for expected credit losses
using the simplified approach. The Company has established a provision matrix that is based on the
Company historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment. Bad debts are written off when there is no possibility of
recovery.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and at banks.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash on hand
and at banks, net of outstanding bank overdrafts.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost of the respective assets. All other borrowing costs are expensed in the period
they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection
with the borrowing of funds.



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTEs To THE FINANCIAL STATEMENTS
31 DECEMBER 2023

Loans

After initial recognition, interest bearing loans are subsequently measured at amortized cost using
the effective interest rate method. Gains and losses are recognized in the statement of
comprehensive income when the liabilities are paid, and so on during the effective interest rate
method amortization process. Amortized cost is calculated by taking into account any discount or
premium on acquisition, fees and costs that are an integral part of the effective interest rate and
finance costs are recognized in the statement of comprehensive income.

End-of-service indemnity provision

End-of-service indemnity provision is recognized when there are commitments on the Company to
pay end-of-service indemnity to employees. Company is committed only when there is a separate
and detailed plan. Provision is calculated based on the number of employees at the financial
statements date and in accordance with the internal policies and IAS 19. This provision is recorded
on the basis of the present value of estimated cash flows using an interest rate that represents the
interest rates on government bonds.

Accounts payable and accruals
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers, or whether billed by the supplier or not.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

Income taxes and deferred taxes

Income tax provision is calculated in accordance with the Income Tax Law No. (34) for the year 2014
and its amendment and in accordance with International Accounting Standard (IAS 12) which states
that the deferred taxes resulting from the differences between the accounting and tax value of assets
and liabilities, and their carrying amounts to be recorded in the statement of comprehensive income.

Deferred tax is provided on temporary differences at each reporting date between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax assets
and liabilities are measured at the tax rates that are expected to apply in the period when the asset
is realized or the liability is settled.

The carrying values of deferred income tax assets are reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred income tax asset to be utilized.
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Revenue recognition

Revenue is recognized in accordance with IFRS 15, which includes the 5-steps approach where
power sales revenues are recognized when power are consumed by customers and reliably
measured.

Revenues are recognized upon rendering services and issuance of invoice.

Revenues and expenses from rural fils projects are recognized in the same year the projects are
completed.

Revenue form excess of subscriber's payment on completed projects is recognized on straight line
basis using annual rate of 4% and its included as other revenues and revenues from non-core
activities.

Other revenues are recognized on accrual basis.
Expenses are recognized on accrual basis.

Leases

Company as a lessee -

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration.

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Company recognizes lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives
received. Unless the Company is reasonably certain to obtain ownership of the leased asset at the
end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the lease term. Right-of-use assets are subject to
impairment.
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Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating a
lease, if the lease term reflects the Company exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognised as expense
in the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing
rate at the lease commencement date if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the in-substance fixed lease payments or a change in the assessment to purchase the underlying
asset,

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to some of its short-term leases
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption
to leases that are considered of low value. Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-line basis over the lease term.

Significant judgement in determining the lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Company has the option, under some of its leases to lease the assets for additional terms. The
Company applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew.

That is, it considers all relevant factors that create an economic incentive for it to exercise the
renewal. After the commencement date, the Company reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to exercise
(or not to exercise) the option to renew (e.g., a change in business strategy).
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The Company included the renewal period as part of the lease term for leases of plant and machinery
due to the significance of these assets to its operations. These leases have a short non-cancellable
period and there will be a significant negative effect on production if a replacement is not readily
available.

Company as a lessor -
Operating lease revenue from investment properties are recognized as other income in the
statement of comprehensive income on a straight- line basis over the lease term.

Foreign currencies

Foreign currency transactions recorded at the rate applicable on the transaction date. Monetary
assets and liabilities denominated in foreign currencies are translated at the exchange rate
applicable on the statement of financial position date. All differences are recognized on the statement
of comprehensive income.

Segments information

For the purpose of reporting to management and the decision makers in the Company, a business
segment is a Company of assets and operations engaged in providing products or services that are
subject to risks and returns that are different from those of other business segments.

A geographical segment is engaged in providing products or services within a particular economic
environment that are subject to risks and return that are different from those of segments operating
in other economic environments.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Contingencies
Contingent liabilities are not recognized in the financial statements but are disclosed when the
possibility of an outflow of resources embodying economic benefits is remote.

A contingent asset is not recognized in the financial statements but are disclosed when an inflow of
economic benefit is possible.

10
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Impairment of non-financial assets

The Company assesses at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an assets or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from

other assets or Companies of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be identified, an appropriate valuation model is
used. These calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators.

Impairment of financial assets

The Company recognises an allowance for ECLs for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference between the contractual cash flows due in
accordance with the contract and all the cash flows that the Company expects to receive, discounted
at an approximation of the original effective interest rate. The expected cash flows will include cash
flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms (if present).

The Company has established a provision calculation that is based on its historical credit loss

experience adjusted for forward-looking factors specific to the debtors and the economic
environment.

11
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Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on
current/non-current classification. An asset as current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle.

e Held primarily for the purpose of trading.

e Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current. A liability is current when:

o |tis expected to be settled in normal operating cycle.

e |tis held primarily for the purpose of trading.

e |tis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.

Earnings per share

The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the
weighted average number of shares outstanding during the year. The weighted average number of
ordinary shares outstanding during the year and for all periods presented is adjusted for the issue of
bonus shares.

(2-4) SIGNIFICANT ACCOUNTING JUDGMENT, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and
the provisions as well as fair value changes reported in equity. In particular, considerable judgment
by management is required in the estimation of the amount and timing of future cash flows when
determining the level of provisions required. Such estimates are necessarily based on assumptions
about several factors involving varying degrees of judgment and uncertainty and actual results may
differ resulting in future changes in such provisions.

12
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Significant accounting judgment, estimates and assumptions used in the financial statements are as
follow:

- The company does this in an easy, simplified way from estimating International Financial
Reports No. (9) (Financial instrument) to reduce the debt instruments for calculating all debt
instruments and calculating the credit account over the entire life of the debt instruments. The
company has conducted a study based on the historical experience of credit loss, considering
the future economic factors of the debtors.

- Income tax expense is calculated and charged for the year in accordance with laws and regulation
and IFRS. Deferred tax assets and liabilities and income tax provision is calculated accordingly.

- The management periodically reviews the useful lives of property and equipment in order to
calculate the annual depreciation expense on the general conditions of the property and
equipment and estimate the future useful lives accordingly. Any impairment losses of property
and equipment are recognized in the statement of comprehensive income.

- Management derecognises property and equipment based on estimating the net book value of
disposed assets.

- Provision for slow moving items is recognized for inventory items that are not expected to be used
for more than two years.

- End of services indemnity is calculated based on the Company internal policies and actuarial
studies.

- A provision will be established against court litigations where the Company is the defendant based
on a legal study provided by the Company legal advisor which will determine the risk that may
occur. These studies are reviewed periodically, and the provision is adjusted accordingly.

13
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IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NoTEs To THE FINANCIAL STATEMENTS

31 DECEMBER 2023

(4) RIGHT OF USE ASSETS AND LEASE LIABILITIES

This item represents the right to use leased assets resulting from the lease contract of the Company’s

building which expires in 2026. The lease contract liabilities are discounted using the rate 8%.

Set out below, are the carrying amounts of the Company right of use assets and lease liabilities and

the movements during the year:

At 1 January 2023

Depreciation for the year

Finance costs
Lease payments

At 31 December 2023

Lease
Right of use assets Liabilities*
JD JD
335,055 356,816
(100,515) -
- 22,409
- (132,000)
234,540 247,225

Right of use assets

LeaselLiabilities*

JD JD
At 1 January 2022 435,570 458,008
Depreciation for the year (100,515) B
Finance costs - 30,808
Lease payments - (132,000)
At 31 December 2022 335,055 356,816
i Lease liabilities details as at 31 December are as follows:
Short term Long term Total
JD JD JD
2023 99,075 148,150 247,225
2022 111,909 244 907 356,816

The Company recognised in the Statements Comprehensive income rent expense from short-term
leases and of low-value assets of JD 1,328,645 for the year ended 31 December 2023 (2022: JD

1,184,072).
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IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

NoTEs To THE FINANCIAL STATEMENTS
31 DECEMBER 2023

(5) SuUBSCRIBERS’ AND RURAL FILS CONTRIBUTION ASSETS

Cost -

At 1 January

Transfers from projects in progress (note 7)
At 31 December

Accumulated depreciation -

At 1 January

Depreciation for the year (note 27)

At 31 December

Net book value -

At 31 December

2023 2022
JD JD

180,429,562 170,518,950
9,890,831 9,910,612
190,320,393 180,429,562
88,090,489 81,101,718
7,371,279 6,988,771
95,461,768 88,090,489
94,858,625 92,339,073

Subscribers’ and rural fils contributions assets are depreciated at 4% annually, subscribers and rural
fils contributions liabilities are amortized at the same rate as well, accordingly there is no effect on the
financial performance of the Company. Details of subscribers and rural fils contributions liabilities are as

follow:

Subscribers’ contributions liabilities
Rural fils contributions liabilities

17

2023 2022
JD JD
61,939,802 61,363,456
32,918,823 30,975,617
94,858,625 92,339,073




IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

(6) DISPUTE LAWSUITS PAYMENTS

2023 2022
JD JD

Cost -
At 1 January 1,445,430 1,429,008
Additions 23,514 16,422
At 31 December 1,468,944 1,445,430
Accumulated amortization -
At 1 January 1,401,013 1,382,643
Amortization for the year 16,620 18,370
At 31 December 1,417,633 1,401,013
Net book value -
At 31 December 51,311 44 417

(7) PROJECTS IN PROGRESS

The following represent projects in progress and payments made to contractors by the Company:

2023 2022
JD JD
Self-funded projects 2,063,228 2,270,378
Subscriber’s contributions projects 3,178,555 1,902,980
Rural fils contributions projects 2,784,687 2,238,784
8,026,470 6,412,142
Movement on the projects in progress is as follows:
2023 2022
JD JD
Beginning balance 6,412,142 5,015,794
Additions during the year 13,023,331 11,939,649
Transferred to property and equipment (note 3) (1,518,172) (632,689)
Transferred to subscribers and rural fils contributions assets (note 5) (9,890,831) (9,910,612)
Balance at year end 8,026,470 6,412,142

The estimated cost to complete the above projects is JD 6,341,536 as at 31 December 2023. The
projects are expected to be completed during 2024.
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IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

(8) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This item represents the Company ownership in the following Company:

Ownership
percentage 2023 2022
% JD JD
Unquoted shares- Jordan
Electrical Equipment Industries Company LLC 11.47 286,719 286.719
Sama Kingdom for Commercial Projects and
Services 20 50,000 5

336,719 286,719

* On 12 July 2023, the Board of Directors of Irbid District Electricity Company Public Shareholder
Company has approved the investment of Electricity Distribution Company PLC and Kingdom for
Energy Investments company in Nour Al Shamal for Commercial Projects and Services Company
which was owned 100% by Irbid Electricity Distribution Company PLC. Subsequent to the date of this
decision and on 31 August 2023, the General Assembly of Noor Al Shamal for Commercial Projects
and Services has approved the increase of the subscribed and paid in capital of the company from
50,000 JD/Share to 250,000 JD/Share where the share of Irbid District Electricity Company has
remained 20% of the paid in capital of the company. Subsequent to the date of these interim
condensed financial statements, the name of Noor Al Shamal for Commercial Projects and Services
has been change to Sama Al Mamlaka for Commercial Projects and Services Company.

Below is a summary of the statement of financial position of Noor Al Shamal for commercial and
services company at the date of disposal:

12 July
2023
JD

Assets -

Cash on hand and at banks 50,000
Total assets 50,000
Liabilities -

Due to related parties 21,143
Net assets directly linked to the excluded company 28,857

No gain or loss incurred as a result of the new investors entered in Noor Al Shamal company for
Commercial Projects and Services.

Noor Al Shamal company for Commercial Projects and Services did not engage in any business
activity since its establishment in 2022 till 12 July 2023.
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IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NoTEs To THE FINANCIAL STATEMENTS
31 DECEMBER 2023

(9) INVENTORIES

2023 2022
JD JD

Medium and low-pressure electrical tools and subscribers’ supplies 6,338,549 13,169,661
Tools and cars’ spare parts warehouse 195,074 263,865
Stationery, furniture and computers equipment warehouse 65,725 353,376
Machinery spare parts warehouse 37,139 34,152
Returned materials warehouse 4,314,391 4,812,386
10,950,878 18,633,440

Less: allowance for slow moving inventories (3,608,985) (3,620,510)
7,341,893 15,012,930

Add: letter of credit and tenders’ expenses 235,735 465,401
7,577,628 15,478,331

Strategic inventories 2,729,563 9,549,151
Inventories 4,848,065 5,929,180
7,577,628 15,478,331

Strategic inventories include medium and low-pressure electrical tools and subscribers’ accessories
that are used in the Company’s projects, maintenance and replacements works.

Movement on the allowance for slow moving inventories is as follows:

Beginning balance
Allowance for the year
Written off

Ending balance

2023 2022
JD JD
3,620,510 2,793,016

597,444 997,025
(608,969) (169,531)
3,608,985 3,620,510
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IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

NoTEs To THE FINANCIAL STATEMENTS
31 DECEMBER 2023

(10) ACCOUNTS RECEIVABLE

Normal subscribers’ receivables — Housing

Governmental departments and normal non-housing subscribers’

receivables

Employees subscribers’ receivables — Housing
Commercial sector subscribers’ receivables
Temporary meters subscribers’ receivables
Telecommunication sector subscribers’ receivables
Banking sector subscribers’ receivables

Television sector subscribers’ receivables

Hotels sector subscribers’ receivables

Industrial sector subscribers’ receivables / Small
Industrial sector subscribers’ receivables / Medium
Water pumps subscribers’ receivables

Agricultural sector subscribers’ receivables

Street lighting sector receivables

Agricultural / Commercial sector subscribers’ receivables
Army departments subscribers’ receivables
Agricultural / Trio tariff subscribers’ receivables

Electric charging cars subscribers’ receivables
Allocation Agreements subscribers’ receivables
Private hospitals subscribers’ receivables

Total receivables of subscribers

Late interest

Other receivables

Governmental — other lighting projects
Municipal receivables

Employees receivables

Less: expected credit losses provision

77,015,221

2023 2022

JD JD
33,375,409 33,507,074
6,282,947 13,491,436
28,713 33,513
8,176,448 8,633,844
211,974 240,865
1,015,406 1,156,600
124,930 129,071
7,988 8,988
7,258 11,844
1,246,624 1,305,696
3,306,077 3,137,554
11,523,807 22,855,031
2,330,070 2,886,215
5,545,494 3,589,552
145,927 151,927
3,188,134 6,472,103
1,630,746 2,011,554
79,176 18,941

559,797 .

103,134 76,235
78,890,059 99,718,043
5,055,592 5,212,475
794,185 706,522
1,246,737 1,151,825
. 18,140
1,143,965 872,615
87,130,538 107,679,620
(10,115,317) (9,157,936)
98,521,684

* The delay interest charge is 1% per month and 9% per annum maximum on subscribers for power
electricity sold and not collected within 30 days, in accordance with electricity tariff system.
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IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES To THE FINANCIAL STATEMENTS
31 DECEMBER 2023

Movement on the expected credit losses provision is as follows:

2023 2022
JD JD
Beginning balance 9,157,936 8,501,394
Provision for the year 957,883 656,905
Write off during the year (502) (363)
10,115,317 9,157,936
As at 31 December, the aging of unimpaired accounts receivable is as follows:
1-60 61-90 >90
Not past due days days days Total
JD JD JD JD JD
2023 38,555,783 8,549,226 1,097,251 28,812,961 77,015,221
2022 37,948,892 11,101,854 7,028,214 42,442,724 98,521,684

(11)  CAsH AND BANK BALANCES

Cash and bank balances included in the statement of financial position comprise of the following:

2023 2022
JD JD
Cash at banks 2,491,634 18,367,420
Cash on hand 80,420 99,788
Short-term deposits with maturities of more than three months
and up to one year* 35,000,000 20,000,000
37,672,054 38,467,208

* This item represents deposits in Capital Bank with maturities of more than three months and up to

one year with an average interest of (5.65-7.2%).

For the purpose of the statement of cash flows, cash and cash equivalents comprise of the following:

2023 2022
JD JD
Cash on hand and at banks 37,572,054 38,467,208
Less: Short-term deposits with maturities of more than three
months and up to one year (35,000,000) (20,000,000)
Bank overdrafts (note 20) (64,024,655) (23,648,438)
(61,452,601) (5,181,230)
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IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NoTEs To THE FINANCIAL STATEMENTS
31 DECEMBER 2023

12) EQuitY

Paid-in capital -

The General Assembly decided in its extraordinary meeting on 9 April 2023 to increase the
company's capital by an amount of 4,000,000 dinars by capitalizing the surplus from the balance of
the retained earnings so that the company's capital becomes 14,000,000 dinars.

Statutory reserve -

As required by the Jordanian Companies Law, 10% of the annual net profit is to be transferred to
statutory reserve. The reserve is not available for distribution to shareholders. The Company may
stop this transfer to statutory reserve when its balance reaches 25% of its paid in capital. However,
with the approval of the company's general assembly, the transfer may continue until the balance of
the statutory reserve reaches 100% of the company's authorized capital.

Voluntary reserve -
This account represents cumulative appropriations not exceeding 20% of the annual profit per year.
This reserve is available for distribution to shareholders.

Dividends -

The General Assembly approved in its ordinary meeting held on 9 April 2023, to distribute an amount
of JD 7,500,000 as dividends to shareholders for the profits of 2022 representing 75% of the Company
share capital on the meeting date.

The General Assembly approved in its ordinary meeting held on 10 April 2022, to distribute an amount

of JD 6,000,000 as dividends to shareholders for the profits of 2021 representing 60% of the Company
share capital on the meeting date.

(13)  ADVANCES FROM SUBSCRIBERS

This item represents advances received from subscribers’ contributions projects. Upon completion of
these projects, the Company settles these advances into subscribers’ contributions and liabilities
subscribers’ contributions.

(14) EXCESS OF SUBSCRIBERS CONTRIBUTIONS

This item represents the difference between the amount received from subscribers’ contributions and
the actual costs incurred to complete these projects. The Company amortizes this amount at 4% per
annum.
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IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES To THE FINANCIAL STATEMENTS
31 DECEMBER 2023

(15) PROVISION FOR END- OF- SERVICE INDEMNITY

This item represents the Company employees’ end of service indemnity entitlement. The Company
calculates the end-of-service indemnity provision as at 31 December based on the total gross salaries
paid times the number of years of service deducting the Company'’s social security contribution up to
8%.

Movement on the provision for end-of-service indemnity is as follows:

2023 2022
JD JD
Beginning balance 8,839,418 6,522,723
Charge for the year 2,982,922 3,124,176
Paid during the year (1,129,621) (807,481)
Ending balance 10,692,719 8,839,418
End-of-service charge for the year details are as follows:
2023 2022
JD JD
Interest on obligation 1,485,754 1,656,111
Current service costs 1,497,168 1,568,065
Expense for the year 2,982,922 3,124,176
End-of-service charge for the year is allocated as follows:
2023 2022
JD JD
General and administrative expenses (Note 26) 2,169,600 2,407,941
Capitalized on projects in progress 813,322 716,235
2,982,922 3,124,176

The actuarial basic assumptions used to determine end-of-service provision are as follows:

2023 2022

Discount rate 5.7% 5.27
Mortality rate 0.18% 0.18%
Annual salaries increase rate 5% 57
Resignation rate 2% 27
Company contribution to social security deducted from

employees’

end of service indemnity 8% 8/
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IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

* The following table demonstrates the sensitivity of end-of-service as at 31 December to possible
changes by 1% in discount rate, salaries increase rate, and resignation rate:

Effect on end-

of-service
Increase in rate by 1 % benefits
2023
JD
Discount rate (992,608)
Salaries increase 145,303
Resignations (156,711)
Effect on end-
of-service
Decrease in rate by 1 % benefits
2023
JD
Discount rate 992,608
Salaries increase (145,303)
Resignations 156,711

(16) LONG-TERM LOAN

During May 2015, the Company signed a loan agreement with Jordan Kuwait Bank amounting to JD
28,000,000 including a grace period of three years from the date of first withdrawal for the purpose of
financing the Company working capital projects and its operations. The entire loan was utilized during
2013. The loan is repayable over 18 semi-annual instalments of JD 1,555,555 each. The loan bears
an interest rate similar to interest rate applicable on the Central Bank of Jordan deposits plus 2.65%
margin ratio with a minimum gross interest rate of 5.3% per annum.

During 2021, the Company signed a loan restructuring agreement whereby the Company was given
a grace period of three years for instalments only without interest starting from 17 January 2021. The
loan is repayable over 12 semi-annual instalments of JD 1,555,555 each, except for the last instalment
of JD 1,555,565, whereby the first instalment will be due on 3 December 2022. A fixed rate interest of
5% per annum was applied for the first year, which was later adjusted to become 4.75% starting from
6 June 2022 till 4 December 2022, and on 5 December 2022 the interest rate increased to become
6,50% till 3 June 2023, On 4 June 2023, the interest rate has been raised to 7.75%, after which a
variable interest rate will be applied as of 4 December 2023 applicable to the deposit window at the
Central Bank of Jordan plus a margin of 2.5%, so that the minimum total interest rate is 4.75% annually
throughout the life of the loan.

During 2023, the Company signed a loan agreement with Jordan Islamic Bank in the amount of JD
18,000,000 with a Murabaha rate of JD 3,150,000 and a Murabaha rate of 3.5%. The loan is repaid in
10 semi-annual instalments of 1,800,000 JD per instalment, so that the first instalment is due in May
2024 and the last instalment is due on November 2028, so the total value of the loan with Murabaha
is equal to JD 21,150,000.
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IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

NOTES To THE FINANCIAL STATEMENTS
31 DECEMBER 2023

The aggregate amounts and maturities of the term loan instalments are as follows:

Year Amount
JD
2024 3,600,000
2025 3,600,000
2026 3,600,000
2027 3,600,000
2028 3,600,000
18,000,000

(17) SuUBSCRIBERS’ DEPOSITS

This item represents the amount received from subscribers as cash deposits for electricity power
supply based on Energy and Minerals Regulatory Commission instructions.

(18)  ACCOUNTS PAYABLE

National Electricity Power Company — Energy purchases
National Electric Power Company-Network Services Allowance
National Electric Power Company - Privatization

National Electricity Power Company — interest on late payment
Al Badya for Energy Company- renewable energy purchases
National Electricity Power Company — fuel price differences
Green Sources Company — renewable energy purchases
Suppliers’ payables

Municipalities — garbage fees

Ministry of Finance — television fees

Rural fils

Others

26

2023 2022
JD JD
38,935,110 98,069,240
1,642,327 -
534,431 -
1,625,941 1,670,008
597,309 602,497
440,020 515,605
152,295 153,450
18,395,082 17,106,301
5,843,768 5,621,369
2,760,653 2,745,332
2,653,618 2,328,161
237,381 635,563
73,817,935 129,447,526




IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NoTEs To THE FINANCIAL STATEMENTS
31 DECEMBER 2023

(19) OTHER CURRENT LIABILITIES

2023 2022
JD JD

Deposits — impermeable subscription requests 57,166 45,856
Deposits — renewable energy connections 174,642 181,546
Advances from customers — connection fees 34,262 38,683
General deposits 581,393 721,557
Subscribers’ deposits 1,438,144 1,747,187
Post offices deposits 1,645 1,645
Governmental deposits — projects 84,671 76,533
Due to sales tax department 115,667 213,565
Board of Directors’ remuneration 53,182 53,333
Health insurance fund payables 3,963,957 3,538,309
Contractor’s retentions 270,532 344,161
Dividends payable 910,921 689,131
Damaged warehouse deposits 79,548 1,711
Others 302,935 361,102

8,068,665 8,014,319

(20) BANKS OVERDRAFTS

This item represents the credit facilities granted to the Company from local banks with a ceiling of
JD 102,000,000 bearing an average interest rate of 6.73% per annum (2022: 6.18%).

(21) OTHER PROVISIONS

Provisions included in the statement of financial position consist of the following:

2023 2022
Social
Employees Service
vacations Fund Lawsuits Total Total
JD JD JD JD JD
Beginning balance 1,280,015 260 438,741 1,719,016 1,891,688
Charge for the year* 166,372 1,911 448,194 606,477 355,645
Paid during the year (84,642) - - (84,642) (528,317)
Ending balance 1,351,745 2,171 886,935 2,240,851 1,719,016

* The charge for the year includes capitalized expenses amounted to JD 37,520 (2022: JD 38,579).
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IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NoTES To THE FINANCIAL STATEMENTS
31 DECEMBER 2023

(22) __INCOME TAX PROVISION

Deferred tax assets-

This item represents deferred tax assets resulting from temporary differences between taxable profit
and accounting profit as a result of provision for end of service indemnity and other provisions.

Below are the details this item:

2023 31 December
Amounts 2023 2022
Balance at
the Balance at
beginning Amounts Amounts the end of Deferred Deferred
of the year Released Added the year Tax Tax
JD JD JD JD JD JD
Provision for end of service
indemnity (Note 15) 8,839,418 2,982,922 (1,129,621) 10,692,719 2,887,035 2,386,643
Provision for employees’
vacations (Note 21) 1,280,015 156,372 (84,642) 1,351,745 364,972 345,604

Provision for lawsuits
against the Company
(Note 21) 438,741 448,194 E 886,935 239472 118,460

10,558,174 3,587,488 (1,214,263) 12,931,399 3,491,479 2,850,707

Movement on deferred tax assets is as follows:

2023 2022
JD JD
Beginning balance 2,850,707 2,271,143
Change during the year 640,772 579,564
Ending balance 3,491,479 2,850,707
Income tax provision -
Movement on income tax provision is as follows:
2023 2022
JD JD
Beginning balance 7,465,613 3,499,056
Income tax for the year 5,062,808 8,762,752
Income tax paid (8,865,024) (4,796,195)
Ending balance 3,663,397 7,465,613

Current year income taxes shown in the statement of comprehensive consist of the following:

2023 2022
JD JD
Current year income tax 5,062,808 8,762,752
Additions from deferred tax assets (640,772) (579,564)
4,422,036 8,183,188

28



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NoTeEs To THE FINANCIAL STATEMENTS
31 DECEMBER 2023

Below are the income tax expense details included in the statement of comprehensive income and
the reconciliation between the accounting profit and taxable profit:

2023 2022
JD JD
Accounting profit before tax 13,630,579 28,884,836
Non-taxable revenues (1,823,231) (1,581,942)
Non-deductible expenses 6,943,791 5,151,744
Taxable profit 18,751,139 32,454,638
Income tax for the year 5,062,808 8,762,752
Deferred tax assets during the year (640,772) (579,564)
Income tax for the year 4,422 036 8,183,188
Statutory income tax rate 277 277
Effective income tax rate 32.447. 28.33V

Income tax provision was calculated for the years ended 31 December 2023 and 2022 in accordance
with the Income Tax Law No. (34) for the year 2014 and its amendments. The Company is subject to
a statutory income tax rate of 24% in addition to a 3% National Contribution tax in accordance with
Income Tax Law No. (34) of 2014 and its amendments.

The Company obtained a final clearance from the Income Tax Department until 2020. The Company
has submitted self-assessment report for the year 2021 and 2022. The Company has paid the amounts
owed by them of the income tax for the period covering the first half of the year 2023. They have not
yet been audited by the Income and Sales Tax department as of the date of preparation of these
financial statements.
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(23) _RELATED PARTIES

Related parties represent major shareholders, Parent Company, Board of Directors, key management
personnel of the Company and companies where the Company is a major shareholder. Such pricing
policies and transactions’ terms are approved by the Company management.

Related parties’ transactions included in the statement of financial position are as follow:

2023 2022
JD JD

Amounts due from Electricity Distribution Company — Public

Shareholding Company (Parent Company) 16,557 10,249
Amounts due to Electrical Equipment Industries Company LLC (Sister

Company) 11,488 128,678
Amounts due from Sama Kingdom Company for Commercial Projects

and Services 33,014 4,164
Below is a summary of related parties’ transactions:
Purchases from Electricity Distribution Company — Public

Shareholding Company (Parent Company) 893,797 427,500
Purchases from Electrical Equipment Industries Company (Sister
Company) 948,096 539,936

Salaries and other benefits for key management personnel of the Company are as follow:

2023 2022
JD JD
Salaries and benefits 468,636 456,895
Transportation and remuneration of Board of Directors _ 297,859 292,850
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(24) GROSS PROFIT

Electricity power sales revenues represent sales to all subscribers and cost of electricity power sales
represents the cost of electricity power purchases from National Electricity Power Company and

renewable energy resources (Note 32).

Sales tariff is determined by the Energy and Minerals Regulatory Commission, the tariff for all water

pumps sector has been decreased starting from February 2023.

Electricity power is purchased from National Electricity Power Company and purchase tariff is
determined by the EMRC, Where the purchase tariff was increased three times during the year 2023
on 1/3/2023, 1/7/2023, 1/10/2023. In addition to increasing the purchase tariff associated with
privatization agreements from the National Electric Power Company as of February 2023. The impact
of the above amendments had a major impact on reducing the total profit from 67 million in 2022 to

54 million in 2023.

(25) OTHER OPERATING REVENUES, NET

Subscribers’ connection fees

Municipalities connection fees

Meters fees

Miscellaneous fees

Workshops fees

Net losses from completed rural fils projects
Net losses from completed subscribers’ contributions projects
Network service fees / renewable energy
Electricity reconnection fees

Meters' replacement fees

Others

31

2023 2022
JD JD

991,644 908,881
1,996 443
1,801,280 1,717,912
581,959 583,687
29,876 27,166
(2,009,284) (1,529,125)
(1,679,383) (1,860,012)
723,388 1,167,905
1,267,051 578,209
50,087 33,922
28,200 9,395
1,786,814 1,638,383
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(26) __ ADMINISTRATIVE EXPENSES
2023 2022
JD JD

Salaries and related benefits 8,570,723 7,934,285
Employees’ benefits 7,723,527 7,606,067
Maintenance expenses and transportation lines 4,520,828 4,365,098
Compensations, legal fees and consultations 1,257,263 1,088,041
End-of-service indemnity (Note 15) 2,169,600 2,407,941
Vehicles’ expense 1,861,363 1,724,006
Security and cleaning expenses 754,664 610,256
Collection commission- post offices 662,523 527,002
Insurance expenses 501,697 377,484
Lawsuits’ provision (Note 21) 448,194 177,666
License and governmental fees 416,766 379,992
Stationery, printing and advertising 275,997 243,351
Rent 141,953 117,625
Employees vacations 118,852 139,400
Depreciation of right of use assets (note 4) 100,515 100,515
Finance costs — Lease contracts liabilities (note 4) 22,409 30,808
Others 892,482 682,248

30,439,356 28,511,785
Transfers to cost of non-core activities (note 30) (379,908) (396,849)

30,059,448 28,114,936

(27) __ DEPRECIATION AND AMORTIZATION

Details of depreciation and amortization included in the statement of comprehensive income are as

follows:
2023 2022
JD JD
Property and equipment deprecation (note 3) 12,484,172 11,740,719
Dispute Lawsuits’ payments amortization (note 6) 16,620 18,370
Depreciation of subscribers and rural fils contributions assets (note 5) 7,371,279 6,988,771
Less: amortization of subscribers and rural fils contributions liabilities (7,371,279) (6,988,771)
Depreciation and amortization 12,500,792 11,759,089
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The depreciation and amortization are allocated as follows:

2023 2022
JD JD
Depreciation and amortization in the statement of comprehensive
income 12,352,376 11,604,370
Depreciation of non-core activities (note 30) 148,416 154,719
12,500,792 11,759,089

(28) __ PROFIT FROM CORE ACTIVITIES

According to the distribution and supplies license granted to the Company on 30 June 2008 from
Energy and Mineral Regulatory Commission (EMRC), the annual return from core activities before tax
is determined based on the Regulatory Asset Base set by EMRC. The company's financial statements
indicate that the deficit in profits continues until the end of 2023, and this deficit is required to be
addressed according to the tariff determination methodology contained in the license granted to the
company, and the amount of the deficit is subject to review and amendment by the Energy and

Minerals Regulatory Authority in line with what is stated in the license.

(29) REVENUE FROM NON—CORE ACTIVITIES

2023 2022
JD JD

Garbage fees collection revenue 1,785,504 1,743,011
Street lighting maintenance revenue 694,858 776,138
Television fees collection revenue 354,305 346,149
Revenue from renewable energy sources consulting 353,024 311,820
Electricity poles rental revenue 347,963 793,460
Late payments penalties revenue 343,341 328,121
Compensations’ revenue 170,882 187,635
Contracting business provided to others 53,374 17,061
Tenders’ revenue 39,310 31,665
Late postal deposit interest revenue 21,738 24,204
Technical support for smart electric meters/ Zaatari revenues 12,875 12,600
Buildings lease revenue 1,024 1,024
Implementation of private networks revenues - 227,596
Foreign currency exchange gains B 7,549
Revenue from amortization of deferred revenues until 2 July 2008 - 78,122
Other revenues 131,996 113,286

4,310,194 4,999,441
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(30) NON—CORE ACTIVITIES EXPENSES

2023 2022
JD JD

Donations 332,336 84,238
Board of Directors remuneration 258,259 253,598
Incentives for non-core activities 120,000 90,000
Street lighting maintenance 118,001 12,531
Cost of contracting works provided to others 16,154 102,593
Foreign currency exchange losses 6,807 13,977
Column rental costs 3,615 4,235
Cost of implementing private networks - 119,956
Others 84,249 14,955
939,421 696,083
Add: non-core activities share of common expenses (Note 26) 379,908 396,849
non-core activities share of depreciation expense (Note 27) 148,416 154,719
1,467,745 1,247,651
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(31) __ Basic AND DILUTED EARNINGS PER SHARE FROM PROFIT FOR THE YEAR

2023 2022
Profit for the year (JD) 9,208,543 20,701,648
Weighted average number of shares (share) 14,000,000 10,000,000
JD/Fils JD/Fils
Basic and diluted earnings per share from profit for the year 0/658 2/070

The basic and diluted earnings per share are equal.

(32)  SEGMENT INFORMATION

The presentation of major segments was determined based on risk and benefits associated with the
Company which are directly related to the services of these segments. These segments are organized
and managed separately according to the nature of its services, so that each one of them represent
a separate unit, which is measured based on the reports used by the chief executive officer and the
chief decision maker for the Company.

The Company is organized for administrations purposes through the following business segments

based on the power sales:

2023 2022
JD JD

Normal subscribers’ sales — Housing 115,637,497 111,101,553
Government departments and normal non-housing subscribers”
sales 23,138,008 28,521,701
Normal subscribers’ sales — Employee housing 231,772 250,000
Commercial sector sales 37,135,549 35,671,682
Temporary meters sales 472,214 531,009
Telecommunication sector sales 3,280,812 5,456,071
Banking sector sales 1,900,104 1,966,025
Media and television sector sales 83,701 123,753
Hotels sector sales 123,390 143,440
Manufacturing sector sales / Small 5,791,327 5,874,509
Manufacturing sector sales / Medium 16,763,493 16,073,209
Water authority sales 22,630,210 23,028,798
Agricultural sector sales 14,708,623 15,254,658
Street lighting sales 14,508,862 16,692,791
Commercial / Agricultural sales 675,652 736,918
Army department sales 9,796,441 9,672,087
Consumption differences sales 3,270,552 2,223,469
Agricultural / Trio tariff sales 9,432,340 8,993,752
Private hospitals sales 477,975 431,138
Subscriber Sales of the Allocation Agreements 2,655,759 -
Electric charging cars sales 491,387 141,843

283,205,668 282,888,406
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The Company’s management monitors its business segments separately for performance evaluation
purposes. The segments performance is evaluated based on each segment sales.

Geographical segment is associated with providing products or services in particular economic
environment subject to risk and rewards that differ from those pertained to business segments in other
economical environments. However, all operating segments represent one geographical segment
which is the north of Jordan.

(33) CONTINGENT LIABILITIES

Guarantees and letters of credit -

As at the date of the financial statements, the Company has outstanding bank guarantees and letters
of credit of JD 2,019,984 (2022: JD 2,030,072).

Litigations -

The cases filed against the company as at 31 December 2023 amounted to JD 2,176,635. The
Company management and its legal advisor believe that the provision taken against these claims is
adequate to meet any obligations that may arise. There are cases filed by the company against third
parties with an amount of 5,413,145 JD as of 31 December 2023.

Dispute with National Electricity Power Company —
National Electricity Power Company (Company energy provider) claiming an amount of JD 717,357
which mainly represents a difference of interest on late payments. The Company and its legal advisor

believe that the Company will not have any obligation as per the electricity tariff (Wholesale Tariff)
issued by Energy and Minerals Regulatory Commission.
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(34) RISK MANAGEMENT

Interest rate risk

The Company is exposed to interest rate risk on its interest-bearing liabilities such as bank overdrafts
and loans.

The sensitivity of the statement of comprehensive income is inherent in the effect of expected changes
in interest rates on the Company profit for one year, based on financial assets and liabilities bearing
floating interest rates.

The following table demonstrates the sensitivity of the statement of comprehensive income to
reasonably possible changes in interest rates with all other variables held constant.

Increase Effect on profit
in interest rate before tax
2023 - (POINT) JD
JD 50 (235,123)
Increase Effect on profit
in interest rate before tax
(POINT) JD
2022 -
JD 50 (111,576)

The effect of decrease in interest rate is expected to be equal and opposite to the effect of the increase
shown above.

Credit risk
Credit risk is the risk that one party to a financial instrument will not meet its obligations and cause the

other party to incur a financial loss.

The Company believes it is not exposed to significant credit risk as it sets credit limits to its customer
and monitors the outstanding receivable regularly. The Company maintains its balance and deposits in
reputable financial institutions.

The Company provides its services to a large number of customers; however, Government receivables
represent more than 41% of accounts receivable as at 31 December 2023 (2022: 52%).
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Liquidity risk

The Company limits its liquidity risk by ensuring collection of accounts receivable and bank facilities are

available.

The table below summarises the maturities of the Company (undiscounted) financial liabilities based
on contractual payment dates and market interest rate.

At 31 December 2023

Accounts payable

Accrued expenses and other payables
Long term loan

Bank overdrafts

Subscribers’ cash deposits

Lease liabilities

Total

At 31 December 2022

Accounts payable

Accrued expenses and other payables
Long term loan

Bank overdrafts

Subscribers' cash deposits

Lease liabilities

Total

Currency risk

1to 5 More than 5
On demand 1 to 12 months years years Total

JD JD JD JD JD
- 73,817,935 - - 73,817,935
- 15,122,731 - - 15,122,731
- 4,230,000 16,920,000 - 21,150,000
64,710,986 - - - 64,710,986
62,874,553 - - - 62,874,553
- 112,387 151,613 - 264,000
127,585,539 93,283,053 17,071,613 - 237,940,205
- 129,447 526 - - 129,447,526
= 12,474,383 - - 12,474,383
2,777,595 18,809,083 1,693,751 23,280,429
25,067,334 z 2 _ 25,067,334
58,824,793 & 3 . 58,824,793
- 132,000 264,000 - 396.000
83,892,127 144,831,504 19,073,083 1,693,751 249,490,465

Most of the Company transactions are in Jordanian Dinars and US Dollars. The Jordanian Dinar
exchange rate is fixed against USD (US$ 1.41 for JD 1). Thus, the impact of currency risk is insignificant

to the financial statements.

(35) _ FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash and bank balances and deposits, financial asset at fair value through
other comprehensive income, accounts receivable and some other current assets. Financial liabilities
consist of accounts payable, bank overdrafts, long term loan, lease liabilities, and some other current

liabilities.

The fair values of financial instruments are not materially different from their carrying values.
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(36) CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it maintains capital ratios
in order to support its business and maximize shareholder value.

The Company manages its capital structure and makes adjustments to it in light of changes in business
conditions. No amendments were made on the objectives, policies, or procedures during the current

and previous year.

Capital comprises of paid-in capital, statutory reserve, voluntary reserve and retained earnings, and is
measured at JD 38,847,251 as at 31 December 2023 (2022: JD 37,138,708).

(37)  STANDARD ISSUED BUT NOT YET EFFECTIVE

The new and amended standards and interpretations that are issued, but not yet effective, up to the
date of issuance of the Company’s financial statements are disclosed below. The Company intends to
adopt these new and amended standards and interpretations, if applicable, when they become
effective.

Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

In September 2022, the IASB issued amendments to IFRS 16 to specify the requirements that a seller-
lessee uses in measuring the lease liability arising in a sale and leaseback transaction, to ensure the
seller-lessee does not recognise any amount of the gain or loss that relates to the right of use it retains.
The amendments are effective for annual reporting periods beginning on or after 1 January 2024 and
must applied etrospectively to sale and leaseback transactions entered into after the date of initial

application of IFRS 16. Earlier application is permitted and that fact must be disclosed.

The amendments are not expected to have a material impact on the Company’s financial statements.
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Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020 and October 2022, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to
specify the requirements for classifying liabilities as current or non-current. The amendments
clarify:

» What is meant by a right to defer settlement

* That a right to defer must exist at the end of the reporting period

* That classification is unaffected by the likelihood that an entity will exercise its deferral right

» That only if an embedded derivative in a convertible liability is itself an equity instrument would the
terms of a liability not impact its classification

In addition, a requirement has been introduced to require disclosure when a liability arising from a loan
agreement is classified as non-current and the entity’s right to defer settlement is contingent on
compliance with future covenants within twelve months.

The amendments are effective for annual reporting periods beginning on or after 1 January 2024 and
must be applied retrospectively. The Company is currently assessing the impact the amendments will
have on current practice and whether existing loan agreements may require renegotiation.

Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

In May 2023, the IASB issued amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial
Instruments: Disclosures to clarify the characteristics of supplier finance arrangements and require
additional disclosure of such arrangements. The disclosure requirements in the amendments are
intended to assist users of financial statements in understanding the effects of supplier finance

arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk.

The amendments will be effective for annual reporting periods beginning on or after 1 January 2024.
Early adoption is permitted but will need to be disclosed.

The amendments are not expected to have a material impact on the Company’s financial statements.
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