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Report on review of consolidated interim condensed financial information

To Messrs. Shareholders

Middle East Pharmaceutical and Chemical Industries
and Medical Appliances Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the consolidated interim condensed statement of financial position of Middle East
Pharmaceutical and Chemical Industries and Medical Appliances Company and it’s Subsidiary (Public
Shareholding Company), as at March 31, 2023, and the related consolidated interim condensed statements
of comprehensive income, changes in equity and cash flows for the three months period then ended.
Management is responsible for the preparation and fair presentation of this consolidated interim
condensed financial information in accordance with International Financial Reporting Standard no. (34)
"Interim Financial Reporting”. Our responsibility is to express a conclusion about this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting”.
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Amman - The Hashemite Kingdom of Jordan

Report on review of consolidated interim condensed financial information for the three months ended March 31, 2023

Significant doubt to continue as a going concern

We would like to refer to note (5) of the consolidated financial statements where the accumulated losses for the
company amounted to JD 21,124,684 as at the date of consolidated financial position representing 338% of the
company’s capital, also note that the company’s current liabilities exceeded its current assets by an amount of JD
8,892,886, in addition to the existence of accrued liabilities that were not paid to date. These matters cast
significant doubt on the company ability to continue as a going concern which requires it to comply with article
no.(266) of the company’s law, and its continuation depends on providing sufficient funds to meet its
obligations and the success of its operations in the future. Based on the extraordinary meeting of the general
assembly on April 10, 2023 the following decisions were taken to amortize the accumulated losses as follows:

- Amortize amount of JD 11,194,627 of the accumulated losses of the company in the main shareholder
payables.

— Amortize part of the accumulated losses amounted of JD 5,000,000 by decreasing the companies
capital to become amounted of JD 1,250,583 instead of JD 6,250,583.

— Use the statutory reserve amounted of JD 293,953 provision of article no. (136) of The Jordanian
Company's Law to amortize part of accumulated losses.

- Increase the company's capital by capitalizing a portion of shareholders' payables amounted of JD
5,000,000 to become JD 6,250,583.

In case the company has continued the mentioned procedures the accumulated losses would represent 74% of the
company's capital.

Emphasis of matter

We would like to refer to the existence of restrains on the company’s land, building and means of transportation
in addition to a restrain on the company as shown in the capital certificate issued by the Ministry of Industry and
Trade - Company’s Control Department.
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Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at March 31, 2023
- (Reviewed and unaudited)

The accompanying notes constitute an integral part of these financial statements

1

March 31,2023 December 31, 2022
Notes (Reviewed and unaudited) (Audited)
ASSETS JD JD
Non-current Assets
Property and equipment 5,780,746 5,889,952
[ntangible assets 50,028 59,845
Total Non-Current Assets 5,830,774 5,949,797
Current Assets
Inventory 2,249,709 2,132,610
Other debit balances 343,609 486,941
Trade receivables 349,829 445,299
Cash and cash equivalents 3,125 3,336
Total Current Assets 2,946,272 3,068,186
TOTAL ASSETS 8,777,046 9,017,983
EQUITY AND LIABILITIES
Equity
Capital 6,250,583 6,250,583
Statutory reserve 293,953 293,953
. Foreign currency translation differences 109,860 121,164
Accumulated losses (21,124,684) (20,830,331)
Deficit in Equity (14,470,288) (14,164,631)
Liabilities
Non-Current Liabilities
Shareholders' payable 11,408,176 11,408,176
Deferred checks - non-current portion - 199,354
Total Non Current Liabilities 11,408,176 11,607,530
Current Liabilities
Other credit balances 4,475,897 4,360,828
Trade payables 1,321,432 1,325,535
Due to related parties 5,687,549 5,682,153
Deferred checks - current portion 354,280 206,568
Total Current Liabilities 11,839,158 11,575,084
Total Liabilities 23,247,334 23,182,614
TOTAL EQUITY AND LIABILITIES 8,777,046 9,017,983




Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company

Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of comprehensive income for the three months ended

March 31, 2023 - (Reviewed and unaudited)

Sales

Cost of sales

Gross loss

Other revenues, net

Selling and marketing expenses
Administrative expenses

Loss

Other comprehansive income

Foreign currencies translation differences

Total comprehensive income

Weighted average number of shares

Loss per share

The accompanying notes constitute an integral part of these financial statements

March 31, March 31,
2023 2022
JD

402,968 476,461
(413,149) (637,224)

(10,181) (160,763)

18,989 1,629
(123,321) (179,960)
(179,840) (212,381)
(294,353) (551,475)
(11,304) 13,879
(305,657) (537,596)

6,250,583 6,250,583
I (-/047) JD (-/088)
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Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of cash flows for the three months ended March 31, 2023
- (Reviewed and unaudited)

March 31, March 31,
2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES JD JD
Loss (294,353) (551,475)
Adjustments for :
Depreciation and amortization 122,527 157,687
Change in operating assets and liabilities:
Inventory (117,099) (1,091,223)
Other debit balances 143,332 (75,712)
Trade receivables 95,470 51,774
Other credit balances 115,069 173,701
Trade payables (4,103) (520,112)
Net cash from operating activities 60,843 (1,855,360
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment (3,504) (35,625)
Net cash from investing activities (3,504) (35,625)
CASH FLOWS FROM FINANCING ACTIVITIES
Shareholders' payable - (1,608)
Deferred checks (51,642) (70,344)
Due to related parties 5,396 1,998,097
Net cash from financing activities (46,246) 1,926,145
Net change in cash and cash equivalents 11,093 35,160
Cash and cash equivalents - beginning of period 3,336 43,323
Foreign currency translation differences (11,304) 13,879
Cash and cash equivalents - end of period 3,125 92,362

The accompanying notes constitute an integral part of these financial statements
4



Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements
1. Legal status and activity

— Middle East Pharmaceutical and Chemical Industries and Medical Appliances Co. was established
on October 25, 1993 and registered as a public shareholding company with the Ministry of Industry
and Trade under the number (231).

- The main Company’s activities are as follows:

- Medical and laboratory testing equipment and solutions
- Human medication liquid manufacturing

- Human medication pills manufacturing

- Human medication anal Suppositories manufacturing

- Veterinarian antibiotics manufacturing

- Veterinarian antibacterial manufacturing

- Veterinarian vitamins manufacturing

- Gelatin capsules manufacturing

- Human medication tablets manufacturing

- The Middle East Pharmaceutical- Algeria was established as a limited liability company under the
number 607/2008 on October 11, 2008.

— The financial statements were approved by the Company’s board of directors in its session held on
August 1, 2023.

- There is a restraint on the company’s registration bond due to the existence of executive lawsuits
held against the company.

2. Financial statements preparation framework and significant accounting policies

— The interim condensed consolidated financial information for the company were prepared
according to the International Accounting Standard (34) “Interim Financial Reporting”.

- Accounting policies used in preparing the interim condensed consolidated financial statement are
consistent with those policies used in preparing the financial statements for the year ended
December 31, 2022.
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Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial information for the three months ended March 31, 2023

4. Trade receivables

March 31,2023 December 31, 2022
JD JD
Trade receviables 1,761,516 1,823,385
Checks on hand 45,400 76,216
Government receviables 139,445 142,230
Deduct: Expected credit loss allowance (1,596,532) (1,596,532)
Net 349,829 445,299

5. Accumulated Losses

The company’s accumulated losses amounted to JD 21,124,684 as at the date of consolidated financial
_position representing 338% of the company’s capital, also note that the company’s current liabilities
exceeded its current assets by an amount of JD 8,892,886 which might effects the company’s ability to
continue and requires it to comply with article no.(266) of the company’s law.
Based on the extraordinary meeting of the general assembly on April 10, 2023, the following decisions
were taken to amortize the accumulated losses as follows:

— Amortize amount of JD 11,194,627 of the accumulated losses of the company in the main

shareholder payables as follows:

Shareholder Amortized amount
(Do)
Mr. Hamzeh Ahmad Yousef Tantash 5,823,421
Mrs. Maysar Hamed Yousef Tantash 2,049,695
Tantash Investement Group Co. 2,439,335

Arab Center for Pharmaceutical & Chemical 882,176
Industries Co

Total 11,194,627

— Amortize part of the accumulated losses amounted of JD 5,000,000 by decreasing the companies
capital to become amounted of JD 1,250,583 instead of JD 6,250,583.
—  Use the statutory reserve amounted to JD 293,953 provision of article no. (136) of The Jordanian
Company's Law to amortize part of accumulated losses.

— Increase the company's capital by capitalizing a portion of shareholders' payables amounted of
JD 5,000,000 to become JD 6,250,583 as follows:

Shareholder Amortized amount
(D)

MR. Hamzeh Ahmad Yousef Tantash 2.365,197

Mrs. Maysar Hamed Yousef Tantash 364,980

Tantash Investement Group Co. 1,875,806

Arab Center for Pharmaceutical & Chemical 394,017

Industries Co

Total 5,000,000




Middle East Pharmaceutical and Chemical Industries and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial information for the three months ended March 31, 2023

6. Subsidiary

The interim condensed consolidated statements include the subsidiary’s financial statements for the
three months ended March 31, 2023 as follows:

Company name Legal status Paid-in Capital Ownership Total Assels Total liabilities Accumulated losses

Y % i) I D

Middle East Pharmaceutical & Chemical Industries Co-
Algeria LLC 5009 100 14582 I8N0 (469.407)

7. The potential effects of economic fluctuations

As a result of the current global conflict, where the entity has taken into account any possible impact
of current economic fluctuations in the inputs of future macroeconomic factors when determining the
severity and probability of economic scenarios to determine expected credit losses.

Because of the potential effects of the Corona virus, the management of the entity has taken future
information for the twelve months following the reporting period at least, whether related to the
negative effects of the virus on the business process or the ability to pay its debts. The management of
the entity has made a study of the potential effects of the current economic fluctuations to determine
the declared amounts of the entity's financial and non-financial assets that represent management's
best estimates based on observable information. Markets remain volatile and the amounts recorded
remain sensitive to fluctuations in the market.

8. Reclassification

March 31, 2022 balances have been reclassified to conform to the adopted classification in March 31,
2023.
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