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Report on Heview ol Tterivg Finsneial Statemer: ts

To the Sharchalders of

Narvthern Cement Company

Public Sharehalding ¢ LT EHATRS

Introducion

We luve reviewed the aceompanying consolidaied interim meial staement of Nearthern
Cement Company (.5} as o March 142023 and consolidated interins slatement ol profit or
s and other comprehensive income and consolidated inlerim statemen af changes in cquily
ancl consolidated interim statemenis o cash Mows Tor the (hree month perind then ended. and
a summary ol signilicant secounting policies and other explaiatory nofes, Managemen s
responsible for the preparation and fair presentation of this interim financial information i
accordance with International Finaneial Reporting Stndard (34).Our responsihilite is o

express a concllsion on this interim lnancial iformation hased on our review.

Scope of Review

We conducted our review in accordance wiil Internaional Standard on Review Engagenents
(24100 A review of interim financial information cangists of making inguirics. primarily of
persons responsible for linanciad ang aecounting malters. and applving analyiical and olher
review procedures. A review is substantially less in seope than an audit conducted in
accordance with Tmernational Standurds ol Auditing and conseguently dose not enables us 1o
obtin assuranee that we would hecope awdre ol all signilican! malters (ha mighi he

Identified in an audit, Accordingly . we do not express an nudit opinion.

Conclusion

Based an our reviey., nothing his come 10 our aftention (hay cases us 1o helieve that (he
accompanying consolidated interim lnancial starement does not give a wue and fair view of
the: financial pasition of the entity as at March 31, 2023, and of its financial performance g
s cash Pows for the (hree menth perind then ended in aecordance with Interuaiion:|
Financial Reporting Standards.

On behalf of 1P Amnein- Jordan
Mazars - Jordan 27 April 2023

Dr. Keem Al-Araj
License No. (820)




Northern Cement Company
"Public Shareholding Company”
Consolidated Interim Statement of Finaneial Position (JOY

Asgsels

Clurrent assefs

Cash and cash !v.:quivalcnl
Cheques under colleetion
Trade receivables

Due trom related partics
[nventory |

Orders and inventory in teansit
[*rigpaid L:xncn.%ch‘

Other debit balances
Payments in advance

Non —cu rrcnl‘ns:wls
Property and equipment (net)
Projects under ‘L'l.)t‘lf-'.ll'l.w.iil._)n
Investment in associales
|
Total assets 1
Lizhilities and Equity
Current Ii:thili‘tius
|
Trade payahles
[neome tax pruLiﬁi{m
National contribution tax provision

Credit bank

e 1o 5qu'a;:hﬂ!tluu'.~'c
Other eredit balanees

Non — corrvent liabilities
Due Lo related partics

. ! -
Employees' benelits

Tatal liabilitics
Equity

Capital

statulory reserve
Mher eguity |
Retained profit (loss)

Toutal Liabilities & Equity

Finaneial statements should be read in conjunction with the companying note lrom page 6-22

3

Asal
Notes 31/03/2023 31/12/2022
5 2,235,924 1,132,085
0 7.291.471 8,345,601
4,632,730 4,385,416
7 57,249 55356
8 61,884,754 61,627,087
39,980 :
0 1,629,347 1,217.120
[ 718,796 314,928
692,574 553,532
79,183,125 77,632,035
1 27,378,115 27,049,378
12 2,448 431 3,213 961
(3 1,725,830 1,537,164
31,552,376 31,800,503
110,735,501 109,432,538
14 2,319,178 962,773
1,728.847 1,912,298
15 976,552 1,136,801
|5 38.083 43,290
3,104,784 3,104.784
16 688,982 372,389
8,856,424 7,532,335
17 27.039,069 27,995,481
837,993 857,689
27,877,062 28,853,170
36,733,486 36,385,505
55,000,000 55,000,000
12,880,134 12,880,134
(362.167) (308,173)
6,484,048 5.475.072
74,002,016 73,047,033
110,735,501 109,432,538




Consolidated b

Continuing of
Revenues

Cost ol revenues

Gross profit

Sefling and dis
Administrative
Operating pre
Oler income

share af prolit
PProfit {loss) Iy

Income tax ¢xj

National contribulion tax expense

Profit for the 3
Cther compre
Share of OC] ¢
Comprehensiy
Weighted avers
Farnings per s

Finaneiul statenic

Northern Cement Compuany
"Public Sharcholding Company"

terim Statement of Profit or Loss and Other Comprehensive Income (JOD)

For the period ended

Note JLA3/2023 31/03/2022
JOD JOD
perations
13,126,210 8.914.282
s |8 (12,404,707) (6,866,273)
721,503 2,048,009
tribution expenses 1% __{'1‘34.926) -‘ {75,573)
expenses 20) (393,973) (373,133
it (foss) 192,604 1,601,303
814,204 5416
ol"associales |3 242 660 49,478
efore taxes 1,249,468 1,656,197
ense 15 (227,852) © (300,848)
15 ~ (12,640) (16,605)
vear after taxes 1,008,976 1,338,746
hensive income - - i
I associnles 13 {53,994) 50,305
¢ ineome for the year 954,982 1,389,051
Loc ol shares E_S,DDd'.DDO . .SS'DOD,OG{'J
hare 0.018 0.024

nts shauld be read in canjunction with the companving note from page 6-27
3
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Northern Cement Company
ublic Sharcholding Company”
ConsolidatedInterimStatement of Cash Flows (JOD)

~ For the pwuul ended

CNote 31403202 331032022

Operating activitivs
Prolitfor the yearbeforctaxes 1,249 468 1,656,197
Adjustments
Depreciation I 321,407 323,257
Share of ( profit) of associales 13 (242 6GO) (49.478)
Waorking capital gdjustiments

I'rade receivahles (247,314) (320,483)
Cheques under collection 1,054,130 645,030
Orders and inventory in transil (39,980) 33,609
Inventory (256.767) (6,855,159)
Other debit balunees and prepaid expenses (816,095) 18,458
Payments in advanee (139,342) (89.807)
Trade pavables (183,451) (25,782)
Other eredil balances 296,897 (478.410)

Paid Income tax (405,948) (461.818)
Net cash flows from operating activities 590,345 (5,604,377)
Iy ulmﬂ .ulwlhu— o o o
Purchase of properly and cquipment 11 (650,144) (298,885)
¥ ln]l._Ll'w under construction 12 765,530 (26,682)
“Net cash fows frohm investing activitics - 115,386 (325,567)
l*m.muug_, }-!lLlI\IlIIH - . - o
Credit bank 1,356,403 459 963
Due Trom related parties (956,412) 4,985,530
Due to related parties (1,893) (1.750)
Sharcholders! deposits . (17)
Net cash flows fr om financing m.n\mm o 3_98_,[)98 ﬁ;ﬂi—L’n,TZE
Net inerease(decrease)in cash and cash cquivalent 1,103,829 (486.218)
Cash and cash t.qmmhnm at | January 1,132.09_5 1.254,6‘]4
“Cash and cash equivalent af 31 Mareh 3 _ 2,235,924 778,396

Financial stal

cments should be read in conjunction with the companying nate from page 611

2
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Northern Cement Company
"Public Sharcholding Company"
Awmntan -The Hashemite Kingdom of Jordan
Notes to the Consolidated Interim Finaneial Statements

nlity

nL Company is a public sharcholding which was established in 01072010, and
at controller records under the no. (4647, with authorized and paid up capital ol

13 capital. The company’s head ofTice is at Amman
1- Al mowagar.

3rd Cirele. and the (actory is

15 primarily involved in clinker industry and grinding. coment industry,
of other industrial projects and purchasing lands as necessaey in addition w other

oned in registration record,

Mining Luvestments

Mining Investments is a limited liability company owned 100%) by the Cement
aid up capital (10,0003 1. 1 was establishedint 12012018 and was registerced at
ds undertheno, (50156). The company is primarily involved in export and grinding
| kinds ol martials needed for cement industey. grinding Carbon and Bosollana
White Clinker export and Clinker industry..

ceonnting policies

pariation

statements have been prepared in accordance with International  Financinl
ards (1FRS) as issued by the Infernational Accounting Standards Board.

statements have been prepared bused on going concern asstmption aned under the
151y (except those financial assets and other ilems that measured by [uir value as at
cial statement in compliance with Intermational Standards),

statements are presented in JOD, all values are rounded o nearest (JOD), exeept
indicated,

Hements provide comparative information in respeet of the previous period,

solidation

d Tinancial stalements comprise the Fnancial statements of the group and

31 March 2021,

["a subsidiary beging when the group obtains contral aver the subsidiary and
group loses control of the subsidiary.

ved when the group has power over the investee or rights 1o variable returns from
with the investee and the ability o use its power over the investee 1o allecl 1T
¥, there is a presumption that o majotity ol voling rights results in conlrol),

d cach compancnt ol OCT are atiribuled 1o the equity holders of the parent of the
¢ non-controlling interests, even i this results o the non-comtrolling interests
halance.

¢




Narthern Cement Conjpany
Notes to the consolidatedInterim linancial statemenis

When nucujw:u'}a adjustments are made o the financial statements of subsidiarics

" Ly hring
their accoupting policies in line with the group's accounting policies. All intra-group assels
and liabiligies, equity. income, expenses and cash Nows relating 10 tramsactions helween
members of the group are climinated in full on consolidation,

3-Accounting| policics

The company |has consistently applivd the Tollowing accounting policies o all periods presented

in these fingneial sttements,

A- Investments in subsidinries

Where the cmrlpun}- has control over an investee, it is elassificd as o subsidiary. The conpany
contrals an finvestee it all three of the (ollowing elements are present: power over the invesiee,
exposure o variable returns from the investee, and the ability of the investar 1o use its posver
to affeet those variable retums. Control is reassessed whenever facts and circumstances

indicate that there may be a change in any ol these elements of control.

B- Investmen] in associates

¥ AN associale is an entity over which the company has significant inlluence and 1
subsidiary yot an interest in a joint venture.

v Signilic:mtt

'S Investment in an associale is accounted for using equity method, (nder this
method. the investment in an associate is initially recognized at cost. The careying amauni of

at s neither
nluence is the power w participate in the lnancial and uperating policy decisions
ol the invesment but is not control or joint control over those palicies.

¥ The conpi

v the investment is adjusted (o recognize changes in the company's share ol net assets of the
associate since the acquisition date. Goodsill relating 1o the associare is included in the
carrying amount o' the investment and is not tested for impairment separately,

v© At cach reporling date, the company determines whether there is objective evidenee that the
investment fn the associate is impaired. 10 there is such evidence, the company caleulaies the

impairment

value, and

as the difterence between the recoverable amount of the associate and carry my
wn recognizes the loss in the statement of profit or loss.

C- Current varsus non-current elassification

The compuny
current/non

An assel is ey

= Lxpected 1o
o eld prima
= Lxpected 1o
o Cush or cas

at least twel

All other assets

presents assets and liabilities in the statement of lnancial position based on
current classilication,

rrent when it is:

bie realized or intended W be sold or consumed in the normal operting eyele,

ily for the purpose of trading.

be realized within twelve months aller the reporting period.,

tequivalent unless restricted from being exchanged or used to seitle a liability for

ve months afier the reporting period

5 are classilied ag non-current.



Northern Cement Con
Notes Lo the consalidat

jEny

cd Interimlinancial statements

A liability is current

oI is expecled
= 1t is held prim
m o is due o be
-

There is no w
alter the repor
All other Babilities ar
D-Fair value measu
P value is t
orderly transs
measurement
liability takes
principal markd
Al assels and
are calegorize

input that is si
Level |- Quote

Level 2 - Valug
meastrement

Level 3 - Val
ieasurement

- Revenue from ¢o

= Revenue Jrom
transterred 1o
eExpects 1o be g

s The company

are met:
- The parties 1o t
ather customary
The company e
The company ¢

I'he contraet had

expected Lo cha
=1t s probable th

for the poods

collectability of

customer's abili
consideration 1o
the consideratio
When a pertor
the transaction

al the entity will colleet the consideration to which it will be entited in exch

when:
o he settled in the normal operating cvele,

ueily Tor the purpose ol trading.
settled within twelve months after the reporting period.
wonditional right to defer the settiement of the liability for at least twelve manths

ing period.

v classilied as non-current.

ement

1 price that would be received to sell an asset ar paid o transter a liability in an
clion between markel participants at the measurement date, The i value
based on the presumption that the transaction 1o sell the asset or tsnsler the
place either in the principal market for (he asset or labilite. or in the absence of
el the most advantageous market o assel or liability.

labilities for which fair value is measured or disclosed in the linaneial stalements
Fwithin the fair value hierarchy., deseribed as follows, based on the lowes( ey
mificant 1o the fair value measurement as a whole:

|

I tunadjusted) market prices in active markets lor identical assets or liabilitics

tion teehniques for which the Towest level input that is signiticant the air
s directly or indireetly abservable,

valug

ation techniques for which the lowest Jevel input that is significant 1o the G value
s unohservable,

iracts with customers

contracts with customers is recognized when control of the poods oF services are
the customer at an amount that refleets the consideration (0 which the compiny
ntitled in exchange for those goods or services.

shall account for a contract with o custamer only when all of the following criteria

w contract have approved the contract (in writing., orally or in accordance wilh
business practices) and are committed 1o pecform their respective ablipations,
nidentily each party”s rights regarding the goods or serviees 1o be transferred.
nidentily the payment terms for the soods ar services (o be tanslerred.
Fcommercial substance (risk, timing or amount of the entine's liture cash Hows is
2 as a result o the contract).
anpe
or services that will be Gunslerred 10 the customer, In evaluating whether
an amount ol consideralion is prabable, an entity shall consicer only the
Ly and intention 1o pay that amount of consideration when it is due. The amount of
which the entity will e entitled may be less than the price stated in the contract it
115 variable because the entity may offer the customer o price concession,
mance obligation is satisfied, the Company recagnizes as revenue the smount of
price that is allocaied o that performance obligation,

8



Narthern Cement Com
Motes to the consolidal

pany
cdInterim financial statements

- Taxes

® Income tax lar the peciod is based on e taxable income Tor the vear. Taxable income diflers
[rom profil as reported in the statement of comprehensive income 1or the period as there are some
itents which may never be laxable or deductible {or tax and other itlems whicls may he deductible
or laxable in other periods.

= Tax expense i

= 9% ol tanable

s recognizing in compliance with reeulations.
profit will be dedueted as national contribution tax
® Lxpenses and ussels are recognized net of the amount of sales s, exeepl:
= When the sales tax incurred on a purchase of assets or services is not recoverable rom the
Laxation authority, in which case. The sales tas is recognized as part ol the cost ol acquisition ol (he
asset or as part o6 the expense item. as applicahle.
- When receivahles and payables are stated with the amount of sales tax included the net wnount
of sales fax recoverable from. or pavable o, the taxation authority is included as part of
receivables or payables in the statement of lnancial position.

G-Foreign currency

Transactions and balinces

¥ Transactions in foreign currencics are translated into the respective functional curreney
spot rte|of company al exchunge rates at the dates of the transactions.

Yo Monctary assels and Tiabilities denominated in foreign currencics are vanslaled a1 the
functiongil currency spot rates ol at the exchange vate at the reparting dale.

v Diflerentes arising on translation o monetary iteims are recognized in profit or loss exeept
those that wre designated as part ol the hedging which will be recogiized i other
comprehensive income,

v Non-mohetary items that are measured in tecms ol historicnl cost in o forcign curreney ar

translutetl using the exchange rates at the dates of the initial tansactions, Non-monetary
ilems measured at fair value ina foreign currency are translated using the exchange mies ul
the date jwhen the fair value is determined, The gain or loss arising on transkution of nom-
monetary items measured at faie value is treated in line with the recognition of 1he guln or

loss on the change in fair value of the iwem.

Group companiecs

On consolidation. the assets and Habilities of forcign operations are translated into JOD at the vate

ol exchange pr
exchange rates
translation Tor
foreign operatic

operation is rec

T

vailing at the reporting date and their statements of profit or loss are transkated at
prevailing at the dates of the transactions, The exchange differences arising on
consolidation are recognized i other comprehensive income. On disposal of 2
. the component of other comprehensive income relating Lo 1hat particular freipn
assified to profit or loss,

i




Northern Cement Company
f | " .
Notes to the consolidated Interimfinancial statements

H- Dividends

The Company récognizes a liahility W pay a dividend when the distribution is duthorized and the
distribution is ng Tonger ar the diseretion of the company. As per the corporate ws ol Jordan.
distribution is atthorized when it is approved by the sharcholders. A correspondine amount is
recognized direetly in eguity.

I- Property, plant and equipment

* ltems of praperty, plant and equipment are measured at cost. the cost of replacing parts of the
plant and cquipment, and borrowing cost [or long term construction projects il the recognition
eriteria are met, less aceumulated depreciation and any aceumuluted impairient losses such cost
includes,
I signifcant parts of an item of property. plant and equipment have different useful Tives. then
they are accounted for as separate itlems (major components) of property. plant and equipment,

* o Any gain or loss on disposal of an item of property plant and cquipment is recognized in prolit
o loss,
" Subsequent expenditure is capitalized ouly il it is probable that the Tulure ceonomic henelis
associated with the expenditure will Now to the company all other repair and maintaing costs are
recognized in prafit or loss as incurred,

= Deprecintion is ealeulated 1o wrile off the cost of items of property. plant and cquipment less
their estimated residual values using the strright-line method over their estimated uselul lives, and
is generally recognized in profit or loss,

= Depreciation methods, uselul lives and residual values are reviewed at cach reporting date and
adjusted iMappropriaice,

J- Leases
Lessee

= RS (16) shall be applicd 10 all leases that convey the right to control the use of wn identilied

assel lora pm'im’lL ol time in exchange of consideration. all lease contraets shall be capitalized with
recognizing assels and liabilitics against it except short werm lease and lease for which the
underlying assets is ol low value, whereas the lease payment shall be reeognized as anexpense on
cither straight line basis over lease term or another systematic basis.

= Avthe commeneement date, u lessee shall recognize a right-of-use asset and 4 lease liability.

= Althe commencement dule. u lessee shall measure the right-ol=use asset at cost which ineludes:
= The amount of the initial measurement of the lease liability.

Any lease p:.ltmcniﬁ made al or belore the commencement date less any lease incentives
received,

- Any initial direct cost incurred by the lessee.

= An estimate of cost 1o be inewrred by the lessee in dismantling and removing the underlying
assel, restoring the sitw on which it is located or restoring the underlving asset to the condition
required by the terms and conditions of the leasc.

1)




Northern Cement Con
Notes to the eonsolidat

dpuny
cdnterim financial statements

At the comme
lease paymen

neenent date. a lessee shall measure the lease liability at the present value of the

s that are not paid at that date. The lease payments shall be discounted using the

interest rale |
readily detern

The lessee 5!14

the end of the
I he Tease
or il the cost

lessee shall d
uselul lite of't
A lessee shall

mplicil in the lease, i that mte can be re: whily determined. 11 that rate cannot bhe
ined. the lessee shall use the lessee’s ineremental horrowing rate.

Ul depreciate the right-ol-use asset from the commencement date io the ear lice of
wselul life of the right-of-use asset or the end ol the lease term.

nslers ownership ol the underlying asset (o the lessee by the end of the lease wrn
ol the right-of-use asset reflects that the lessee will exercise purchase option, the
epreciate the right-of-yse assel from the commencement date 1o the end of the
1 underlying asscl.

apply TAS 30 Impairment ol Assets o determine whether the riglt-ol-use asser 14
M) ¢

impaired and to account for any impainment loss identilied,

Lessor

K- Borrowing cos

A lessar shall

A lease is ¢l
incidenal 1o (‘?wncr'whip ol an underlying assel. A lease is classificd

does not trans
assel.

At the comm
slidement ol |
mvesiment in
A lessor shall
basis or anoth
o I'C|H'{-‘HC[
diminished.

Borrowing costs

necessarily lak

capitalized as e

tlassify cach ol its leases as either an operating lease or o finance lease.
wsified as a finance lease i it transfers substantially alt the risks and rewards
as an operating lease if it

er substantially all the risks and rewards incidental (o twnership ol an underlying

neement date. a lessor shall recognize assets held under a finance lease in i
Lmnv;iatl position and present them as receivables al an amount caual 1o the nel
e Jease.

eeognize lease pavments [rom operating leases as income on either o straighi-line
J‘:I' systematic basis. The lessor shall apply another systematic basis il that basis is
tative of the pattern in which benefit from the use of e underlying

iEsel s

I
direetly attributable 1o the acquisition, construction or production ol an assel thi
vs o substantiul period ol time w0 get ready for ity intended use or sale are

rtof the cost of 1he assel.

= All other Imrru'-.r'in:;_: cosls are expensed in the period in which they oceur,

Borrowing cosl

f consist of interest and other costs that an entity incurs in conneetion with the

borrowing ol funds.

L= Financial Instruments- initial recognition and subsequent measurement

A financial insteument is any contraet that gives rise to a financial asset of one enliry

liability or equi

and a (inancial
Iy instrument of another entity.

1- Financinl assets

Financial .1-.-.1:1&.!.1rt= classilted. at initial recognition. as subsequently meusured ai amorlized cost,
i value througth other comprehensive income (OCH), and lair value through prolit or loss. e
classification of] financial assets at initial recopnition depends on the linancial assets contractual
cash Now characteristics and the company™s business model for managing thent.

.



Northern Cement C()Iilpulll
Notes to the consolidaled Interine Anancial statements

a Inorderfor a Fn:uwiul assel 1o be classilied and measured st amortized cost or (e value Hirough
OCL i newds 1o give rise o cash lows thal are solely payvments of principal and inferest
(SPPD™ on the principal amount owstanding, This assessment is referred (o as the SPPH 1est and
15 performed at an instrument level.

FFor purposes of subsequent measurement. financial assets are clissified as follow:

= Financinl assels at amortized cosi
Financial aysets at amontized cost are subsequently measured using the eflective interest
method and are subject o impairment. Gains on losses ae recognized in peolit or loss when the
assel is derccognized. modilied or impaired, Financial assets at amortized cost includes trade
receivables. loans W other partics ....cte

2- Financial liahilitics

Financial labilities ace classified. at initial recognition. as (inancial labilities at fair value
through profit or loss, loans and borrowings, payables. as appropriate,

* All finaocial [Tiabilitics are recognized initially at fir value and. in the case ol lonns and
borrowings and puyvables. net ol directly attributable transaction costs,
= The company’s linancial liabilities include trade and other payables. loans and borrowines

including bapk overdrfis ......... ele.

The subsequent measurement of financial liabilities depends on their classilication, 1oans and

borrowings [are subsequently  measured  at amortized  cost using the elfeetive  interest
ratemethod. Ciains or losses are recognized in profit or loss when the liabilities are derecounized
as well as theough the elfective interest rate amortization Process,

= Amorlized L!(JL! is caleulated by taking into account any discount or premium on acquisition and

that are an integral part of the effective interest rate. The effective interest rale
amortization is included as finance costs in the statenent of profit or loss,

M- Inventory and Warchouses

fees or cost

® Inventorics are valued al the lower ol cost and net realizable value.

* Costs incuered in bringing each product to its present location and condition are aceounted for
purchase P"iﬁ‘“: and other cost incurred 1w bring it in use excluding borrowing cost

" Netrealizable value is the estimated selling price in the ordinary course of business, less
estimaled costs of completion and the estimated costs necessary o make the sale.

N= Lmpairment of non-financial assets

* The company assesses, ot cach reporting date, whether there is an indication that an assel mily be
impaired. 10 any indication exists. or when annual impairment wsting [or an asset s required.
the company estimales the assel’s recoverable amount. An assel™s recoverahle amount is (he
higher of an assel™s or cash generated units fair value less costs ol'disposal and its value in use.
The recoverable amount is determined for an individual asset, unless the assel does not generale
cash inflows|that are largely independem of those from other sssels or froups of assets, When
the carrying lamount of an asset or cash generated units exceeds s recoverablo wmnounl, the
assel is considered impaired and is written down 1o its recoverable amount




MNorthern Cement Company
Noles to the L'un.'mTidn?ﬂlInll.'rim financial statements

= A previously recognized impairmiont loss is reversed only i there has been a change in the

assumptions used o delermine the asset’s recoverable amount sinee the kst impaitmenl loss

was recognized. The reversal is limited so that the carrying amount of the asset does 1ol

exceed ity recoverable amount. nor eaceed the earrving amount that would lave been

determined. net ol depreciation, had no impairment loss been recounized for the assel in [rricy
Years,

0-Cash and cash equivalent
Cash and cash UL[L}IWH]&:M[ in the statement of linancial position comprise eash at banks and on hand
and cash equivalent with a maturity of three months or less. which are not subjeet o an insienilean

risk of changes in value.

P- FProvisions

* Provisions are recognized when the company has a presented  obligation {legal or
wnshmu\};} as a result ol a past event, itis probable that an outflow of resources cmbodying
economic ‘hu nelits will be required o seutle the ubligation. and a reliable estimate can he
made of thie amount of the abligation,

*  The amouhl recognized as a provision is the best estimate of the consideration required o
sellle the present obligation at the end of the ceporting perind, taking inte account the risks
and uncertpinties surrounding the obligation,

= Thee expense relating to a provision is presented in the stalement of prodit or loss

= [f1he effect of the time value ol money is material, provisions are discounted u using a current
pre-lax mlct that reflects. when appropriate. the risks specific o the lability.

03- Employee benefits
Employee benefits are expensed as the related services are provided. A liabilily is recognized for the

amount expeeted 1 be paid i1 the company bas o present legal or constructive abligation o pav this

amount s a result ol past services provided by the employee and the obligation can he estimated.
4. Other information,
4.1 Fvents after the rupuriing period

Livents alter the reporting period are those events. Tavorable and unfavarable. that oceur beiween the

end of the reporting period and the date when the Tinancial statements are awthorized for issue and
there are Lwo kinds of events alter the reporting period:

1= Those that provide evidence of conditions thal existed at the end of the reporting period and an
enlity shall adjust the amounts recognized in its linancial statements

2= Those that are indicative of conditions that arose aller the reporting period. an entity shall no
adjust the amounts recognized in its financial statements.

There are no subsequent events to mention -




Northern Cement Company
Naotes (o the L'mmnlidaimllnlm'im financial statements

4.2 Contingent Liabilitics

Contingent liubilities are obligations that could result from a past event and will conlirm their
presence only by the oecurrence or non-oceurrence of a future unceriain

And not within llL? cantrol of the company and are not recognized in the records because it is not
likely Lo flow |'cITz'tﬁt.' ol economic benelits for the puyment of the obligation cannol be measured
amount ol the obligation reliably.

4.4 Significant estimates snd judgments:

= The preparation of financial statements requires the use of acconnting estimates which by
definition will seldom equal the actual result. Management also needs 10 exercise Judement in
applying the accounting policics.

= listimates and judgments are continually evaluated. they are based on historical experience and
ather factors, nmludm;_' expectations of future events that mi 1y have a linancial inwpact on the ity
and that are hr.‘lm‘ul 1o be reasonable under the cireumstances.

e The areas involving signilicant estimates or Judgments wee;

I= The company has tested theimpairment ol trade reecivable, pursuant to the company eslimales
there is no impairient on its value,

2= Latimated useful life of property & equipment. (Notel 1),

4.5 Finuneial riskl management

The company may expose o different Kinds of financial visk. company’s board and inanagement
oversees these risks and has overall responsibility for the establishment and oversight ol the company
risk management framework. The company risk management policies are established o identily and
analyze the risks faced by the company, o set appropriate risk limits and controls and to monitor
risks and adherence 1o limits, Risk management policies and systenms are reviewed cegularly o refleel
changes in marketjconditions and the compuny aclivities,

Phe company. through its training and management standards and provedures, aims o mainiain a
disciplined and constructive control environment in which all cmplovees understand their roles
obligations.

|

The company may expose o Lthe Tollowing risks:
A- Muarket risk

Market risk is the risk that the fair value of Tuture cash flows of o linancial insteument2 1
Will Nuetuate |1i.l',.ll.l‘~l: ol changes in market prices; it comprises three types ol risk:

e Interest rate r nl&.
Interest rale risk|is the risk that the fair value or future eash Mows ol financial instruments will
Nuctuate because of change in market imterest rates, 1he company’s exposure 1o the risk ol changes
in markel inlerest rale primary o the company’s long term abligations with floating interest raie
The company manages its inerest rate visk by monitoring fMuetuations in interest rate <o il will not
exceed i certain level,



Northern Cement Company
Nites to the consoliduted Interim Tinancial statements

e Foreign currency risk:-
Foreign curreney risk is the risk that the Tair value or (utre cash Nows will fluctuate because of
changes in foreign exchunge rates. The company's exposire W the risk ol che anges in foreion
exchange rates relates primarily w operating activitics when revenue or upwnwo is denominated in a
forcign curreney, and compuany's net investment in Foreign subsidiarics
The company t']mmlgf._‘-. its foreign curreney by monitoring fluctuations in foreign curreney
exchange. The ||~.L from transaction in USD is limited as the price is fixed against JOD.
B- Credit risk |
Credit risk is the visk that counterparty will not imeet s obligations under a tinancial instewment or
cusLomer mlm.m leading 1o finaocial Toss.An impaiement analysis is perlormed at each reporting
dale 1o measure| t‘\|‘.IL"LII.h.| credit losses The company is exposed 10 credit risk from its operating
activities (Primg mlx trade receivables) and from its linancing activities including deposits in banks.
The company manages credit rish by putting credit limit for cach client. and monitaring
uncollectable receivables in addition the company tests its receivables lor impaitment mits value,
C- Liguidity risk
Liguidity risk is the visk that the company may be unable o elose oul markel position and to meet
its short-term obligations when due,
The company monitors its risk ol shortage of funds using liquidity planning tool.

- Cush and eash equivalents

J1TA3/2023 31/12/2022

cheek st hind

- 8,481
€ash an hand 2,151 29 492
Petly cash 45714 26,195
Arab Bank / current acconnt 244 875 13,201
Arab Bank- LIS 3,765 71,857
lslamic Inernational Avab Banle- L'SD 3,108 -
[slamie bueenational Arab Bank- 10D 465,710 482,541
:sllt‘l;;?: Lnternational Arab Bank- 496 496
Safwa lslamic Bank- USD 2,910 =
Satwn Islamic Bank | Saving JOD 269,601 224 985
Sabwo Islamic Bank — Saving LISD 1,197,594 274 847
Total 2235924 1,132,006



Northern Cement Company
Mates 1o the qfnn.-.uliclu[udInlf.'rim finanel statements

G-Cheques under collection

J1/03/2023 31/12/2022

Arab Buonk 68,698 A

Salwa Islamic Bank 410,325 1,468,726
lslamic International Arab Bank 6.812,448 6,876,875
Total 7,291,471 8,345,601

7- Due from related party
|

31/03/2023 3122z Natureof
refation
Sarah Zamzam Co, . 57,249 55,356 - _;‘\:s.l.'ncinm o
Total . S?EJ_ - 55,3&6
d-Inventory

. 310372023 317122022
KRaw malcrials 55.9?.3..54-{.5 55,628,561
Finished goods 1,077.226 1,272,455
Packing materials | 556,401 409,883
Spare parts and mainienanee 4,276,484 4315126
Oil. grease and waer 1,287 1,962
Totul 61 ,ﬂB‘i.m- 51,627,937

9-Prepaid expenses

31A3/2023 31/12/2022

Factory's imsurance 28,470 42,660
Consulling and subseription 469.951 37,402
Prolessional fees 8,188 8,000
Health insurance 127,170 189,877
Rent 56,778 9,428
Projects 488,923 515,502
Mies 41,238 43,266
Maintenunce 390,687 370,895
bonus 17,942 -
Tatal 1,629,347 1,217,120

16

Natare of
transaction
Financing
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LU= Crher debit l:iulum:q.-t-
31/03/2023 31/12/2022

Relundable deposits 102.074 1 02,074
Margin on guaraniees 14,734 14,734
Due (rom income tax 100,440 98,265
Claims 1o social security and 32,407 32151
others
Due Trom employee 139,729 67,704
e from aales tiy 329,412 %

Tatal 718,796 314,928
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Northern Cement Company
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12- Projeets under construction

31/03/2023 3171212022
Balance av | January 3,213,951 2.6257052
Additions 225,378 1,374 656
(Disposals) (290,908) (788,747)
Balanee at 31 December 2,448,431 _é,213,951 N
13-Investment in associates
Sarah
G ise Zamzam
31/03/2023 31/03/2023
Current ussels 12,052,230 211
Non- current assels 10,038,138 170,400
Current liability 13,672,016 86,291
Fquity 8,418,352 84,320
Share % n__u_z_-du.-.ff) - 50%
Company's share in equity 1,683,67_0 42,160
Carrying amount of investments in assoc, 1,533,67’0 _-42,160
Llinm Qasyr ; Sursh
= Samzam
C 31032023 31432023
Revenue 6,637,159 -
Cast ol sales (6,075,436) -
Admiinistrative expenses (115,741) (1,893)
Other revenue - 13,854 -
Profit for the year 459,836 ) {1.89_3}
Other comprehensive income
Lxchange diflerences (269.971) ) -
Total Other comprehensive income ﬁ1 640 Z
Company’s shave of profit for the yvear —881,44?' (2,531)
Company’s share of other comprehensive income 243,607 (947)
(53,994) 6
14- Credit bank
31/03/2023 JU122022
Safwa Islamic Bank—IOD 2,319,176 962,773
Total _2,3;1_9,17'_5~_ 562,77:&




MNorthern Cement Company
MNotes to the conselidated financial stilements

15- Taxes

-Income tax

332023 31122022
Balinee at 1 Januwary 1,136,801 1.250,723
Income tax expense 227,852 1,495,516
Paid income 1ax (388,101) (1.609,438)
Toial __'51.75,552." - T,"l:iﬁ.ﬁﬂ;l._
-MNational coutribution fax

31032023 3171272022

Balanee at 1 Janvary 43,290 52,572
National confribution tax expense 12,640 78,700
Paid national contribution tax (17.847) (87.982)
Total 38,083 43';'35_!)-'- )

- Northern Cement Company is classiliedas industrial n:nmpa'l_ny asthe main aetivity of (he
company s lmited (o the cement industry, so it is subjected o 14%  (rom net income
incompliance with Jordanian Taxation Law no. (G8) for the yewr 2005 Tax registration
nunther is (16602820) and sales tax registration number is (166028201,

- In compliance with Tax Law 38 for 2018, National Contribution Tax wus inforced with
[ ol taxable income

-As  per do article (22) 0 Gom lordanian Investment LawNo. (16)
for the year 1995 and article (8) from Jordanian Investiment Law No. (68) [or the v
2003, the company was exempledfrom 50% of income tx [or 10 years starting at date of

actual work.

16- Other eredit balances

31032023 31/1272022
Acerued expenses 188,137 4,003
Employees' lax 12,149 11,270
Due to social security 46,5601 46,593
Other pavables 442,195 2,595
e to sale tax “ 307,928
Total 688,982 372,389

-2
=
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17- Dae to related parties

31/12/2022

Nature of Type of

J1/03/2023 ;
relation Cransaction

Northern Region Cement - KSA 27,039,089  27.995.481 ["’:‘,“h“ FuaiRL
Total 27,039,069 27,995,481
18- Cost of revenue - - -

Note 31/03/2023 31/403/2022
Reaw materials - 9,763,181 4.934 888
Operational expenses 18- 2,132,497 1,692,945
Depreciation 313,800 315,636
Cost of production 12,209,478 6,943,469
Goods £ opening balance 1,272,455 1,027,132
Gaoods available for sale 13,481,933 7,970,601
Goods / ending balance (1,077,226) (1,104 328)
Total ' 12,404,707 _“6.,356,_2?3_

I18-1 Operational Expenses
31/03/2023 31/03/2022

Wapes and salarics 461746 439,164
Social security 61,891 58 280
Water and electeicity 1,084 327 789 415
Maintenance 172,421 142 967
[Fuel 37.410 22276
Mail and phone 1,170 1,447
[Health insurance 52,392 46,359
Stationery 229 1.329
Car expenses 11,621 3,848
Transportation 27,730 33,406
Security 14,690 14,790
Hospitality 10,236 3622
Analysis of sumples 24,900 11,316
Miscellancous 24 825 7.647
Linilorm 9.024 10,085
Cleaning 91,806 68,126
Machines' expenses 5,080 19.309
Factory insurance 14,230 19,549
Project expense 26,669 -
Total 2,132,497 1,692,945

Z
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19-Selling and diseribution expenses

31/03/2023 3110372022
Wages and salaries 41520 30,338
Sociul seeurily 5,089 4,493
Cars' expenses 844 1,390
Miscellaneous 1618 855
Mail and phone 641 485
Transportation 4 260 3,232
studies - 1,500
Medical insurdnee 3,859 3,720
Advertising 2,571 5,467
Transportation and shipping 5,952 4,039
Selling expenses 65,313 17,733
Tax nem-deductible 873 321
Traveling 1,286 -
Total 134,926 73,573
20- Administrative and general expenses o - o
31032023 310312022
Sitlaries and honuses —194132 o 184,383
Social seeurity 22736 23,590
Waler, electricity and telephone 3.455 7,255
Stalionery 578 316
Cars” expenses 4,211 7,955
Traveling 2,303 2,206
Rents 9,458 12,500
Prolessional lees 28 764 34,700
Hospitality 3,085 1,681
ealth msurance 14,159 10,483
Maintenance 2,312 1,596
[Fees and licenses 2,701 3,058
Fransportation 16,866 15,574
Conputers' expenses 2,301 1.917
Cleaning 8,952 10,067
Donations 858 11,6356
Subhseriptions 25,036 27,257
Miscellaneous 4,534 9,430
Depreciation 7,607 7,620
Bank cxpense 38914 _ -
Total 393,973 - 373433




