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Independent Auditor’s Review Report

AM/ 003305

To the Chairman and Board of Directors Members
Arab Banking Corporation

(A Public Shareholding Limited Company)
Amman - Jordan

Introduction

We have reviewed the accompanying consolidated condensed statement of financial position of
the Arab Banking Corporation (A Public Shareholding Limited Company) as of September 30,
2021, and the related consolidated condensed statements of profit or loss and other
comprehensive income for the three months and nine-months period ended September 30,
2021, and the consolidated condensed statement of changes in equity and cash flows for the
nine-months then ended and the summary of significant accounting policies and other
explanatory information. Management is responsible for the preparation and fair presentation of
these consolidated condensed interim financial information in accordance with International
Accounting Standard number (34) related to “Interim Financial Reporting” as adopted by the
Central Bank Jordan. Our responsibility is to express a conclusion on these consolidated
condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement
2410 "Review of consolidated condensed interim financial information performed by the
Independent Auditor". A review of consolidated condensed interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters in the
Bank, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information is not prepared, in all
material respects, in accordance with International Accounting Standard (34) related to “Interim
Financial Reporting” as adopted by the Central Bank Jordan.

Other Matter Paragraph

The accompanying consolidated condensed financial statements are a translation of the statutory
consolidated condensed financial statements in the Arabic Language to which reference should
be made.

—
: L
WC /M
Amman - The Hashemite Kingdom of Jordan elditte & Touche (M.E) - Jordan

October 26, 2021
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ARAB BANKING CORP

RAT]

[ON {JORDARN)

(A PUBLIC SHAREHOLDI

NG LY

MITED COMPANY)

AMMAN - |

DA

N

CONSOLIDATED CONDENSED STAT

ENT OF FINANCIAL POSITION

Asseils

Cash and balances at central Bank of Jordan

Balances at Banks and financial institutions

Deposits at Banks and financial institutions

Direct credit facilities at amortized cost - net

Financial assets at fair value through other
comprehensive income

Financial assets at amortized cost

Financial assets at amortized cost - Mortgaged

Property and equipment — net

Intangible assets - net

Right of use assets
Deferred tax assets

Other assets

Total Assets

Liabilities and Owners’ Eguity
Liabilities

Banks and financial institutions deposits
Customers’ deposits

Margin accounts

Borrowed funds

Sundry provisions

Income tax provision

Deferred tax liabilities

Lease liability contracts
Other liabilities

Total Liabilities

Owner's Equity

Subscribed and paid in capital
Share premium
Statutory reserve
Voluntary reserve
Fair value reserve - Net
Retained earnings
Profit for the period
Total Owner's Equity

Total Liabilities And Owner's Equity

September 30,

2021 December 31,
Note {Reviewed) 2020 (Audited)
D b

5 41,346,422 52,217,487
6 74,130,097 89,979,061
7 12,161,720 7,343,135
8 677,318,242 649,941,932
9 141,492,799 135,570,467
10 142,053,787 126,843,748
11 40,187,317 62,631,159
30,660,618 30,037,561
1,437,986 1,519,806
2,808,538 2,844,640
8,945,930 9,226,618
12 17,189,672 15,445,012
1,189,737,128 1,183,600,626
149,700,166 157,160,531
13 697,985,029 684,291,947
49,988,728 51,320,703
91,764,609 93,484,141
3,307,341 3,545,381
14 5,725,286 6,456,452
2,652,994 3,076,163
2,699,448 2,755,325
15 19,204,091 21,633,675
1,023,031,692 1,023,724,318
16 110,000,000 110,000,000
66,943 66,943
17 28,379,747 28,379,747
i7 197,281 197,281
18 4,124,144 4,705,107
19 16,537,722 16,527,230
7,399,599 -
166,705,436 159,876,308

1,189,737,128

1,183,600,626

THE ACCOMPANYING NOTES FROM (1) TO (30} CONSTITUTE AN INTEGRAL PART
OF THESE CONSOLIDATED INTERIM CONDENSED FINANCIAL INFORMATION.
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ARAB BANKING CORPORATION (JORDAN}

{A PUBLIC SHAREHG!

EDING LIMITED COMPA

NY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED STATEMEN

T OF PROFIT OR LOSS

FOR THE THREE MONTHS AND

NINE MONTHS

PERICD ENDED SEPTEMB]

L

R 30, 2021

Interest income

Interest expense

For the Three-Months
Ended September 30,

For the Nine-Months
Ended September 30,

MNet Interest Income

Net commission income

Net Interest and commission Income

Gain from foreign currencies
Gain from financial assets at fair value
through other comprehensive income

Other income — net

Total Encome

Expenses

Employees’ expenses

Depreciation and amortization

Other expenses

Provision for expected credit loss on financial

assets

Sundry provisions

Impairment provision on seized assets

Total Expenses

Profit for the period before Tax

Income tax expense

Profit for the Period

Basic and Diluted Earnings Per Share for the
period attributable to the Bank’s

Shareholders

2021 2020 2021 2020
Note (Reviewed) {Reviewed) (Reviewed) {Reviewed}
iD D 10 D
15,994,648 14,942,429 47,134,149 47,300,350
'(6,703,963) (6,421,415} (19,544,527) (22,178,070)
9,290,685 8,521,014 27,589,622 25,122,280
886,434 1,004,232 2,792,062 2,549,613
10,177,119 9,525,246 30,381,684 27,671,893
253,322 207,168 716,164 636,880
- - 4,000 31,875
859,811 907,629 2,696,707 2,647,514
11,290,252 10,640,043 33,798,555 30,988,162
3,658,991 3,278,611 10,970,375 10,063,652
598,298 617,241 1,749,023 1,778,138
1,973,052 1,669,063 5,686,539 6,103,236
20 1,010,838 3,679,234 3,619,549 8,312,900
81,540 140,234 166,621 376,244
25,165 - 75,496 -
7,347,884 9,384,383 22,268,003 26,634,170
3,942,368 1,255,660 11,530,552 4,353,992
14 (1,688,790)  (1,154,801)  (4,130,953)  (3,147,476)
2,253,578 100,859 7,399,599 1,206,516
ID/fills JD/fills 1D/fills JD/fills
21 0.020 0.001 0.067 0.011

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART
OF THESE CONSOLIDATED INTERIM CONDENSED FINANCIAL INFORMATION.



ARAPR BANKING CORPORAVTION (JORDANY

{APUBLIC SHARFHOLDING LIMITED COMPANY)

AMMAN — JORDARN

CONSOLIDATED CONDENSED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS AND

NINE MONTHS

PERIOCD ENDED SERPTEMBE]

R 30, 2021

Profit for the period

Other comprehensive income items:

Other comprehensive income items which may be

reclassified to profit or loss in subsequent periods:

Net Change in valuation reserve of financial assets at
fair value through comprehensive income after tax -
Debt Instruments

(Gain) in the fair value of the derivatives

Items_not to be subsequently transferred to
statement of profit or loss:

Net Change in valuation reserve of financial assets at
fair value through comprehensive income after tax -

-Equity Instruments

Total Comprehensive Income for the Period

For the Three-Month
Ended September 30,

For the Nine-Month
Ended September 30,

2021 2020 2021 2020
(Reviewed) {Reviewed) {Reviewed) {Reviewed)
D D i3] D
2,253,578 100,859 7,399,599 1,206,516
(202,433) 53,907 (851,998) 1,823,671
60,754 58,904 109,681 (104,268)
(57) 125,519 161,354 117,654
2,111,882 339,189 6,818,636 3,043,573

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART
OF THESE CONSOLIDATED INTERIM CONDENSED FINANCIAL INFORMATION.
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ARAB BANKING CORPORATION (JORDAN)
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN — JORDARN
CONSOLIDATED CONDENSED STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS
PERIOD ENDED SEPTEMBER 30, 2021

Operating Activities:

Profit for the period before income tax

Adjustments for non-cash items

Depreciation and amortization

Provision for expected credit loss on financial assets

Loss from disposed property and equipment

(Gain) from selling repossessed assets

Impairment provision of seized assets

Sundry provisions

Accrued interests

Effect of Exchange rate fluctuation on cash and cash eguivalents

Income before Changes in Assets and Liabilities:

Changes in Assets and Liabilities

(Increase) in deposits at banks and financial Institutions that
mature after three months

(Increase) in direct credit facilities

(Increase) decrease in other assets

Increase in Bank’s and financial institutions deposits maturing
after three months

Increase {decrease) in customers’ deposits

(Decrease) increase in margin accounts

(Decrease) in other liabilities

Net Cash Flows from Operating Activities before Income Tax and

Paid Sundry Provision

income tax paid

Sundry provisions paid

Net Cash Flows from Operating Activities

Investing Activities

{Purchase) of financial assets at amortized cost

Proceeds from maturity of financial assets at amortized cost and

mortgage

(Purchase) of property and eguipment

{Purchase) of intangible assets

Proceeds from sale of property and eguipment

(Purchase } of Financial assets at fair value through other
comprehensive income

Proceeds from sale of financial assets at fair value through cther
comprehensive income

MNet Cash Flows (used in) from Investing Activities

Financing Activities

Dividends paid to shareholders

{Decrease) increase in borrowing funds

Net Cash Flows (used in) from Financing Activities

MNet Increase in Cash and Cash Equivalents

Effect of exchange rate fluctuation on cash and cash equlvalents
Cash and cash equivalents - Beginning of the Period

Cash and Cash Equivalents - End of the Period

Non-cash items:

Transferred from mortgaged financial assets at amortized cosfs to
financial assets at amortized costs

Transferred from financial assets at amortized costs te mortgaged
financial assets at amortized costs

For the Nine-Month
Ended September 30,

2021 2020
Note (Reviewed) (Reviewed)
D b

11,530,552 4,353,992
1,749,023 1,778,138
20 3,619,949 8,312,900
(1,853) 3,134
- {34,630)
75,496 -
166,621 376,244
2,057,166 (2,375,385)
40,374 (302,462)
19,237,328 12,111,931
(4,839,045) (18,864,471)
{31,245,889) (12,151,651)
{(4,640,917) 17,538,079
37,683,574 37,497,434
13,693,081 (17,802,428)
(1,331,975) 4,160,718
(1,733,607) (4,845,442)
26,822,550 17,644,170
14 (4,648,526) {1,133,290)
(404,660) (488,952)
21,769,364 16,021,928
(14,004,175) (27,002,086)
21,245,268 37,022,231
(1,571,385) (7,185,296)
{245,115) (135,546)
4,684 32
(39,036,351} {6,094,812)
32,015,202 23,504,237
(1,591,872) 20,108,760
{20,535) (11,544)
(1,719,532) 38,605,015
{1,740,067) 38,593,471
18,437,425 74,724,159
(40,374} 302,462
(14,928,943) {42,703,306)
22 3,468,108 32,323,315
22,443,841 -

(30,579,656)

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED INTERIM CONDENSED FINANCIAL INFORMATION.
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ARAB BANKEING CORPORATION (JORDAN)
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE CONSOLIDATED CONDENSED FINANCIAL INFORMATION

i. Incorporation and Activities
Arab Banking Corporation (Jordan) was established as a public shareholding company on

January 21, 1990 in accordance with the Companies Law No (1) of 1989 with headquarter in
Amman.

The Bank provides banking services through its head office in Amman and its 24 branches in
Jordan and the subsidiary Company.

The Bank’s shares are listed in Amman Stock Exchange.

The Bank and its subsidiary “the Group” financial statements are consolidated in the Arab
Banking Corporation - Bahrain financial statements.

2 Basis of Preparation
The accompanying consolidated condensed interim financial information for the ended nine
months September 30, 2021 are prepared in accordance to the International Financial

Reporting Standard number 34 (IFRS 34) (interim financial reports) as adopted by Central
Bank of Jordan.

The main differences between the IFRSs as they should be applied and what has been approved
by Central Bank of Jordan, is as follows:

a. Provisions for expected credit losses are calculated in accordance with IFRS 9 and according

to the instructions of Central Bank of Jordan, whichever is tougher, the material differences
is as follows: :

o Elimination of debt instrument issued or guaranteed by the Jordanian government, in
addition to other credit exposures with the Jordanian government or guaranteed, in which
credit exposures over the Jordanian government are ammended and guaranteed without
any credit losses.

o When calculating the credit losses against credit exposures, the calculation results
according to IFRS 9 are compared with those according to the Central Bank of Jordan’s
Instructions No. (2009/47) dated December 10, 2009 for each stage separately and the
toughest results are taken.

» In some special cases Central Bank of Jordan agrees on special arrangements related to
the calculation of the expected credit losses’ provision of direct credit facilities custormers
over the determined period.

e The clients facilities related to governmental projects out comes (transferred of
Government dues) are excluded from provisions calculation.

b. Interests, revenues and commissions on non performing credit facilities granted to clients are
suspended, in accordance with the instructions of Central Bank of Jordan.

c. Assets foreclosed to the Bank are shown in the consolidated statement of financial position,
among other assets at their current value when it foreclosed to the Bank or at their fair value,
whichever is lower. Furthermore, they are reevaluated on the date of the consolidated
condensed interim financial statements separately, and any decrease in its value is recorded
in the consolidated condensed interim statement of profit or loss and consolidated
comprehensive income while no increase in its value is recorded as revenue, in which, any
subsequent increase is taken to the consolidated statement of profit or loss and other
comprehensive income to the extent of not exceeding the previously recorded impairment
value. A gradual provision has been taken for real estate acquired in exchange for debts
according to the Central Bank of Jordan's generalization (10/1/16239) dated Novermber 21,
2020, which is 5% of the total book value of these real estates from the year of 2021 until the
required percentage is reached (50% of these properties by the end of the year 2030).



¢ The reporting currency of the consolidated condensed interim financial statements is the
Jordanian Dinar, which is the functional currency of the Bank.

« The consolidated condensed interim financial information do not include all the
information and notes required in the annual financial statements and should be
read with the Bank’s annual financial statements as of December 31, 2020. Also,
operations’ results as of September 30, 2021 do not necessarily represent an
indicator for the expected operations for the year ending December 31, 2021. In
addition, no allocation has been taken over the profits of the nine months ended
September 30, 2021, which Is done at the end of the fiscal year.

Significant Accounting Judgments and key Sources of Uncertainty Estimates, and
Risk Managemeni:

¢ Preparation of the consolidated condensed interim financial information and application
of the accounting policies require Bank’s management to make Judgments, estimates,
and assumptions that affect the amounts of financial assets, financial liabilities and to
disclose potential liabilities. Moreover, these estimates and judgments affect revenues,
expenses, provisions, in general, expected credit losses, as well as changes in fair value
that appear in the consolidated condensed interim statement of comprehensive income
and within shareholders' equity. In particular, Bank's management requires judgments
to be made to estimate the amounts and timing of future cash flows. These mentioned
estimates are necessarily based on multiple assumptions and many factors with varying
degrees of estimation and uncertainty. Meanwhile, the actual results may differ from
estimates due to the changes arising from the conditions and circumstances of those
estimates in the future.

We believe that our estimates in the preparation of summary consolidated condensed
interim financial information are reasonable and similar to those adopted in the

preparation of consolidated financial statements for the year 2020, except for the
following:

3. Significant Accounting Policies

The Accounting Policies that are used in preparing consolidated condensed interim
financial information for the period ending September 30, 2021 is similar to the
Accounting policies that have been used in preparing the consolidated financial
statements for the year end December 31, 2021. And yet, consolidated financial reports
adjusted standards have been used and have come into effect for financial periods that
starts in or after the first of January 2021, in preparing consolidated condensed interim
financial information for the group, that have not significantly affected the amounts and
the disclosures stated in the consolidated condensed interim financial information for
the period and the previous years, the fact that it could have effects on the accounting
treatment for future transactions and notwithstanding arrangements.

Interest Price Standardized Reforms- Second Phase Adjustments

As from the first of January 2021, the bank has applied phase two of interest price
standardized reforms which could affect the financial reports as a resuit of adjusting
interest price standard, including the effects of changes on contractuat cash flows or
hedge relations arising from the replacement of interest price standard with an
alternative reference rate. The adjustments provide amendments from certain
requirements mentioned in international standards for financial reports number 9, 7, 4
and 16, in addition to international accounting standard number 39 that relates to

changes in the base of identifying contractual cash flows for assets, liabilities, rental
liahilities and hedge accounting.

The adjustments require the facility to acknowledge the changes in the base of
identifying the contractual cash flows for assets or liabilities that requires reforming
interest rate standard through adjusting the actual interest rate for assets or liabilities.
Moreover; this provides specific exemptions for hedge accounting requirements.

The bank has conducted an initial study regarding cash flows exposure and fair value
hedges of financial assets and liabilities relevant to the new benchmark of interest rates
set between banks that will be applied after year 2021 and the initial study has shown
that there are no significant impact of adjusting interest price on the banks’ results,
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4. Basis of Consolidation of the Financial Statements

- The accompanying consolidated Interim Condensed financial statements include the
financial statements of the Bank and the subsidiary under its control. Moreover,
control is achieved when the Bank has the ability to control the investee company,
the company is exposed to variable returns or has rights to participate in the investee
company, and the Bank is able to use its authority over the investee company, which
affects its revenues.

- The Bank reassesses whether it controls an investee if facts and circumstances
indicate that there are changes to one or more of the elements of control listed above.

- When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient to
give it the practical ability to direct the relevant activities of the investee unilaterally.

- Transactions, balances, revenues and expenses are eliminated between the Bank and
the subsidiary.

- The financial statements of the subsidiary are prepared for the same financial year,
using the same accounting policies adopted by the Bank. If the accounting policies
adopted by the company are different from those used by the Bank, the necessary
adjustments to the financial statements of the subsidiary are made to comply with
the accounting policies followed by the Bank.

- The results of the subsidiary are incorporated into the consolidated Interim
Condensed Statement of Profit or Loss from the effective date of acquisition, which
is the date on which actual control over the subsidiaries is assumed by the Bank.
Moreover, the operating results of the disposed-of subsidiary are incorporated into
the consolidated statement of Profit or Loss up to the effective date of disposal, which
is the date on which the Bank loses control over its subsidiary.

- Non-controlling interests represent that part of the equity that is not owned by the
Bank. Non-controlling interests in the net assets of the subsidiary are presented
separately in the Bank's statement of equity.

The Bank's subsidiary as of September 30, 2021 represents the following:

- Arab Co-operation for Financial Investments (ABCI})

Arab Co-operation for Financial Investments is wholly owned by the Bank, and its
objective is to carry out brokerage investments on behalf of its clients, in addition to
providing financial consultation services on stock exchange investing. Its paid-up
capital amounted to JD 15,600,000, total assets to JD 42,336,387 and total liabilities
to JD 16,963,008 as at September 30, 2021. Moreover, its total revenue amounted to
1D 2,845,624 and total expenses to )D 1,837,755 for the period ended September 30,
2021, before excluding any transactions, balances, revenue, and expenses between
the Company and the Bank.

Control is achieved when the Bank:

s has the power over the investee;

« s exposed, or has rights, to variable returns from its involvement with the
investee; and

e Has the ability to use its power to affect the investee’s returns.

The Bank reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the elements of control listed above.

When the Bank has less than the majority of the voting rights of an investee, it

considers that it has power over the investee when the voting rights are sufficient to
give it the practical ability to direct the relevant activities of the investee unilaterally.

-9 -



In this regard, the Bank considers all relevant facts and circumstances in assessing
whether or not the Bank's voting rights in an investee are sufficient to give it power,
including:

o The size of the Company's holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;
Potential voting rights held by the Company, other vote holders, or other parties;
Rights arising from other contractual arrangements; and
Any additional facts and circumstances that indicate that the Bank has, or does not
have, the current ability to direct the relevant activities at the time that decisions
need to be made, including voting patterns at previous shareholders’ meetings.

When the Bank loses control of the subsidiary, the Bank performs the following:

Derecognizes the assets (including goodwill) and liabilities of the subsidiary.
Derecognizes the book value of any non-controlling interests.

Derecognizes the transfer difference accumulated in Owners’ Equity.
Derecognizes the fair value to the next controlling party.

Derecognizes the fair value of any investment retained.

Derecognizes any gain or loss in the Profit or Loss statement.

Reclassifies owners’ equity already booked in other comprehensive income to the
profit or loss statement, as appropriate.

s & @ & @ 8 @

5. Cash and balances at Central Bank of Jordan

The details of this item are as follows;
September 30, December 31,

2021 2020
(Reviewed) {Audited)
JD 1D

Cash on hand 5,929,283 6,694,630
Balances at central bank of Jordan:

Current accounts and demand deposits 3,346,155 13,020,146
Statutory cash reserve 32,070,984 32,502,711
Total cash at Central Bank of Jordan 35,417,139 45,522,857
Total 41,346,422 52,217,487

The statutory cash reserve amounted to JD 32,070,984 as of September 30, 2021 (JD
32,502,711 as of December 31, 2020).

There are no restricted balances excepf for the statutory cash reserve as of September
30, 2021 and December 31, 2020.

Balances with the Central Bank of Jordan are classified as part of the first stage in
accordance with the requirements of IFRS (9), and there are no transfers between the
first, second and third stages or non-performing balances during the nine-months
ended September 30, 2021.
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6. Balances at banks and financial institutions
The details of this item is as follows:
Local Banks and Financiat

Institutions

Foreign Banks and Financial

Institutions Total

September 30,

September 30,

September 30,

2021 December 31, 2021 December 31, 2021 December 31,
(Reviewed) 2020 (Audited) (Reviewed) 2020 (Audited) (Reviewed) 2020 (Audited)
1o 1D 1D 1D iD ks

Current accounts and demand deposits 9,430 575 18,864,380 24,723,523 18,873,810 24,724,098
Deposits maturing within or less than 3 months 30,738,450 35,450,000 24,526,018 29,840,003 55,264,468 65,290,003
Total 30,747,880 35,450,575 43,390,398 54,563,526 74,138,278 90,014,10%
Impairment provision (7,540) (29,120} (641) (5,920) (8,181) (35,040}
Total 30,740,340 35,421,455 43,389,757 54,557,606 74,130,097 89,579,061

- Non-interest bearing balances at banks and financial institutions amounted to JD 6,362,243 as of September 30, 2021 (3D 4,951,278 as of
December 31, 2020).

- There are no restricted balances as of September 30, 2021 and December 31, 2020.

Deposits at banks and financial institutions
The movement on deposits at banks and financial institutions is as follows:

Local Banks and financial

7,

Foreign Banks and financial

institutions institutions Total
September 30, September 30, , September 30,
2021 December 31, 2021 December 31, 2021 December 31,
(Reviewed) 2020 (Audited) {Reviewed) 2020 (Audited) (Reviewed) 2020 (Audited)
D i8] D jils) D i[5}

Deposits maturing during the period:

From 3 months to 6 months - - 12,182,180 7,343,135 12,182,180 7,343,135
Total - - 12,182,180 7,343,135 12,182,180 7,343,135
Provision for expected credit loss - - (20,460} - (20,460) -

Net deposits at banks and financial institutions - - 12,161,720 7,343,135 12,161,720 7,343,135

- No deposits due within more than six months as of September 30, 2021 and December 31, 2020.
- There are no restricted deposits as of September 30, 2021 and December 31, 2020.

- Deposits balances with banks and financial institutions which are classified as part of the first stage amounted to JD 12,182,180 as of
September 30, 2021, there are also no transfers between the first, second and third stages or written off balances during the nine-months
period ended September 30, 2020.
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8. Direct credit facilities at amortized cost - net
The details of this item are as follow:
September 30, December 31,
2021 (Reviewed) 2020 (Audited)
Individual (Retail) D D
Overdrafts* 25,999,891 23,108,211
Loans and hills ** 346,699,775 302,087,344
Credit cards 3,782,404 3,830,702
Real Estate loans 69,902,444 72,118,408
Coirporate
Overdrafts* 67,433,843 81,537,727
Loans and bills ** 183,783,524 181,620,076
Small and medium enterprises
Overdrafts* 5,754,267 4,888,584
Loans and hills ** 21,051,971 20,694,534
Government and public sector *** 29,174,359 30,119,417
Total 753,582,478 720,005,003
Less: Interest in suspense (16,493,191) (14,149,904)
Less: Expected credit loss (59,771,045) {55,913,167)
Direct credit facifities — net 677,318,242 649,941,932
* Net of interest and commission received in advance amounting to JD 11,667 as of
September 30, 2021 (JD 14,183 as of December 31, 2020).
Ak

Net of interest and commissions received in advance amounting to JD 117,025 as
of September 30, 2021 (3D 80,669 as of December 31, 2020).

At September 30, 2021 non-performing credit facilities amounted to JD 65,306,504

(JD 62,889,091 as of December 31, 2020) which represent 8.666 % as of

September 30, 2021 (8.735% as of December 31, 2020) of gross facilities.

At September 30, 2021 non-performing credit facilities after deducting interest
suspended amounted to JD 48,813,313 (D 48,739,187 as of December 31, 2020)
which represent 6.622% as of September 30, 2021 (6.905% of the granted balance
as of December 31, 2020).

At September 30, 2021 the credit facilities that were granted to the Jordanian
government with guarantee amounted to 1D 29,174,359 (JD 30,119,417 as of
December 31, 2020) which represent 3,871% as of September 30, 2021 (4.183%
of gross facilities as of December 31, 2020) of gross facilities.
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The movement in direct credit facilities on collective basis:

For the Nine-Month Ended September 30, 2021

Balance at the beginning of the period (Audited)

Mew credit facilities during the period

Settled credit facilities

Transferred to Stage (1)

Transferred to Stage (2)

Transferred to Stage (3)

Adjustments resulting from the reclassification
between the three stages

Written off credit facilities

Adjustment due to changes in exchange rates

Total balance at the end of the period (Reviewed)

For the vear Ended December 31, 2020

Baiance at the beginning of the year (Audited)

New credit facilities during the year

Settled credit facilities

Transferred to Stage (1)

Transferred to Stage (2)

Transferred to Stage (3)

Adjustments resulting from the reclassification
between the three stages

Written off credit facilities

Adjustment due to changes in exchange rates

Total balance at the end of the year {Audited)

Stage (1) Stage (2)
Individual Coliective Individual Collective Stage (3) Total
D D 10 D D b|D’
215,656,551 354,271,541 57,982,731 29,205,089 62,889,091 720,005,003
37,722,338 150,425,244 7,935,732 808,662 2,690,610 199,582,586
{46,903,207) (101,949,524) {5,370,880) (3,877,125) (5,519,660) (163,620,3596)
7,330,441 5,562,876 (7,330,441) (5,149,913} (412,963) -
(2,554,899) (7,174,493) 2,554,899 7,369,934 (195,441) -
- (1,312,658) (1,515,432) (3,162,114) 5,990,204 -
(2,742,528) 589,671 (591,367} 494,845 (29,167) (2,278,546)
- - - - (106,169) (106,169)
208,508,696 400,412,657 53,665,242 25,689,378 65,306,505 753,582,478
Stage {1) Stage (2)
Individual Collective Individual Collective Stage (3) Total
b D D b i} D
213,290,271 313,561,683 64,521,060 31,673,781 51,214,277 674,261,072
47,804,788 156,723,826 20,337,835 2,070,933 7,313,831 234,251,213
(43,330,013) (111,602,386} (19,509,565) (4,466,667) (1,911,646) (180,820,277)
3,310,956 6,511,708 (3,310,956} (6,242,144} (269,564) -
(4,204,781) (9,347,470} 4,204,781 9,722,610 (375,140) -
(29) {984,536) (4,224,119) {2,040,758) 7,249,442 -
(1,214,641} (591,284) (4,036,305) (1,512,666) (93,282) (7,448,178
- - - - (238,827) (238,827)
215,656,551 354,271,541 57,982,731 29,205,089 62,889,091 720,005,003
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The movement in Expected credit loss according to the sectors on collective basis:

Small and Government
medium Mortgage and public
Corporates enterprises Individual Loans sector Total
For the Nine ~Months Ended as of September 30, 2021 D D D D D 1D
Balance at the beginning of the period {Audited) 32,824,783 2,103,565 20,260,675 724,144 - 55,913,167
Impairment on new credit facilities during the period 4,779,738 308,166 2,061,445 47,483 - 7,196,832
Settled credit facilities (2,663,478) (147,845} (1,989,405} (93,764) - (4,894,492)
Transferred to Stage (1) (38,524} (7,652} (747,071) (23,784) - (817,031)
Transferred to Stage (2) (1,133,516) (61,581) (545,490) (13,483) - {1,754,070)
Transferred to Stage (3) 1,172,040 69,233 1,292,561 37,267 - 2,571,101
Impact on provision- as of the end of the period ~ resulting
from the reclassification between the three stages during the
period 585,858 55,309 910,707 15,364 - 1,567,238
Written off credit facilities - - (11,700) - - (11,700)
Adjustment due to changes in exchange rates - - - - - -
Total balance as of the end of the period (Reviewed) 35,526,901 2,319,195 21,231,722 693,227 - 59,771,045
Small and Government
medium Mortgage and public
Corporates enterprises Individual Loan sactor Total
For the vear Ended as of December 31, 2020 D D 1D JD D D
Balance at the beginning of the year (Audited) 21,765,141 1,662,281 18,445,617 563,231 108,923 42,545,193
Impairment on new credit facilities during the year 10,839,190 559,542 2,306,292 164,106 - 13,869,130
Settled credit facilities (2,052,797) (113,966) (1,968,978) (128,764) (108,923) (4,373,428)
Transferred to Stage (1) (28,571) (14,115) (953,246) {100,406) - (1,096,338)
Transferred to Stage (2) (3,176,9869) 14,086 (663,959) 56,176 - (3,770,666)
Transferred to Stage (3) 3,205,540 29 1,617,205 44,230 - 4,867,004
Impact on provision- as of the end of the year - resuiting from
the reclassification between the three stages during the year 2,273,249 (4,292) 1,505,673 125,571 - 3,900,201
Written off credit facilities - - (27,929) - - (27,929)
Adjustment due to changes in exchange rates - - - - -
Total balance as of the end of the year (Audited) 32,824,783 2,103,565 20,260,675 724,144 - 55,913,167

The amount of provisions that were no longer needed as a result of settlement and payment of debts and converted to other debts amounted
to 1D 2,532,195 as of September 30, 2021 (JD 1,867,845 as of December 31, 2020).
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Interest in Suspense:

The movement of interest in suspense is as follows:

Corporates
Large
For the Nine-months Ended on Corporate
September 30, 2021 Individuals Real Estate Customers SMEs Total
15 JD JD JD B3

Balance — beginning of the period {Audited}) 7,874,768 322,459 4,986,869 965,808 14,149,504
Suspended interest during the perlod 1,164,955 44,614 1,981,729 106,321 3,297,619
Interest in suspense reversed to Income (397,231) - (436,959) (25,674) (859,864)
Written-off suspended interest {92,296) - (2,172) - {94,468}

Balance - End of the Period (Reviewed) 8,550,196 367,073 6,529,467 1,046,455 16,493,191
For the Year Ended December 31, 2020
Balance - beginning of the year {Audited) 6,995,654 238,862 2,748,638 729,271 10,712,425
Suspended interest during the year 1,426,377 87,614 2,329,856 241,601 4,085,448
Interest in suspense reversed to Income {363,264) - {69,103} (4,704) (437,071)
Written-off suspended interest (183,999) (4,017) (22,522) (360) (210,898)

Balance - End of the year {Audited) 7,874,768 322,459 4,586,869 965,808 14,149,904

Financial assets at fair value through other comprehensive income

The details of this items are as follows:

Shares listed in active market
Shares not- listed In active market
Government guaranteed bonds
Jordanian treasury bills

Other financial bonds

Less: Provision of expected credit loss
Total
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September 30,
2021 (Reviewed)

December 31,
2020 (Audited)

D D
1,129,243 869,844
2,443,052 2,368,267

123,652,503 117,941,021
6,974,872 7,018,586
7,297,620 7,381,874

141,497,290 135,579,592

(4,491) (9,125)

141,492,799 135,570,467




10. Financial assets at amortized cost
The details of this item are as follows:

September 30, December 31,
2021 2020
(Reviewed) {Audited)
JD JD
Unguoted Financial Assets:
Governmental guaranteed bonds 127,066,364 111,863,616
Other financial bonds 15,000,000 15,000,000
142,066,364 126,863,616
L ess: Expected credit loss provision (12,577) (19,868)
Total 142,053,787 126,843,748
Bonds and treasury bills analysis:
Fixed return 142,066,364 119,863,616
Variable return - 7,000,000
Total 142,066,364 126,863,616
Bond Analysis IFRS (9): _
Stage (1) ' 142,066,364 126,863,616
Stage {2) - -
Stage (3) - -
Total 142,066,364 126,863,616
11. Financial assets at amertized cost-Morigaged
The details of this item are as follows:
September 30, December 31,
2021 (Reviewed) 2020 {Audited)
JD 1D
Governmental guaranteed bonds 40,187,317 62,631,159
Total 40,187,317 62,631,159

- On April 4, 2020 the Bank sold three bond of Jordanian treasury bonds with a nominal
value of JD 31,000,000 to Arab Bank. The amount of repurchasing agreement for the
bond JD 34,455,130, the amount received was 1D 33,766,027 as borrowed money at
an interest rate of 3.97% per annum, as indicated. The Bank did not recognize this
transaction as sale transaction, as the bank reserved the right to repurchase these
bonds on April 4, 2024.

- On July 12, 2021 the Bank sold one bond of Jordanian treasury bonds with a nominal
value of JD 9,215,000 to the central Bank of Jordan. The agreed upon repurchasing
amount was JD 9,512,761, the received amount was JD 9,465,328 as borrowed money
with 2.0% annual interest rate. The Bank did not recognize this transaction as sale
transaction, as the bank reserved the right to repurchase to these bonds on October 11,
2021.
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12. Other assets

sk

The details of this item are as follow:

September 30,

2021 December 31,
(Reviewed) 2020 (Audited)

1D JD
Revenue and interest under collection 4,678,392 7,071,454
Prepaid expenses 944,929 611,454
Assets seized by the Bank against due debts * 6,906,944 2,449,555
Assets / profits of unrealized financial derivatives 20,119 85,468
Other receivables/brokerage Company 203,334 519,167
Land held for salefbrokerage Company 1,696,734 1,696,734
Discounted LC's - 724,107
Other 2,739,220 2,287,073
Total 17,189,672 15,445,012

The regulations of Central Bank of Jordan require disposing of the assets seized by the
Bank during a maximum period of two years from the date of the acquisition. In
exceptional cases, the Central Bank may extend this period to a maximum of two
consecutive years.

The following represents the movement of the assets seized by the Bank against due
debts:

September 30, December 31,

2021 2020
(Reviewed) (Audited)
D D
Balance at the beginning of the period 2,449,555 2,429,211
Additions 4,532,885 227,714
Disposals - (207,370)
Provision on the seized assets during the year ** (75,496) -
Total 6,906,944 2,449,555

The provision for the real state is JD 176,157 as of September 30, 2021 {JD 100,661 as
of December 31, 2020) for the seized assets owned by the bank for period exceeding
four years.
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13, Customers’ deposits
This item consists of the fellowing:

Small and Government

For the Nine -Months ended as of September 30,
2021 (Reviewed)

Current and demand deposits
Saving accounts

Time and notice deposits

Total

For the vear ended as of December 31, 2020
{Audited)

Current and demand deposits

Saving accounts

Time and notice deposits

Total

Large medium and public

Individual corpoerals enterprises sector Total

D D D 1D JD
50,368,599 16,132,563 11,624,944 1,686,132 79,812,238
26,339,499 411,009 256,139 207,981 27,214,628
309,848,712 180,072,382 15,415,660 85,621,409 590,958,163
386,556,810 196,615,854 27,296,743 87,515,522 697,985,029
49,546,697 16,550,085 13,615,008 775,685 80,487,475
29,648,573 364,501 216,291 201,987 30,431,352
297,239,130 197,904,084 11,339,921 66,889,985 573,373,120
376,434,400 214,818,670 25,171,220 67,867,657 684,291,947

- Jordan Government and public sector deposits amounted to JD 87,515,522 as of
September 30, 2021 (JD 67,867,657 as of December 31, 2020) representing 12.538%
(9.918% as of December 31, 2020) of total customers’ deposits.

- Non-interest bearing deposits amounted to 1D 82,484,255 as of September 30, 2021
(JD 88,910,349 as of December 31, 2020) representing 11.817 % {(12.993% as of
December 31, 2020) of total deposits.

- Restricted deposits amounted to JD 97,760,326 as of September 30, 2021 (JD
96,559,289 as of December 31, 2020) representing 14.006 % (14.111% as of
December 31, 2020) of total deposits.

- Dormant accounts amounted to 3D 21,788,890 as of September 30, 2021 (ID
20,189,962 as of December 31, 2020).
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14, Income tax
a.

Income tax provision
The movements in the income tax provision is as follows:

September 30,
2021 December 31,
(Reviewed) 2020 (Audited)
, D 1D
Balance at the beginning of the period/ year 6,456,452 2,478,661
Income tax paid (4,648,526) {1,137,194)
Accrued income tax 3,921,360 5,114,985
Balance at the end of the period/ year 5,729,286 6,456,452
Income tax expense appearing in the statement of profit or loss represents the
following: ‘
For the Nine-Months Ended as of
September 30,
2021 2020
{Reviewed) (Reviewed)
. Jb D
Current income tax liabilities for the peried 3,921,360 4,206,111
Deferred tax assets for the period (1,072,292) (1,714,019)
Amortization of deferred tax assets 1,281,885 655,384
4,130,953 3,147,476

The statutory tax rate on banks in Jordan is 35%, in addition to 3% payable towards the
national contribution fund and the statutory tax rate on the subsidiary is 24%, in addition
to 4% payable towards the national contribution fund.

A final settlement with the Income and sales Tax Department was reached for the bank
for the year. The tax declaration for the Bank for 2019 and 2020 was submitted and no
final decision has been made by Income and sales Tax Department.

A final settlement was reached with the Income Tax Department for the subsidiary
company for the year 2020.
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15. Other liabilities ‘
The details for this item is as follows:

Interest payable

Revenue recelved in advanced
Accounts payable

Unpaid and accrued expenses

Liabilities / losses on unrealized financial derivative

Certified cheques withdrawn by the bank

Provision for expected credit losses on off -statement of

financial position items
Board of Directors remunerations
Transfers held for payment
Deferred revenue
Other

Total

16. Subscribed and Paid-up capital
The paid-up capital amounted to JD 1
value of JD 1 per share as of Septem

17. Reserves

The bank did not make any transfers to
consolidated condensed interim financia

year.

18. Fair vajue reserve — net
This item consists of the following:

Balance at the beginning of the period / year

Unrealized (gains) / losses
Deferred tax liabilities
Deferred tax assets

Balance at the End of the Period/ Year

Septemnber 30,

December 31,

2021 2020
{Reviewed) (Audited)
D b

4,039,837 4,375,733
72,862 80,092
8,310,357 9,571,829
2,083,145 1,043,227
198,890 372,812
1,329,942 621,152
685,477 903,995
81,618 140,500
1,226,602 3,053,255
35,123 52,685
1,140,238 1,418,395
19,204,091 21,633,675

10,000,000 divided into 110,000,000 shares at a par
ber 30, 2021 and of December 31, 2020).

September 30,

statutory reserves for the period since these are
| statements as it will be done at the end of the

December 31,

2021 2020
{Reviewed) {Audited)
D D
4,705,107 2,943,308
(937,037) 2,841,610
423,170 {1,098,223)
(67,096) 18,412
4,124,144 4,705,107

The fair value reserve is shown net after clearing the balance of deferred tax assets which
amounted to JD 67,096 Tax liabilities are offset by 423,170 as of September 30, 2021
against deferred tax assets which amounted to JD 18,412 and the tax liabilities are set at

1,098,223 as of December 31, 2020.
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19. Retained earnings
This item consists of the following:

Balance at the beginning of the period/ year

Profit for the year

Gain from the sale of financial instrument (OCI)

Transfer from/ te reserves

Balance at the End of the Period/ Year

September 30,

December 31,

2021 2020
(Reviewed) {Audited)
JD D
16,527,230 15,725,766
- 1,222,213
10,492 -
- (420,749)
16,537,722 16,527,230

- An amount of JD 8,949,930 as of September 30, 2021 is restricted against deferred tax
assets (JD 9,226,618 as of December 31, 2020), which represents the accumulated
change in fair value including capitalization or distribution only to the extent that it is
actually realized according to Jordan Securities Commission and Central Bank of Jordan

instructions and regulations.

- Retained earnings includes an amount of JD 2,761 as of September 30, 2021, (JD 2,761
as of December 31, 2020) which represents the effect of early implementation of the
IFRS no. (9). this amount may not be used except for the amounts actually realized

from sales transactions.

30. Provision for expected credit loss on the financial assets

This item consists of the following:

Deposits balances at Banks and Financial Institutions

Financial assets at fair value from other

comprehensive income
Financial assets at amortized cost

Direct credit facilities at amortized cost

Discounted letters of credit
Interests and revenues receivable
Off- balance sheets items

Total

21. Basic and diluted earnings per share for the bank’s shareholders

For the Period Ended
September 30,

2021 2020

(Reviewed) (Reviewed)
D D

(6,399) 62,945
(4,634) (13,014)
(7,291) 14,738
3,869,578 7,980,918
(396) (15,640)
{12,390) 15,413
(218,519) 267,540
3,619,949 8,312,900

The details for this item are as follows

Profit (Loss) for the period
Weighted average number of shares
Basic and diluted earnings per share
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For the Nine-Months
Ended September 30,

2021 2020
(Reviewed) {Reviewed)
D 1D
7,399,599 1,206,516
110,000,000 110,000,000
0/067 0/011




22 Cash and cash equivalenis
The details for this item are as follows:

For the Nine-Months
Ended September 30,

2021 2020
(Reviewed) {Reviewed)
D D
Cash and balances with Central Bank of Jordan
maturing within three months 41,346,422 56,993,972
Add: Balances at banks and financial
institutions maturing within 3 months 74,138,278 80,583,599
Less: Banks and financial institutions’ deposits
maturing within 3 months (112,016,592) (105,254,256)
Total 3,468,108 32,323,315

23. Businesses Segment Information:
a. Information on the Bank's business segment:

For management purposes, the Bank was organized into the following major operating
segments measured in accordance with the reports that are used by the Chief Executive
Officer and decision makers in the bank:

- Individual accounts: This item includes following up on individual customer’s
deposits, and granting them credit facilities, credit cards and other services.

- Small and Medium Enterprises: This item includes following up on the client's
deposits and credit facilities that are classified as such based on the voiume of the
granted deposits and facilities according to the Banks policies and in compliance
with the regulatory bodies instructions.

- Corporate Accounts: This item includes following up on the dlient's deposits and
credit facilities that are classified as such, based on the volume of their deposits
and facilities according to the Banks policies and in compliance with the requiatory
bodies instructions.

- Treasury: This item includes providing treasury and trading services, managing the
Bank's funds and long terms investments at amortized costs which is maintained to
collect the contractual cash flows.

- Investment and foreign exchange management; This sector includes the local and
foreign investments held at fair value as well as foreign currency trading services

- Qthers: This sector includes all the accounts not listed within the segments

mentioned above such as shareholder's affairs, investments in associates, property
and equipment, general management and support units management.
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The following are the information of the bank’s business segments:.

Total revenue

Provision for expected credit loss on

financial assets
Results of the segments
Unaliccated segmeantal expenses
Profit for the period before tax
Income tax

Profit for the Period

Capital expenditures
Depreciation and amortizaticn

Other information

Segmental assets
Unallocated segmental assets

Total Assets

Segmental Habilities
Unaliocated segmental liahilities

Total Liabilities

Total

For the Nine-month ended
September 30,

2021 2020
Retail Corporate Treasury Other {Reviewed) {Reviewed)

iD §IS] D 1D 1D iD
24,453,003 13,665,512 15,193,264 31,303 53,343,082 53,166,232
(859,095) (2,749,258) {11,596) - (3,619,949) {8,312,900)
14,059,783 6,042,190 9,992,673 {82,661) 30,011,985 22,299,018
(18,481,433) (17,945,026)
11,530,552 4,353,992
(4,130,953) (3,147,476)
7,399,599 1,206,516
(1,816,500) (7,320,842)
(1,749,023) (1,778,138)

September 30,

2021 December 31,
{Reviewed) 2020 (Audited)

D D
404,568,931 259,051,808 482,665,070 - 1,146,285,809  1,140,834,256
- - - 43,451,319 43,451,319 42,766,370
404,568,931 259,051,808 482,665,070 43,451,319 1,189,737,128 1,183,600,626
616,046,024 179,568,247 212,068,632 - 1,007,682,203 1,006,983,970
- - -~ 15,348,789 15,348,789 16,740,348
616,046,024 179,568,247 212,068,632 15,348,789  1,023,031,692  1,023,724,318
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24. Balances and Transactions with related parties

Includes related parties, as defined in IAS 24 (Related Party Disclosures);
other key management personnel of the bank, and facilities subject to the ¢
affected by them significantly. The following are the balances and movements resuiting from related party transactions:

affiliated companies, major shareholders, directors, and

ontrol of these parties or that are jointly controlled or

The bank has entered into transactions with major shareholders, members of the board of directors and senior management within
the bank's regular activities, using interest rates and commercial commissions. All credit facilities granted to related parties are

considered functional and no provisions have been taken for them,

The group has entered into transactions with the parent company,
company within the normal activities of the bank and by using interest rates an
granted to the relevant authorities are considered operational and no provision has been taken for them.

The details for this item are as follow: .

Related parties

except for what is mentioned below:

Total

sister companies, executive management and the subsidiary
d the commercial commissions. that all credit facilities

Parent and September 30, December 31,
sister Executive Bank's Board of 2021 2020
companies management _ employees Directors (Reviewed) (Audited)
D 1D D b D D
On - Consolidated Statements of Financial
Position Items:
Credit facilities - 1,679,577 10,416,807 7,351 12,103,735 11,645,658
Balance at banks and financial institutions 11,888,237 - - - 11,888,237 11,987,761
Banks and financial institutions deposits 37,952,086 - . - - 37,952,086 37,452,830
Customers’ deposits - 2,598,822 1,978,995 1,791,701 6,369,518 5,524,875
Borrowed funds 7,799,000 - - - 7,799,000 3,190,500
Off - consolidated statement of financial position items:
Letters of guarantee 24,010,289 - - - 24,010,289 41,549,882
Letters of credit 9,535,832 - - - 9,535,832 3,815,790
Interest rate swap contracts 7,090,000 - - - 7,090,000 7,090,000
Currency swap contracts 10,635,000 - - - 10,635,000 32,018,000
For the Nine-Months
Ended as of September 30,
2021 2020
: (Reviewed) (Reviewed)
Consolidated Statements of Profit or Loss
Items: , JD 1D
Interest and commission income 252,245 73,365 379,797 - 705,407 684,538
Interest and commission expense (250,414) (56,122) (42,395) (34,175) (383,106) (584,722)
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- Interest rates on credit facilities range between 3% to 8.872% while interest rates on
customers’ deposits range between 0.05% to 4.5%.

- In addition to what was disclosed in the above table, the total balance of credit facilities
granted to related parties in the bank amounted to JD 4,928,591 and they counted 117
clients against acceptable guarantees amounted to JD 3,239,282. The interest rates
payable on credit facilities range from 2% to 14% Commission rates range from 0.5% to
1%.

Benefits and compensations of the banks executive management is as follows:

For the Nine-Months Ended
September 30,

2021 2020
(Reviewed) {Reviewed)
D D
Salaries and bonuses 1,900,514 1,825,078

25. Capital adequacy ratio
In addition to the subscribed capital, the capital includes statutory reserve, voluntary

reserve, share premium, retained earnings, fair value reserve, general banking risk
reserve, and treasury stocks,

The bank is committed to apply the regulators requirements regarding the capital adequacy
and as follow:

1. Central Bank of Jordan instructions that capital adequacy ratio is kept at a minimum
of 12%

2. Comply with the minimum limit set for paid up capital for Jordanian Banks at JD 100
million.

3. The Bank's investments in stocks and shares which should not exceed 50% of the
subscribed capital.

4. The ratio of credit limits (¢redit concentration) to regulatory capital.

5. The Banks and Companies laws related to the deduction of the statutory reserve of
10% of the Bank's profit before tax.
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September 30,
2021
(Reviewed)

December 31,
2020
(Audited)

Thousands 1D
Common Eguity Shareholder Rights

Thousands 1D

Paid-up capital 110,000 110,000
Retained earnings less proposed dividends 23,935 16,524
Cumulative change in fair value of financial assets 4,124 4,705
Share premium 67 &7
Statutory reserve 28,380 28,380
Voluptary reserve 197 197
Total Capital of Commeon Stock ' 166,703 159,873
Regulatory amendments (deduction from capital)
Goodwill and intangible assets (1,438) {1,520)
Deferred tax assets (8,950) (9,227)
Total Primary Capital ‘ 156,315 149,126
Additional capital
Total Capital {Tierl) 156,315 149,126
General banking risk reserve / stage (1) IFRS 9 ‘ 4,562 5,002
Total Supporting Capital 4,562 5,002
Totial Regulatory Capital 160,877 154,128
Total Risk Weighted Assets 783,256 765,466
Capital adequacy ratio (%) 20.54% 20.14%
Primary Capital adequacy Ratio (%) 19.96% 19.48%

26. Contingent liabilities and commitments

This item consists of the foliowing:
September 30,
2021 (Reviewed)

December 31,
2020 (Audited)

D D

Letters of credit:
Import LCs 25,392,361 24,908,517
Export LCs 3,897,062 13,806,852
Acceptances 20,393,814 3,085,746
Letters of guarantee:

Payments 22,917,344 22,140,259

Performance 37,872,385 51,652,717

Other 20,314,773 26,011,435
Unutilized limits 54,437,322 42,902,284

Total 185,225,061 184,507,810

27. Lawsuits raised against the bank

The lawsuits raised against the Bank amounted to 1D 4,394,174 as of September 30,
2021 (ID 4,394,174 as of December 31, 2020). According to the management and legal
advisor opinion, no material liability will arise as a result of these lawsuits in excess of
the amounts already provided for which amounted to JD 688,414 as of September 30,

2021 and December 31, 2020.
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. Eagirwv ierarch

a. Fair value of financial assets and financial liabilities that are measured a

Some financial assets and liab

information about how to determine the fair value of these financial a

Financiat assets

Financial Assets at Fair Value
Through other comprehensive income:

Bonds

Quoted Shares in active markets

Unguoted Shares in active markets

Total Financial Assets at Fair Value

Unrealized gains on financial assets

Financial Liabilities

Unrealized losses on financial derivatives
Total Financial Liabilities at Fair Value

ies of the Bank are evaluated at fair value at th

ssets and liahilities (evaluation me

t fair value on recurring basis:
e end of each fiscal period. The following table shows the
thods and inputs used).

Fair value
September 30, Significant Relationship of
2021 December 31, The Level of Evaluation Method and Unobservahle Unobservable
(reviewed) 2020 (audited) Fair Value Inputs Inputs Inputs to Fair Vaue
D D
According to the tatest
available financial
130,627,375 124,959,607 l.evel 2 information N/A N/A
Quoted prices in
8,422,372 8,242,593 Level 1 financial markets N/A N/A
According to the fatest
available financiat
2,443,052 2,368,267 level 2 information N/A N/A
141,492,799 135,570,467
141,492,759 135,570,467
According to the latest
available financial
20,119 85,468 Level 2 information N/A N/A
According to the latest
available financial
198,890 372,812 tevel 2 information N/A N/A
198,890 372,812

- There were no transfers between level 1 and level 2 during the period ended September 30, 2021.

b. The fair value of the financial assets and financial liabilities that don

These financial instruments include cash balances and deposits with banks and central banks, direct credit facili

deposits, bank deposits and other financial liabilities.

The falr value of the financial instruments does not significantly differ from its booked value.
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29, Impact of covid
The coronavirus ("COVID") pandemic has spread across various geographies globally,
causing disruption to business and economic activities. COVID has brought about
uncertainties in the global economic environment.

The Bank is closely monitoring the situation and has activated its business continuity
planning and other risk management practices to manage the potential business disruption
the COVID outbreak may have one its operations and financial performance.

The Bank has performed an assessment of COVID pandemic which has resulted in the
following changes to the expected credit loss methodology and valuation estimates and
judgements as at and for the year ended December 31, 2020 noted that there are no
changes to polices, estimates and judgments during the period ended on September 30,
2021:

a. Expected credit losses
The uncertainties caused by COVID, have required the Bank to update the inputs and
assumptions used for the determination of ECLs during the first quarter of 2021. ECLs
were estimated based on a range of forecast economic conditions as at that date and
considering that the situation is fast evolving, the Bank has considered the impact of
higher volatility in the forward-locking macro-economic factors, when determining
the severity and likelihood of economic scenarios for ECL determination.

In addition to the assumptions outlined above, the Bank has given specific
consideration to the relevant impact of COVID on the gualitative and quantitative
factors when determining the significant increase in c¢redit risk and assessing the
indicators of impairment loss for sectors which may be affected. The Bank hedged
against these claims through preparing macre-economic overiay on the credit facility
portfolio during the three quarter of the year 2021.

b. Valuation estimates and judgements
The Bank has also considered potential impacts of the current economic volatility in
determination of the reported amounts of the Bank's financial and non-financial
assets and these are considered to represent management's best assessment based
on observable information.

C. Deferred installments and customer credit ratings
Based on the Central Bank of Jordan Circular number 10/3/4375 and 10/3/14960
issued on March 15, 2020 and November 22, 2020 to the banks operating in Jordan,
the bank postponed the instalments due or that would be due on some customers
without considering this as a restructuring and without affecting the customer credit
rating, the postponed installments amounted to arcund JD 32 million during the
period ended at September 30, 2021 (60 million during the year 2020).

30. Approval on consolidated interim condensed financial information
The consolidated condensed interim financial information was approved by the bank Board
of Directors on October 21, 2021,
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