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Report on Review of consolidated Interim Condensed Financial Information

To Messrs. Shareholders

Al-Bilad Securities and Investment Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the consolidated interim condensed statement of financial position of Al-Bilad
Securities and Investment Company (Public Shareholding Company) and its subsidiary, as at September
30, 2023, and the related consolidated interim condensed statements of comprehensive income, changes in
equity and cash flows for the nine months period then ended. Management is responsible for the
preparation and fair presentation of this consolidated interim financial information in accordance with
International Financial Reporting Standard no. (34) "Interim Financial Reporting". Our responsibility is to
express a conclusion about this consolidated interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial information is not prepared, in all material respects, in accordance with
International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Other matter
Opening balances have been audited by another auditor who issued unqualified report on March 29, 2023.
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Al-Bilad Securities and Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at September 30, 2023 - (reviewed

and unaudited)

September 30, 2023 December 31, 2022
ASSETS Notes (reviewed and unaudited) (audited)- After Adjustments
Non-current Assets JD JD
Investement in financial assets at FVOCI 2,524,337 2,810,874
Investment in asscoiates 4 1,634,809 1,466,609
Investments property 5 1,471,301 531,549
Property and equipment 10,434 17,655
Right of use asset 10,420 41,560
Intangible assets 5,932 2,260
Deferred tax assets 1,243,457 1,243,457
Total Non-Current Assets 6,900,690 6,113,964
Current Assets
Due from brokerage customers 6 _ 2,275,504 2,243,305
Other debit balances 214,619 375,390
Cash and cash equivalents 320,807 290,727
Total Current Assets 2,810,930 2,909,422
Total Assets 9,711,620 9,023,386
LIABILITIES AND EQUITY
Equity
Capital 10,000,000 10,000,000
Statutory reserve 516,729 516,729
Change in fair value of investments in financial assets at
FVOCI (257,605) (48,421)
Accumulated losses 7 (3,139,194) (3,160,563)
Net equity 7,119,930 7,307,745
Liabilities
Non-current Liabilities
Lease liability-non current 28,561 30,219
Current Liabilities
Bank overdrafts 1,128,433 1,053,903
Due to brokerage customers 366,577 329,703
Lease liability-current 15,204 15,204
Other credit balances 1,052,915 286,612
Total Current Liabilities 2,563,129 1,685,422
Total liabilities 2,591,690 1,715,641
Total Liabilities and Equity 9,711,620 9,023,386

The accompanying notes form part of these financial statements
1



Al-Bilad Securities and Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of comprehensive income for the nine months ended September 30,

2023

- (reviewed and unaudited)

For the nine months ended in september 30

For the three months ended in september 30

2023 202 2023 2022
Revenues D D D D
Brokerage commissions 88,064 138,389 26,725 43,178
Margin commissions 2,747 741l 119 3,027
Interest revenues on margin 72,983 59,939 25,168 21,997
Dividends 60,099 82,876 -
Share of profit of associates 168,19 (147,669) (104,506) (206,977
Other revenues 1,615 1,219 211 284
Total Revenues 393,704 142,165 (52,283) (138,491)
Expenses
Administrative expenses (273,022) (306,660) (92,203) (113,890
Finance costs (92,603) (81,839) (30,877) (29,560)
Deprecations and amortization (39,756) (41,575) (13,366) (13,91)
Expected credit losses (140,000) - -
Total Expenses (405,381) (570,074) (136,446) (157,401)
Loss (1,677) (427,909) (188,729) (295,892)
Other comprehensive income
Net change in fair value of investment in financial asset at
VOC (160,444) (46,046) 145228 (82,363)
Losses from the sale of financial assets at FVOCI (15,694) (4764
Net comprehensive income (187,815) (473,955) (48,265) (378,255)
Loss per share JD(-/001) JD(-/043)

The accompanying notes form part of these financial statements

2
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Al-Bilad Securities and Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of cash flows for the nine months ended September 30, 2023
- (reviewed and unaudited)

September 30, 2023 September 30, 2022

Cash flows from operating activities JD D

Loss (11,677) (427,909)

Adjustments for:

Depreciation and amortization 39,756 41,575
Share of profit of associates (168,19) 147,669
Expected credit losses = 140,000
Loss from disposal of investment property - 196

Changes in operating assets and liabilities:

Due from brokerage customers (32,199) (106,784)
Other debit balances 160,771 85,065
Due to brokerage customers 36,874 (202,523)
Other credit balances 766,303 14,629
Net cash from operating activities 791,632 (308,082)

Cash flows from investing activities

Purchase of intangible assets (4,764)

Purchase of property and equipment (304) (7,847)
Purchase of investment in an associate @) (1,052)
Proceeds form sales of investment property = 80,000
Purchase of investment property (939,752)

Investement in financial assets at FVOCI 110,400 (1,200)
Net cash from investing activities (834,424) 69,901

Cash flows from financing activities

Lease liability (1,658) (23,770)
Bank overdrafts 74,530 157,247
Net cash from financing activities 72,872 133,477
Net change in cash and cash equivalents 30,080 (104,704)
Cash and cash equivalents- beginning of period 290,727 303,062
Cash and cash equivalents- end of period 320,807 198,358

The accompanying notes form part of these financial statements

4



Al-Bilad Securities and Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statements for the nine months ended September 30, 2023

1. General

— The Company was established on March 22, 2006 and registered as a public shareholding company

at the Ministry of Industry and Trade under the number (397).

— The main activities of the Company are:

— Commission broker

— Purchase and sale of shares, bonds and securities.

— The Financial Statements have been approved by board of directors on October 31, 2023.

2. Significant accounting policies

— The interim condensed financial information for the Company were prepared according to
International Accounting Standard (34) “Interim Financial Reporting”.
— Accounting policies used in preparing the interim financial statement are consistent with those
policies used in preparing the financial statements for the year ended December 31, 2022.

3. Financial information for subsidiary company
Consolidated interim condensed financial information includes financial information of a subsidiary

company as of September 30, 2023:

Retained earring
Company name Legal statues Paid in capital Ownership percentage Total assets Total labilites (accumlated losses)
D % D D D
Siwar Alsharq Trading Company limited liabiity 1,000 100 159,000 138,000
4. Investment in associate company
Chansein i value
ofivestoent
financia a5
Besinaing jea througholher
Resull of operation of b Puchisedwingtle  Shueof ol ompebensie 12 {Audited)after
Company name Nomberofshaes ~~ Percntageofomnessip e justment perind s income - e Totd ajustoent
i P p p p P p
Jordenian Arbia roup
company o e LRI s LIk 16640 | I681% - 18149 146409
1460 ! 1841% ‘ 18440 14649




Al-Bilad Securities and Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statements for the nine months ended September 30, 2023

(*) Movement of investment in associate during the period was as following:

September 30, 2023

December 31, 2022

(reviewed and unaudited) adjustment
JD JD
Beginning of period/year balance 1,466,609 2,346,137
Purchase during the period 4 675
Share of profit of associates 168,196 (611,315)
Adjustments- Note (7) - (268,888)
Balance end of period/ year 1,634,809 1,466,609

Some of the associate company’s shares are mortgaged in favor of the Jordan Commercial Bank in
exchange for banking facilities granted to associate company. Their fair value as on the date of the
interim condensed consolidated financial statements amounted to JD 1,022,843. The associate
company’s shares also include shares listed on the Amman Stock Exchange, whose fair value as of
the date of the consolidated financial statements amounted to JD 2,670 reserved against the Board of

Directors membership.

5. Investment property

Lands(¥) Building Total
September 30, 2023 JD JD JD
Cost
Balance - beginning of year 531,549 = 531,549
Addition 600,752 339,000 939,752
Balance as of September 30, 2023 1,132,301 339,000 1,471,301
Accumulated depreciation
Balance - beginning of period - - -
Depreciation - = -
Balance as of September 30, 2023 = 5 -
Net 1,132,301 339,000 1,471,301
2022
Cost
Balance - beginning of year 531,549 92,500 624,049
Disposals - (92,500) (92,500)
Balance - End of year 531,549 = 531,549
Accumulated depreciation
Balance - beginning of year - 13,875 13,875
Depreciation = 154 154
Disposals - (14,029) (14,029)
Balance - End of year - = -
Net 531,549 - 531,549

(*) Within the mentioned above lands item, land worth JD 600,752 that prevents the right of use.



Al-Bilad Securities and Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statements for the nine months ended September 30, 2023

6. Due from brokerage customers

September 30, 2023 December 31, 2022
(reviewed and unaudited) (audited)
JD JD
Due to brokerage customers 3,689,540 3,647,446
Due to finance customers on margin 3,026,884 2,991,613
Total 6,716,424 6,639,059
Less: Expected credit losses allowance (¥) (4,440,920) (4,395,754)
Net 2,275,504 2,243,305

(*) The movement in the allowance for expected credit losses was as follows:

September 30, 2023

December 31, 2022

(reviewed and unaudited) (audited)
JD JD
Balance beginning of period / year 4,395,754 4,115,754
Transfered from other receivables to expected credit
losses allowance 45,166 -
Provided - 280,000
Balance end of period / year 4,440,920 4,395,754

7. Previous years adjustments

The financial statements have been adjusted for previous years to conform to the International
Standard No. (8) Which allows adjustment of financial statements in case that discovering errors
from previous periods as a result of the lack of appropriate information, as the company did not
record the difference in the share of results of associate's after adjusting the results of the associate's
company for the year 2022 as a result of adjusting the financial statements after issuance and their

impact on the year ended December 31, 2022 was as follows:

Balance before adjustments Adjustments Balance before adjustments

JD JD JD
Investment in asscoiates 1,735,497 (268,888) 1,466,609
Accumulated losses 2,891,675 268,888 3,160,563

8. Possible effects of economic fluctuations

As a result of the current global conflict, where the entity took into account any possible impact of the
current economic fluctuations in the inputs of future macroeconomic factors when determining the

severity and probability of economic scenarios to determine the expected credit losses.



