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Ernst & Young Jordan

P.O. Box 1140
Amman 11118
Jordan

Building a better Tel: 00 962 6580 0777\ 00 962 6552 6111
working world Fax:00 962 6553 8300
ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS

To THE BOARD OF DIRECTORS OF CENTRAL ELECTRICITY GENERATING COMPANY
PuBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Central
Electricity Generating Company (the “Company”) as at 31 March 2023, comprising of the
interim condensed statement of financial position as at 31 March 2023, and the related interim
condensed statement of comprehensive income, interim condensed statement of changes in
equity and interim condensed statement of cash flows for the three-months period then ended
and explanatory notes. Management is responsible for the preparation and presentation of
these interim condensed financial statements in accordance with IAS 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on these interim condensed financial
statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material

respects, in accordance with 1AS 34.

Amman — Jordan

27 April 2023 . &YOUNG

A member firm of Ernst & Young Global Limited



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2023

ASSETS

NON-CURRENT ASSETS -
Property, Plant and equipment
Intangible assets

Right of use assets
Employees’ housing fund loan
Deferred tax assets

Strategic fuel inventories

CURRENT ASSETS -

Inventories

Other current assets
Accounts receivable
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY -

Paid in capital
Statutory reserve
Voluntary reserve
Retained earnings

TOTAL EQUITY

LIABILITIES

NON-CURRENT LIABILITIES -

Long term loans

Lease contract liabilities

Employees’ end-of-service indemnity provision
Decommissioning provision

CURRENT LIABILITIES -

Current portion of long-term loans
Other current liabilities

Lease contract liabilities
Accounts payable

Due to banks

Income tax provision

Total Liabilities

TOTAL EQUITY AND LIABILITIES

31 March 31 December
Notes 2023 2022
JD JD
(Unaudited) (Audited)

36,247,553 39,979,542
673,487 736,403
1,223,161 1,275,266
12,432 12,432
2,716,639 2,624,429
5,130,855 5,132,031
46,004,127 49,760,103
4,301,650 4,704,552
14,203,847 14,529,069
3 8,376,969 13,645,105
4 21,547,244 12,337,638
48,429,710 45,216,364
94,433,837 94,976,467
30,000,000 30,000,000
7,500,000 7,500,000
672,932 672,932
29,296,043 26,657,422
67,468,975 64,830,354
7,648,388 8,225,063
1,012,163 980,616
4,025,234 4,474,708
3,442,520 3,414,754
16,128,305 17,095,141
4,133,404 4,092,922
3,843,355 3,734,652
205,844 261,375
3 - 2,393,431
4 436,082 200,793
6 2,217,872 2,367,799
10,836,557 13,050,972
26,964,862 30,146,113
94,433,837 94,976,467

The attached notes from 1 to 12 form part of these interim condensed financial statements



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2023 (UNAUDITED)

Power generation revenues

Fuel cost

Operating cost

Depreciation and amortization

Depreciation of right-of-use assets

Interest on lease contract liabilities

Salaries and benefits

Maintenance costs

Administrative expenses

Depreciation of slow-moving spare parts and general
materials

Employees’ end-of-service indemnity provision

Employees’ termination provision
Total operating costs

OPERATING PROFIT (LOSS)

Foreign currency exchange (loss) gain, net
Other income, net

Finance costs, net

PROFIT FOR THE PERIOD BEFORE INCOME TAX
Income tax expense

PROFIT FOR THE PERIOD

Other comprehensive income items not to be
reclassified to profit or loss in subsequent periods
(net of tax):

Gain on cash flow hedges
ToTAL COMPREHENSIVE INCOME FOR THE PERIOD

Basic and diluted earnings per share

For the three-months period
ended 31 March

Notes 2023 2022
JD JD
8,168,791 12,128,394
- (3,970,489)
(85,348) (119,506)
(3,397,286) (3,750,915)
(52,105) (52,105)
(19,816) (21,036)
(2,564,702) (3,057,753)
(279,340) (256,636)
(499,402) (530,617)
(378,999) (568,866)
(141,947) (151,764)
8 (349,509) (1,720,000)
(7,768,454) (14,199,687)
400,337 (2,071,293)
(285,724) 576,930
9 2,643,586 7,162,259
80,341 (215,167)
2,838,540 5,452,729
6 (199,919) (1,047,341)
2,638,621 4,405,388
- 159,708
2,638,621 4,565,096
JD / Fils JD / Fils
0/088 0/147

The attached notes from 1 to 12 form part of these interim condensed financial statements



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2023 (UNAUDITED)

For the three months ended 31 March 2023 -
Balance at 1 January 2023

Profit for the period

Total comprehensive income for the period

Balance at 31 March 2023

For the three months ended 31 March 2022 -
Balance at 1 January 2022

Profit for the period

Other comprehensive income

Total comprehensive income for the period

Balance at 31 March 2022

Paid in Statutory Voluntary Cash flow Retained

capital reserve reserve hedge reserve earnings Total
JD JD JD JD JD JD

30,000,000 7,500,000 672,932 - 26,657,422 64,830,354
- - - - 2,638,621 2,638,621
- - - - 2,638,621 2,638,621

30,000,000 7,500,000 672,932 - 29,296,043 67,468,975

30,000,000 7,500,000 672,932 (1,049,344) 14,333,696 51,457,284
- - - - 4,405,388 4,405,388
- - - 159,708 - 159,708
- - - 159,708 4,405,388 4,565,096

30,000,000 7,500,000 672,932 (889,636) 18,739,084 56,022,380

The attached notes from 1 to 12 form part of these interim condensed financial statements



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2023 (UNAUDITED)

OPERATING ACTIVITIES

Profit for the period before income tax

Adjustments:

Depreciation and amortization

Depreciation of right-of-use assets

Interest on lease contract obligation

Depreciation of slow-moving spare parts and general materials
Provision for decommissioned units

Employee’s end-of-service indemnity provision

Employee’s termination provision

Employee’s vacation provision

Net gain on disposal of property, plant and equipment and scrap
Gain from sale of strategic fuel inventory

Foreign currency exchange (loss) gain, net

Interest income

Finance costs, net

Working capital changes:

Accounts receivable

Other current assets

Inventories

strategic fuel inventories

Accounts payable

Other current liabilities

Employee’s end-of-service indemnity provision paid
Employee’s vacations provision paid

Employee’s termination benefits provision paid
Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment, and projects in progress
Proceeds from sale of property, plant and equipment and scrap
Interest received

Net cash flows from investing activities

FINANCING ACTIVITIES

Repayments of loans
Interest paid
Lease contract liabilities payments

Net cash flows used in financing activities

Net increase in cash and cash equivalents

Effect of foreign exchange rate changes on cash and cash equivalents

Cash and cash equivalents at 1 January
CASH AND CASH EQUIVALENTS AT 31 MARCH

For the three months period

ended 31 March

Notes 2023 2022
JD JD
2,838,540 5,452,729
3,397,286 3,750,915
52,105 52,105
19,816 21,036
378,999 568,866
27,766 26,070
141,947 151,764
349,509 1,720,000
- 97,748
9 (1,004,249) (151,823)
- (5,210,788)
285,724 (576,930)
(189,679) (683)
81,572 189,780
5,268,136 731,645
325,222 (4,903,353)
23,903 4,464,556
1,176 -
(2,393,431) (620,572)
201,538 1,230,799
(591,421) (662,989)
(92,835) (58,366)
8 (349,509) (1,640,000)
6 (442,056) (183,833)
8,330,059 4,448,676
- (57,579)
1,401,868 151,893
189,679 683
1,591,547 94,997
(823,457) (886,982)
(81,572) (121,168)
(43,800) (43,800)
(948,829) (1,051,950)
8,972,777 3,491,723
1,540 (1,523)
12,136,845 (5,911,167)
4 21,111,162 (2,420,967)

The attached notes from 1 to 12 form part of these interim condensed financial statements
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

1. GENERAL

Central Electricity Generating Company (the “Company” or “CEGCOQO”) was registered in accordance with
the Jordanian Companies Law No. (22) of 1997 and in implementation of the Council of Ministers
resolution dated 4 October 1997, regarding the establishment of a separate company from the National
Electric Power Company, to conduct electrical generating activities, which is the main activity the
Company is engaged in.

The Company was registered with the Ministry of Industry and Trade on 12 February 1998 as a public
shareholding company under number (334) with paid in capital of JD 30,000,000 divided into 30,000,000
shares at a per value of JD 1 per share. The Company commenced its industrial and commercial activities
on 1 January 1999.

In accordance with the privatization initiatives, the Government during 2007 sold 51% of CEGCO shares
to ENARA Energy Investments (Private Shareholding Company). Another 9% of the Government’s
shares was sold to the Social Security Corporation. In connection with the sale, On 20 September 2007,
the Company signed a new Power Purchase Agreements (PPA) with its sole client, National Electric
Power Company (NEPCO). As at 31 March 2023 only one agreement remains in operation which is
related to Agaba site.

In accordance with the Power Purchase Agreements (PPA) signed on 20 September 2007 with National
Electric Power Company (NEPCO), units 4 and 5 of Al-Risha plant were retired. Accordingly, Al-Risha
plant completely stopped generating electricity by the end of 2022. By that, only Agaba Thermal Station
is operating during 2023 with units (3,4 and 5). These units are located in Agaba and will remain in
operation until the end of the PPA in 2025.

The interim condensed financial statements for the three-month period ended 31 March 2023 were
approved by the Company’s Board of Directors in their meeting held on 26 April 2023.

2. BASIS OF PREPARATION AND CHANGES IN ACCOUNTING POLICIES

BASIS OF PREPARATION

The interim condensed financial statements for the three-month period ended 31 March 2023 have been
prepared in accordance with International Accounting Standard No. (34) “Interim Financial Reporting”.

The interim condensed financial statements do not contain all the information and disclosures that are
required by the International Financial Reporting Standards (IFRSs) for preparing the annual financial
statements and should be read in conjunction with the Company’s annual report as at 31 December
2022. Furthermore, the results of operations for the three-month period ended 31 March 2023 do not
necessarily reflect the expected results of operations for the year ending 31 December 2023.
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CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended 31
December 2022 except for the adoption of new amendments on the standards effective as of 1 January
2023 shown below:

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) which was issued in 2005.
IFRS 17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them, as well as to certain guarantees and financial
instruments with discretionary participation features. A few scope exceptions will apply. The overall
objective of IFRS 17 is to provide an accounting model for insurance contracts that is more useful and
consistent for insurers. In contrast to the requirements in IFRS 4, which are largely based on
grandfathering previous local accounting policies, IFRS 17 provides a comprehensive model for
insurance contracts, covering all relevant accounting aspects. The core of IFRS 17 is the general model,
supplemented by:

. A specific adaptation for contracts with direct participation features (the variable fee approach),
. A simplified approach (the premium allocation approach) mainly for short-duration contracts.

These amendments are not applicable to the financial statements of the company.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting
estimates. The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

These amendments had no material impact on the interim condensed financial statements of the
company.

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide accounting
policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about accounting
policy disclosures.

These amendments had no material impact on the interim condensed financial statements of the
company.
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Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments
to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recognition
exception under IAS 12, so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period presented,
a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax liability should
also be recognized for all deductible and taxable temporary differences associated with leases and
decommissioning obligations.

These amendments had no material impact on the interim condensed financial statements of the
company.

3. ACCOUNTS RECEIVABLE AND ACCOUNTS PAYABLE

The accounts receivable balance represents amount due from National Electric Power Company
(NEPCO). In accordance with the Purchase Power Agreements signed with NEPCO, NEPCO is liable to
pay all the cost of fuel and gas used in power generation to Jordan Petroleum Refinery Company (JPRC)
(Supplier) and National Petroleum Company (NPC). Accordingly, accounts receivable from NEPCO
include an amount of JD 8,376,969 as at 31 March 2023 (note 7) (31 December 2022: JD 13,645,105).
During 2022, a settlement agreement was signed between NEPCO and Jordan Petroleum Refinery
Company (JPRC) which stated to transfer the amounts due from CEGCO of JD 57,568,924 to NEPCO,
and NEPCO agreed to commit to the settlement amount. Accordingly, total amount due to the supplier
(Account payable) was offset against the receivable balance from NEPCO (Account receivable) as at 31
December 2022.

4. CASH AND BANK BALANCES

31 March 31 December
2023 2022
JD JD
(Unaudited) (Audited)
Cash and deposits at banks 21,529,209 12,330,014
Cash on hand 18,035 7,624
21,547,244 12,337,638
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2023 (UNAUDITED)

* For the purpose of the preparation of interim condensed statement of cash flows, the details of cash
and cash equivalents are as follows:
For the Three-months period
ended 31 March (Unaudited)

2023 2022
JD JD
Cash and deposits at banks* 21,529,209 516,739
Cash on hand 18,035 23,655
21,547,244 540,394
Less: due to banks** (436,082) (2,961,361)
21,111,162 (2,420,967)

* For the period ended 31 March 2023, deposits at banks earned interest rate between 5-6% (31
March 2022: 1%).

** This amount represents the utilized portion of the credit facilities granted to the Company from Cairo

Amman Bank with a ceiling of JD 5,000,000 and interest rate of 7.75% as at 31 March 2023 (31
March 2022: 4.75%).

5. DERIVATIVE FINANCIAL INSTRUMENTS

CEGCO loans with Overseas Economic Cooperation Fund (Japan) are in JPY. To mitigate its exposure
to fluctuations in currency rates, the Company entered into 12 forward contracts during the years 2011
to 2015 to fix the currency rate for loan installments.

The last contract ended on 22 October 2022. For the purpose of hedge accounting, the forward
contracts were classified as cash flow hedges as CEGCO was hedging the exposure to variability in
cash flows that was attributable to the foreign currency fluctuations risk associated with a highly
probable forecast transaction.

6. INCOME TAX

Income tax provision for the periods ended 31 March 2023 and 31 March 2022 was calculated in
accordance with Income Tax Low No. (34) of 2014 and its amendments, and in accordance with Agaba
Special Economic Zone Law No. (32) of 2000 for the Company’s location in Agaba.
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Income tax expense presented in the interim condensed statement of comprehensive income consists of
the following:
For the three-month period ended
31 March (Unaudited)

2023 2022
JD JD
Income tax expense for the period 292,129 1,050,148
Amounts released from deferred tax assets (92,210) (2,807)
199,919 1,047,341
Movement on the income tax provision was as follows:
31 March 31 December
2023 2022
(Unaudited) (Audited)
JD JD
At 1 January 2,367,799 3,017,113
Income tax expense for the period / year 292,129 983,513
Income tax paid (442,056) (1,412,935)
Released from prepaid tax - (219,892)
At the end of the period / year 2,217,872 2,367,799

Agaba-

The Company submitted its tax returns for Agaba Special Economic Zone Authority up to the year 2022.
The Income and Sales Tax Department / Agaba Special Economic Zone Authority reviewed the records
and the Company reached final clearance for Agqaba location up to the year 2017.

Development Areas-
The Company submitted its tax returns for the development areas up to the year 2022. The Income and

Sales Tax Department reviewed the records and the Company obtained a final clearance up to the year
2018.

Other locations-
The Company submitted its tax returns for Amman location up to the year 2022. The Income and Sales
Tax Department reviewed the records and the Company reached a final clearance up to the year 2020.
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7. RELATED PARTY TRANSACTIONS

Related parties represent associate companies, major shareholders, directors and key management
personnel of CEGCO, and entities controlled, jointly controlled or significantly influenced by such parties.

Pricing policies and terms of the transactions with related parties are approved by CEGCO's Board of
Directors.

The summary of the balances with related parties included in the interim condensed statement of financial
position are as follow:

31 March 31 December
Nature of 2023 2022
Amounts due from related parties: relationship (Unaudited) (Audited)
JD JD

National Electric Power Company (note 3) * Sister Company 8,376,969 13,645,105
The Local Company for Water and Solar Projects Sister Company - 406
ACWA Power Jordan Holdings Sister Company 23,851 44,579
Al Zarqa Power Plant for Energy Generation Sister Company 14,034 7,719
Government of Jordan Shareholder 2,445,020 2,445,020
Jordan Petroleum Refinery Company Sister Company - 301,878
Ministry of Energy and Mineral Resources Sister Company 6,540,667 7,540,667
Risha for Solar Energy Projects Sister Company 39,818 75
17,440,359 23,985,449

*This balance is presented net of provision for expected credit losses of JD 1,399,967 as at 31 March
2023 (31 December 2022: JD 1,399,967).

31 March 31 December
2023 2022
Amounts due to related parties: (Unaudited) (Audited)
JD JD
National Petroleum Company (note 3) - 2,393,431
ACWA Power International company for water and power — Riyadh 3,590 3,590
ACWA Power — Dubai 107 -
The Local Company for Water and Solar Projects 292 -
3,989 2,397,021
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7. RELATED PARTY TRANSACTIONS (CONTINUED)
Amounts included in the Interim condensed statement of For the three months period
comprehensive income items: ended 31 March (Unaudited)
2023 2022
JD JD
Power generation revenues:
National Electric Power Company 8,168,791 12,128,394
Stations operating costs:
National Petroleum Company - 3,970,489

Other income:

The Local Company for Water and Solar Projects 183,808 220,867
Sale of strategic fuel inventories to Jordan Petroleum Product

Marketing Company (JO Petrol) - 5,210,788

ACWA Power Jordan Holdings 20,132 -
Al Zarga Power Plant for Energy Generation 1,215,737 1,197,895
Risha for Solar Energy Projects 120,254 150,164
1,539,931 6,779,714

Administrative expenses:

Enara Energy Investments 8,400 -
ACWA Power Jordan Holdings - 533

ACWA Power— Dubai 182 -
8,582 533

For the three months period

Top Management benefits: ended 31 March (Unaudited)
2023 2022
JD JD
Salaries and benefits 61,336 56,071
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8. EMPLOYEES’ TERMINATION PROVISION

During the year 2022, the company sold the stations of Rihab and Al-Risha to Al Samra Electricy

Generating Company. In accordance with the sale agreement signed, all working employees in both
stations were terminated by CEGCO and re-hired by Al-Samra Electricity Generating Company. In
addition, CEGCO committed to compensate any reduction in salaries incurred to these employees.
Accordingly, the company recorded and paid a provision with a total amount of JD 349,509 to 55

employees as at 31 March 2023. Below are the details and movement

Movement on the provision was as follows:

on the provision:

31 March 31 December
2023 2022
(Unaudited) (Audited)
JD JD
Balance at 1 January - -
Provision for the period / year 349,509 1,676,979
Paid during the period / year (349,509) (1,676,979)

Balance at the end of the period / year

9. OTHER INCOME, NET

For the three months period
ended 31 March (Unaudited)

Operating and maintenance revenues

Sale of strategic fuel inventory

Gain from sale of property, and equipment
Non-operational revenue - handling and fuel operations
Others, net

2023 2022
JD JD

1,579,378 1,592,222
- 5,210,788
1,004,249 151,823
- 150,000
59,959 57,426
2,643,586 7,162,259

10. FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and financial liabilities.

Financial assets consist of cash and bank balances, accounts receivable, employees housing fund loan
and some other current assets. Financial liabilities consist of loans, due to banks, accounts payable,

lease contract liabilities, and some other current liabilities. Book values of financial instruments are not

materially different from their fair values.
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The fair value is measured at different levels as follows:
- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

- Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

- Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

11. CONTINGENT LIABILITIES

Letters of credit and bills of collection —

At 31 March 2023, CEGCO has outstanding letters of credit and bills of collection amounting to JD
2,534,890 (31 December 2022: JD 2,663,896).

Letters of guarantee —

At 31 March 2023, CEGCO has outstanding letters of guarantee amounting to JD 50,549 (31 December
2022: JD 50,549).

Legal claims on the company—

The Company is a defendant in a number of lawsuits of JD 179,381 as of 31 March 2023 (31 December
2022: JD 217,916). The Company’'s management and its independent legal counsel believe that no
additional provision is needed other than what has already been recognized in the interim condensed
financial statements.

Dispute with Jordan Petroleum Refinery Company (JPRC) —

Jordan Petrol Refinery PLC is the fuel supplier (“the Supplier”), previously the Supplier has claimed from
CEGCO an amount of JD 114,586,301. as an interest on late payment of the monthly fuel invoices. The
Fuel Supply Agreement (FSA) with the Supplier stipulates that the Supplier shall be entitled to receive
interest on late payment of the unpaid invoices after 45 days from invoice. However, the FSA in Article
13.3 further provides that CEGCO shall not be liable for non-performance under the FSA and shall not
be in default to the extent such non-performance or default is caused by NEPCO. Given the delay in
making the fuel payments to the Supplier are caused by the delay in receipt of the fuel revenues from
NEPCO (the off-taker), contractually the Supplier has no basis to claim for any delay interest from
CEGCO. Hence the management and its independent legal counsel are of the view that as per the terms
of the FSA signed between the Supplier and CEGCO, the Supplier has no contractual basis to claim
these amounts. Accordingly, no provision has been made in these interim condensed financial
statements.

Furthermore, and during 2022, the supplier signed a settlement agreement with NEPCO which stated to
transfer the settlement of the amounts due from CEGCO of JD 57,568,924 to NEPCO and NEPCO
agreed to commit to the settlement amount. Accordingly, total amount due to the supplier (Account
payable) was offset from NEPCO receivable balance (Account receivable) without any effect on equity
or profit or loss.
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12. SEGMENT ANALYSIS

The following tables present the interim condensed statement of comprehensive income information for
Agaba, Mafrag and other locations for the periods ended 31 March 2023 and 2022. The information is
disclosed to facilitate the income tax review as the company is subject to different tax rates related to

Agaba.

Power generation revenues

Operating cost

Depreciation and amortization

Depreciation of right of use assets

Interest on lease contract liabilities

Salaries and benefits

Maintenance costs

Administrative expenses

Depreciation expense of slow-moving spare
parts and general materials

Employees’ end-of-service indemnity provision

Employees’ termination provision

Total operating costs

OPERATING PROFIT (LOSS)

(Loss) gain from foreign currency exchange, net
Other income, net
Finance cost

PROFIT (LOSS) BEFORE INCOME TAX
Income tax expense

PROFIT (LOSS) FOR THE PERIOD

For the three-month period ended 31 March 2023 (Unaudited)

Other
Adgaba Mafraq Locations Total
JD JD JD JD

8,161,717 - 7,074 8,168,791
(26,335) (1,154) (57,859) (85,348)
(3,374,211) (3,027) (20,048) (3,397,286)
(52,105) - - (52,105)
(19,816) - - (19,816)
(1,609,221) (83,816) (871,665) (2,564,702)
(67,050) (15,109) (197,181) (279,340)
(366,428) (8,206) (124,768) (499,402)
(244,656) - (134,343) (378,999)
(75,227) (5,035) (61,685) (141,947)
- - (349,509) (349,509)
(5,835,049) (116,347) (1,817,058) (7,768,454)
2,326,668 (116,347) (1,809,984) 400,337
(286,093) 25 344 (285,724)
766,186 201,042 1,676,358 2,643,586
15,061 3,117 62,163 80,341
2,821,822 87,837 (71,119) 2,838,540
(100,510) (99,409) - (199,919)
2,721,312 (11,572) (71,119) 2,638,621

10
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12. SEGMENT ANALYSIS (CONTINUED)

Power generation revenues

Fuel Cost

Operating cost

Depreciation and amortization

Depreciation of right of use assets

Interest on lease contract liability

Salaries and benefits

Maintenance costs

Administrative expenses

Depreciation of slow-moving spare parts and
general materials

Employees’ end-of-service indemnity provision

Employees’ termination provision

Total operating costs

OPERATING PROFIT (LOSS)

Foreign currency exchange gain (loss)
Other income
Finance costs

PROFIT (LOSS) BEFORE INCOME TAX
Income tax expense

PROFIT (LOSS) FOR THE PERIOD

For the three months period ended 31 March 2022 (Unaudited)

Agaba Mafraq Other Locations Total
JD JD JD JD
7,519,332 - 4,609,062 12,128,394
- - (3,970,489) (3,970,489)
(87,907) (1,694) (29,905) (119,506)
(3,357,793) (2,637) (390,485) (3,750,915)
(52,105) - - (52,105)
(21,036) - - (21,036)
(1,369,222) (95,002) (1,593,529) (3,057,753)
(49,191) (23,586) (183,859) (256,636)
(219,131) (4,809) (306,677) (530,617)
(381,645) (187,221) - (568,866)
(68,737) (5,134) (77,893) (151,764)
(586,076) (81,450) (1,052,474) (1,720,000)
(6,192,843) (401,533) (7,605,311) (14,199,687)
1,326,489 (401,533) (2,996,249) (2,071,293)
577,829 (14) (885) 576,930
149,291 222,042 6,790,926 7,162,259
(197,418) (599) (17,150) (215,167)
1,856,191 (180,104) 3,776,642 5,452,729
(32,362) - (1,014,979) (1,047,341)
1,823,829 (180,104) 2,761,663 4,405,388
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