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To the president and members of the board of directors

Jordan Steel Company
(Public Shareholding Company)

Introduction

We have reviewed the accompanying Interim Consolidated Statement of Financial Position for Jordan
Steel Company (P.L.C} as of September 30, 2022, and the relaied statcments of Interim Consolidated
Comprehensive income, Owners® equity, and cash flows for the period then ended. The managetnent is
responsible of preparing and presenting the company's Interim consolidated financialstatements 0
necardance with International Accounting Standard No. 34 (Interim Financial Reporting) which is an
itegral part of International Financial Reporting Standards. Cur responsibility is limited to issue a
conclugion on these interim consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independest Auditor”. This standard
requires that we plan and perform the review to obtain moderete assurance as to whether the financial
statements are free of material misstatement, Our review is primarily limited to make inguiries of the
Company's accounting and financial departments personnel as well as applving analytical procedurcs to
financial data The range of our review is narrower than the broad range of audit procedures applied
according to International Auditing Standards, Accordingly, Gesting assurances and confirmations about
other impertant aspects checked fhrough an audit procedure was not achievable, Hence, We dom't
express an opinion regarding in this regard.

Conclusion

Based on our teview, nothing hes come to our attention that causes us 1o be believe that the
accompanying interim consolidated financial statements do not give a true and fair view in accordance
with International Accounting Standard Mo, 34,

Emphasis of matter

1, The accompanying financial statements have been prepared assuming that the company will continue
as @ going concern, the company has a deficit working capital by 7,317,113 JD as of September30, 2022
that raise substantial doubt about it's ability to contitae as a going concerm,

7.A Preventive seizure has been placed on Jordan Steel Company (a public limited sharcholding) and on
the movable and immovable funds that may be legally seized by Housing Bank for Trade and Finance
within the limits of the claimed amount of 10,537,339 ID, due to the failure to repay the loans granted to
the company. Later, onSeptember 27, 2022 the Jordan Steel Company (P.L.C) has signed a settelment
agreement with Housing Bank for Trade and Finance, in which the company pledges to pay an amount
af 4,000,000 JI} in cancelation of its debt at amount of 10,537,339 1D based on company books The
payment should not be overdue than JTanwary 31, 2023 and if the amount is not paid within the specified
period , this agreement would consider cancelled and the bank has the right to submit this agreement
for implementation to Amman judical department as an exccutive document , in which the company is
required to pay an amount of 10,510,105 1D in addition of the legal intrests, fees, expenses and attormey
fees.
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Nexia
Modern Accountants

3.A Preventive seizure hag been placed on Jordan Stee] Company {2 public limited shareholding) and
o the movable and jmmovahle funds that may be legally seized by Arab Bank Corporation within
the limnits of the cluimed amount of 10,523,828]D, due to the failure to repay the loans granted to the
company,Later, onSeptember 18, 2022 the Jordan Steel Company (P.L.C) has signed a settelment
agreement with Arab Banking Corporation Bank, in which the company pledges to pay an amount of
4,000,000 JD in cancelation of its debt at amount of 10,882 49710 based on company books . The
payment should not be OverduethanDecember 13, 2022 and if the amount is not paid within the
gpecifed period, this agreement is considercd cancelled and the preventive seizure remains in place .

4. There are Legal cases in which the Coalition for Iron and Steel IndustryCompany(a subsidiary
company) is a Defendant by the Income and Sales Tax Department, with a total amount of 2,322,889
1D, which are Pending and are in the process of appeal,An Experts Committes has been Appointed
to Comaider it. In Addition of that Jordan Steel Company {a public limited shareholding company) is
a Defendant by the Income and Sales Tax Department, at 4 value of 700,000 Jordanian dinars, i5 still
pending in the Court of Cassation.

Other Matter

On the basls of the extraordinary General Assembly Meeting Mo. (2/2014) on March 2014, a
decision was taken to liquidate Jordan Steel Industries Engineering Company as an optional
liquidation. The legal procedures for liquidation were not completed by the Ministry of Industry,
trade, supply and the relevant official parties until the date of izsping the interim consolidated
financial statements.

Amaman-Jordan
Oetober 29, 2022

Modern Accountants




JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY')

THE STATEMENT OF INTERIM CONSOLIDATED FINANCIAL POSITION (LINAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 3, 2022 AND DECEMBER 31, 2021

{(EXPRESSED TN JORDANIAN DINARS)

ASSETS

on-correni assets

Property, plant and equipment
Investments in lands

Long term - Checks under collection
Toial nom-current assets

Current assets

Prepaid expenses and other receivables
Inventory and spare paris

Accounts receivable and checks under collection
Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES AND OWNERS EQUITY
Owners' equity

Share capital

Share premium

Statulory reserve

Accumulated losses

Total Owners” equitly

Mon-current lEabilities
long term loans
Total Non-current labilities

Current liabilities

Accrued expenses and other payables
Accounts payable and deferred checks
Bank overdrafts

Deferred Revenue

Payable deposits

Short term loans

Total current liabilities

TOTAL LIABILITIES AND OWNERS' EQUITY

The accompanying notes are an integral part of theselnterimeonsolidatedfinancial statements

3

Note 2022 2021
40,438,343 41,038,012
154,784 154,784

- 497,000
40,593,127 41,689,796
4,079,113 6,255,963
5,920,541 6,117,904
4,386,287 5,247,688
33332 50,822
14,419,273 17,702,377
55,012,400 59,392,173

1 35,000,000 33,000,000
1,509,320 1,509,320
6.075,043 6,075,043
(23,852,666) (20,891,453)
18,731,697 21.692.910
14,544,317 14544317
14,544,317 14,544 317
3,377,968 3,263,858
6,460,021 8,735,981
760,900 4,271,217

- 1,797,010

L176,470 =
9,961,027 5,086,880
21,736,386 23,154,946
55,012,400 59.392.173




JORDAN STEEL COMPANY

{(FUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF CONSOLIDATED COMPREHENSIVE INCOME(UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2022
(EXPRESSED IN JORDANIAN DINAR)

Sales
Operation and management
rEvenos

Cost of Sales

Cost of Operation and
management

Gross Loss

Selling and Marketing expenses
General and Admmistrative
EXpCNscs

Finanecial Charges
Other Revenues and expenses
Reversed / Impairment
InVentory expenses

Previous years expenses

Loss for the period

loss per Share:

loss per Share JD/Share
Weighted Average of
Outstanding Shares

For the period From the beginning of the year
July 1.2022 till July 1,2021 all
September September September 30,  September 30,
30,2022 30,2021 2022 2021

5 668,337 741,816 17,571,122 4,501,423
271,638 165,137 B78. 814 425,413
(6,099,543) (1,355,794) (19,199,192) {5.887,059)
(140,867) {37,747} (389,130) {117,255}
(300,435) {486,588) . (1,138,386) (1,007.478)
- (135) (478) {1,278)
(149.278) {153,574} [465,215) (431,235)
(424,571) (468,219) (1,466,416) {1,508.911)
58,561 0 864 109,285 71,527
= 11,725 i {5,705)
- - - (418.375)
(¥15,723) (1,086,927 (2,961,213) (3,321 455)
(0,02} {0,03) (0,1) (0,13
35, (00, D0 35,000,000 35,000,000 35,000,000

The accompanying notes are an integral part of theselnterimeonsolidatedfinancial statements

4
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF INTERIM CONSOLIDATED CASH FLOWS({UNALDITED)
FOR THE PERIOD ENDED SEFTEMBER 30, 2021

(EXPRESSED IN JORDANIAN DINAR)

Operating Activities

Lossfor the period

Adjustments on loss for the period:
Diepreciation

Financial charges

Changes in operating assets and labilities :
Prepaid expenses and other receivables
Inventory and spare parts

Accounts receivable and checks under collection
Accounts payable and deferred checks
Defferad revenue

Accrued expenses and other payahles
Payable deposits

Cash available from operating activities

Investing Activities
Change in property plant and equipment
Net cash (used in) / available from investing activitics

Financing Activities

Loans

Banks overdrafis

Finance charges paid

Cash used in operating activities

Met change in cash and cash equivalents
Cash and cash equivalents January, |
Cash and cash equivalenis September 30

For the nine months

Faor the nine months

ended September 30, ended Sepiember 30,
2022 2021
(2.961,213) (3.321.453)
496,031 315,800
1,466,416 1,508,911
2,176,850 697,226
197,363 019,730
1,358,401 752,763
(2.275,9260) 1,142,319
(1,197,010) {627,470)
114,110 79,525
1,176,470 5
151,458 1,467,349
196,362) 121,211
1#6,362) 121211
4574,147 2,124,572
(3,510,317) (2,222,026)
(1,466.416) {1,508.911)
(102.586) (1,606,365)
(47.A90) (17.805)
§0.821 37,664
33332 39 859

The accompanying notes are an integral part of theselnterimeonsolidatedfinancial statements
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JORDAN STEEL COMPANY
{(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2022
{(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

The Jordan Steel Company is a Public Sharcholding Company {the "Company®) registered asPublic
Shareholding Company on March 29, 1993 uader No. (226). The Company's suthorized and paid up

capital is 35,000,000JD divided into 35,000,000 shares each for of 11D,

The principal activity of the Company is to produce reinforcing steel and pull through steel without
heating to produce steel bars contributing to other companies, importing, exporting, marketing,
concluding centracts and trade agreements and borrowing the necessary funds from banks.

The Company's headquarter is in Zargaa.

1. NEW AND AMENDED IFRS STANDARDS

The following new and revised Standards and Interpretations are nol yet
elfective

Classification of liahilitics as current or not- current (Amendments to LAS 1}
IFRS 17 Insurance Contracts and amendments to TFRS 17 Insurance Contracs
Drefinition of Accounting Estimate { Amendments to LAS )

Disclosure of Accounting Policies (Amendments to LAS 1 and IFRS Practice
Statements 2)

Deferred Tax related to Assets and liabilities arising from a Single Transaction
{Amendments to LAS 12)

Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture (Amendments to IFRS 10 and TAS 28)

It i valid for annoal
periods beginning on
or after

Jatnary 1, 2023
Jamuary 1, 20223

January 1, 2023

January 1, 2023

January 1, 2023

Deferred Indefinitely

Management anticipates that these new standards, interpretations and amendments will be adopted
in the Company's financial statements as and when they are applicable and adoption of these new
standards, interpolations and amendments, may have no material impact on the financial statement

of the Company in the period of initial application.



JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)}

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMEER 30, 2022
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The interim consolidated financial siatements have been prepared in accordance with International
Accounting Standard {TAS) 34, "Interim Financial Reporting”,

The interim consolidated financial statements have been presented in Jordanian Dinars because the
majority of the Company’s transactions are recorded in Jordanian Dinars,

The interim conselidated financial statements have been prepared on the historical cost basis.

The consolidated interim financial statements do not include all the information and clarifications required
in the annual financial statements and should be read in conjunction with the annual financial statemnents
ended December 31, 2021, In addition, the results for the nine months ended September 30, 2022, are not
necessarily indicative of the results to be expected for the financial year ended on December 31, 2022,

Significant accounting policies
The sccounting policies used in the preparation of the interim consolidated firancial mformation are
consistent with those used in the audited financial statements for the year ended December3] 2021,

Bazis of consolidating interim financial statements
The interim consolidated financial statements incorporate the financial statements of Jordan steel
Company and the subsidiaries controlled by the Company.

Control i% achieved where ﬂ-:n_l::-::-mpmz.-*.

= Ability to exert power over the invesles.
» Exposure, or rights, to variable retums from its invelvement with the mvestee.
» Ability to exert power over the investee to affect the amount of the investor's retumns,

The Company reassesses whether or not it controls an investee, if facts and circumstances indicate that
there are changes to one or more of the three elements of control described in the accounting policy for
subsidiaries above,

When the Company has less than a majority of the voting, The Company shal. have control
over the investee when the voling rights sufficient to give it the ability te cirect relevant
activities of the investes individually.

When The Company reassesses whether or not it controls an investee, it considers all the
relevant facts and circumstances which is includes:

» Size of the holding relative to the size and dispersion of other vote holders

» Potential voting rights, others vote-holders, and Other parties

# Other contractual rights

s Any additional facts and circumstances may indicate that the company has, or does not
has, the current ability to direct the activities related to the time needed to make
decisions, including how to vote at previous shareholder’s meetings.



JORDAN STEEL COMFPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS {continued)
FOR THE PERIOD ENDED SEFTEMBER 3, 2022
(EXPRESSED IN JORDANIAN DINAR)

The consolidation process begins when the Company's achieve control on the mwvestee enterprise
{subsidiary), while that process stops when the Company’s loses control of the invesiee (subsidiary). In
particular, Income and expenses of subsidiaries acquired or disposed of during the year are included n the
consolidated income statement, and the consolidated comprehensive income stitement from the effective
date of acquisition and up to the effective date of which it loses control of a subsidiary Company.

The profit or loss and cach component of other comprehensive mcome elaments disiribuied on the
Compaty's owners and owners of non-controlling Interests, total comprehensive income for the subsidiary
distribwied 1o the owners of the company and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balances.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
podicies mio lne with ihose used by the pareni company.

All intra-entity transactions, balances, income and expenses are eliminated in full on conselidation,

The interim consolidated financial statements as of September 30, 2022include the financial statements of
the following subsidiary company :

Orvernership
Subsidiary Registration and dates
Company Legal title VEATS interest (%) Principal activity
Jordan Tron 2 L 7 i 5
T i s = h;nhl:ltu:d 2003 100% Fﬂdm:::i“luf u:m and steel in all its
under liquidation r'l"' g
Eilaf Limited
e Private Joint Production of iron and steel in all its
Company for lron o 2005 1005 forms and types
and Steel Industry
company
Advance Wire Limited 2005 L00% Production of iron and steel in all its
Mesh Co. liability forms and types
Ammon Company .. . s ; ; ;
Limited Production of iron and steel in all its
for Iron and Metal . 2011 10084
Trading liability forms and types
Reclassiflications

If the business model under which the Company holds financial assets changes. The financial assets
affected are reclassified. The classification and measurement requirements related to the new
category apply prospectively from the first day of the first reporting period following the change in
business model that results in reclassifying he Company 's financial assets. During the current
financial year and previous sccounting period, there was no change in the business model under
which the Company holds financial assets and therefore no reclassifications were made,



JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2022
_(EXPRESSED IN JORDANIAN DINAR)

Impairment

IFRS 2 replaces the “incurred loss™ model in [AS 39 with an expected credit loss model (ECLs).
The Company recognizes loss allowance for expected credit losses on the following financial
instruments that are not measured at FVTPL

- Cash and bank balances:

- Trade and other receivables;

= D from related party,

With the exception of purchased or originated credit impaired (POCI) financial assets (which are
considered separately below), ECLs are required to be measured through a loss allowance at an
amount equal to:

« 12 Moenth ECL, ie. lifetime ECL that results from those defaull events on the financial nstrument
that arc possible within 12 months after the reporting date{referred o a3 stagel); or

e Full lifetime ECL, i.e, Lifetime ECL that results from all possible default events over the life of the
firancial instruments, (referred o as stage? and stage3).

A loss allowance for full lifetime ECLis required for a financial instrumentifthe credit risk on that
financial Instrument has increased significantly since initial recognition. For all other financial
instrumetts, ECLs are measured at an amount equal to the 12-monh ECL.

The Company has elected to measure loss allowances of cash and bank balinces. Trade and other
receivables, and due from a related party at an amount equal to life time ECLs.

ECLs are probability-weighted estimate of the present value of oredit losses. These are measured as
the present value of the difference between the cash flow to the Company under the contract and
the cash flows that the Company expects to receive arising from weighting of multiple future
economic scenarios, Discounted at the asset’s EIR.

Loss allowance for financial investments measured at amortized cosis are deducted from gross
carrying amount of asscts. For debt securities a FVYTOCL, the loss allowance is recognized in the
QCI, instead of reducing the carrving amount of the asset,

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and supporiable
information that is relevant and available without undoe costs or effort. This includes both
quantitative and qualitative information and analysis based on the previous company experience
and on the available credit score including forward-locking information.

For certain categories of finencial assets, assets that are assessed not to be impaired individually are.
in addition, assessed for impairment on a collective basis, Objective evidence of impairment for a
portfolio of receivables could include the Company's past experience of collecting payments, an
increase in the number of delayed payments in the portfolio as well as obscrvable changes in
national or local economic conditions that correlate with defanlt on receivables.

Impairment losses related to cash and bank balances, trade and other receivables and due from a
related party, are presented separately in the interim condensed statement of income and ather
comprehensive income.
The Company considers a debt security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of the grade of the investment.
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JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY')

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS {continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2022
(EXPRESSED IN JORDANIAN DINAR)

Measurement of ECL

The Companyemploys statistical models for ECL calculations, ECLs are a probability-weighted
estimate of credit losses. For measuring ECL under IFRS 9, the key mput would be the
termstructure of the following variables,

«  Probability of default {PDY);

*  Loss given default (LGD); and

= Exposure at defanlt (EAD).

These parameters will be derived from our intermally developed statistical models and other
historical data. They will be adjusted to reflect forward - looking information.

Credit-impaired financial asscts

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial assets have occurred. Credii-impaired financial asseis
are referred to stape 3 assets, Al each reporting date, the Company  assesses Whether financial
asseis carried at amartized costs and debt securities at FVTOCI at creditimpaired. A financial
assel is eredit impaired when one or more events that have a detrimental impact in the estimated
future cashflows of the financial asset have occurred.

DE-recopnition of financial assels

The Company de-recognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity If the Company neither transfers nor refains
substantially all the risks and rewards of ownership and continues to contrel the transferred asset,
the Company recognizes its retained interest in the asset and an associated liability for amounts
itmay have to pay. if the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognize the financial asset and also
recognizes a collatcralized borrowing for the proceeds received.

Om DE recognition of a financial asset measured at amortized cost or measured at FVTPL, the
difference between the assef's carrying amount and the sum of the consideration received and
receivable iz recognized in profit o loss.

O DE recognition of a financial asset that is classified as FVTOCL the cumulative gain or loss
previously acoumulated in the cumulative changes in fair value of securities reserve is not
reclassified to profit or loss, but Is reclassified o refained earnings.

Presentation of allowance for ECL are presented in the interim financial information

Lass allowances for ECL are presented in the interim financial information as Tollows:
For financial assets measured st amonized cost (loans and advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets,

for debt instruments measured at FVTOCI no loss allowance is recognized in the interim condensed
staternent of financial position as the carrying amount is aifair value. However, the less allowance is
included as part of the revaluation amount in re-cvaluation reserve and recognized in other
comprehensive income,

11



JORDAN STEEL COMPANY
{(FUBLIC SHAREHOLDING COMPANY )

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS {(continued )
FOR THE PERIOD ENDED SEPTEMEBER 30, 2022
(EXPRESSED IN JORDANIAN DINAR)

Revenue recognition

IFRS 15 *"Revenue from contracts with customers™ outlines a single comprehensive model of
accounting for revenue arising from centracts with customers and supersedes currenl revenue
recognitien guidance found across several standards and Interpretation within IFRSs. It establishes
a new five-step model that will apply to revenue arising from confracts with customers.

Stepl: identify the contract with customer : A contract is defined as an agreement between two
or more parties that creates enforceable rights and obligations and ses out the criteria for each of
those rights and obligations.

Step 2: Identify the performance obligations in the contract : performance obligation in a
contract is a promise to transfer a good or service 1o the customer

Step 3 Determine thetransaction price Transaction price is the amount of consideration to which
the Company expects to be entitled in exchange for transferring the goods and services to a
enstomer excluding amount collected on behalf of third parties.

Step 4 : Allocate the tramsaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation the Company will allocate the transaction
price to each performance obligation in an amount that depicts the consideration to which the
Company expecta to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognize revenues as and when the entity satisfies the performance obligation
The Company recognizes revenue over time if any one of the following criteria is met:

- The customer simelianeously receives and consumes the benefits provided by the Company
performance as The Company performs.

- The Company performance creates or enhances an asset that the customer controls as the asset is
created or enhanced.

- The Company performance does not create an asset with an alternative use to the Company and
the entity has an enforceable right to payment for performance obligation completed to date.

- The Company allocates the transaction price to the performance obligations in a contract based on
the input method which requires the revenue recognition on the basis of the Company’s cfforts or
inputs to the satisfaction of the performance obligetions. The Companyestimates the total costs to
complete the projects in order to determine amount of revenue to be recognized.

- When the Company satisfies A performance obligation by delivering the promised goods and
services, it creates a contract asset based on the amount of consideration carmed by the performance.
where the amount of consideration received from the customer exceeds the amount of revenue
recognized this gives rise to a contract liability.

- Revenue is measured at the fair valoe of the consideration received or receivable, taking into
account the contractuallyagreed terms of payment. the Compatyassesses its revenue arrangemenls
against specific criteria to determine if it is acting as a principal or agent and has concluded that it is
acting as a principal in all of its revenue arrangements,

12



JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2012
{EXPRESSED IN JORDANIAN DINAR)

- Revenue is recognized in the interim condensed consolidated financial stitements to the extent
that it is probable that the economic benefits will flow to the Company and the revenue and costs,
if and when applicable, can be measured reliably .

Critical accounting judgments and key sources of estimation uncertainty

The preparation of condensed consolidated financial statements requires management (0 make
judgments estimates and assumptions that affect the application of accountingpolicies and the
reported amounis of asscts and liabilitics, income and expense. Actual results may differ from these
estimates.

In preparing these condensed consolidated financial statements, the significant Judgmentsmade by
management in  applying the Company's accounting policies and the key sources of
estimationunceriaintywere the same as those that applied to the audited annual consolidated
financial statements.

Critical judgments in applying the Company’s acconnting policies in respect of IFRS 9

Buziness model assessment

Classification and measurement of financial assets depends on the results of the SPPIl and the
business model test. The Companydetermines the business model at a level that reflects how
theCompany's of financial assets were managed together to achieve a particular business objective.
This assessment includes judgments reflecting all relevant evidence including how the performance
of the assets is evaloated and their performance measured, the risks that affect the performance of
the essets and how these are managed and how the managers ofthe assets are compensated.
Monitoring is part of the Company's continuous assessment of whether the business model for
which the remaining financial assets are held continees to be appropriate and if it is not appropriate
whether there has been a change in the business model and so a prospective change to the
classification of those assets.

Significant increase of credit risk

ECLs are measured as an allowsnce equal to a 12-month ECL for stagel assets, or lifetime ECL
assets for stage 2 or stage 3 assets. An assel moves fo stage 2 when itz credit risk has increased
significantly since initial recognition. IFRS 9 does not define what constitutes as a significant
increase in credit risk. In assessing whether the credit risk of an asset has sigaificantly increased the
Companytakes into account qualitative and quantitative reasonable and suppertable forward looking
information.

Establishing Company s of assets with similar credit risk characteristics

When ECLs are measured on a collective basis, the financial mstruments are Company collected on
the basis of shared risk characteristics (eg, instrument type, credit risk grade, collateral type, date of
initial recognition, remaining term o maturity, industry, geographic location of the borrower, etc.).
The Companymonitors the appropriateness of the credit risk charactenistics on an ongoing basis to
assess whether they continue to be similar. this is required in crder 1o ensure that should credit risk
characteristics change there is an appropriate re-segmentation of the assets. This may resull in new
portfolios being created or assets moving to an existing portfolio that befter reflects the similar
eredit risk characteristics of that Companyof assets. Re-segmentation of pertfolios and movement
between portfolios is more common when there is a significant increase in aredit risk {or when that
significant increase reverses) and so assets move from 12-month to lifetime ECLs, or vice versa,
bt it can also occur within portfolios that continue to be measured on the same basis of 12month or
lifetime ECLs bat the amount of the ECLs changes becanse the credit risk of the portfolios differ.

13



JORDAN STEEL COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued }
FOR THE PERIOD ENDED SEPTEMBER 34, 2022
{EXPRESSED IN JORDANIAN DINAR)

Models and assamptions used

The Companyuses various models and assumptions in measuring fair value of financial assets as
well as in estimating ECL. Judgment is applied in identifying the most appropriate model for each
type of asset, as well as for determining the assumptions used in these models, meluding
assumptions that relate to key drvers of credit risk.

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company 's accounting policies and that have the most significant effect on the amounis recognized
in condensed consolidated interim financial siatements,

Establishing the number and relative weightings of forward-looking scenarios for each type of
product /market determining the forward looking information relevant to each scenaric: When
measuring ECL the Company uses reasonable and supportable forward looking information, which
= based on assumptions for the future movement of different economic drivers and how these
drivers will affect each other

Probability of Default

PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood of Default over a
given time horizon, the calculation of which inclsdes historical data, assumptions and expectations
of future conditions,

Loss Given to Default

LGD is an estimate of the loss arizing on default. [t is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, taking into account
cash flows from collateral and integral credit enhancements.

Cash and cash equivalents
Cash and cash equivalent include cesh, demand deposits, and highly liquid investments with original
matutities of three months or kess.

Accounts receivable
Accounts receivable are recorded at the original amount less a provision for any uncollectible
amount. An estimate for doubtful debts is made when a collection of the full amount i5 no
longer probable

Accounts payable and accruals
Accounts payable are stated at the obligation amounts for received services and goods, whether billed
by the suppliers or not.

[nvestment in real estates

Lands investments are stated at cost (In accordance with 1AS 40) the stimdarad has given the
company the choice of recording its investments at cost or at fair value, on the condition that there
is no impediment to determine relaibly the exact valuee of the investments, and the management has
chosen to record the invesiments at cost,
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JORDAN STEEL COMPANY
{PUBLIC SHAREHOLDING COMPANY)
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEFTEMBER 30, 2022
{EXPRESSED IN JORDANIAN DINAR)

Inventory

Inventories are valued at cost or net realizable value, whichever is lower, which includes the cost of
purchase, costs of conversion and other costs expended in order to bring it to warchouses, and the cost
is determined on the basis of the weighted average method. . Hepresentable net represents the
estimated selling price subtracted from the estimated costs o complete ard the cosis necessary to

complete the sale.

When the net executable of the pood is less than the cost, it provides an allowance for impairment and
recognizes the allocators as an expense in the profits and losses.

Property and Equipment

Property, plant amd eguipment are stated af cost less accumulated deprecistion. Expenditures on
maintenance and repairs are expensed. While expenditures for betterment are capitalized. Depreciation i
provided over the estimated usefil lives of the applicable assets wsing the strighi-line method. The
estimated rates of depreciation of the principal classes of assets are a3 follows:

Annual depreciation rate

Buildings and constructions 2% 10%
Equipment and machinery %e15%
Electricity and communication network 5%-12%
Tramsporiation 15%
Toals 10%%-20%
Furniture and office equipment 0o5-15%
Computer Devices 10%5=4 0%

Usefil lives and the depreciation method are reviewed pericdically to make sure that the method
and depreciation period are appropriate with the expected economic benefits of property and equipment,

Impairment test is performed to the value of the property and equipment that appears in the Statemnent of
Financial Position when any events or changes in circumstances shows that this value is non-recoverable,

In case of any indication to the low value, Impairment losses are calculated according to the policy of the
low value of the assets

At any subsequent exclusion of property and equipment, the value of gains or losses resulting are
recognized, Which represents the difference between the net proceeds of exclision and the value of the
property and equipment that appears in the Statement of Financial Position, Gross Profit and loss.

Provizions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
4 past event, it is probable that the Company will be required to setile the obligation, and reliable estimate
¢an be made regarding the amount of the obligation.

The amount recognised as provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flow estimated to seftle the present obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from

a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.
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(PUBLIC SHAREHOLDING COMPANY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEFTEMBER 30, 2011
(EXPRESSED IN JORDANIAN DINAR)

The sector report

The business sector represents a collection of assets and operation engaged together in providing product
ot services subjected to risks and refums that are different from those of othe: business sectors, wich
aremesured accroding to the reports that are used by the executive director and the main decision —
markers in the Company.

Geographical segment is associated in providing products in aparticular economic enviroment subject to
isks and returns that are differed from those for sectors 1o work in econemic enviroment.

O fzetting

Financial assets and financial liabilities are offset, and the net amourt is reflected n the
consolidated statement of financial pasition only when there are legal rights to offset the recognized
amounts, and when it intends to settle them on a net basis, or asseis are realized and liabilities
settled simultansousiyv.

Income tax

The Company is subject to Income Tax Law, its subsequent amendments and the regulations issued by the
Income Tax Department in the Hashemite Kingdom of Jordan and provided on scerual basis, Income Tax
is computed based on adjusted net income, According to International Accounting Standard No. (12), the
Company may have deferred taxable assets resulting from the temporary differences betwean the
accounting value and tax value of the assets and linbilities related to the provisions, these assels are nol
shown in the periodic financial statements since if's immaterial.

Foreign currency translation
Foreign currency transaction are translated into Jordanian Dinars at the rates of exchange prevailing at
the time of the transactions. Maonetary assests and liabilities denominated in foreign currencies at the
consolidated financial position are translated at the exchange rates prevailing at that date. Gains and
losses from settlement and teanslation of foreign currency transactions are be included in the
comprehensive income statement.

4. FINANCIAL INSTRUMENTS
Management of share capital risks
The Company manages its capital 1o make sure that the Company will continue when it is take the highest

retumn by the best limit for debts and shareholders equity balances. The Company's strategy doesn't change
from 2021,

Structuring of Company's capital includes debt which includes borrowing, and the owners” equity in the
Company which includes share capital, stahrtory reserve, pariners’ eurrent accownt and accumulatesd losses
as it listed in the interim consolidated changes in owners' equity statement.

The management of the lnancial risks
The Company's activitics might be exposed mainly to the followed financial sks:

Management of the foreign currencies risks
The company is not exposed to significant risks related to foreign currency price changes, so there
is no need for effective management for this exposure.

Management of the interest price rishs
The financial instruments in the consolidated statement of financial posilion are not subject to
interest rate risk and interest except for creditor banks whose interest rates change according to
prevailing market prices.
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NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEFTEMBER 30, 2022
(EXPRESSED IN JORDANIAN DINAR)

Orther price risk

The Company is exposed to price risks resulting from its investments in owners’ equity to other
companies. The Company keeps investments in other company's owner's equity for strategic
purposes and oot for trading purposes, and the Company has no trading activity in those
invesiments.

Credit risk management

The credit risks represent in one part of the financial instruments eontracis has not obligated to pay
the contractual obligations and cause of that the Company is exposing financial losses, However,
there arc no any contracts with any other parts so the Company doesn't expose to different types of
the credit risks.

5. COMPARATIVE FIGURES :
Certain figures for 2021 have been reclassified to confirm the presentation for the period ended on

Septemnber 30, 2022,
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