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INDEPENDENT AUDITOR'S REPORT
WewLEsIm o
T THE 5HAREHOLDERS
DEERA INVESTREMT AND REAL ESTATE DEVELOFMENT GROUP
FUBLIC SHAREHOLDING COMPANY
AMMARN, JORDAN
Dplnion

‘We have audited the consolidated finangial statements of the Deera Investment and Real Estate Development Group,
which comprise the conselidated statement of the finencial position as of 31 December 2021, the consolidated
statement af inceme and the consolidated statement of other comprehensive income, consofidated statement of
dhanges in eguity, and consclidated statement cash flows for the year then ended, and a summary of significant
accounting pedicles and other esplanatory information.

i pur opinign, the consolidated lnancial statements prasent fairly, Inall materfal respects, the consolidated financial
position of Deera lmvestment and Real Estate Development Group a5 of 31 Decermber 2021, and Its consolidated
financlal performance and its consolidated cash fiows far the year then ended in accordance with International
Financial Beporting Standards,

Basis for opinkon

‘We conducted our audit in accordance with Intemational Standards on Awditing. Ower responsibilities under those
standards are further described in the Auditer's Respansibllities for the Audit of the Conselidatad financdal staternents
settion of aur repart. We are independent of the Group in accordance with the Intemnational Ethics Standards Board
far Accountants' Code of Ethics for Professional Accountants (IESB& Code} together with the other ethical
raquirements in Jordan that are redevant to our audit of the Group firandal statements, and we have fulfilled our
athar sthical responibilities.

We believe that the sudit evidence we hawe obtained is sufficient and approgriate to provide a basis for our opinion.

Emphasis of matters

»  As stated in Mote (2] the financial statements of Subsidiaries Companies, were audited by other auditor as of 31
December 2021, expressed an ungualified opinion on those statements,

«  Agstated In Mote (2], the bank interest of Amman Development Comgany transferred to A Deara Investment and
Real Estate Development Company which amounted 853 583 )0 as of 31 December 2001 {2020; 939 919 1D}

Az stated in Nofe [13] there are apartments and lands were sold during 2008, 2020 and 2021 under a legal
autharization documentad to Minlstry of Justice, amounted 580 491 10 The management realized the revenus
due fo the management'’s conviction that all material risks are transferred o the buyer,

= As stated in Mote (13}, the tands held for sale includes the cost of lands purchased during the pear amountaed
2 061 627 Iy, thesa lands have nat it been transferrad 1o the group in the Departrment of Lands & Survey, which
represents a part of the lands transferred from A Sheraa Aesl Estate Developrment and Investments comgany
wndar the exchanged asset agreemant which mentioned in Mote (G},

THE FOWER OF BEING UNDERS TUOHD
ALUOIT | TAX | CONSLILT MG
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Key Audit Matters

Key audit matters ane those matters that, in our professional judgment, were of most significance in gur audit of the
consolidated financial stabernents of the current year. These malters were addressed in the context of aur audit of the
consolidated Rrancial statemants a5 a whole, and In farmbng our epinlon therean, and we do not provide a separate
oplnlon an these matters:

Eviluating Investment Properties and Lands

Irvestments in lands represent of the Groups' assets. Moreover, the Group should re-evaluate Its properties when
preparing the corsolidated financial statements to determing their fair value and reflect tha impact of any impairment
im walue in the statement of income, in lne with the reguirements of the international Financial Reparting Standards,
Accordingly, the Group relies on independent real estate experts to determing the fair value of those Investrments and
reflect any impairment in their value in the consolidated statermvant of income for that perad. Consequently, fair waluwe
estimatien of these assets was significant to our awdit,

Scope of Audit to Address Risks

The followed audit procedures Included understanding the precedures applied by the Group In evaluating Investment
property, testing the imgdemented intermal control procedures, evaluating the reasonabbeness of the judgments based
on the evaluation of the real estate experts, cafculating the average falr value of those evaluations, recording any
irpairmant In thair value In the consolidated statement of Incame, it ary, and reviewing the appropristeness of the
diselasure on the fair value of westment gropedty.

Other information
Management & responsibe for the other information. The other infarmation compeises of the information stated in

the Annual Report and does not include the consolidated financlaf statements and our awditor's report thereon. The
Annual Report b5 expected to be made avallable to us after the date of this auditer's report. Our opinlon on the
consolidated financial staternents does not cover the other information and we will net express any form of asurance
conclusion ther s

In connection with cur audit of the consolidated financlal statements, our responsipdlity s to resd the other
Information when it becomes available to ws and, in doing so, consider whoether the other information is materially
inconsistent with the comalidated nancal statements or aur knawledge obtained in the audit, or atherwdse appess
te be materially misstatad

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management & responsible for the preparation and (& presentation of these consolidated financial statemants in
accordance with Intemational Finandal Reporting Standards, and for such internal control as maragement determines
is necessary to enable the preparation of the consolidated financial statements that are free from material
misstatement, whether due 1o frawd or ernor,

In preparing the consolidated financial statemeants, managemeant is responsible for assessing the Sroup ability Bo
continue as a going concern, disclosing, a5 applicable, matters related to going concern and using the going concern
Basis af gccounting endess management either intends to liquidate the Group or to cease operatiens, or has no
realistic alternative but to do so.

Those charged with governance are responsitbe for overseeing the Group finandial reporting process,

Auditor's Responsibilities for the Audit of the conselidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consofidated financial statomanis as a whole
are frea from material misstatement, whether due te fraud or erree, and to lssue an suditer’s report that includes our

wgnian.

Reasonable assuranoe is a high level of assurance but i Aot & prsAraribes that an awdil conducted in sccordancs with
Intermational Standards oo Auditing will alweys detect a materlal misstaternent when it edtsts.

Milzstatemearts can arkse from frawd or error and are considered material if they, individually or in the aggregate, could
reasonably be expecied o influence the econamic degisions of users taken on the basis of these conselidated nancial
slatemenis.
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As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and
miaéntain prafessional skepticiem theowghout the audit, We also

# ldentify and assess the risks of materiz! misstabement of the cansolidated financzal statements, whether due to
fraud or error, design and perform sedil procedures responsiee to those risk, and obtaln avdit evidence that is
sufficient and appropeiate to provide a basks for our oplnlon, The risk of rot detecting 3 material misstaternent
redulting from fraud Is higher than the ore resulting from errer, a5 fraud may involve collusion, forgery,
intentlonal omlission, misrepresantations, or the override of Internal cantrol.

= Obtan an understanding of intermal contral redevant to the sudit in order to design awdit procedures that are
appropeiate in the circumstances, but not for the purpase of exprassing an apinion on the effectiveness of the
Group Intermal contral,

»  Eyaluate the appropriabeness of accounting policies used and the reasonableness of sccounting estimates and
refated disclosures made by managemeant

*  Candude an the sppropristeness of management’s use of the geing concern basis of accounting and based on the
audit evidenced obtained, whether a material uneertainty exisis related to events or conditions that may cast
significant doubt on the Group ability Lo continue as 3 going concern. If wa conclude that a makerial uncertainty
adists, we are required o draw attention fn our auditor’s repart b2 the related disclasures in the consolidated
financial staterents ar, iF such disclosures are inadegquate, to madily our apinkea. Our eanclusions are based on
the audit evidence obtained up to the date ol our auditar’s report. However, future events or conditions may
cause the Group to eease Lo continue as a golng concen,

+ Evaluate the overall presentation, structure and content of the conselidated finandal statements, inchuding the
disclasures, and whether the consolidated financial statements represent the underlying transactlons and events
I & mignnar that achieves fair presentation.

« (Mtain sufficient aporopriate audlt evidence reparding the consolidated financizl information of the eniities or
business activities within the Group to express. an opinion on the consalidated finandial statements. We are
responsible for the direction, supervision and performarnce of the Group audit and we remain sofely responsitle
for owr awdt opinion,

We cammunicate with those charged with povernance ragarding, amang abther matters, the plansed scope and Bming
of the audit and significant audit findings, including any matarial deficiencies in Intemal control that we identify during

our audit.

We alio provide those charged with governance with a statemont that we have complied with relevant ethical
reguirements regarding independence, and to communicate with them all relationshlps and other matters that may
reasonably be thought to bear on our independence, and where apglicable, related safeguards

Fram the matters communicated with those charged with governance, we datermine those matters that were of rmest
significance in the awdit of the consolideted financial skatements of the current year and are therefore the key audit
matters. We desoibe these matters inoour auditer's report unless law and regulations preclude pubBic disclosurs
about the matter or when, In extremely raze circumstances, we determine that a mattes should fot be communicated
in our regort because the adverse consequences of doing S0 would reasenably be expected to outwelgh the public
Interast benefits of such communication.

Report an Other Legal and Regulatory Reguiremants

Geera Investment and Real Estate Development Group maintaing proper accounting records, duly orgenazed and in
ling with the accompanying eansolidated financlal statements, and we recommend that they be approved by the
Genaeral Assembly shareholdars

Ammian = Jardan Adel Ayyoub
14 March 2032 Licensé No. 439
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DEERA INVESTMENT AMD REAL ESTATE DEVELDPMENT GROUP

PUBLIC SHAREHOLDMNG CORMPANY
COMSOLIDATED STATEMEMNT OF INCOME
31 DECEMBER 2021

Crpirating revenus

Chpsrabinip expenses

Grogs bods

fdministrafive expenses

Salling and marketing expenses
Financing cosks

Group's share of assaclates

Right of use assat depreciation

Lease lighility interests

Provisian for impainment lands held for zale
Returned from provislon

Arbitration case expenses

Assets anchanged loses

Other ravenues and expensas, nat
Logs for the year before taxes
Income tax and national contribution
Loss for the year after tanes

Attributable to:
Gropp sharoholders
Mon-contralling inberedt

Basic and diluted loss for the year per share

2021 2020
1 D

5056 714 4 296 139
16 120 401]) [4 728 595}
163 &37) {432 458)
11 016 063) (1 114 505}
(33 935) (19 653}
11025 142) {1 006 083}
- {30 616}
(7 SdiB) {15 833}
{330 {3 085}
- {22 073}
15 766 -
- 140 251)
(715391} .
{100 423) 20 580
{3 050 152} {2 666 058)
(a2 -
{3 214 434) {2 656 059
(3 037 350) 12 349 851]
(177 Cead) 1316 .ED%}.
(3 214 434) {2 656 059)
{0.076) [0.055)

The accormpanying nates fram 1 to 40 are an Integral part of these consobidated finandal statemeants




DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROLIP
PLIBLIC SHAREHOLDING COMPANY

COMNSOLUIDATED STATERMENT OF OTHER COMPREHENSIVE INCOME
31 DECEMBER 2021

Loss for the year

Other comprehensive ncome [tems:
Change in fair vahee of financial assets
Loss from sale af financial assets at fair value threugh other comprebensive mcome

Total Laoss and other comprehensive income for the year

Sttributable to:
Group sharehalders
hon-controlling Interest

2021 2020

o I
(3214434) (2666 058)
45 775 37904
: 1113 060}
{3 168 659) {2 741 215)
(2991575)  (2425007)
(177 (B4) {316 208)
(3168659)  (2741215)

The accormpanying nates frorm 1 to 40 are an integral part of these consofdated financlal stabemants
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DEERA INVESTRMENT AND REAL ESTATE DEVELOPMENT GROUP

FUBLIC SHAREHOLDMMNG DOMPANY
CONSOLUIDATED STATEMENT OF CASH FLOWS
31 DECEMBER 2021

Operating activities

Loss for the year before taxes

Adjustrments for:

Degreciation

loss from sale of property, plant and equipment
Group's share of associates

Provision far impairment lands held for sale
Returned from provisian

Financing costs

Right of uie asqal depreciation

Lease Rability interasts

Agsats exchanged losses

Changes in oparating assets and liabilities
Additiens on lands held for sada

Lands held for sale

Orther debit balances

Irventory

Accounts receivabie

Chacks undar colbeetion

Mlotes receivable

Orthes eredit balances

fovamoe sayrments in lands held {or sale
fecounts payabla

Blat cash from operating activities
Innasting actlvities

Investment in associake

Property, plant and equipment

Sale of property, plant and equipment
F‘r{riem wridar canstructions

fssets held under capital lease

Financial asiets at fair value through comprehensive income
Met cash usad in investing sctivitles
Financing activities

kdurabaha fimancing fac¥ity

Loans

Bank overdraft

Capltal lezsa obligations

Due ralated parties

Postdated chechks

Lease lability payments

Paid financing Costs

Mot cah used in financing activities

Met changa in cash and cash equivalents
Cash and cash egulvalents at baginning of the wear
Cash and cash equivalents at ending of the year

2021 Pai kil
MNotes 1o 1

(3050 152) (2 666 059)
3 adib 003 blg 613
[247)
B ELEE TR
13 23472
13 {16 766 :
1020 142 1 006 083
9 7 & 15 891
3 330 3099
715 391 .
1 113 862) (130 114)
13 1337 740 124730
(1605 653) (451 422}
1186 152] & 10z)
1284 048] (56 593)
{164 743] 10 £84
433 153 4493 437
{130 251) B67 #11
280024 (105 73%)
1365 662) (173 303)
{1377 455] 585 277
1174 5648] -
3 1355 034] {4950)
: 1 582
5 1108 787 (532 498)
125 717 826
- 133 E:"._l.’_
1512 672) (101 396)
{772 816) (257 448)
1472 583 458 G40
1134 385) 115 587
BO2E 154 (133 752}
(6363 504) 194 676
475 0Bh 430 157
4 19221 (18 540)
{1029 142) [1 006 083}
1 661 B35 (256 134)
(228 297 227 687
17 265 503 38 216
17 37611 265 903

The accompanying notes from 1 te 40 are an integral part of these consolidated financlal statements
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DEERA INVESTMENT AMND REAL ESTATE DEVELOPMENT GROLIP
PUBLIC SHAREHOLEMNG DOMPANY

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2021

1) General
The Company was registered at the Ministry of mdustry aad Trade as a lerdanian public sharehalding company under

Bla, {410} an 8 June 2006, The company's share capita is 1040000 000,

The Grougp maln activities ere acquised and sell properties, Land developrant, construction of commercial and
residential buildings, and other relatod sctivities.

The accompanying conscfidated fnancial statements of the group are consolidated with the financial statements of Al
Shoraa Real Estate Development and Investmants Company, which owns 39.7% of &l Deera Investment and Real
Estate Davelapreent Company as of 31 December 2021

The accamipanying consalidatod financial statement was approved by the Board of Directors i its meeting on 14 March
T,

2] Changes In Accounting Polices
The accounting padicies adopted in the preparation of the financial staboments are consistent with those used in the

pregaration of the financial statements for the year ended 31 December 2020, except for the adoption of the
folloawing new standards effective as of 1 January 2021

Interast Rate Benchmark Reform-Phase 2 Amendments to IFRS 9, LAS 29, IFRS 7, IFRS4 and IFRS 16
The amendmenis provide temparary refiefs which address the financial reporting effects when an interbank offered
rate {IBOR) Is replaced with an alternative nearly risk-free interest rate (RFR} The amendments include the fallewing
practical mxpedisnts:
- Toreguire contractual changes, or changes to cash flows that are direetly required by the reform, to be treatad
as changes to a floating interest rabe, squivalent Lo a movernent in a market rate of interest.
To permit changes required by IB0OR reforrm to be made to hedge designations and hedge documentation
withoul the hedging relationship befng discontinued,
To provide temparary relief to entities from having to maet the separately identifiable regulrerment when an RFR
instrument is designated asa hedge of a risk companant

Covid-12-Related Rent Concessions beyond 30 Juna 2021 Amendments ta IFRS 16
These amendments have no impact on the financial staternents of the Grougp.

Basis of preparation of the consalidated financlal statements
The sccompanying consolidated financial statements are prepared in sccordance with International Financial
Reporting Standards ssued by the International Accounting Standards Board and the Interpretations sued by the

International Financial Reparting Intarpretations Commitiee,

The consolidated finandal statements are prepared in accordance with the histarical cost principle, except for certaln
financial assets and financial liabilities which are stated at falr value as of the date of the consolidated finandgal

statements,
The consolidated financial statements are presented In Jordanlan Dinars, which is the functional currency of the
Groug.
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DEERA INVESTRIENT AND REAL ESTATE BEVELOPMENT GROLIP
FUBLIC SHAREROLDING CORMPANY

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2021

Principles of consafidation

The finandal statements of the subsidiaries are prepared for the same reporting year & the Company using consistent
accounting poficies. All balances, transactions, income, and expences betwesn the Company and It subsidiaries are
aliminated.

Subsidiaries are fully consalidated fram the date of scqulsition, belng the date on which the Company obtains contral,
and continue to be consolidated until the date that such control ceases.

The resfts of operations of the subsidiaries are consclidated i the income statements from the acquisition date,
which Is the date on which contred over subsidiaries i@ tramslerrad ta the Campany, The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Company loses contral aver the subsidiaries,

Thee following sulsidiaries have besn consolidated:

Share capital Mature of  Parcentage of ownarship

2021 2020 Activity 2021 2020
Amiman Dewelaprent for Tourism and |ndusteis) bvestenent® 7 320143 7329146 Tourksm %76 WG
Al Desra Towes Invastmant and Raal Estate Devalopmant 5346 250 § 348 238 Real astate Hlid] A00
A lekalab investment and Aesl Estate Development 5340 384 5 3403E4 Real estate 2100 A L]
fwtac For Contracting Consiruction 305000 325000 Constructions %100 100
&) Oaws Eloctronics and Real Estate Investmeant 10 0KF 100000 Real estate F100 S100
A Zanbeg Investment and Real Estate Development 10 003 10003 Real astate 100 Sl
Al Sama Investment and Real Estate Davelopmiont 10 003 10003 Real estate 2100 %100
Al Sagi Investmant and Real Estabe Develapmenit 10 000 10003 Real sstate 100 S
Al Kasaem Investrent and Beal Estate Development 10O 1003 Real estate Hl00 10

* Armman Developmant for Tourism and Industrial Investment

On 11 lenuary 2022, Al Deera Investrment and Real Estate Development Comgany Increased his owmership to be 1000
of the capital ol the Amman Development for Tourdsm and Industrial Irvestments Company, in accordance with the
decision of the extraordinary general assembly held on 16 December 2021, this event is considered to be one of the
events occurring after the period of the group’s consolidated finangal statements that do net regquire adjustments,
and the discloswre was made in acoosdance with the requirernents of the IFR5. As well as agreeing to pay the dabts of
the partnér’s accaunt Antarctica company as mantisned in note Mo, (35),

The transfarred interest from &mman Develagment Cormgany to Al Deera Investment and Real Estate Developmant
company amount 855 EERID a5 of 31 December 2021 {2020: 939 519 10]).

sgEment reporting

Businass segrments repracent distinguishable components of the Group that are engaged in providing products or
semvices which are subject to risks and rewards that are different from those of ather segments and are measured
hased on the reports sent ta the chiel opecating declsian maker.

Gaograghical segments are assoclated to products and services provided within 3 partiodar aconamic envirenment,
swhich ars subject to risks and rewards that are differant from those of ather scanamic environments,
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DEERA INWESTMENT AND REAL ESTATE DEVELOPMENT GROLIP
PUBLIC SHAREHOLDING CORMPAMNY

MNOTES TO THE COMSOUDATED FINANCIAL STATEMENTS

11 DECEMBER 2021

Properiy, plant and equipme

Property and equipmant are stated at cost net of sccumulated depreciation and any Irpalrment loss in lts value,
Mareower Praperty and Equipmant (except for land) are deprecisted according to the straight- line method over the
estimatied wsaful llves when ready for use of thede assets using the lollawing annual rates;

%
Machinery and equiprnent 15
Solar aysbam project 2
Buildings 2
Maygraunds & Pools fLi ]
Cormputers & Soltware 0-35
Decorations g
Tools 10
Tonls and kitchen supgplies 20
Furniture 10-15
Wehiclas 15
Carawians 10

When the casnying armount of property and equipment axcaeds thelr recoverable value, assets sre written down and

impairrment loss is recorded in the consolidated statermant of incoma,

# The usehud lives of proparty and equipment are reviewed st the end of each year, incase the axpactad waslul life i
different trom what was determinad befera the change in estimate iz recorded in the folfowing years being a chanpe
i actirmates,

& Praparty and aquipment are derecognized when dispased or when there Is no expected future beneflt from theis
L,

Intanible assets

Intangible assets, which hove definite wuseful lives, are amoetized over thelr useful lives, Amortization i recognized in
the consolidated statement of comprehensive incomae; however, intangible assets without definite useful lives should
fab be amortized and ane reguired to be tested o impairment a5 of the date the comaolidated financial statement,
Impairment loss shall be recognized In the consolldated staterent of compreheasive incame,

Pradects under comgtruction

Prajects in progress are staled al cost, which represents cast of constructions, equeipmant and direct oosts. Projects in
progress are nol degreclated untll they become ready for use where it Is transterred 1o property and eguipment ar
Iryestmant properties,

Constriection Contracts

Where the autcome of a construction contract can be estimated reffably, revenue and costs are recognized by
reference o the stage of completion of the contract activity at the statement of financial position date, meaasured
based on the prapartion af contract costs inourred for work performed to date including the project office capenses
relative to the estimated tofal contract costs, except where this would not be representative of the stage of
completion, Yariations in contract work, claims and Incentive payments are Included to the extent that they have
been agreed on with the emplover.

Where the outcorme of a construction contract cannal be estirmated relisbly, contract revenue 5 recognized Lo the
extent of contract costs incurrad that it is probable will be recoverable. Contract costs are recognized as expenses in
thie period in which they are incurred.

When it Is probable that total contract costs will exceed total contract revenue, the expected loas is recognized as an
expense immediately, in the consolidabed statement of income.

Investment in Assaciate

Associate [s those in which the Group exerts slgnificant infleence awver the financlal and operating policy declsions, and
in which the Group holds bebwean 208 and 50% of the voting rights,

Investment in associsted Groug is sccounted for according to the eguity method,

Transacthons and balences between the Group up and the associate is eliminated to the estent of the Graup's
ownership in the assodiate.




DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROLUP
PFUBLIC SHAREHOLDING CORMPANY

MOTES TD THE COMSOUDATED FINANCIAL STATEMENTS

31 DECEMBER 2021

Invastmant rlias

Inwvestrnent properties are stated at cost net of accurnulated depraciation and any impairment in their valoe and are
disclased their fair value, Furthermore, these lnvastmants are depreciated based on thesr useful lives at an annual rate
af 2%, Any Ifmpaiement 0 thelr valee s taken to the consolidated statemant of Income and other comprehensive
Incaine, while operating revenues and efpenses relaking te this investment are recognized in the conaolidated
staternent of Income and ather comprehensive Income,

If the fair value of the Investrments for which an Impairment proviston has been taken In the previeus periods
increases, the previcusly recorded are recovered Impalrment losses at ng mara than their cost,

Financial assets at fair value through other comprehensive Income

Thess financial assets represent the investments In egulby struments held far the tong term.

Thesa financlal assets are recognized at fair valus plus transaction costs at purchase date and are subseguently
measured at falr value in the consolidated staterment of comprehensive income and within owner's eguity including
the changes in fair value redulting from translation of ren-monetary assets stated in forelgn currency. Gain or Toss
frem the sale of these Investments or part of them should be recognized in the conscfidated statement of
commprehensive Income and within awner's eguity and the balance of the revaluation reseree for these assets shauld
be transferred directly o the retained earmings not b the consalidated statement of income.

Dividends are recorded in the consalidated statement of income.

Assats hald for sale

Aszsets held for sabe are measured at the lower of cost and net realizable value

Aasels hedd for sale oos1s comprise 8l costs of conversion and ether costs incumed o acguire the assets by the Group.
Met realizable value is the estmated selling price in the ordinary cowrse of business bess the estmated costs of
compdetion and the estimated costs necessary to make the sala,

Accoants Receivabie
Accounts receivable are stated at net realizable value after deducting a provision for espected credit foss,

A provision for expected credit loss is booked when there is abjective evidence that the Groop will not be able 1o
recover whole o part of the due amounts at the end of the year. When the Group collects previously written-off
debts, it recognizes the collected amounts in other revenues In the consofidated statement of ncome and
comprehensie fnoeme,  Furthermore, revenue and commision from axpected credit loss are suspended and
recopnized & revenue upon collection,

Mareaver, delats are wiitten-off when they becomea uncollactibde ara derecognized

Lash and cash equivalants
Cash and eash equivalents comprise cash on, and balances at banks and depesits at banks maturing within three
matha, |55 bank overdrafts and restrictad balances.

Belstad parties
Transactions with related partes represent tramsfer of resources, services, or obligations between related parties
Terms and conditions refating to related party transactions are approved By management,

Loans
All term loans are indtlally recognizad at the falr walue of the conslderstion repelved less directly attributable

transacton cosks, After imitial recognition, intarest Baaring loans and bonds are subsaquently measured at amaortized
cost using the effectiva interest method,

Barrowing costs
Elu:lr:wi-ng cosks directhy attributable o the acquisition, construction ar production of an asset that mecEssanly takes a

substantial period of time ta get ready for 185 Intended use or sale are capitalized as part of the cost of the respective
aasets. All other borrowing costs are expensed in the period they ooour, Borrowing costs consist of interast and other
costs that an entity incurs in connection with the borrewing af funds,

1d



DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROLUP
PUBLIC SHAREHOLDING CONPANY

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 201

Income Taxes and National Contribution

Income tax expenses tepretent current and deferred tages for the yaar,

Ineome Loy expende i measured based on taxable Income, Taxable income differs from income reported in the
eorvolidated financal statements, as the latter includes non-texalbde revenue, tay expenses not doductible in the
current year but deductible In subsequent yesrs, accumulated losses approved by tax authosities and items nok
accegted for tax purposes or subject to tax

Tawzs are calculsted based on the enacted by rates according to e prevadling lews, regulations and instructions of
The Hashemite Eingdom of Jordan

Deferred taxes are Taxes expocted to be nourred or recovered & & result of temporasy timing differences between
tha value of the assets and Eabilities i the financial staterments and thedr respective tax basis. Deferred taxes ara
caloulated based an the liabkility methad, and according to the rates axpected to be enacted when (|t i anticipated
that the liability will be settled ar when tax assets are recognized.

Accownts Payable and Aceruals
Liskilities are recognized for amounts to be paid in the future for goods or senices roceived, whether billed by the

cupplier or not,

Difsotting

Financial assets and financial labllities are offsat, the net amownt is presanted in the consolidated statenent of
Fisancial positlon only when there is a legal Aght to offset the recognized amaounts, and the Group intends 1o alther
sattle ther on & net biasis or to realize tho assets and settle the Babilities simultaneousky.

Provisions
Provisians are recopnized when the Group has an chligation as of the date of the conselidated financial statemenis as
o resiult of past events, the obligation is likely to be settied, and a reliable estimate can be made of the amount of the

ohligation.

Pravision faf employess’ end-of-seryvice Indemnity

The required provision for and-of-service indemnity for the year is recorded in the consolidated statement of Incame
while payments to departing emadkoyees ae deducted from the provision amaount, Indeminities paid in excess of the
provision i taken 1o the consolidated statement of Income upon paymeant while the required provision for end-of-
sarvice indemnities for the year ks recorded in the corsofidabed statement of inceme,

1]
Purchases and sales of financlal assets are recognized on the trading date (which Is the date on which the Groag
eommits iself to purchase or sefl the asset ),

Jmipairment in Financial Adsols

The Group reviesws the walue of financizl assats on the date of the consolidated statament of financial position in onder

to datermine if there are any indications of impairment in their value individually o in the form of & portfoedio, in case

euch indications exist the recoverahle value is estimated so 83 1o determine the impalrment boss.

Impairment is determined as follows:

s The impairment in the financal assets recorded at amortized cest |s determined on the basis of the present value
af the expected cash flows discounted at the original intarest rate.

s The impairment in the Tinancial assets at cost [s deterrined by the difference betweaen book value and the present
walug of the expectad future cash flows discounted in effective markat price on any other similar financial assats,

s Impairment is recerded in the consolidated statement of income a5 does any surplus that occurs in subsequent
wears that is due to 3 pravious impairmaent of the financial assets in the cordaidated statement of incarme.
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DEERA INVESTRENT AND REAL ESTATE DEVELOPMENT GROUP

PUBLIC SHAREHOLDMMNG COMPARNY
MOTES TO THE CONSOLIDATED FINAMCIAL STATERMENTS

31 DECEMBER 2021

Fair Valus

Fair vales regrasents the clasing market price (Assets Purchasing f Liabilities Selling) of finandal assets

and derivatives on the date of the consolidsted firancial statements.

In case declarad market, prices do not eslst active trading of some finandal assets and derlvatives s not avalable or

the mrarket ks inacthee falr valua |5 estimated by gne of several mathods incuding tha fellowing:

s Camparisan with the fair value of arcther financial asset with simflas termes and conditions.

s Analysis of the preasent value of expected future cash flows for similar imstruments.

¢ Adoption of the option pricing model.

& Evalueation of long-term assets and liabilities that bear no interest through discounting cash fows and amortizing
pramivm  discount wing the effective interest rate mathad within inferest revenee f axpanse in the consolidated
staterrent of income,

The valvation methads alm to provide a falr value reflecting the market’s expectations taking fnto corsideration the

market expected risks and expected benefits when the value of the Francial assets. When the linancial assets fair

valua can't be reliably measured, they are stated at cost less any Enpairmient

Revenue Recognition and Expenses Reallization

fevenue is recognlzed when conftracts are signed and handing ower the lands and apartments B the buyer and all the
following conditions are satisfied:

The entity has transderred to the buyer the significant risks and rewards of ownarship of the Goods, the entity retains
regardiess continuing administrative inwolvemsant to the degree usually associated with cwnership nor affective
contral over the goods sobd, the amount of revenue can be messunsd reliabdy, and it 5 probable that the economic
benefits associatad with the transaction will flow to the entity.

Thae et incurred or B Be Inourred in respect of the treinsaction can be measered religbly

Profect income is recognized on a percentage-of-completion basis Morsover plus o parcentage of cost, in particular
with respect to the timing of recegnitien of predic and the amount of recognized profic

Divicend revenue from irvestmants is racopgnized when the sharehalder's right to receive payment = established

Expenses are recognized on an accrua basis,

Fareign Currancy
Transactions in foreign currencies during the year are recorded at the exchange rates prevailing at the date of the

transaction,
Financial assets and financial liabilitkes denominated i foredgn currendes are transiated at the averape exchange rates
prevailing on the balance chest date and dectarad by the Central Bank of Jordan,

Earnings per share
The Group precents basle and diluted earmings per share (EFS) data for its ordinary shares, Basic EPS i calculated by

dividing the prafit or loss attributable te ordinary shareholders of the Group by the woeighted oorage numbers of
ordinary shares outstanding during the yvear. Diluted EF5 i determined by adjusting the prafit or lass attributable ta
ordinary shasehaldars and the weighted average number of ordinary shares outstanding, for the effects of all dilutive
potentlal ordinary shares.

Preparation of the concolidated financial statements and the application of the atcpunting policies reqguires the
mansgemeant to parform asesements and assumptions that affect the amounts of financial assets, financial liabilites,
and fair value resenie and to disclose contingent lishilities, Moreover, these assessments and assumptions affect
rEVenues, expRnses, prowisions, and changes in the fair wahee shown In the consolidated statement of other
comgrehensive income and owners' equity, In particular, this requires the Group management t& iswe significant
judgments and assumptions to assess future cash flow amounts and their tming. Moreover, the said assessments are
necessarlly based on assumptions and factors with varying degrees of consideration and wneertainty, In addition,
actual results may differ from assessments due to the changes resulting from the conditions and droumstances of
thase assessmeants I the future,
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DEERA INVESTMENT AMD REAL ESTATE DEVELOPMENT GROUP

PUBLIC SHAREHOLDING COMPANY
MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2021
4) Intangible assets
2021 20
D 1D
Trademarks a2 500 82 500
5) Projects under construction
2021 2020
D D
Lamds 3 858 000 3858 000
Canstruetion costs 13 158 523 13 471 736
17 016 523 17 335 734
The details of mavement an Projects undar construction as followes:
2021 2030
B S |-
Beginning balance 17 322 736 16 797 240
Additions 108 TRY 532 4496
Transfesred to Property, plant and equipmeant 1422 000} -
Ending balancs 17 046 523 17 320736

This item almast regresents the cost of land, the desian of work construction, and other direct expenses to exeoution
the commerciz! tower project of the &1 Deera Tower investmant and Real Estabe Development under a financing lease
contract for o plot of land with Al Deera Investment and Real Estate Develogment Cornpany on 4 September 2008,

The land and the praject are mortgaged to the Jordan Islamic bank for the loan granted to al deera tower investment
and rez! estate developmeant.
The estimated cost to complete the projects is 1 378 347 10, and it is expeched (o be completed during year 20022,

The fair value of the groject has been assesced by two real state evaluators equivalents an averagse amount of
19073 125 1D as of 31 December 2021 {2019 18 P65 825 10,

6 Inwestment in associates
Percentage of
Mature of awnership 2021 2030
Activity 021 2020 o i
Al Deara Pearl Real state o w49 = 5 200 053
Rawabi Deara Real stabe oW %49 - 6 146°900
- 15346993

On 7 December 2020, Al Desra Investment and Real Bstate and Development Company signed an sgreement to
exchange assete and concede its shares 49% of associate companies to Al-Kuwait Fingnos House Company [/ Jardan
which own 51% of those companies, angd acquisition plots of lands from A5 Sheraa Feal Estate Develapament and
Irvestments cosnpany, On 3 August 2021, 8l Deera Investmant and Real Estate and Development Company concedsd
ita share of associate companles, the transfer of land ownership was completed during the year thraugh Al itlafah
Investment and Real Estate Devebopment (100% subsidiary), exespt of 3 plots of land, the value armounted to
2061627 1D




DEERA INVESTREENT AND REAL ESTATE DEVELOPMENT GROLIP
PUBLIC SHAREHOLDMMNG CORMPANY

MOTES TO THE COMSOLIDATED FINAMNCIAL STATEMENTS

31 DECEMBER 2021

The following table shows the movarments on the investments in asociales:

Beginning balamcy

Group's share of M Deerg Pearl capital decrease
Irvestment value at the date of conceding (Note 28)
Conceding of investment in assoiatas

Ending balance

2021
D

15 346993

1 886 500
13 460 493

13 460493}

The failowing table llustrates the movernent on the investmants in associates during the last year:

Baginning Group's share Ending
Balance of assoclates Balance
0 o o
31 DECEMBER 2020
Al Deera Pearl Investment and Real Estate Davelopmant 93218 11 (18 GOBY 9 200483
FEawabl Deera Investrment and Real Estate Development 6 155 504 (12 608} G 146 500
15 377 609 (30616} 1534699
7] Investment progortles
2021 2020
o io
Lands £ 254 400 & 254 400
&) Assets held under capital lease
021 2030
in I
Lands 16 461 954 B 087 A04
The details of mevemant an Assets held under capital lease a5 fallows:
2021 2020
I[#] o
Beginning balanc BOAT 208 b 088 534
dgditions and Capitalized finanging &xpenses during the yass F24.402 {82h)
Azsets held under capital lease during the year® L4685 733 .
Transferred frem lands hetd for sale™* 1038 130
Transferred o cost of sales (854 119} -
Ending balance 16 4461 854 & 07 808

On 17 Octaber 2009, A Desra Investment and Real Estate Doveloprment Cornpany signed land finencial leasing
cantrack with Safwa Islamic Bank to finance the purchase of the land plot no, (35) Abu Rukba Basin Mo, (23] of the

territary of Al Salt, amaount 1 100 000 1D

* Thig item reprasents part of the lands that were transferred to the group from &l Sheraa Real Estate Developmeant
and Investments under the ssset mchange agreement referrad to in Mabe Ne. (6], whers the group leased these lands
under finance lease contracts with Salwa lslamic Bank and as stated i Note Mo, (21}

**This itam reprasents the cost of the lands that were soid by Al Sagi Investment and Real Estate Development
Cormpany to Al Italah Investment and Real Estate Development Cormgpary | L00% subsidiartes) under a finance lease

contract with Safea slamic Bank.

The fair value of the rented |lands has been awsessed by bwo real state svaluators aquibealents an average amaunt of

18-0E0 773 10 a4 of 31 December 2021 (2040 7 207 300 10},
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP
PUBLIC SHAREHOLDING COMPANY

MOTES TO THE CONSOLDATED FINANCIAL STATEMENTS

31 DECEMBER 2021

9) Right of use Assets and Lease liability

Beglnning balance
Interest during the yeas
Paid during the paar
Depreclation for the year
Dispasals

Ending balance

10) Financial asse

Quoted financial assots
Ungupted financial assets®

*Thic item regresents the tharas of companie: that do not have market prices

11) Motes receivabls

Fast due imgaired
1 =3 months

4 = & manths

¥ =5 months
10-12 months
From 1 te & years
From 2 be 3 years
From 3 te 4 years
From 4 to 5 years

12) Checks under coflection

Past dhee impaired
I -3 manths

4 — b manths

7 =14 manths
10 - 12 months
From 1 te 2 vears
From 2 to 3 vears

20

Right of use Lease
Assots ability
] i i}
23836 24 781
* 330
- % 221)
(7 346) :
(15:830) (15 890)
2021 2020
1o I
AEDIBE 314 313
43 063 63 063
423151 377 376
2021 2020
1o Io
1766 5 065
58671 67 438
63 138 Fregl
5E 180 E3 THL1
b1 D65 &3 TRl
140 T&3 310 7
B8 865 171 307
18 714 75 601
18 785
472 145 95 403
2021 2020
R i
145 000 :
26 402 20 860
15 500 11 527
7500 6 516
7 500 6 516
23 000 15 240
5500 5 Q00
230 402 65 659




DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROLIP

PUBLIC SHAREHOLDING COMPANY
HOTES TO THE CONSOLIDATED AIMNANCIAL STATEMENTS
31 DECEMBER 2021
13) Lands held for saly
201 020
o pinl
Lends® 16 562 654 16 863 037
Providien for lmpal rment (5 30&] (42 072
16 557 350 16 B44d 965

"There are 3 lands and ] apartrments were sald during years 300E,2020 and 2021 under & legal autharizacion
documpnted 1o Minktey of Justice, amounted 580 491 100 The manzgement realized the revenue due to the
managarment's convictlan that all matarial risks are transferred to the buyer,

Thie details of movement gn assats hedd for sale as folbows:

2021 2020
il i
Beginning balance ~ 1E63 037 16 390 845
Agditions 13 8632 130 114
Transferred to Assets held under capital lease (1038 130) -
Transferred fo cost of sales [ 337 740} {1209 734
Cost of lands purchased* 2 081 627 -
Transterred fram lrvestrment properties - 15517117
Ending balance 16 562 G56 16 363 037

** This iterm represents the cast of lands that were not transferred to the group in the Departmeant of Lands & Survey
by Al Sheraa [nwestrnent and Real Estate Developmant Company under the asset edchange agreement which
mantioned in Hote Ne, (6], the ownership of these lands will be transferred during the first quarter-of 2022,

The Fair value of the Lands held for sale has been assessed by tvo real skate evaluators equivalants an average amount
of 21 430 0890 D as of 31 Dacember 2021 (2020; 27 233 625 D).

The details of the maversant on the impalrment prosision are as follows:

2021 2020
in Be]
Beglnning balance 22072 -
Frovision for impalement = 22072
Returned from provisian (16 TEE) -
5 306 22072
14) Inventory
2021 20z0
in o
Toals & equipmeant 211 GRS 119 524
Construction and Building Patasialy 21R B4 25111
A0 T9E 244 640
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DEERA INVESTMENT AMD REAL ESTATE DEVELOPMENT GROUP
PUBLIC SHAREHOLDING COMPANY

MOTES TO THE OONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2021

15) Cther debit balances

Advance payment o supplier
Diher deposits

Refundable deposits

Commercizd apartmenis
Retantions

Prepaid expenses

Income tax and national eantribution depasits
Cash mangin

Guarantees deposils

Staff raceivabla

Advance payrments on investment
Crthers

Sales Tax deposits

Pravision for lrmpalrment

18] Accounts recefvable

Disrses Clus mambard
Jardanian Armed Faroas
Other accounts recelvable

17) Cazh and cash equivalants

Cuments account
Cash on hands

18) Equity
Share caplital

2021 200
i 0]
435139 351 419
- 267 219
138 8H1 138 G941
A4 559 dd SES
479 091 470170
6817 10 624
768 042 14515
1833731 -
79 900 110 313
8220 g 595
7574 7574
11214 37 055
et S
3 822 005 1462 394
|44 5G9} 1dd 569)
31777436 1417 £25
2021 2020
1Dy o]
207 418 224 196
320 000 85 306
26 457 15 320
0B B70 324 822
2021 2020
I i
36 2318 F5 44
13713 16559
37611 265 903

The authorized and chare capital of the Company is 40 000 000 10 divided into 40 000 00D shares 3t 11D per share.

Share premium

This ameunt 16 400 020 ID represeats the difference between the par value of tha shares izsued and their issue price

at the date of issuance.

SLAtutory reserve

Statutory reserve s allocated scoording to the Jordanian Companies Law by deducting 10% of the annual net profit
ertil the reserve equals one quaerter of the subscribed capltal However, the Company may, with the approval of the
General Assembly, continue to daduct this annual ratio until this resenme equals the subscribed in full. Such reserve is

not available for dividends distribution,
Veluntary reserve

This account represents cumislatve approgriations not axceeding X% of the annual profit befere taxation per yaar,

This reserse & avallable for distribution to shareholdars
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DEERA INVESTRMENT AND REAL ESTATE DEVELOPMENT GROUP
PUBLIC SHAREROLDING COMPANY

MWOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

31 DECEMBER 2021

19)Loan
2021 20240
Maturing Maturing Maturing Maturing
during the during mare during the during more
year than a year yiEar than a year
8L 1D Jo I
Capital bank of Jordan 2516 4E0 12 B26 B2b 2511533 11 3591490

Duiring tha year 2017, Amman Development For Tourism and Industrial Investment Company granted loan by Capital
Bank with an amount of 10 16 300 000, bearing an annual averags interest rate belween 6.5% per annum, without
commmission rate, to finance the purchase of the land plot Mo, {1200} in Al Ghabasha from the territory of scuthern
Armman willage of Al Yadouda alang with the bulldings constructed on it, as wel a5 a Deera Investment And Real Estate
Devalogment guarantee, the loan contracts are repayable over 90 egual monthly installments each of 1D 230 050, The
first installment was due on 31 January 2018

During the year 2021, Amman Development for Tourism and Industrial nvestrent Company granted loan by Capital
Bank with an amount of 10 702 000 &t an interest rate of 4.75% annually without carnmission, to finance the Solar
system project on Denes Club, gs well as the Deera Investment and Resd Estate Developmant guarantee, The loan i
repayable owar 78 monthly installments each of 200010, plus the interest,

) r financing facil

2031 A
Maturing Maturing Maturing ~ Maturing
during the during more during the durlng more
yead than a year year than a y=ar
o D i o] 1
Jasdan lslamilc Bank 413 562 1714938 357 617 A57 A00
Lafwa Islamic Bank d81 B35 434 292 E&7 8951 BHS 065
§95 387 £13 230 525 568 1 355 365

& Deers Tower Investment and Real Estate Development was granted a Murabzha credit facllites 8 850 000 10 fram
Joedan lslamic Bank with a Murabaha rate of 6.8% per annual, the facilities berm was 7 years including 2 vears' grace
periad the kand = mortgaged into favor of Jordan slarnic Bank. During the year 2017 the credit facilities was
rescheduled to installment where the value ol instaliment aver 48 equal monthly Installments each of 3500010, the
first instalmant wis due on 28 Felbireary 2013 and the last installment due on 2% fanuary 2022,

During the wear 2017, Amman Development For Towrism and Industrizl nwvestment Company granted Facilities by
Safwa Islamic bank to finanoe the geods impartation on the basis of cpen account, or Letter of credit, and or check
under collection with an amoent of 2 000 000 JD, In order to carny out the maintenance, operation and development
af the Dunes Clulb project, each financing s dee within the coiling granted within 5 yeass, the Fadlities are repayabile
aver 10 egual semi-annaal instaliments, these lacilities are guarantesd by first-class mortgage emounted to 2 000 000
10 on the land phat No. (36) Abu Rukba Basin No. (23} of the territory of Al 5alt, in addition to persanal guarantes by
kr, Mahammed Yousuf Al Tarawneh, and Deera Investmaent And Roal Estate Development Company guaranies
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21) Capital lease obligations
2021 2020
Maturing Miaturing Maturing Maturing
during the during more during the dusring maore
yioar than a year year than a year
in Ao in it
Safwm slamic Bank 1168 992 7BL7034 41 084 Til 684

On 17 October 2018 Al Deers Investment and Real Estate Development Company signed land finencial leasing
contract with Safwa [slamic Bank to finence the purchase of the land plot no. [35) &bu Rukba Basin No, (23] of the
territony af Al Salt, ameeat L 200 000 10 for 5 wears Includes & months as a grace paried,

Puring 2021, Al itlalah Investment end Aesl Estate Development Company signed meny lands financial leasing
contracts with Safwa lslamic Bank to finance the purchase of many lands" plots, and Deera Investment and Real Estate

Devaloprment Company guarantees,

22] Iincome tax and national contribution

Beginning balance
Frovision during the yeae
Ending balance

23| Other credit balances

Accrued prpenses

Unearngd revenues

Orther deposits

Contingent liabilites provision
Social security pavabibe
Shareholders’ depaiils
Coniractor retentions

Sales tax payable

Incame tax payable

service Charge

End-of-sendice Indamnity provision

14} Accounts pavakie

Dunes club suppliers and contractors
plinistry of Public Waorks and Howsing

leera Towers suppdiers and contractors
Deera company suppliers and contractors
powtad commpany suppiiers and contraciors
Becounts Pagable and Accruals for legal ciaim
Other suppliers and contradctors

2021 2020
D i3]

3638 3638
164 252 -
167 520 3 638

2021 2020
D 1D
496 259 616 125
374 038 489 142
- 479 406
130 000 130000
197 661 114 288

TS993 20 543

115 242 43 749
- 23 503

8217 [EARIL Y]

17535 B115

3100 B 750

1453 045 2011702
2021 2020
1D I
470 841 419 39
209 647 704 335

FER P 106 016

21 84 50137

B2 394 4 533

821 141 821141

23 049

1743 (94 2 106 250




DECAA INVESTRENT AND REAL ESTATE DEVELOPMENT GROUP

FUBLIC SHAREHOLDING COMPANY

MOTES TO THE CONSOUDATED FINANCIAL STATEMENTS

31 DECEMBER 2021

15) Dperating revenue and expenses

31 DECERTBER 2021
Land sales
Aeal estate development projochs

dmman Development cormpany [Denes Cluky)

31 DECEMBER 2020
Land sales
Real estate development projects

Amman Development comgany {Dunes Club)

26) Administrative sxpenses

Sadaries, wages, and other benedits
Uranses and fees

Board of Directors transpartation allaweanse

Profassional feas
Advertizing

Rent

Lavyes fees

Depreciation

Cleaning and hospitality
Stationery and printling
Banks commissions
Electricity and Water
Tra-..-e-ling

Postage, telecommunication, and intemet
Cihers

Donations

Mlaintanans

Cars expensas
Cornmissians and decaunts
Prior years (ax expenses
Lands assessmant

27 Selling and marketing axpensas

Salaries and wagn:
Sodial sacurity
Advertising
Pramotianal activities
Others

25

Opairrating Cpatrating Grass [Loss)
FevEnue expenses profit
I 10y i
2 568 502 12 346 £42) F21 860
2323726 (2379 517) (55 791)
1 &4 485 11 354 242 {333 756)
5 O5E 714 {6 130 401) (163 68T)
1 657 443 {1226 699) 430 744
1957 690 {1858 466) 69 224
BR1 (6 (1613 433) (932 427)
4 Mo 139 (4 ¥28 598) (432 455)
2021 2020
D D
GEI 102 625 557
108 303 104 534
48518 £2 820
41 199 A4 401
1207 14 0o
32 761 28 140
25 46 31T
31 665 32 741
4 145 3229
5368 H 023
h 536 2851
672 6515
28 128 12 942
7516 11353
0 945 18 Q20
2319 a0 543
12 (69 4271
2671 S074
113843 13 783
- 1548
12 150 5554
1016 063 1 116 505
M1 2020
o o
23077 1271
2 645 1381
2513 1913
5563 3653
88 5
33 936 19663




DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP

PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMEMTS
31 DECEMBER 2021
28] Assots exchange losses
The net realized lossas from sssets exchangs agreement mentioned in node (B) amounted to 715 391 1D,
2021 2020
D D
Conceding al investment in asseclates {nate ) 113 de0 493) -
The Fair value of the land acquired by the group 11 527 360 -
The net impact of satiierments to campdate the conceding 1217742 =
{715 391} -
29) Other revenues
2021 220
D 1o
Others {100423] 20333
Galns from =ale of property, slant and eguipmant . 247
{100 423) 20 580
30} Basic and diluted loss per share
2021 2020
1D x|
Lods T the year Attributable to Sroup shareholders 13 037 350 {2 349 851}
Waighted sverage number of sutstanding shares A0 Q00 00 A (T i]l:ll.'.!
{0.076] ((.059)
31) Risk management
Intorest rabe risk

Interegt rate risk is the risk that the value of 3 financial instrument will fluctuste due to changes in market interest
rates. Moreover, the Group manages interest rate risks through applying the senditivity analysis of interest rate
instruments im 3 manner thal does net negatvely allect net intérest incorme.

The Group #Eo manages its Interest rabe risk regularly by evaluating the different alternatives such as funding and
renewing current positions and alternative funding,

Lurrency risks

The Grouwp 's maln operations are in Jordanlzn Cinar and US Doltars, Moraower, currency risk retages to the risk of
changes in currency rates that refate to payments denaminated in forgign currencies, & for ransactions in U3 Dollars,
management believes that the foreign curreney risk relating to the LS Dedlar is immatedal as the Jordanian Dinas {the
functional eurrency is pegped to the US Dollar,

Lreadit risk

Crisdit risk relates 1o the other party's [nabilty to meet Its contractual obligations leading to the incurrence of losses
by the Growp. Morecwver, the Group adopts a policy of dealing with creditworthy parties in order to mitigate the
financial bpsses arising from the Group's delault on ils liabilities.
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DEERA INVESTRIENT AMD REAL ESTATE DEVELOPMEMT GROUP
PUBLIC SHAREHOLDIMNG COMPANY

ROTES TO THE CONSOLIDATED FINAMNCIAL STATEMENTS

31 DECEMBER 2021

The carrying amount of the financial assets represents the maximum oredit expasure. The maximum exposure to
credit risk at the repocting date was as follows:

2021 2020
10 i

Cash st banks 36 238 2449 344
Checks under coliection 230 402 65 650
Motes recalvable 473 145 895403
Accounts receivabie GOB &0 A24 522
[ue from related parties e 5000
Cither deizit balances 370619 1 A7 201

5172639 2947 429

Liggusidity risk

Liguidity risk is the rkk that the Group will encounter difficulty in mesting the obligations associated with its fimancial
liabilities that are setthed by delivering cash or another financial asset

Thar Groyp approach to managing liquidity is 1o ensure, as far as possibe, that it will always have swufficlent lguidity ta
meet its liabilithes when due, under both normal ard stressed conditions, without Incurring enacceptable losses or
risking damage to tha Growp reputation,

Thi follewing are the contracted maturities of financial lliabiltes:

Maturing
Maturing during mare
during the year than a year Total
31 DECEMBER 2021 i ]s] i 1D
Bank overdraft THT 401 - THT 401
Postdated chedks G995 939 a3 859 1059 8658
Accaunts payalle 1743 {9 - 1 743059
Other cradit balamces 107807 . 1 078007
Prowision far incpme tay 167320 = 167 520
Capital lease obligations 1 168 9492 1817034 8956026
Murabaha financing facliby B%5 387 613 230 1 508 617
Loans ?jﬂlﬂql : 12 826 R26 15 343 306G
89333275 21 330 969 30 654 344
31 DECEMBER 2020
Bank cverdraft 01 786 . 201 Ta6
Postdated chacks L7 147 12 B55 S8 H02
Aeeavints pagable 2 10b 250 - 2 106 250
Other credit balances 1522 560 - 1532 560
PFrowision for moome tax 3 B3B8 2 3638
Lavasa liabilty 17138 7643 24 781
Due to related partles 2 385 345 6026251 £ 412096
Capltal lease obligations 241 a4 FIE 688 oh2 772
Murababa foancing lacility 25 568 1 355 845 2 281433
Loans 2511533 11 35% 190 13870723
11 187 549 19 453 192 30 670 841
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DEERA INVESTMENT AND REAL ESTATE DEVELOPMENT GROUP

PUBLIC SHAREHOLIMNG COMPANY

MOTES TO THE COMSOUIDATED FINAMNCIAL STATEMENTS

31 DECEMBER 2021

32} Segmental Information

A information on the Group's Operating Segments

Sepmentzl infarmation for the basic sectars:
For management purposes, the Group s organized Into one major business segmeant:
Imrastment properties: Princlpally trading and renting properties and land gemad by the Group,

B. Infarmation on Geographical Distribution:
This note represants the geographical distribution of the Groug operations. Moreover, the Group conducts its
operations mainly in the Kingdom, répresanting local operations.

31 DECEMBER 2021

Foreign segment revenues
Bdminisirative expenses
Sallrg and markeating expenses
Financing costs

Assets echanged [o5ses
Returned from provisian

Right of use asset depreciation
Lease llzbdlity interest

Othear revenuas

Segmant losses before income taxes
Incoeme tax and nationa’ contribution

Sagmant lossas

Total Segment assats
Tatal sagment llabilitas
Capital expenditures

31 DECEMBER 2020

Forelgn segment revenues
fdministrative gupanses
Salling and marketing expenses
Finaneing costs

Group's share of asspdates
Arbitration case expénces
Pravicion for cantingent liabilities
Rlght of use aszet depraciation
Lirase liability intaract

i revenues

Segrment losses

Total Segment assets
Irvesstmant in assocaales
Total segment labllities
Capltal expenditures

Investment Tourism
Properties Constructions Investmants Tatad
o i o o
221 BB (55 41} 1325 754 (163 687)
[B72 10%] (&9 286) (254 G648 (1 016 D63)
. (33 935) (33 938)
{1 Dag avhj (21 De) (1025 142)
[715 391] (715391
16 764 . L& Ta6
[7346) = {7 94a)
- (330 - [330)
7002 4 385 (116 810) (100423}
{2 149 950] {143 968) (756 234) (3 050 152)
{264 283] i b D= | s - {164 282
{2 314 Z32) (143 968) (756 234) (3 214 434)
54 731 Ma 513 984 20336 414 B4 572 194
13321730 619 787 17 4eR 208 31310 315
104 358 2494 360 929 467 821
Imvestrment Tourism
Properties Conatructions Inwestments Tatal
o B4} (&) i
430 744 B9 224 1932 427) (432 450)
[610 236} 1105 %91) (400 278) (1116 505)
- . (1% 663) (19 663)
(1 006 082} . {1 006 023)
[30 616} [ 30 61E)
[22 072} [32072)
[40: 251} - (40 251)
- [15 891) [15891)
- (3 033) T (3 033)
1 153 1948 16 450 2580
 [am7aa) {52 B09) (1 335 918) {2 BE6 059)
57 050039 1297 804 29 644 GA7T 875992 530
15 36993 . 15 36 995
5 TA5 160 1 230 DhiG 24 156 P4 31 161 992
114 681 7 S 485 118 627 379
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33) Fake Vialue of Financial Instruments

Financial instruments cemprise of financal assets and finandal Habilitles.

Financial asdets cormaist of cath and cash equivalent, checks under callection, motes recaivable, accounts receivable,
due from related parties, and some cther debit balancas,

Financial liahilites consist of bank everdrall, postdated checks, secounts gayable, and advance payments i assets
held for sale, other eredit balances, proviskon for Income tax, due to related parties, capital lesse obfigations, and
murabaha fingmcing facility,

The fair values of fimancial instruments are nat materially ditferent fraem thelr carrying values,

4] Fair value levels

The Grows wses the following hierarchy for determining and disclosing the fair walue of financial struments by
valuation technigua:

Lewel 1
Quated {unadjustedl market pricas In active markets for identical assets or Babilities

Lewe| 2
Yaluation technigues for which the lowest leval Input that is significant to the f3ir value measurement s directly or
indireckly observabie

Level 3
Valisation tachrigues for which the loveast laval input that is significant to the fair value measurement i Enoboervaile
Lewel 1 Lawal 2 Lizwal 3 Taotal
H¥ IO 10 iin}
31 December 2021 :
Financial assets at falr valoe J60 058 G 0Ed _ xl 413151
31 Decamber 2020 o _—
Financlal assets at fair value 314313 53 63 5 IT7 376
35) Related party transactions

Relatad parties represent major shareholders, directors and key management personmel of the Group, and entities
controlfed ar significantly Influenced by siach parties,

Pricing poficies and terms of these transactions are approved by the Group's management Balances with related
parties included in the consalidated financial statesments are as follows:

Due from related parties
Mature of the 2021 2020
redationshig iD i)
Al-Sheraa Aeal Estate Development and Invastment Sharehiolder o4 365 S DO
Long-torm due to related parties
Mature of the 2021 2020
relationship 10 L]
Antarketeka General Trading Company Sister - G026 251

The genaral assembly in an extraordinery meeting held on 16 December 2021 decided to pay the debis of tha
partrsr's account Antarkeieka Gemaral Trading Company in &mman Development for Tourism and Indiestrial
Investrnent cormpanty, which mentioned as per the audited finandal staterments of the company on 31 Gecember 2020
amounted to 6 026 251 100
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Short-term due ta related parties
MNature of the 2021 2020
relationship o 1o
Al Rawrabi Deera Investmeant and Real Estate Devaloprnent Agsorciate s 532901
Al Desra Pear Invastreent and Aeal Estate Develogment Asspriats - 1852 944
- 2 385 EAS

Compensation af key management personnel of the Groug is &5 follaws:

2021 2020
o I
Salaries and other kanafits 196 T 178 842
36) Contingent liabilities
2021 2020
Iy o
Lepal cacas® EI1 141 121 141
Latters of guarantes 1 558 000 500
2373141 821 64l

*The group toaok a provislon agalast the legal case of Madl & Pariners Consulting Englneers Campanmy, which
represants a financial daim of 821 141 1D, inciuding all the liahilities of the Eroup,

A7) Caplial manapement

The primary objective of the Group’s capital management k= fo ensure that it maintains capital ratlos in order to
support its business and maxnimize sharehalider value.

The Group manages its capital structure and makes adjustrments to 18 s lght of changes in business conditions. No
changas were mate Inthe obfectives, policies or processes during the years ended 31 December 2020 and 2015,

Capital comprises shara capital, share premium, statutony reserve, voluntary raserve, faie value reserve, accumulated
foases, and non-controlling Interest and | measured &t 53 661 879 0 as at 31 Decernber 2021 (2020: 56 B30 538 JD).

A8 Standards lssued biik Mot Yot Efactive

The standards and interpratations that sre Baued bul not et elfective, up to the date of Bsuance of the group's
financizl staternents are disclosed below. The Group intends to sdopt these standards, If applicable, when they
B orms el dct e,

IFRS 17 Inswrance Contracts
IFRS 17 geovides a comprehensive model for insurance contracts covering the recognition and measurement and

prasentation and discissure of insurance contracts and replaces IFRS 4 - Insurance Cantracts, The standard applies ta
all types of insurance contracts [Le. life, nan-life, direct insurance and re-insurance), regardless of the type of entities
that issee tharm, a5 well a5 o certain guarantess and financial instruments with discretionary participation features,
The standesd general medel is supplernented by the varlable fee approach and the premivm allocation appraach,

The new standasd will be effective for annual pericds begmning on or after 1 lanuary 7023 with comparative figures
requlred. Early application |s perrmétted provided that the entity also applies IFRS 9 and IFRS 15 on or before the date it

first applies IFRS 17,
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Amendments to 1A5S L: Classification of Liabilities as Current or Non-current
In Jamwary 2020, the ASE lssued amendments to parggraphs 69 ta 76 of 1AS 1 e specify the requirements for
dlassifylng liskdlitiag as current ar neav-cwrrent, The amendments clarify;
= what is meant by a right to defer settlement,
the right 1o defer must exist #t the end of the reporting period,
that classification |s unaffactad by the likelihaad,
that an entity will moarcise its deferral righl;,
ang that only i an embedded derlvative In a convertible Eability s ibsedl an eguity instrument would the terms of a
ligbkélicy. mot impact it classification,
Tha amendments ara effective for annual reporting perdaods baginning on or after I January 2023 and mast be applied
retrospectively.

Reference ta the Conceptual Framework - Amandments to [FRS 3

I Bday 2020, the [ASH Bsued Amendrnents to IFRS 1 Buslness Cambinations Ralerence ta the Conceptual Framewoark,
The arméndments are intended to réplace a reference to the Framework for the Preparation and Precantation aof
Finencial Statements, Issued In 1989, with a reference ta the Comceptual Framewnork for Financial Reparting issued in
March 2008 without sigrificantly changing its requiremeants, The Board also added an exception to the recognitbon
principle of IFRS 3 to avoid the issue of potential ‘day 2' gains or kases arising for liabilities and contingent lizbilitias
tat would e within the scope of 685 37 or IFRIC 21 Levles, if Incurrad separately.

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assats that wauld not be
effected by replacing the reference to the Framewark far the Pregaration and Presentation of Financial 5zatemants,
The amerdments are effective for annual reporting periads begioning on or after 1 lanwary 2022 and apply
prospecthoely.

The amendrvents are not expected to have 8 material impact an the Growp,

Property, Plant and Equipment: Proceeds befors Intended e Amendments to 185 16

In RMay 2020, the WS issusd Proparty, Plant and Equiprment Proceeds Before Intended Use, which prahibits entites
from deducting from the cost of an item of property, plant and equipment, any procoeds from selling items produced
whils bringing that asset to the location and condition necessary for I8 to be capable of operating in the manne
intended by management. IAnstesd, an entity recopnizes the proceeds from sefling such items, and the costs of
producing those items, in profit or loss.

The amendmant is effectiva For annual reporting perlods beglnning on or after 1 Januwary 2022 and must be applisd
retrozpactively o ltems of property, plant and equipment made available for use an or after the beginning of the
gtarliost period presented whan the entity first applies the amendment.

The amendments are not axgected to have a material irmgact an the Graup.

Onerous Contracts Costs of Fullilling & Contract Amendmznts b LAS 37

In My 2020, the 1ASE Bsued amendments to 145 37 to specify which coste an entity needs to include when adse4sing
whether a contract s onerous or loss-making,

The amendments apply a “directly related cost approach”. The costs that redate directly to a contract bo peovide poods
ar senices indude both incremental casts and an allocation al costs directly relabed fo contract activities,

Gengral and adménistratie costs do not relate divectly to & contract and are excluded unbess they are axplicithy
chargeable to the counterparty under the contract

The amendmients are effective for annual reporting periods beginning on or after 1 January 2022, The Group will apaty
these amendments to contracts for which it has not yet fulfiled & its obligations at the beginning of the annual
reporting periad in which it frst applies the amendments. The amendments are not expected to have a material
irmpact an the Group,
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IFR5 B Financial Instruments  Fees Inthe '10 per cent' test for derecognition of financial liabilities

Az part of Itz 2018-2020 annval improvemnents to IFRS standards process the [A5B [ssued amendment to IFRS 9. The
amandment clarifies the fees that an antity ncfudes when assessing whether the terms of a new or modified financial
liability are substantially different from the terms of the orlginal financial lizbility. These fees include only those paid
or received by the borrower and the lender, including fees paid or recesved by either the borrower or lander an the
other's behalf. An entity applies the amendment to financial llabllities that are modified or exchanged on or after the
beginning of the annual reparting perfod in which the entity first applies the amendment.

The amendment is effective for annual reporting periods beginning on or after 1 January 2022 with earlier adoption
permitbed, The Group will apply the amendments to finandal liabilities that are medified or exchanged on or after the
bepinning of the annual reporting periad in which the entity first applies the amendmart.

The amendments are not expected to have a material impact on the Graup,

it Comparative Figures

Some of 2020 balgnces were reclzssified to correspond with 2021 presentation, reclassifications have no effect on the
loss and equity for the year ended at 2020,

40) Coronavirus Impact

The Coronasirus cuwthreak has impacted and caused significant disruption in the global economy and different
business sectors along with restrictiens and procedures implemanted by povernments the spread of this apidermic has
Deen impact an the changes in the group's financigd position as of 31 December 2020 specially i the decrezss of
revenues genesated from the touriam immstment sector (Dunes Club),

During the year 2021 the management has taken into the consideration potential impacts of econarmic fluctuations
when determining tha recorded of the company's finaneial and non-financial assets. It reprasents the best assessment
of managerment siservable information, However, markets remaln volatile and regorted armounls remain variable,
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