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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF NATIONAL CHLORINE INDUSTRIES COMPANY
PuBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
National chlorine Industries Company (Public Shareholding Company) (the “Company”) and its
subsidiary (together the “Group”), comprising of the interim condensed consolidated statement
of financial position as at 31 March 2021 and the related interim condensed consolidated
statements of profit or loss, comprehensive income, changes in equity and cash flows for the
three months period then ended and explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed consolidated financial statements in
accordance with International Accounting Standard 34 “Interim Financial Reporting (IAS 34)”.
Our responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with 1AS 34.

Other matters

The consolidated financial statements for the year ended 31 December 2020, and the interim
condensed consolidated financial statements for the period ended on 31 March 2020 were
audited and reviewed, respectively, by another auditor, and an unqualified opinion on the
consolidated financial statements for the year ended 31 December 2020 was issued on 28
February 2021 . Further to that, an unqualified conclusion on the interim condensed
consolidated financial statements for the period ended 31 March 2020 was issued on 16 May
2020.

" v
Amman — Jordan

28 April 2021

A member firm of Ernst & Young Global Limited



NATIONAL CHLORINE INDUSTRIES COMPANY
PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 31 MARCH 2021

Assets

Non-Current Assets

Projects under constructions

Property and equipment

Advance payments -renewable energy project

Current Assets

Accounts receivable

Due from related party
Inventory

Other debit balances
Checks under collection
Cash and cash equivalents

Total Assets

Shareholders’ Equity and Liabilities

Shareholders’ Equity
Paid in capital
Statutory reserve
Voluntary reserve
Retained earnings

Net Shareholders’ Equity

Liabilities

Current Liabilities -
Accounts payable
Other credit balances
Income tax provision

Total Liabilities

Total Shareholders’ Equity and Liabilities

31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)
452,589 619,765
15,635,145 15,056,647
- 447,482
16,087,734 16,123,894
740,985 1,292,760
4,000 -
3,378,740 3,221,515
1,333,740 1,213,330
556,498 328,784
1,643,739 2,351,633
7,657,928 8,408,022
23,745,662 24,531,916
20,000,000 20,000,000
1,659,268 1,659,268
4,334 4,334
545,740 1,225,524
22,209,342 22,889,126
693,763 1,142,936
581,867 203,075
260,690 296,779
1,536,320 1,642,790
23,745,662 24,531,916

The accompanying notes from 1 to 13 form an integral part of these interim condensed

consolidated financial statements



NATIONAL CHLORINE INDUSTRIES COMPANY
PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2021 (UNAUDITED)

31 March 31 March

Notes 2021 2020
JD JD

Sales 5 2,241,931 1,844,465
Cost of sales 6 (1,597,186) (1,490,788)
Gross profit 644,745 353,677
Selling and distribution expenses (140,293) (103,079)
Administrative expenses (184,563) (132,825)
Other income and expenses, net 65,913 44,238
Income for the period before income tax 385,802 162,011
Income tax 4 (65,586) (27,541)
Profit for the period 320,216 134,470
Add: Other comprehensive income - -
Total comprehensive income for the year 320,216 134,470

JD/Fils JD/Fils
Basic and diluted earing per share from profit for the period 10 0/016 0/006

The accompanying notes from 1 to 13 form an integral part of these interim condensed
consolidated financial statements



NATIONAL CHLORINE INDUSTRIES COMPANY
PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2021 (UNAUDITED)

Reserves
Retained
Paid in capital Statutory Voluntary earning Total
JD JD JD JD JD
Balance at 1 January 2021 20,000,000 1,659,268 4,334 1,225,524 22,889,126
Total comprehensive income for the period - - - 320,216 320,216
Dividend (Note 11) - - - (1,000,000) (1,000,000)
Balance at 31 March 2021 20,000,000 1,659,268 4,334 545,740 22,209,342
Balance at 1 January 2020 20,000,000 1,458,894 4,334 (272,599) 21,190,629
Total comprehensive income for the period - - - 134,470 134,470
Balance at 31 March 2020 20,000,000 1,458,894 4,334 (138,129) 21,325,099

The accompanying notes from 1to 13 form an integral part of these interim condensed consolidated financial statements



NATIONAL CHLORINE INDUSTRIES COMPANY

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2021 (UNAUDITED)

For three months
period ended 31 March

Note 2021 2020
JD JD

OPERATING ACTIVITIES
Profit for the period before tax 385,802 162,011
Adjustments: -
Depreciation 367,980 338,165
Gain from sale of property and equipment (1,814) -
Changes in working capital:
Accounts receivable 551,775 205,617
Other debit balances (120,636) (117,933)
Accounts payable (449,173) (302,730)
Checks under collection (227,714) (32,029)
Inventory (157,225) (102,370)
Related party (4,000) -
Other Credit balances 190,303 (6,474)
Net cash flows from operating activities 535,298 144,257
INVESTMENT ACTIVITIES
Purchase of property and equipment (332,420) (156,950)
Project under construction - (262,468)
Proceeds from sale of property and equipment 2,414 -
Net cash flows used in investing activities (330,006) (419,418)
FINANCIAL ACTIVITIES
Dividend paid (913,186) -
Net cash flows used in financial activities (913,186) -
Net decrease in cash and cash equivalent (707,894) (275,161)
Cash and cash equivalents at the beginning of the period 2,351,633 3,800,771
Cash and cash equivalents at the end of the period 9 1,643,739 3,525,610

The accompanying notes from 1 to 13 form an integral part of these interim condensed
consolidated financial statements



NATIONAL CHLORINE INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

(1) General

The company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding
limited under No. (212) during 1991 at a share capital amounting to 4,500,000 JD. The share capital
was increased later on to JD 9,000,000. <An Extraordinary General Assembly was held on April 28,
2018 where the approval of the General Assembly was granted to increase the capital to JD 20,000,000
through the capitalization of the amount due to the board of director's member Mahmoud Abu al rob at
a par value of JD 1 each.

The registration center is the Hashemite Kingdom of Jordan.
The Company's main activities are establishing a plant for chlorine production, caustic soda and their
derivatives, purchase of raw materials and machines, and tools necessary to achieve its objectives, in

addition to selling and marketing the products of the company and distributing it locally or exporting it.

The Accompanying Financial Statements were Approved by the board of Directors in Its Meeting 25
April 2021.

(2-1) Basis of preparation

The interim condensed consolidated financial statements for the three-month period ended 31 March
2020 have been prepared in accordance with International Accounting Standard 34, (Interim Financial
Reporting).

The interim condensed consolidated financial statement is presented in Jordanian Dinars which is the
functional currency of the Group.

The interim condensed consolidated financial statements do not contain all information and disclosures
required for full financial statements prepared in accordance with International Financial Reporting
Standards and should be read in conjunction with the Group’s annual consolidated financial statements
as of 31 December 2020. In addition, results for the three-month period ended 31 March 2021 are not
necessarily indicative of the results that may be expected for the financial year ending 31 December
2021.

(2-2) Basis of consolidation

The interim condensed consolidated financial statements comprise of the financial statements of
National Chlorine industries a Public Shareholding Company “the Company” and the below subsidiary
together are referred to” the Group” as of 31 March 2021:

Legal Country of %
Company name status incorporation  ownership Activity  Capital
Soda and Chlorine company Limited liability Jordan 100% Industrial 500,000



NATIONAL CHLORINE INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

The consolidated financial statements include the financial statements of the parent company and the
financial statements of the subsidiaries under its control. Control is achieved when the company has
the power to control the financial and operating policies of the subsidiaries. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to transactions between members of the
group are eliminated in full on consolidation.

The financial statements of the Company and subsidiaries are prepared for the same reporting period
and using the same accounting policies. If the subsidiary companies follow accounting policies that
differ from those followed in the parent company, then the necessary adjustments are made to the
financial statements of the subsidiary companies to match the accounting policies followed in the parent
company.

Consolidation of a subsidiary begins on the date that the group obtains control over the subsidiary and
ceases when the group loses control over the subsidiary. Control exists when the group controls the
subsidiaries significant and relevant activities and is exposed or has the rights on the variable returns
from its involvement with the subsidiaries and has the right to affect those return.

Control is achieved when the Group is exposed, or has rights, to variable return from its involvement
with the investee and has the ability to affect those returns through its power over the investee.
Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the ability to direct the relevant activities of
the investee)

- Exposure or rights to variable returns from its involvement with the investee; and

- The ability to use its power over the investee to affect returns.

When the Group owns less than the majority of the voting rights or similar in the investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

- The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The Group’s voting rights and potential rights

The Group re-assesses whether or not it controls an investee and if facts or circumstances indicate that
there are changes to one or more of the three elements of control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary. Assets, liabilities, Income and expenses of a subsidiary
are consolidated from the date the Group gains control until the date the Group ceases to control the
subsidiary.



NATIONAL CHLORINE INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity
holders of the parent of the Group and the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. When necessary, adjustments are made to the financial
statements of subsidiaries to bring these accounting policies into line with the Group’s accounting
policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Groups are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without loss of control, is accounted for as an equity
transaction. If the Group loses control over a subsidiary, it:

- Derecognizes the assets (including goodwill) and liabilities of the subsidiary;

- Derecognizes the carrying amount of any non-controlling interest;

- Derecognizes the cumulative translation differences;

- Recognizes the fair value of the consideration received;

- Recognizes the fair value of any investment retained,;

- Recognizes any surplus or deficit in profit or loss;

- Reclassifies the parent’'s share of components previously recognized in other comprehensive
income items to profit or loss.

(3) Change in accounting policies

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2020 except for the adoption of new standards effective
as of 1 January 2021 shown below:

The second phase of IBOR reform (Interbank Offered Rate) -: Amendments to IFRS 9, IAS 39,
IFRS 7 .IFRS (4) And the International Financial Reporting Standard No. (16).

The second phase of the IBOR reform provides temporary exemptions related to the impact on financial
reporting when replacing the reference used to set the IBOR interest rate with a reference based on
the near-risk-free return. Maodifications include the following practical applications:

» The practical application to deal with the contractual changes and changes in cash flows resulting
from the change of the reference interest rate as changes in the variable interest rate, equivalent to
the movement in the interest rate in the market.

+ Exemptions from the group require adjusting the definitions used in documenting hedging operations
and describing the hedging instrument with continuity of hedging relationships for the group when
replacing the reference used to determine the current interest rate with a reference based on risk-free
return.

* The group may use a contractually unspecified interest rate for hedges of the risk of change in fair
value or interest rates in the event that interest rate risk is determined separately.

These amendments did not have a material impact on the interim condensed consolidated financial
statements of the group. The group will apply these practical applications in future periods if they
become applicable.



NATIONAL CHLORINE INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

(4) Income Tax
31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)

Balance at 1 January 296,779 34,714
Paid during the year (101,675) (43,178)
Income tax provision for the year 65,586 305,243

260,690 296,779

The tax status of the Parent company

The income tax was calculated for the period ended at 31 March 2021 accordance with Jordanian Income
Tax Law No. (38) Of 2018.

The Company submitted the income tax declaration for the year ended at 31 December 2020 and 31
December 2019, but the Income and Sales Tax Department has not reviewed it up to the date of these
consolidated financial statements.

The Income and Sales Tax Department accepted the tax returns for the year 2018 according to the
sampling system on 29 August 2019.

Tax situation for the year 2016 and 2017, the company has sued the income and sales tax auditor, the
subject matter of the lawsuit is the objection and prevention of claiming the accrued income tax under
notice No. (4030869) issued under the provisions of Article 33 / 2 From Law No. (34) for the year 2014,
inwhich there is no accrued income tax for the years of 2016,2017 .Further to that the lawsuit included a
claim for losses of the year of 2016 (950,890 JD) and for the year of 2017 (1,440,008 JD).

The tax status of the Subsidiary company

No Income Tax provision has been provided for the year ended 31 December 2020 due to having no
taxable income.

The Company submitted the income tax declaration for the year ended at 31 December 2020 and 31
December 2019, but the Income and Sales Tax Department has not reviewed it up to the date of these
consolidated financial statements.



NATIONAL CHLORINE INDUSTRIES COMPANY
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2021 (UNAUDITED)

(5) Sales

The main activity of the group is focused on the production of chlorine and caustic soda. sales

according to geographical distribution as presented below:

Local sales
Foreign sales

(6) Cost of Sales

Depreciation
Salaries

Raw materials used in production
Transportations
Group contribution in social contribution

Insurance
Wastewater
Maintenance

Foreign labor residence

Supplies

Environmental and medical examinations

Storing
Others

31 March 31 March
2021 2020
JD JD
(Unaudited) (Unaudited)
1,479,554 392,868
762,377 1,451,597
2,241,931 1,844,465
31 March 31 March
2021 2020
JD JD
(Unaudited) (Unaudited)
345,449 319,333
185,185 193,947
933,783 852,076
22,812 23,957
26,728 26,779
17,886 16,791
26,224 25,316
15,170 15,647
1,500 3,091
3,993 4,587
840 7,900
11,051 -

6,565 1,364
1,597,186 1,490,788




NATIONAL CHLORINE INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

(7) Contingent liabilities

The Group has contingent liabilities as presented below:

31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)
Letters of guarantee 445,193 428,808
Labor lawsuit 2,300 1,000
Letters of credit 428,853 451,196
876,346 881,004

Legal cases held against the Company

Outstanding lawsuits against the Company amounted to JD 22,730 as of 31 March 2021 (there aren'’t
lawsuits against the company as of 31 December 2020), these lawsuits concern labor claims.In the
opinion of the legal advisor of the company the company's is in a good standing and there is no need

for a provision as on the date of the financial statements

(8) Related Parties Transactions

Related parties represent major shareholders, directors and key management personnel of the Group
within the normal course of business. Pricing policies and terms of the transactions with related parties

are approved by the Group’s management.

Related parties’ balances included in interim condensed consolidated statement of financial position is

as follow:
31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)
Company owned by a major shareholder 4,000 -




NATIONAL CHLORINE INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

Compensation of key management personnel of the Company is as follows:

For three months period ended

31 March
2021 2020
JD JD
(Unaudited) (Unaudited)
Salaries and other benefits 23,302 33,997
(9) Cash and cash equivalent
31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)
Cash on hand 43,165 62,000
Current Bank accounts 197,444 101,207
Deposits 1,403,130 2,188,426
1,643,739 2,351,633

Cash and cash equivalents in the statement of cash flows represents the following:

31 March 31 March
2021 2020
JD JD
(Unaudited) (Unaudited)

Cash on hand 43,165 38,786
Current Bank accounts 197,444 327,086
Deposits 1,403,130 3,159,738

1,643,739 3,525,610

(10) Basic and diluted earnings per share from the loss for the period

This item consists of the following:
For three months period ended

31 March
2021 2020
JD JD
(Unaudited) (Unaudited)

Profit for the period (JD) 320,216 134,470
Weighted average number of shares (shares) 20,000,000 20,000,000

Fils/JD Fils/JD

Basic and diluted earnings per share from profit for the period 0/016 0/006

-7-



NATIONAL CHLORINE INDUSTRIES COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

(11) DIVIDENDS

The General Assembly approved in its meeting held on 18 February 2020 to distribute cash dividends
to shareholders amounting to JD 1,000,000 which represents 5% of share capital.

(12) COMPARATIVE FIGURES

Some of the comparative figures for the year ended 31 December 2020 have been reclassified to
correspond with 31 March 2021 presentation with no effect on equity or profit for the year ended 31
December 2020.

(13) IMPACT OF CoVID 19

The impact of the Coronavirus (Covid-19) still effects the global economy and the various business
sectors. This was accompanied by restrictions and measures imposed by the Jordanian government,
neighboring countries and the rest of the world. However, this did not have a significant impact on the
company's activities, as the sector continued to operate and was not affected by the expanded
guarantine that was imposed during the year 2020, in which most of the company's activities involve
the manufacturing of chlorine and soda, which is an essential material for many sectors that did not
stop working during the pandemic.



