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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF IRBID DISTRICT ELECTRICITY COMPANY
PuUBLIC SHAREHOLDING COMPANY

IRBID - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Irbid District
Electricity Company Public Shareholding Company (the “Company”) as at 31 March 2022,
comprising of the interim condensed statement of financial position as at 31 March 2022 and the
related interim condensed statements of comprehensive income, changes in equity and cash
flows for the three-month period then ended and explanatory notes. Management is responsible
for the preparation and presentation of these interim condensed financial statements in
accordance with International Accounting Standard IAS 34 (Interim Financial Reporting). Our
responsibility is to express a conclusion on these interim condensed financial statements based
on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with 1AS 34.

Amman — Jordan T&
28 April 2022 E R)’:’g an - Jorda"



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
AT 31 MARCH 2022

ASSETS

NON-CURRENT ASSETS -

Property and equipment

Subscribers’ and rural fils contributions assets
Dispute lawsuits payments

Right of use assets

Projects in progress

Strategic inventories

Deferred tax assets

Financial assets at fair value through other comprehensive income

CURRENT ASSETS -
Accounts receivable
Other current assets
Inventories

Cash and bank balances

Total Assets

EQUITY AND LIABILITIES
EQuITY -
Paid-in-capital
Statutory reserve
Voluntary reserve
Retained earnings

Total equity

LIABILITIES -

NON-CURRENT LIABILITIES

Subscribers’ and rural fils contributions liabilities
Long-term lease liability

Advances from subscribers

Provision for end-of-service indemnity
Long-term loan

Subscribers’ deposits

CURRENT LIABILITIES

Accounts payable

Accrued expenses

Short-term lease liability

Other current liabilities

Bank overdrafts

Excess of subscribers’ contributions
Other provisions

Income tax provision

Total Liabilities
Total Equity and Liabilities

31 March 31 December
Notes 2022 2021
JD JD

(Unaudited) (Audited)
131,340,384 131,692,317
89,526,339 89,417,232
42,154 46,365
410,439 435,570
6,196,759 5,015,794
5,930,349 6,038,970
2,328,296 2,271,143
286,719 286,719
236,061,439 235,204,110
147,929,227 131,479,367
4,444,441 4,361,287
5,004,103 4,282,030
105,178 83,141
157,482,949 140,205,825
393,544,388 375,409,935
6 10,000,000 10,000,000
6 2,500,000 2,500,000
638,778 638,778
11,043,351 9,298,282
24,182,129 22,437,060
89,526,339 89,417,232
333,106 333,106
5,400,064 4,948,446
6,954,927 6,522,723
4 18,666,670 18,666,670
56,206,868 55,144,284
177,087,974 175,032,461
126,184,794 107,482,523
4,716,179 4,169,471
134,124 124,902
7,077,596 9,083,636
49,487,615 51,611,016
10,451 78,122
1,672,278 1,891,688
5 2,991,248 3,499,056
192,274,285 177,940,414
369,362,259 352,972,875
393,544,388 375,409,935

The attached notes from 1to 11 form part of these interim condensed financial statements



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2022 (UNAUDITED)

Electricity power sales
Cost of electricity power sales

Gross profit

Other operating revenues

General and administrative expenses
Depreciation and amortization
Provision for expected credit losses
Provision for slow moving inventory

Operating income (loss) from core activities

Revenue from non-core activities
Interest income on late payments
Costs of non-core activities
Finance costs

Interest expense on late payments

Profit (loss) from non-core activities

Profit (loss) before income tax expense
Income tax expense

Profit (loss) for the period
Other comprehensive income

Total comprehensive income for the period

Basic and diluted earnings per share from the

profit (loss) for the period

For the three months ended

31 March
Notes 2022 2021

JD JD
72,575,982 62,751,654
(60,661,330) (55,679,362)
11,914,652 7,072,292
458,791 491,008
(6,794,512) (6,413,036)
(2,892,962) (2,847,349)
(269,387) (775,165)
(212,648) (131,247)
2,203,934 (2,603,497)
772,098 740,857
1,970,416 947,651
(156,560) (156,529)
(830,377) (852,858)
(1,416,117) (932,794)
339,460 (253,673)
2,543,394 (2,857,170)

5 (798,325) -
1,745,069 (2,857,170)
1,745,069 (2,857,170)
JD/Fils JD/Fils
10 0/175 (0/286)

The attached notes from 1to 11 form part of these interim condensed financial statements



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE THREE MONTHS ENDED 31 MARCH 2022 (UNAUDITED)

Paid-in Statutory Voluntary Retained Total
capital reserve reserve earnings equity
JD JD JD JD JD
2022 -
Balance at 1 January 2022 10,000,000 2,500,000 638,778 9,298,282 22,437,060
Total comprehensive income for the period - - - 1,745,069 1,745,069
Balance at 31 March 2022 10,000,000 2,500,000 638,778 11,043,351 24,182,129
2021 -
Balance at 1 January 2021 8,000,000 2,210,264 638,778 8,685,775 19,534,817
Total comprehensive income for the period - - - (2,857,170) (2,857,170)
Balance at 31 March 2021 8,000,000 2,210,264 638,778 5,828,605 16,677,647

The attached notes from 1to 11 form part of these interim condensed financial statements



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2022 (UNAUDITED)

OPERATING ACTIVITIES

Profit (Loss) before income tax

Adjustments for:

Gain on disposal of property and equipment
Interest income on late payments

Interest expense on late payments
Provision of end-of-service indemnity
Depreciation and amortization

Depreciation portion related to non-core activities
Right of use assets depreciation

Lease liability finance cost

Interest expense

Provision for expected credit losses

Excess of subscribers’ contributions

Other provisions

Provision for slow moving inventory

Working capital changes:
Inventories

Accounts receivable

Other current assets
Advances from subscribers
Subscribers’ deposits
Provisions paid

Accounts payable

Accrued expenses and other current liabilities
End-of-service indemnity paid
Income tax paid

Net cash flows from (used in) operating activities

INVESTING ACTIVITIES

Projects in progress

Dispute lawsuits payments

Proceeds from sale of property and equipment
Purchase of property and equipment

Net cash flows used in investing activities

FINANCING ACTIVITIES
Dividends paid
Interest paid

Net cash flows used in financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Notes

7

For the three months
ended 31 March

2022 2021
JD JD
2,543,394 (2,857,170)

(13,262) (5,749)
(1,970,416) (947,651)
1,416,117 932,794
660,177 375,000
2,892,962 2,847,349
26,494 29,051
25,129 25,129
9,221 11,103
830,377 852,858
269,387 775,165
(67,671) (67,671)
295,890 308,245
212,648 131,247
(595,911) (896,368)
(14,748,831) (9,761,358)
(83,154) (82,937)
2,260,165 2,026,280
1,062,584 747,243
(530,167) (44,099)
17,286,154 (1,510,238)
(1,600,950) 727,194
(317,796) (502,440)
(1,363,286) (680,710)
8,499,255 (7,567,733)
(2,950,259) (2,237,078)
(404) (2,552)
13,262 5,749
(2,727,659) (2,992,833)
(5,665,060) (5,226,714)
(82,380) (50,116)
(606,377) (605,525)
(688,757) (655,641)
2,145,438  (13,450,088)

(51,527,875)

(38,275,989)

(49,382,437)

(51,726,077)

The attached notes from 1to 11 form part of these interim condensed financial statements



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

(1) GENERAL

Irbid District Electricity Company (the “Company”) was established in 1957 as a public shareholding
company and registered in the Ministry of Industry and Trade under the registration number (17) on
27 February 1964.

During 2008 and under the privatization initiative of the electric sector, the government of the
Hashemite Kingdom of Jordan has resolved to sell its entire ownership of 55.46% in the Company’s
capital to Kingdom Electricity Company. During 2009, Kingdom Electricity Company sold it’s share in
the Company’s capital to Electricity Distribution Company Public Shareholding Company.

The main activities of the Company are to distribute electric power and to provide it to retail
consumers who live in the north of Jordan (Irbid, Jerash, Ajloun and Mafraq), in accordance with the
distribution license granted to the Company on 30 June 2008 for 25 years.

The General Assembly decided in its extraordinary meeting held on 25 August 2021 to increase the
Company’s capital by an amount of JD 2,000,000 through the capitalization from retained earnings
balance, so that the Company’s capital becomes JD 10,000,000.

The Company’s financial statements are consolidated with the financial statements of Electricity
Distribution Company, Public Shareholding Company (Parent Company) and with Social Security
Corporation (Ultimate Parent Company).

The interim condensed financial statements have been approved by the Board of Directors in their

meeting held on 27 April 2022.

(2) BASIS OF PREPARATION AND ACCOUNTING POLICIES

Basis of preperation -

The interim condensed financial statements for the three-month period to 31 March 2022 have been
prepared in accordance with International Accounting Standard 34 “Interim Financial Reporting”.

The interim condensed financial statements do not contain all information and disclosures required
for financial statements prepared in accordance with International Financial Reporting Standards,
and should be read in conjunction with the Company’s annual financial statements as of 31
December 2021. In addition, results for the three-month period ended 31 March 2022 are not
necessarily indicative of the results that may be expected for the financial year ending 31 December
2022.



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

Changes in accounting policies —

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended
31 December 2021 except for the adoption of new amendments on the standards effective as of 1
January 2022 shown below:

Reference to the Conceptual Framework — Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations - Reference to the
Conceptual Framework. The amendments are intended to replace a reference to the Framework for
the Preparation and Presentation of Financial Statements, issued in 1989, with a reference to the
Conceptual Framework for Financial Reporting issued in March 2018 without significantly changing
its requirements.

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue of
potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be within the
scope of IAS 37 or IFRIC 21 Levies, if incurred separately.

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets that
would not be affected by replacing the reference to the Framework for the Preparation and
Presentation of Financial Statements.

These amendments had no material impact on the interim condensed financial statements of the
Company.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16

In May 2020, the IASB issued Property, Plant and Equipment — Proceeds before Intended Use,
which prohibits entities from deducting from the cost of an item of property, plant and equipment,
any proceeds from selling items produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in
profit or loss.

These amendments had no material impact on the interim condensed financial statements of the
Company.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37
In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to
include when assessing whether a contract is onerous or loss-making.

The amendments apply a “directly related cost approach”. The costs that relate directly to a contract
to provide goods or services include both incremental costs and an allocation of costs directly
related to contract activities. General and administrative costs do not relate directly to a contract and
are excluded unless they are explicitly chargeable to the counterparty under the contract.

These amendments had no material impact on the interim condensed financial statements of the
Company.



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a
first-time adopter

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued an
amendment to IFRS 1 First-time Adoption of International Financial Reporting Standards. The
amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure

cumulative translation differences using the amounts reported by the parent, based on the parent’s
date of transition to IFRS. This amendment is also applied to an associate or joint venture that elects
to apply paragraph D16(a) of IFRS 1.

The amendments are not applicable to the Company.

IFRS 9 Financial Instruments — Fees in the ’10 per cent’ test for derecognition of financial
liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued
amendment to IFRS 9. The amendment clarifies the fees that an entity includes when assessing
whether the terms of a new or modified financial liability are substantially different from the terms of
the original financial liability. These fees include only those paid or received by the borrower and the
lender, including fees paid or received by either the borrower or lender on the other’s behalf. An
entity applies the amendment to financial liabilities that are modified or exchanged on or after the
beginning of the annual reporting period in which the entity first applies the amendment.

These amendments had no material impact on the interim condensed financial statements of the
Company.

IAS 41 Agriculture — Taxation in fair value measurements

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued
amendment to IAS 41 Agriculture. The amendment removes the requirement in paragraph 22 of IAS
41 that entities exclude cash flows for taxation when measuring the fair value of assets within the
scope of IAS 41.

An entity applies the amendment prospectively to fair value measurements on or after the beginning
of the first annual reporting period beginning on or after 1 January 2022 with earlier adoption

permitted.

These amendments had no impact on the interim condensed financial statements of the Company.

(3) PROPERTY AND EQUIPMENT

The Company purchased property and equipment with cost of JD 2,727,659 for the three months
ended 31 March 2022 (31 March 2021: JD 2,992,833).



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

(4) LONG TERM LOAN

During May 2015, the Company signed a loan agreement with Jordan Kuwait Bank amounting to JD
28,000,000 including a grace period of three years from the date of first withdrawal for the purpose of
financing the Company’s working capital projects and its operations. The entire loan was utilized
during 2015. The loan is repayable over 18 semi-annual instalments of JD 1,555,555 each. The loan
bears an interest rate similar to interest rate applicable on the Central Bank of Jordan deposits plus
2.65% margin ratio with a minimum gross interest rate of 5.3% per annum.

During 2021, the Company signed a loan restructuring agreement whereby the Company was given
a grace period of three years for instalments only without interest starting from 17 January 2021. The
loan is repayable over 12 semi-annual instalments of JD 1,555,555 each, except for the last
instalment of JD 1,555,565, whereby the first instalment will be due on 3 December 2023. A fixed
rate interest of 5% per annum was applied for the first year, which was later adjusted to become
4.8% starting from 5 December 2021, after which a variable interest rate similar to the interest rate
applicable on the Central Bank of Jordan deposits plus 2.65% margin ratio shall be applied starting
from 17 January 2022, with a minimum gross interest rate of 4.8% per annum.

(5) INCOME TAX

Income tax provision was calculated for the period ended 31 March 2022 in accordance with the
Income Tax Law No. (34) of 2014 and its amendments. The Company is subject to a statutory
income tax rate of 24% in addition to a 3% National Contribution tax in accordance with Income Tax
Law No. (34) of 2014 and Its amendments. No income tax provision was calculated for the period
ended 31 March 2021 due to the excess of deductible expenses over taxable revenues.

The Company obtained a final clearance from the Income and Sales Tax Department up to the year
2018. The Company submitted the income tax returns for the years 2021, 2020, and 2019 which has
not been reviewed by The Income and Sales Tax Department up to the date of these interim
condensed financial statements.

Income tax provision -
Movement on income tax provision is as follows:

31 March 31 December
2022 2021
JD JD
(Unaudited) (Audited)

JD JD
Balance at the beginning of the period / year 3,499,056 3,422,773
Income tax for the period / year 855,478 4,025,846
Income tax paid (1,363,286) (3,949,563)
Balance at the end of the period / year 2,991,248 3,499,056




IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

Income taxes shown in the interim condensed statement of comprehensive consist of the following:

31 March 31 March
2022 2021
JD JD
(Unaudited) (Unaudited)
Current year income tax 855,478 -
Additions to deferred tax assets (57,153) -
798,325 -

(6) EQuiTy

Paid-in capital -
The Company’s authorized, subscribed and paid-in share capital is 10,000,000 shares at 1 JD par
value per share as of 31 March 2022.

The General Assembly decided in its extraordinary meeting held on 25 August 2021 to increase the
Company’s capital by an amount of JD 2,000,000 by capitalizing the increase amount from retained
earnings balance, so that the Company’s capital reaches JD 10,000,000.

Statutory reserve -

The Company did not deduct statutory reserve according to the Companies’ Law, since these
financial statements are interim condensed financial statements.

(7) CASH AND BANK BALANCES

Cash and bank balances included in the interim condensed statements of cash flows consist of the
following:

31 March 31 March
2022 2021
JD JD
(Unaudited) (Unaudited)
Cash on hand and at banks 105,178 92,918
Banks overdrafts* (49,487,615) (51,818,995)
(49,382,437) (51,726,077)

* This item represents the credit facilities granted to the Company from several local banks with
ceilings of JD 84,600,000, bearing an average interest rate of 4.7% per annum.



IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

(8) RELATED PARTIES

Related parties represent major shareholders, parent company, Board of Directors, key
management personnel of the Company and companies where the company is a major shareholder.
Such pricing policies and transactions’ terms are approved by the Company’s management.

Related parties’ balances included in the interim condensed statement of financial position are as
follow:

31 March 31 December
2022 2021
JD JD
(Unaudited) (Audited)

Amounts due from Electrical Equipment Industries Company LLC (Sister
Company) 29,166 8,383
Amounts due from Electricity Distribution Company — Public Shareholding
Company (Parent Company) 21,967 21,967

51,133 30,350

Transactions with related parties included in the interim condensed statement of comprehensive
income are as follow:
For the three months ended

31 March
2022 2021
JD JD
(Unaudited) (Unaudited)

Purchases from Electrical Equipment Industries Company LLC

(Sister Company) - 118,885
Purchases from Electricity Distribution Company — Public Shareholding

Company (Parent Company) - 559,358

Following is a summary of salaries and other benefits for key management personnel of the
Company:
For the three months ended

31 March
2022 2021
JD JD
(Unaudited) (Unaudited)
Salaries and other benefits 81,293 78,743
Transportation and remuneration of Board of Directors 61,500 61,500
142,793 140,243




IRBID DISTRICT ELECTRICITY COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2022 (UNAUDITED)

(9) CONTINGENT LIABILITIES

Guarantees and letters of credit -

As at the date of the interim condensed financial statements, the Company has contingent liabilities
representing letters guarantees and letters of credit in an amount of JD 3,587,035 (31 December
2021: JD 3,130,019).

Litigations -

The Company is a defendant in a number of lawsduits in the ordinary course of business representing
legal claims amounting to JD 1,279,409. The Company’s management and its legal advisor believe
that the provision taken against these claims in the amount of JD 454,374 is adequate to meet any
obligations that may arise.

Dispute with National Electricity Power Company -

National Electricity Power Company (Company’s electricity provider) claiming an amount of JD
717,357 which is mainly represent a difference of interest on late payments. The Company and its
legal advisor believe that the Company will not have any obligation as per the electricity tariff
(Wholesale Tariff) issued by Energy and Mineral Regulatory Commission (EMRC).

(10) EARNINGS PER SHARE FROM THE PROFIT (LOSS) FOR THE PERIOD
For the three months ended

31 March
2022 2021
(Unaudited) (Unaudited)
Profit (Loss) for the period (JD) 1,745,069 (2,857,170)
Weighted average of number of shares (share) 10,000,000 10,000,000
JD/Fils JD/Fils
Basic and diluted earnings per share from the profit (loss) for the period 0/175 (0/286)

(11) DIVIDENDS DISTRIBUTION

The General Assembly approved in its’ ordinary meeting held on 10 April 2022, to distribute an
amount of JD 6,000,000 as dividends to the shareholders for the profits of 2021 of 60% of the
Company’s share capital on the meeting date.

The General Assembly approved in its ordinary meeting held on 25 April 2021, to distribute an
amount of JD 4,000,000 as dividends to shareholders for the profits of 2020 representing 50% of the
Company’s share capital on the meeting date.



