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Maethag Real Estate Investment Conspany

Fublic Shareholding Cosnpany
Amman - The Hashemite Kingdom of Jordan

I Udated Finaneisl 5

And Independent Aaditor's Report
Fer the year endied December 31, 2020




Methaq Real Estate lavestment Company
Public Sharehelding Company
Amean = The Hashemite Kingdom of Jordan

Independent auditor's report
Comolidated stat it of financial position as at December 31, 2020

Corsolidated stabement of comprihensive incomae for the year ended Decembar 31, 2020
Cansoliclated statement of changes in equity for the year ended December 31, 2020
Comolidated statement of cash flows for the year ended December 31, 2020

Mobe bo consalidabed financial statements for the year ended December 31, 2020
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Independent Audiors Repert

To Messrs, Shareholders

Methaq Real Estate Investment Company
Public Sharebodding Company

Amman = The Hashemite Kingdeen of Jordan

Report on the audit of eonsolidated financlal statemenis

Oplaien

We have sudited the o biclated fanancial stab Es of Methag Real Estate Investment Com pany {Pablic
Stareholding Companyl, which comprise the corsolidated statensert of financial pesition as i Devembor
31, 2070, and the consolidated satement of comprehonsive ncome, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended, and notes to the conselidated
firancisl statements, inchading a summary of significant acecenting policies.

En oar opindon, the accompanying consclidated flrancial statements. preseat (airly, & all maberial TESpec,
the consolidated financial p of the Company as at Decenber 31, 2020, and its corsolidated financaa
perlornance and its consolidated cash flows for the year then ended in sccordance wish Irdernatianal
[Financial Reporting Standands.

Eaals for Opinlon

We conducted our audit in accordance with International Standasds on Auditing. Our responsilsifities
ender these standards are further describod in the Audidors’ Responaibilities for the Awdit of i Frmancial
Statrmenis section of pur repart.

We are independent of the Company in accordance with the Indemnatsonal Elkics Stardards Board for
Accountants’ Code of Ethics for Professioral Accountants (IESBA Code) together with the ethical
mequirenwents that are relevant to our audit of the conselidated financis] stateenents, and we have fulfilled

our ether sthical responsibilities in sccordance with Bvese requirements and the [ESBA Code

We believe that the audit evidence we have sbtained is sufficum end appropriste o provide » Basis for ous
apinion.

Emphasis paragraph

Wa would like to draw the attention b notes no. (16) refabed b the scoumulsted Josses of the subsidiaries
Kex Audis Matters

Fey sudit matters are those matters that, in our professsanal judgment, were of most sigrificanee in our
wadit of thr comsalidated financial statements of the current peviad. These matters were addesssed in the
context of our sudit of the lidated finarcial st a5 a whole. and & forming our opindon

therwomn, and wit do not provide a separabe opinion on these matiers

TAGUCT Buflding S —— : AR gyl Pl dadly L
14 Mocea Stvert, Um-Uthaina, Ammsa, Jordss B Fonior Fuos ;g,r.&.:{ﬁpmw i1

;4062 & S100 000 + LA P 1Y
o tagi.com EUR LA RO L

Fiax: +962 & 3100 601
PO Bon: 921000 Amman 11192, Jerdas  tagco.ammands iagi.com ST s AT e
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levesiments property _Scope of audit

According b0 requirements  of  International Awdil procedures that we have made among
Pinancial Heporting Standards, the fnvestment  cther things, gelting evabustion from acthacized
property is meassred indally ab cost including propeiies expeits 1o help us in determining the
tramsactions cost. The canying value of investment market value for these investnnl properties as
property in the © lidated fimamcial of the date ol the consolidated financial
are reviewed for impairment when events or stalemend

changes in the circamstances dicate that the

carrying value may not be recoverable,

If any sach indication of impairment  exists,

impairment losses are caloulated in accardance

with impairment of sssets policy.

Oihex_Infermation

Manageenent is responsible for the other information. The other indi o prises thae ink th
included in the repart, but dovs st include the financial staterests aned our auditers” nepost thereon.

Our opinion cn the financial statemerits doss not cover e other information and we do pol expeess any
form of assuranos condbusion therson

1r conmec tion with our aadit of the Bnancial stajements, oar responsibility is to nead the cthar information
and, in doing so, consider whether the other information s muterially inconssstent with the financial
statements or our knowledge oblained in the audis, or otherwise appears (o be mateially misstated, I,
hased o6 the work we bave performed, we canclude that theeo i o material misstabemend of this other
information, we ane requined bo nepert hat fact. We bave nathing to repart in this regard.

ol dal

Manug it s ible for the preparatiom and fair p tation of the ¢
t# in accordance with | | Financial Reg g Standard, and for such internal control as
management determines is neorssary lo enable the prepamtion of ¢ Bidabed financial stad I Ut ase
free frooy mabedlal smbstatement, whether doe 1o fraud or efror.
En preparing the consolidated financial stabements, 13 1 ks res ponsable fo g the Company’s
ability to contine as a gaing concerm, disclesing, ks applicable. matters relabed o goimg concern ard wsing
the goirg concern basis of accounting anless manageenent ither intends o liguidate the Company or to
s Op or has no realistic al tive bat bo dio 50

Thisst charged with governance ane pexpossible for overseeing the Company’s financul reporting prooiss,

Our objectives are t oltain reasonable assarance about whether the linatid fimancial s a5 m

that inchides our opinion. Reasorable assurance bs a high level of sssurance, but is pot & guarantes that an
sudit conducted in accordance with Inberrational Standasds on Anditing (15As) will always detect »
material misstaterent when B eaists. Misstiements can arise from (easd or error and are considered
material o, individually or in the aggregate, they could reasopably be expected o influence the economic
decisions of users ke on the basis of these consolidated firancial satememnis.

As part of an audit in accordance with Ieternational Standard on Asditing, we exercise professional
pad, t ard maintain professional skepticise througheut the audie. We also:

» [dentify and assess the risks of material of the lidated flrancial whether
dus 1o frawd or ermor, design and perform audit precedures responsive bo those sisks, and obdsin sudit
evidence that is sufficeent and approprisie o provide a basis for our opinion. The risk of not detecting a
mhm.]nhaummruuhh‘l'm{uud.hhl.ﬁt”hm[nrmmulmghmlﬂw.lﬂhud may

5 ok

involve collusion, forgery, i latiors, or Lhe de of i
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] Obummund:m:ndm;o!hmﬂmmdhkmmhu&llmﬂwhdmﬂmdnpmmdw
mnmuppmpimhhmbutmthrﬁn P P R an opinion on the
el Panys 1 controd

Evaluate the appropristoness of accountmg policies used and the
eatimates and related disclosures made by management

Conclude on the appropriab of ® s use af the going conoem basls of accounting and,
based on the sudit evidence oblaimed, whether & materia] uncertainty exisss related to events or
eonditions that may cast signdficant doubt on the Compary’s ability to cortinue as & going corcern. If

we conclude that a material uncertainty exists, wo ans required bo deaw atiention in ot suditors” report

-

e Lt rellaiead dliscbosizres in the consobdated financial ar, if such discl are inadegquate,
o modify car opinion Ourmb.ummhm-inmhﬂudﬂwhdmnﬂnmednph!heduuiwr
anditors’ report. However, futuse events or conditions may cisase the Cempany B oease bo conlinu a5

& ZOing Conoern.
» Evaluate the overall presentation, structune and conbend of the consolidabed fimancial stalements,

meluding the dischosunes, and whethor the licdated financial represent the anderlying
transachors and evenls in & manner that achseves fxir prssentation.

* Dbilain sufficent appropriate asddit evidence regarding the financial snfermation of the enidies or
business activities within the group o express sn opindan on the group financial statement. we ane
respossible for the direction, nepervision and performance of the group sudit we remain soledy
responsible for cur audil opinion

W comenunicale with those charged with governance reganding, among other matters, the planned scope

and timirg of the wudit and significand audit findings, including any significant deficiencies In intemnsl

comtrol that we identtfy during car sudit

We also provide those charged wﬂhm:ﬂum with a stabemnent that we have complied with relevant
ethical requirements regardng indep , aeed jrake with them all melsbionships and other
muﬂulmymumhlybewmhﬂmwrmlmﬂm and where applicable. related
safeguards

From the malters communicated with those charged with govemance, we determing thise matters that
wene of most significance in the sadit of the lidated fensncidl stab &5-of the cureent pesicd and are
therefone the key audit matters. We describe I}tﬂmﬂmsmnurludm' u-pmumhuw of regulation
peociudes public disclosare about the matter or when, in exb FARe Clicumstances, we ine that
& matber should r.nhf_mmunmwdmwrmmmhdmmmﬂdmgwmﬂ-
reascnably be expected to cubweigh the public interest berefiis of such communication

mcmp....-.}-mpmmmmm;wuh-mm-ummmm:mw
MTnmp 1, finarcial stas accordingly, we recommend b0 approvn these nancial stalements by
ﬂ!gﬂmlmﬁ};

Talal Abu-Ghazaleh & Co. Internatbonal

{License & 1000)
Amman February 15, 2021




Meihaq Real Estate Investment Company
Pabliz Sharchalding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at Decembser 31, 2000

ASSETS

Currest sccounts al besks

Financial asset at fair valwe through profit or loss 3
Accounts receivalble and ather debit balanoes

D L aseeis

Lasads sl for sale
Irrvestmeni kands

Projec wrder coratraction
Property and equipment
TOTAL ASSETS
LIABILITIES AND EQUITY
Liak4lities

Dbt credil balances
Dibligation sgaman finance brase
Total Liskilities

Fauity

Authorioed and paid capital
Siatubary pEsETeE
Actumulibind losies

Bt Equity

TOTAL LIABILITIES AND EQUITY

W e @ A

20 Filt)

o n
ki L% ]
LIS L0
ik ] Fo
118,208 118388
LT 4 A
RASLIE L Rk
1550 LIS
0,807 ]
WA L1 B
TEET ATE 4
FHL0 00,000
1,738,617 LOTR&NL
500,000 F.500,000
LEZ 080 16200
{LTSL15L) elFAR)
TRET 144,598
ABITIDE 1022345

The abtached nates form part of these financial statemants




Methaq Real Estate Investment Company «
Public Sharcholding Company
Ampaan = The Hashemite Kingdom of Jerdan

Consolidated stabemeni of comprehensive incoma for the year ended December 31, 3000

Oother reveres

Cain of change in fais value of & Bnascal ke it L valee
through proft or ke

Bdmarmtratres pnprases

Imspairmeni bons i e vk of Lushi brld o sl

Firance cost

Lot e lan

Ircoeme ol priot yeans.

Lam.

Waesghied arvernge susmber of shases dunng the yer
Banit e por sbare

HMsled

N 2

[ o
a¥ Li
B 0
(AT e
(RILIE -
[FR1IT (0
1.345.556) {52888
[158% [EL3T]
L2 T
9,500,000 8,500,000
[0}/ Ik}

The attached notes foren pant of these financisl statemenls
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Real Estate Investment Company .
- Public Sharehalding Company -
Amman = The Hashemite Kingdom of Jordan

Comsolidabed staterment of cash flow for the year ended December 31, 2020

Ry 9
CASH FLOWS FROM OFERATING ACTIVITIES o L
Lo bfure tax [1.246.556) {518
Adjustments for ;
Impairment loss in the valee of binds held Tor sale 1058 -
Eecovery of allewance for expected credit loases. {LOET) .
Profit from change in fair value of & finaseial st at fair vabee
through profit and loss A0} o)
Depreciation 10555 1014
Fisance cost TR 34,580
Change in operating aseets and labilities:
Acoounls receivable and other debst balances 185 18,734
Cxher oredit balances: 1084 1&
.24 L]

Interest paid 51 [s8,550)
Met cash from eperating activities a3 {2068, 510%
CASH FLOWS FROM INVESTING ACTIVITIES
Project under constraction o & (%)
Firuncial nsset at fair vahue trough profit or loss Lazs -
Net cash feom investing activities (7h.7H) (Y]
CASH FLOWS FROM FINANCING ACTIVITIES
Ohbligation against linance ks J30000 100,000
Met cash from flmancisg activities 350,000 00,000
Mt clange in cash and cash equivalents {5.628) (149,260
Cash and cash equivalents - beginning of year [ 135,53

778 B A0

Cask and cash equivalents - end of year

The attached notes form part of thess financial statements




Methaq Real Estate Iavestment Company ' ¥
Public Sharchalding Campany
Ammaan - The Hashemite Kingdom of Jardan

Notes b the lidated Financial seat t for the year ended December 31, 2000
1. CGeneral infosmation
= Legal statas and activity for parent company and subsidiaries as follows

Parra company
Legsl  Rrgrtutiondete al the
bl e Siniiryof Induiry and Trade

ARy aimd presTaiagr Rigritee s dctiting
Nirthaq sl Batair Dwvm Lamchs. and property e
R — - FSC Frbwairy U5, M0 = ienplrenr e poadn o the

Farchast of and and
it Real Estar o e sty 1308 - w-h-un:du::

wathout ary inkeeest

Coerm L and propsersy
Pl Mt o Ppcty 0% LLE Augat, 0 192 mplemertthe grain of a2
Dirvelopmert Compary

Onrm Landi and propetty e
T Ak e e W LLC Febraary £, 200 W) gt e poainof e
Investment Commpany

. Cwen laneds and propesty 10

A Juambenh o cpezy s LLC Komember 10,28 o e gl of the
[ — v e e gtk

= The fimancial statemenit have been approved by the board of directors in his session ra. (1) dated on
February 15, 2021 and it sequires the approval of the General Asseebly.

L Basis for preparation of financial statemvents and significant acoountant policies
2-1 Basis for finamcial statement preparation

- Einanclal statements preparation framewerk
The financial shlements kave been prepared in accordamce with Intemnabonal Firancial
Reparting Standards mywed by 1 fonal Aco ing Standard Board

= Meagurement bases wsed in preparing the (inancial statemnts
The firancial state is have been prepared on the historical cost basis except for measurement
of certain ibemns at bases other than historical cost.

- Eunsticnal and preseptation currency
The fmancial statenvents have been presented in Jordanian Dimar (J0) which is the functional
currency of the entity.

22 Using of estimates

- When preparing of finarcial statements, m b owses pudgments, ard

mbmh!lfhﬂlm&mmmgpobdﬂlrd currying amounts of assets,
labitithes, reverue and expenses. Actual resilt may differ from these estimates.
= Change im estimates are reviewed on a constant basis and shall be recognized in the period of the
¢mmmmﬁhmi&¢ﬁ|}nm

- For i ey b requined for expected credit losses, useful lives of depreciable

b

assets, pcerurB.. and any legal cases agairst the entity.




Methag Real Estate Investment Company F L)
Public Sharchalding Company :
Amman = The Hashemite Kingdom of [erdan
Moted bo the lidated financial statemesd for the yeas anded December 11, 1120
-3 Standards and Interpretations isssed that became effective
Sundard pumberar | Description Effuctive date
Enterpretation
Amendments to Amendments provide a new definition states that, * | January 1, 2020
IAS (1) and A5 (8} informuation is maberial if omilting. misstating or
Defining material obscurimg it could reasonably be expected o
influence decisions that the primary users of general
Ik financial make on the basis of
those: financial stalensinis, which provide financial
Enformation about a specific reporting entity.
The amendments clarify that mabesiality will depend
on the nature or magnitude of information, or both
An enbity will peed o assess whether the isformation,
#ither individually or in combination with other
infarmation, is maberial in the combext of the fnancial
stabrments,
Amendmaents to The amendments clarifies  that businesses  are | Jamuary 1, 2030
IFRS(3) corsidered  busiress o they contain  at  least
Definition of works substantive Enputs and process that contribute
significantly o the ability 1o creale outpats, and that
businesses can exist withoat the need far output.
Conceptual framewaork | The cenoeptual Fﬂlwwvd\. mﬂlllu dd’mlbﬂm ﬁor January 1, 2020
for thet fimancial pepost | which all requi af :
(madified) reporting stardards ane basesl (definition of asset.
liability, income, expenditure, objectives of general
purpose  finarcial  statements.). The modified
framework improves these definitions.
Amendments to These amendments provide some exemptiors relating | January 1, 720
IFRS (F). TAS {39) and tor e red L of the iberbank inberest rate
IFRS (M) stapdard, the exemptions relate to hedge accounting,
o replace the reference | and the reformulation of ihe imterbank interesd rate
interest rale should not generally cause the terminabion of the
hedge accounting.
Amerulments to The International Fenancial Repart Standasd [16) has | June 1. 2020
IFRS (16) beer amended oy address rent concessions resulting
Related nent concesaions | from the COVIDAS epidemic, which et Ehe
COVID-19 lollowing characteristics
A. The change in lease payments resales in revised
consideration far the lease that is substantially the
same as, or less than, the corsideration for the
lease imnmediabely proceding the change:
B. The reduction in lease payment that alfects oaly
paymenls coigimally due on or before Jupe 30, 2021,
C. Theve is no substanbive change 1o the other ierms
and condéticns of the lease




Mlethag Real Estale Investment Compasy

Pulslic

Amman - The Hashemits Kingdom of Jordan

Nobes te the consolbdated finsscial ststement For the year endied December 31, 2000

Standards and Interp bons lssued bub net vel effective
Stardasd ber o Descripti Effective date
in tion
Amendmanis b Extevdion of an optional exemption permitling a | January 1, 2022
IFRS {1} !ubddmyﬂu.!bemmul.ﬂnlumldupmrdmlls aF alber
First-time Adeption of parent to « daticon differences
International Financial using the amounts reported by its parent, based on
Repaorting Standards the parent’s date of tramsition to TFRSs. A similar
election is available o an associale or joint venture.
Amerdments bo Reference to the Concephual Framework: I.Imrr 1, 2033
IFRS (3) The amsenudment updates a reference in [FRS (3) bo the | or after
Business Combirations Concephaal Pramewerk for Firancial Reporting
without changing the accountng requinements for
buasimess combinations.
Amendments to Interest Hate Befosm - Phase (2) - Amendments ]l.nu.ur'l. 20
IFHS (47), IFRS {4). IFRS provide bemporary exemplions to address the effects | ar after
{9, IFES (16) and IAS (3% | of financial reports when an inberest rate offered
betwesn banks is replaced [JBOR) At a near risk-free
alternative interest rate (RFE) adjustments include a
precucal means that requires contrachaal or cash flow
changes directly required by reform. to be reated as
variables in the variable inberest rabe, equivalent to
mevement in the market interest rate. Allowing this
practical method to be used & the condition that the
trangition from [BOR o BFR takes place on am
economically equivalent basis with no transfer of
value,
Amendments o The amendments clarifies which lees am enbity ]tnmar)- 1. 2031
IFRS (9) hades when it applies the "I0 per cent’ test in | or after
Improvements to [FES assessing whether bo derecognize a fimancial liabilsty
Standards 2016-2020
m“l(dt;;uun:;sm The amendments addres the conflict between IFRS | Undetermined
(10} ared 1AS (28) in dealing with the kss of contral | date
cver & subsidiary sold or comtributed b0 an sssociat
COmpany ar jaink venbure.
IFRS (17) IFES (17) replaces IFRS (4), which reyuines measwring | Jaruary 1, 2022
Ensarance Contracts ipsurance liabddies ab the present valwe of the | or afler
cordideration amnd  provides & more  corsistent
approach o and p jion of all
inssrance cOnraCE
Amendmsents o Amendment relited bo the classification of Lisbilities | fanuary 1, 2003
1AS (1) as Current or Mon-cureent. of alter
Presentabion of Finasial
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MNotes to the consolidabed financia] st i Per the year endied December 31, 3000

Standerd numbser or
interpretation

Description

Edfective date |

Amsndments to
TAS (16)

Peoperty, Plant and
Equipment

The amendments prohibit an entity from deducting
fromn the comt of an ibem of property, plant and
equipment any procesds from selling items produced
whilir brimgirg that asset bo the location and condition
mecessary for it o be capable of operating in the
manner intended by management. Instead, an entity
recognizes the proceeds from selling such items, and
thee codt of prodiucing thos ibess, in profit or kss,

Jarmary 1, bi22
or after

Amendments to

145 (37)

Provisions, Contingent
Liabdlitses and Contingent

Orewrous Contracts — Cost of Pulfilling a Contract The
amerdments specify which costs should be incloded
i an enkity's assessment whether a contract will be
loss-making.

Jarmary 1, 2022
of after

Assets
24 Summary of significant secounting policies
-B i Hidati
- The corsolidated financial statements comprise the financial statements of the parent (Methaq Real
Estate Investosnit CompanyJand the following subsidiaries which are controlled by the parent ;

Nams of company Crwrership p

Istaj Raal Estate Investoent Co

Forth Methag for Property Development Co
Third Mathaq Real Estabe Investment Co.

Al-Quanitrah for Property Develapment Co,

-(:HIWIH-pm!wndhmiﬂmhmmuewwmn@nmvlﬁb&mmmmm

fovolvement through ks power cugr the nvestet, me-upmﬂ-[ circumstances, it can be clearly
tratied that such o chip does not o

—!msmup b-llm eranaactioess, | mwmdhpmm shall be elimirated in full

-Kon-o present the equity in a subsidiary mot atiributable, disectly oe

Endirectly, w&wpmmr.

=0 a Plﬂﬁ!hmlmhﬂlﬂlruhldury the parent derecognize the assets and liabslities of the

sabsidiary and non-o and otbsr equities, recogniee any profit or loss resalted

mmﬂmhﬂhmmﬂum incomee, and recognize any inveskment

retaired after loss of controd at its fair value.

- Financlal instrsmsnts
Financial instrument is any condract that gives rise bo a financial asset of one entity and financial
liakility or equity instrament of ancther entity.

- Einanclal assets

= A finamcial asset i any asset that is:
{a) Cash;
{b) An equity instrument of ancther entity;
ﬂ:}hmm-tdghtmm:ﬂwnm&nfmu!mfmmnmhrmﬁmngm.
exchangn financial assets or financial labilities with another entity under conditions that are
potentially favorable to the entity.
(d) A contract that will or may be settled in the entity’s own equity instruments.
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- Financial assets ane initially measured at fair value phas, in the case of a financial assct not at fair
value through profit or loss, transaction costs that are directly artributable to the aoquisi
the: limancial asset, but for financial assets at fair value through profit or loss, transaction costs are

recognized im profit or loss.

- Financial assets are classified to thres categorses as follows:

= Amartized cost.

= Fair value through other comprehensive income
= Palr value through peofit or koss.

= A financial asset is measared at amortized cost if bath of the followeng conditions are met:

of

{4) The asset is held within a business model whose objective is bo hokl assets in crder to collect

contractual cash flows.

b} The contrachaal berens of the financial asset give rise on specified dabes fo cash flows that are
solely payments of principal and inberest on the prircipal amoant outstanding.
~ Financial assets are measuned ab fair valug trough other comprehensive income if both of the

fallowing condibons are met

= The financial assets is held within a business model whose objective is to hold financial assets

in order o collect comtractual cash fows.

- The contrachual terens of the financial assets give rise on specified dates b0 cash fows that are
salely payments of principal and intenests o thal prancipal amvount cutbstanding,

- Al cther financial assets :«:ludl.ng H.rurh:l.ll assets ab amortized cost or at fair value though

other ¢ '

are d ak fair vabae in profit or losses.

~Om initial recognition of an equity irwvestment that Is not held for rading, the entity may
grrevocebly elect fo present subsequent chamges in the investments falr valee in other

comprehensive noome

Subsequent meassremant of financial sisets
Subsequently financial assets are measused as follows

Financial assets

Subsequent measurement

Financial assets at fuir valee
rough prodin or loss

Are sabsequently measured at fair valae

ned gains or losses, including inerests revenwses or
dividends, are recognized in profit of loss

Dhebis instruments al their value
through cther comprehensive
Enoms

Are subsequently mieasuned at fxir valse

= Ipterests income is caloulated using effective interests
mathod, gains and besses from forelgn exchange,
impairment bosses are recognized in profit or kss,

= iDther net gains or bosses are recogrined in other
comprehensive ircome.

= O derecognition accumaulated gairs and losses in
other comprehensive incame are reclassified into
prolit of boss.

Equity instruments at fair value
through other comprehendive
incoene

Are subsequently measured at fasr value

= Dividends ant recogrized as income in profit or boss,
unless the dividends clearly represent a rocovery of
part af investment cosL

— Oibser et gaies and losses are recognized in other
comprebensive incomae (O] and are never
reclassified (rom equity 1o profit or loss,
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Durccognition of financial assets
Durecognition of financial assets (or o part of a growp of sisnilar financial assets) when

= The contractual rights b the cash flow from the financial assets expire, or
= It transfers the contractual rights to receive the cash flows of the financial assets or assume a
mmhuluﬁlpuqnhpny the cash flows entirely to a third party.

Financial liabililies
= A Financial liability is amy liability that is:

{a) A comtractual obligation 1o deliver cash or another financial asset to another entity. or to
exchange fnancial assets or financial liabilities with ancther entity ander conditions that ane
potenbally unfavorable to the entity; or

(bj A comtract that will ar may be settled in the entity’s own equity instrusments

- Firancial habilities are initially recogrdesd at fair valug less rarsaction costs, directly attributable
o the acquisition or issue of those liabilities, except for the financial lakdlites <lasssfied as at fair
valae through profit or loss, which are initially seasused i fair value.

~ Aftes initisl Pecogmition, itk entity measures all financial babilites at amortized cost using the
effective interest methaod, except for fimancial liabilities at fair valae through peofit or loss which
are measared at fair valse and other determined finarcial liabilities which are not measured
undler amortized cost method.

- Financial liabilities at fair value through prafit or loss are stated at fakr value, with any |uu.1|ing
gain or loss from chamge in fair value is recognized throagh profit or koss.

Trade payables and agcraals

Trade payables and accruals are Habilities to pay for goods o services thal have been mosived ar
supplied and have been either invodoed or formally agreed with the sappliers or not.

Dffsstting financial insdrumentz

A fimancial asset and a financial liability are odfset and the net amount presented in the statement of
finamcial position when, and only when, an entity cusrently has a legally enforceable right bo set off
amounts and inbepsds either to settle in & net basis, or throagh realize the asset and settle the liability
sumualtangpously

Cash and cash equivalents
Cash comprises cash on hand, current accounts and shoat term deposits at banks with a matunty
date of three months or less, which are subject o an insignificant risk of charges in valus,

Tradly receivables

= Trade recetvables are norederivative financial assets with fived or determinable payments that
ane pob guoted inan active market

= Trade receivables ane stated at invodces (claims) amount net of allowance for doubifl receivables
which represents the collective impairment of roceivables.

Lmpairmsent of finardial agsats

= At each reporting date, the Company assesses whether financial assets carried at amestized cost
and debt securities at FVTOC] are credil - impaired. A financial assets is “credit impaired” when
one or more events that have a detrimental impact on the estimated fubare cash Gows of the
linancial assets havie occureed,

= The entity recogrizers boss allowance for expected oredit boss (ECL) on:
= Financial assels measured at amortized cost
= Debt investments measured at FY¥OCL

—Contract assets.
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= The ertity mweasures loss allowances at am amount equal to lifetime ECLs.
= Loss allowances for trade receivables and contract assets are always measured st an amount

expaal o lifetime ECLs.
—mmmﬁmﬁqlmrﬂuduﬁuﬂﬂmﬂmwwﬂm;m
indtial recognition arel when estimating ECLs, the Entity il ble and supportabl
information that is relevant and available without undue cost or cifort based in the entity's
historical experienos and forward booking information.
- The entity considers & financial asset to be in defaull when
~The client is unlikely to pay its credit obligations to the entity in fisll, without recourse by the
entity lo actions such as realizing security (If asy): or
~The financial asset i mone than 360 days past due.

= Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

-A mlmuwmdwmhnumlwhnmﬁmn{wﬂw
contractual cash flows. The entity write of the gross carrying amount of the firancial asset is in
case of, liquidaton, bankrupbcy or issuance of a cowrt puling i reject the elaim for financial asset

Lands held for sale

- Lands held for sabe ame measured at the lower of cost and net realizable value.
= Lands beld for sale costs comprise all costs of conversian and ather costs incurred to acquire the
lands by the company.
= Met realizable value is the estimated selling price in the ordinary course of business less the
4 d comts of completion and the sstimated costs necessary to make the sale,

- levestment propenty
= Inwestment property is property (land or building- or part of a building- or both):
= Held by the entity to eam rentals,
- For capital appreciation. or both, rather than for wse in production or supply of goods or
servions ar for administrative purpeses, or for sale in the ordinary cowrse of busirs,
= lmw t property is | initially at its cost, including transaction costs.

= Alfter Initial recognition, investment property is carried, in the stabement of financial position, at
i cost less any sccumulsted depriciation and any accumulated impairment Land i not
depreciabed.

- Buildings depreciation charge for each period is recognired in the stabement of comprehersive
Engomit, Dhrpreciation is caloulated on & siraight line basis, which reflects the patiern in which the
buildings” futare ecomomic bevwfits are expected to be corsumed by the entity over their
estimated wseful e of 25 years.

- The estimated useful lves are neviewed at each year-end, with the effect of any changes in
estimnate accounted for on a prospective basis

= The casrying vahses of investments propesty are reviewed for impairment when events or
changes in the circumstances indicate the carrying valoe may not b recoverable. If any such
indication of impairment exists, impatrments losses are calculated i accordance with
impairment of assets policy.

= On the subsequent derecognition (sals or peti t) of the i property, the resualting
gain or loss, brirg the difference between the net disposal procesd, if any, and the carrying
ampuant, is included in prodit or loss.

- Eroperty and equipment
= Property and equipment are initially recogrized at their cost being their purchase peice phas amy
nd comdisi ¥ far

ather costs directly attributable o bringing the assets to the location a
them to be capable of operating in the mansner inberided by management.

= Alter instial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any sccusulited depreciation and any sccumulsted impairment. Lard
is mot depreciated
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The depreciation charge for each period is recognised s expense. Depreciation is caloulsted on a
straight lime basis, which reflects the patiern im which ihe asset's fubare economic benefits are
expected o be consumed over the estimated useful life of the assets using the following rates:

Deprediation

Category L L
%
Transport mears 15
Compuber softwane and devices k-]

Oiffice and electrical equipments 1013
Furniture 1
Drecoration 15
Models 20

= Thar estimabed useful lives ane reviewed at each year-end, with the effect of any chargs in estimate
accounted for on a prospective basis

- The carrying values of property and equipment are reviewed for impairment when events of
'l-‘hlﬂ.sﬂl in the circumshinoes indicabe !hc carrying value may not be recoverable. I any such

Lf of im exists, impairments loates ane caloulatied in accordance with impairment of
assets policy.

- On the subsequent derecognation (sale or retirement) of the property and equipment, the resulting
gakn o loss, being the difference between the net disposal proceed, if any, and the carrying amount,
i included in profit or boss.

= Amdunt paid to build up property and equipment are imitially cassied B0 projects under
comstruction acooent. Wisen the project becomes ready for use, it will be transferred 1o propenty and
equipment caption.

- Impairment of non-financlal assets
= Abeach statensent of financial position date. management reviews the carrying amourits of its pon-
financial asets (property, plart and equipment and vesteent property) 0 dibermine whether
there is any indication that those assets have been impained.
= If amy such indication exists, the mecoverable smount of the asset is eitimated in order bo determine
tha extent of the impairmsent loss, if any, being the amount by which the carrying amount of the
asset exceeds its recoversble ameunt, The recoverable amount i the higher of asset’s fair vahse less
costs b sell and the value in wse. The asset's fair value s the amoupd for which et ssset could be
exchanged between knowledgeable, willing parties in arm's length transaction. The valae in use &
hplmwmoflhehmmmhﬂmﬂpmudmhdﬂwndfmmlhuut
-Pnl'ﬂlrp!lrpﬂltﬂﬂ‘lwlllﬂn‘lVﬂuldﬂmmmgtnup!dltﬂnhmrlﬂdhthwmmm
unit], previcus impairement for non-financial assets (excluding

thy {cash

goodwill) Isnmndruﬂ-rpmlbdwofmhuhdmofm financial statements.

= An impairment loss is recognized immediately as loss

— Where an impairment loss subsequently reverses, the carrying amount of the asset is increased 1o
the revised estimaty of 5 pecoverable amount, but the increased carrying amount due b frversal
shauld not be more than what the depreciated historical cost would have boen i the impairmens
had rot been recognized in prios years. A reversal of an mpairment loss is recogmized imenediately
as imcome
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= Provisions

- Provisions ane prisent obligations (legal or constructive) resulted from past events, the settlement of
the obligations is probable and the amount of those obligatiors can be estimated reliably. The
mmmm@ﬂuﬂu.w“hﬂubﬂuﬁm&dhmw&dﬂunn@mwﬂﬂw

at the of financial position date
mmmmmma:mmmtdﬂmmhlpﬂwﬁm If outilows, to setile
Ehir provisions, are no loeger probable, reverse of the provision is recordied as income,

= i the entity expected 1o be reimbursed for a part or full provision, the resmbuarsemsent shall be
recognized within asets, when it i virtually certain and s walue can be measared reliably.

~ In the statement of comprebirsive incoms, the evpense relating bo a provision may be presented net
of the amount recognized for reimbursement.

~ Where the effect of the time value of morey I8 material, provisions are discounted by using a
curpently pee-tax discount rate that reflect the risks specific to the liability, when using discount any
increase in provision is recognized as a finarcial cost cver time,

- Revenue recagnition

= The entity recognize revenue from sale of good and rendering of service when control is trarsferred
o the customes,

~ Revenues are recognized based on corsideration specified in contract with customer that expecied
&0 b recivied excheding amounts collected on behalf of third parties.

Dividend and interesl sevenue

Dividend revenae from investments is recognized when the sharcholder's right te recsive payment is
establizhed.

Lease contracts

The entity it the « ement date of the bease agreement whether the contract is a bease
or inchades a lease agreement. And if the contract is in whole ar @ part trarsler the right b contral
thir s of & pecific asset from ore party to another for a specified period of tme in exchange for a
consideration, the entity reoognizes the right-ol- use assets and Jease Hability with the exception of
low valwe and for short berm beases (L. those with & bease term of 12 months or less) in which the
entbity recognizes the lease payments as operating experdes on dither a straight-line bass over the
lease term or ancther systematic basis is mose representative of the ime pl'llﬂﬂ o deprociate the
economis berefits of the laased seels

- Bormwing costs

= Borrowing costs are interest and other costs that an enlity incars in connection with the borrowing
of funds,
- Barrowing costs are expensed in the persod i which they ant incurred

= Incpme tax

= Ipcome tax is caloulated in acoordance with Jordanian lows and regulations.

= Some temparary differences arise when expense or income s included in accounting profit in one
'wf‘.odwhﬁeknhdqdinuubhpmﬁtmldﬁu!ﬂpuiod.m.mnﬂhhﬁhr
{asset) is recognized, which is, expochid 1o b gettled (recovered) in Future financial pericds as a
result of the ddferences bebween the value of assets or liabdlibies e b stabemend of Financial
position on which basis the tax is caleulied

- Basks earnings per share
Basic earnings per share is caloalated by dividing profit or koss, attributable to ardinary sharcholders,
by the weighted average numbser of ordenary shares cutstanding during the year.
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'Mﬂlﬂﬂlﬁlﬂiﬂ
= Contingent K i b obligations depending on whether some uncertain faburne events

GEEUE, OF nhq.- ane pnumt n'hug,mom but paymaents are not probable or the amounts cannot be
meeasured reliably.
= Contingent liabilities are not recognized in the financial statements

3, Financial asset at fair value thromgh profit o loss

200 2019
[+ D
Balancn - bagirmning of year 1950 1,650
Sobd during the year {1625)
Change in fair vabue B0 E.L
Balance - end of year 1128 1,950
4. Accounts recelvable and other debit balances
i Fuk)
o o
Miotes receivable 123487 125,54
Allowance for expected credit losses of notes receivable [7) [123.48) (125.543)
et of notes receivable 1 1
Prepaid to Income and Sale Tax Department 5,885 5647
Prepaid expenses 4308 1900
Cotheer kol o
Refurdsble deposits 50 Lril
Chaecks under collection . 11,715

Total 11,583 7762




Notes bo the consalidated financial Hor e year ended D iber 31, M

(") Menverment om Allowance for expected eredit losses of potes recehvable dariesg ibe pear s as follows:

e It

4] [4]
Falance - beginning of year 12552 1155408
Recovery of allowance for expected credit losis of notes.
recedvable [LEET) =
Balanoe - end of year 123485 125,543

5 Lands held for sale

The average market value for the lanis kel for sabe as per the property experts evahaation dated on 7, 15
arul 14 of January 2021 was |0 307428 with 2n increase of some of the lands i o value of JD 39,232 and
decrease in some of the lands i & value of [T} 93L058 and ity eversnd on the comprehensive ncome

f  Iavesimen lands

Thar average market vahae for mvestment linds as per the property experts’ evaluation daled on 7, 8, 12
amil 14 of Janmary 2021 was |0 4020 247, with an increase of [0 45,145

7. Projed ander construction
- On MNevembor 25, 2008 & partnership snd investment agreement was signed with Eng. Mahmoud
Ismae] Al Saudi and for lsmael Mabmoud mael Sandi and foo Zakl Mahmoud Bmesd Saodi
HHMHMHMH{EGMI] which stales the entrance of the Saudi in an isvstment
p with the company Istaj Real Estate levestments for e purpose of sstablishing commerscial
'mﬂlphﬁﬂﬁ lamd plod mnm:wmm Almabfuf Algharbi fram the territery of Amman with sn area
af 1418 sipuare meter. It was agreed that
= Evaluation of the Lind a1 JI 3,500,000 and deduzting the payable i favor of the Specialized Leasing
Compmrlm'nthgmI'Dm.mfrmHmvahuo!lhthnn‘.?knelﬂuumhunl[u.]fmww
in the progect ks [003,300,000
= Tha Saudi shall implement the project at its own expense socanding o the Bluepring Bsued and
approved by the copspetent suthositios ak & price of 3% dinars per square meter. The exeutbed wosk
shall be evahaated by a supervising office approved by both parties until the execution reach JI
F300,000, and thereafior the profect works eee finanded by both parties equally, so cach party ewns
S ol Wk plot, the approcimate cost of the project is [T 6,122.500
= lstaj Company agrees 1o enirodiso s Saud o the finende s contract as a second lessee and an
xturdion of the main finanoe lease contract is prepared by to the Specialized Leasing Company alter
chtaining the initial app 'l’mmlhn"_ ial: "tul.iq‘('mpmy
- Istaj undertabes bo pay any duses and [ or fees and ¢ or taxes resulting from the plog of land and
acyuittal its dues by the competent suthorities

~ lstaj Coanpany is committed io delegate the second pasty and / or any of its employes and / ar staff
for the purpose of snabling it to follow up the combruction procedunes amd obdaining the licenses,
Blus prinks and all the docements required by a special agency to be organized with the ¢
autharities and in cooperation with the Spocialined Leasing Company for financial leasing.

~ The Sauddi is ¢ { i the impd of all the works ol the pregect starting from the Boenss
fmuﬂ&ufmlhtﬂmuﬂwlr#h: thir p-mmﬂdnlhng,wrk and ther implementation
ﬂﬂwrﬁ:ﬁmﬁﬂmhﬂm Hi until the completion of the entire work of the project

in accord with the engi Nwrm-ndnbhmwmm&mhwuﬂwﬂuhuuq
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= The Saudi is commitied to carry out the work of the project within 24 months fram the dabe of
issuing the building permit from the coenpebenit authorities.

-TheSmdlummmM»miumﬂ-ewqmwmmmnh-puemnahuurmj
Company in writing

= The Sadi is committed 4o guarantee the construction wark and the materials used in it and conform
to the specifications of the Minsstry of Public Works and the Jordan Enginesrs Association.

= All construction and supply agreements and other agreements and commsitznents related 1o the
profect ane enbered inlo with Saudi directly. Mo entity or persos i entitled to claim from Istaj
Company any sus or rights arising from this agrecment or business, whatever ils source or cause,

=1t & known to the Saudi that lstaj has the right to choose 300 square meters (o be used as the
headquarters for Methag for Real Estate Investeents Company from any flooe sxcept for the ground
flocr at & costof 390 dinars per meber phas its share of the price of the land

- Praject under corstraction consists of the fellowing:

A0 i

Jv o
lan (4 1013 220,124
Construction woek XTHEX .
Gavernment experses 319 Ha
Total L515,950 L2757

(") Land mentiored above (from lands of almalfuf algharbi) was purchased under & finarce lease
contract from the Specialized Leasing Company which was cwned by Methaq Feal Estate
Investment Company and it is still registered under the name of the Specialized Loasing
Company for the guasantes of obtaining subsequent financing,
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Motes bo ihe consolidated financlal for e year ended December 31, 2000
9, Other credit balances

200 %

o L
Cioetractar payable ot orsd
Accrued interests 191389 17,262
Shareholders deposits 151,658 191,998
Income tax provision [*) 1125906 438
Others 3 3G
Emghoryiis payabs B1ZF
Accreed expenses T L4557
Deferred checks 5631 30,194
Sacial secarity deposits 4,09 49
Rewenue received in advance 4565 =
Ineome and salis o deposits 1,13 1,198
Total TEREIT 75 H1

(*) Movement on income tax provision disring the year was as following:

o) e

o o
Balance - beginning of year GoLBRE 1M1
Fines 1308 s
Frovided durisg the year for prior years 130 bL5E2
Faid during the year for prior years (15%
Balance - end of year 111506 WA

{**) Incomee tax that appear in the of comprehensive income nip L the following

M Foub)

o D
Income tax prics yeass 30 62,582
Total 13 2542
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Public Sharcholding Compary
Amman - The Hashemite Kirgdoms of ferdan
Mot b the lidated financial aba t For (b year ended D Beer 31, 220
{****} Tax status for parent compamy and some of its subsidiaries has ot yet boen finisked, their tax
aetadl ks as lollows:
Company Kame Years that tax stutus huve nol ot settled
Mhethag Read Eslabe Irreestment Co, 2015, X0tk W16 and X109
AbQuositeah for Property Development Co e
Tataf Rl Estate Iewestmest Co. s
Forth Methag for Propesty Development Co 09
Thered Mthae) Read Estate Irevestmmt Co, o
- Bassd on and tax ¢ I fnion the tax provision & safficient, and the
ddmtduxlmuwﬂ]bcmﬂodml}tmmmg}mabnuﬂmx rebarnd have beem
submitted up te date.

0, Osligation against finance lease

This ilem ropresents the amoant used by the company from the gramied fund provided by the
Specialized Leasing Company amounsed JI 250,000, which will be paid at ence on Sepiember 10,
021,

11. Statutory reserve

Emﬂmmwmmwm

-5 ¥ reserve is allocabed g b the Jord = des Law by deducting 10% of the
anrmal nt! prodit until the reserve nql.ul.l one gquarber of the Company’s subscribed capital
However, the Company may, with the approval of the Gereral Assembly. continue o deduct this
arnnual ratio until this reserve equals the subscribed capital of the Company in full Such reserve is
ot avadlalle foe dlwdrndl. dl:mlb-llnn.

= For the g 1 affter ek 1 ather reserves bo decide in an extraordinary mtting to
th l‘ls lessis Prom hmmutlud lmnu.nl: im statuary reserve, and to rebuild it in accordance
with the provisions of the law.

Subsidiaries company (limited Hability)

- Statutory reserve is allocated socording to the Jordanian Compandes Law by deducting 10% of the
annaal net profit until the reserve squals one quarter of the Company’s subscribed capital. Swch
peserve & not avallsble for dividends distribubion

- Far the general assembly afber exhausting other reserves bo decede in an extraordinary mecting o
quench its losses from the acoumulated amounts in stataary reserve, and bo rebudld it in acoordance
with the provisions of the law,
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12. Other revenues

2020 Fu bl

o o
Larsd rent sevenus TH
Galn on sale of a financlal asset at fair value theough prodit
o boas 35
Recovery of allowance for expected credit losses. LEF
Bank inberest 539 3119
Total 14417 IJT

13. Administrative expenses

HH e

o o
Salarkes, wages and related benefits 162,649 166,860
Prafessional fres 14,600 L
Serial sty contribulion 15,865 19246
Femes 13,168 M
Deprecistion 10.795 11,104
Subacriptions 10,650 10,650
Rents B0} 52
Waker, eloctricity and feel 4561 (3]
Health inssrance 243 Le26
Government fevs and licesses 2382 L
Commusécation FAE 357
Irasmrance 1564 1632
Y — 1182 1102
Advertisement B 1453
Miscellaneous BES ™
Mittngs 600 1350
Sutionery and prinking ™ ns
Hosgitality 37 521
Cleasing 16 =
Transportation 188 5
Litigatsoe bees : 4540
Banking ¥

Tota 258,988 i
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M. Basic loss per share

2020 2019

o o
Lo of the year {1.247.085) (415470
Weighted average number of shares 9,500,000 9,500,000
Lass per share I A3 IO (044

15, Legal cases
According to the lawyer letter, there are legal cases raksed by the company against others as at the
Balance sheet date amounting to 0 162,000 and these legal cases are still pending with the competent
courts.

16. Accumulated losses for some subsidiaries

= The accumulated boss for Third Methaq for real estate investmest Co, (LL.C) a4 of the statement of
the financial position date was [[} 715,000 which rep 2,051% of compary’s capital

- The accumulated loss for Forth Methaq for Property Development Co. (L €) &5 of the statement of
the [enancial position date was [ 292,407 which represents 457% of company’s capital

= The accumulsied loss for itag for real estabe investment Co. (LLAC) as of the statement of the
financial position date was JD 41,684 which represents 416% of company’s capital

= The accumulated loss for Al-Owonitrah for Property Development Ca. (1.1.C) a8 of the statement of
the financial position date was | 11648 which represents 116% of company”s capital.

- Accarding to Article (75) of Jordanian Companies Law Mo, 22 for year 1997 [Should the bosses of the
Limited liability company amount to three quarters of its capiesl, the Company shall be liquidsted
unbess the General Assembly decides in an extraordinary meeting o increase the Company's capital
to deal with the losses or quench it in sccordance with the accredited International Accounting ard
ﬁudﬂlqﬂmﬂpmﬁdﬂu!hmmﬁﬂummmdnnntmmduofﬂw
Company's capital in both cases]. Arel according to the fubure plan sot by the company's
management, it is aboat the following:
= Third Methag for real sstate investowent Co. (L.L.C) it will amortize thess bosses by reducing the

compary’s capital by an amount of [T 25,000 to Become [T 10,000 and amortizing the remainder of
tha losses ameournting b J1 653,020 in the shareholder's payable during 2021

= Fosth Methag for property development Co. (LLC) it will amartize these lozses by rediscing the
company’s capital by an amount of [ 50,000 to become [0 10,000 ard amortizing the remainder of
the lesses amounting to [T 242407 in the shareholder's payable during 2021,

- Istag, for real estate ipvestenent Co. (1L C) it will amortize to bosses in the shasshalder’s payable
during 2021

= Al-Qucnitrah for Property Development Co. {L.L.C) it will amostize to beases in the sharcholder's
payable during 2021,
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17. Risk management

Ay Capital risk
Ragularly, the capital sinsctur & reviewied and the cost of capital ard ibe risks associated with
capital ase coraidered. In addition, capital i managed properly to ensune continuing as & going
conoern while maximizing the return through the optimization of the debt and equity balance.

b} Cumrency risk
= Currency risk is the misk that the fair valee or future cash fows of & financial instrament will
fochuate because of changes in foreign exchange rales,
= The risk arises on cortain lrarsactions dercminated in forelgn carrencies, which imposes sort
of risk due to fluctuations in exchange rabes dusing the year.
= Certain procedures to manage the excharge rabe risk expossre are maintained.

¢} Inierest rate risk
= [Inberest rate risk i the risk that the fair valse or futuse cash flows of a fEnancial instrument
will Fhactuate because of changes in market intenest rates.
= The risk arises on exposure to a fuctuation im market interest rates resubling from berrawings
and depositing im hanks,
= The risk is managed by maintainirg an appropriate mix between fixed and floakirg inserest
rates balances during the financial year.

d) EMher price risk;

= Other perice risk &5 the risk that the fair value or future cash fows of a fisancial instrament will
Muctuate becanse of charges in markel prices (other than those arising From interest rabe risk
or currercy risk), whillser those changes are cawsed by factors specific to the individual
finarcial instrument or its issuer, or fsctors alfecting all similar financial instraments traded in
the market.

= The risk arises from investing in equity investments,

= The following table shows the sensitivity to prodit or loss and exquity to the changes in the
listed prices of investenents in equily instruments, assuming no changes to the rest af other

wariables:
The effect om profi, las
At Decamber 11, 220 Change in inberest and awner's equlty
b 1]
Fimwial assots al fair vahoe Shrough
ot o Joss 5 t 5
The effect om peofit, lees
At Decazber 31, 2019 Change in Interest and owner's equity
k] o
Financial awsets o1 fair vake: theoagh
pruit or loss 5 s 9%
©) Credit risks
= Crrdit risk is the risk that cne party to a fnancial nstrusment will cause a firancial loss for the
ather party by failing to discharge an obligation

- Credit palicies are nadnkained to state dealing with anly creditworthy parties and obtaining
suffficient collaberal whsse appropriabe, a8 a mears of mitigating the risk of financial kes from
defaults
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= Regularly, the eredit ratings of debbtors and the volume of transactions with those debbors
during the period fyear are mosdtored.

= Ongaing credit evahsation is performed on the financial condition of debdoes,

= The carying amount of firancial assets recorded in the financial stalements repecsents the
maximum exposuré i3 credit fsk without taking into account the value of any collateral
olstained.

f) Liguidity risk:
- Liquidity risk is the rsk of ercountering difficulty = sweting obligations sssodiated with
fimancial labilities that ase settled by delivering cash or another financisl assets.
= Ligusdity risk is maraged theough monitoring cash fAows and matching with maturity dates
of the financial sssets and labilites
- The following table shows the maturity dates of financial assets and liabilites as of December
3

Iﬂlu.l]u Mere e e

Drscipten b | " x5 e
Fiausel! asset: P o m o
Corrent: acvomns ot bards b ]
Frurcial et at i ik theosgh pof 0 ks us
Actveais bl and aher e bilsairs 15
Tobd [T
Fancil skt
(b et b Ll
Oblgasion aguiet nanee e - . 0 S
Tl i ] ] L

HE 58

E

18, Falr value of fipsncial instruments

= The entity shall classifies measaring fair vabee methods using fxir value bierarchy that reflects the
stgnificance of inputs used i making the measurements. The  hierarchy of fair value of financial
i have the following levels:
=Lavel 1. listed prices (unadjusted) in active markets for identical assets or liabilities.
= Lewel 2 inputs rather than prices listed in level 1 and observable for the asset or Hability, either
directly {as prices) or indirectly (derived feom praces)
=Lavel 3: inputs for the asset or Hability is not based on comparable market data that can be
observed (non-observable inputs)

A at December 51, 2020 First bevel Tetal
Finandial imtruments ]D ]D
Financial asets i value thivegh profitor loss 115 115
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1%. financial statement for the subsidiary
The lidated financial stabessent includes the fimancial statersent of the subsidiaries as of
Dhecember 31, 2020 as follows:

Comayy e Tl eapital Toal sy Totdl Bl Lem Norzmabated b
o P o o o

st el Estae Ivestmend (. W A LA [ile ] (L)
Forta Mg for ey deveopmsi [ ] k] L] i1 [
Third b R Esate it (2 ¥ | k| LB k] B
i ey e (TR 0 (i 14

), Covid-19 effects

As i result of the cutbreak of the new Corena Virus (COVIDG19) in eardy 2020, its spread in several
geographical areas arourd the world, including the Hashemite Kingdom of Jordan, and its impact
on the werld econcmy, the Jordanian Cabinet's decision of 17 March 2020 imposed & cusfew law ard
suspended all Business and economic activities in whole ar in part until further notice, part of the
[~ I's peec ry &0 comsbat the spread of the Carana Vieus, Comsequenily, the
majarity af business activities in the Hashemite Kingdoan of Jordan were affected by this decision
COVID-1% creabed uncertainty in the global sconomic environment.

In preparieg the financial statements, management conducted an assessment of a company's
viability a8 a contirmous emterprise and of other risk mansgement practices to manage pobential
dismaptions to the business’s operations and firancial performance that may have been caused by an
ummmlﬂhr-mﬂ:lmp]hﬁnmﬁhhm'lnpﬂm.hirt!-ultul'ﬂw
potential effects of the Corana virus, the mansgement of the entity has taken forward information for
at least the 12 montds following the reporting pericd, both with regard 1o the negative effects of the
virus on the furctioning of the business process and the ability to repay (25 debes in the event that
thirgs return o pormal within a reasonable period of time.

The entity examined the potential effects of curment ecomomic fluctuations in determining the
amounts declared for the financial snd nos-financial assets of the entity, which represent the best
management estinsates based on observable information. Markets remain volatile and recorded
amounts continue bo be sensitive to market fuctuations.

The pazeni pary arsd its subsidiary companies have investments in lands prepased for sale and
imvestment lands, A decrease in their value was tested during the period due to market price
flisctuations arising from economi: conditiors due to Covid-19, especially in the real estate field, and
the Eacility contracted with & real estabe evaluator to re-rvalisate the company’s lands, and the result
WS &S next

In i pament company (Methaq Feal Estate Irvestment Company). the recoverable amount was
lower than last year by 609,276 Jordanian dinars, but it did not cesult in a loss due to the revaluation
because the recoverable value was greater thas the cost of land.

In Methag Third Company for Real Estate 1 nits, thee rec 1 wrre b than the

ook value of those lands, and a3 a result, the company incarred huge besses in the fair valee of the
lards held for sale, amounting to 691614 Jordanian dinars, and it reversed on the firancial

statements
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In Methaq Fourth Real Estate Development Company, the recoverable amounts wene loss than the
book value of those lards, and as a resull, the company incurred buge losses in the fair value of the
lands help for sale, amounting to I3%4H Jordandan dirars, and @5 seversed on the financial
atalements

In AlCQuonitrab for Property Davelog i Company, the pec ble amount was fived and
identical to previous years.

In [slaj Real Estate Investments Company, the financial siboation of the company was not affected as
a result of the Corona virus {Covid-19) because the company diois mol carry out any busiress bo dabe
because the company’s project is still under process and has not ended, but as a result of the
comprehinsive ban that has been fallowed in the Kingdos for a peried that exceeded two months
resulted in & delay in the date of receiving the project in its final form.




