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ARABIAN STEEL PIPES

MANUFACTURING COMPANY AND ITS AFFILIATE
PUBLIC SHAREHOLDING COMPANY LTD.
AMMAN-THE HASHEMITE KINGDOM OF JORDAN

Consolidated Financial statement position as of December 31, 2009

2009 2008
CASH FLOWS FROM OPERATING ACTIVITIES D D
Profit before tax 1,631,361 2,252,528
Adjustments for:
Profit from disposal of property, plant and equipment (1,695) -
‘ Impairment loss of investments in available for sale securities 107,825 -
“ Depreciation 277,274 279,121
‘ Projects under construction charged to expenses - 51,540
i Changes in operating assets and liabilities:
‘[ A ccounts receivable and other debit balances (831,921) 1,063,174
1\“1 Inventory 871,576 60,356
%3‘ Accounts payable and other credit balances 45,296 (366,408)
L Other provision (62,142) 9,056
‘ 2,037,574 3,349,367
i‘ Income tax paid (136,001) (130,840)
. Net cash flows from operating activities 1,901,573 3,218,527
“ CASH FLOWS FROM INVESTING ACTIVITIES
‘ Net movement in investments in available for sale securities (222,364) (350,314)
Proceeds from disposal of property, plant and equipment 14,064 -
Purchase of property, plant and equipment (213,273) (552,170)
Projects under construction - Computer software (28,088) (3,932)
Net cash flows from investing activities (449,661) (906,416)
i CASH FLOWS FROM FINANCING ACTIVITIES
‘ N otes payable (1,339,797) 613,434
i Distributed dividends (2,284,500) (1,362,000)
‘il Net cash flows from financing activities (3,624,297) (748,566)
‘ Net change in cash and cash equivalents (2,172,385) 1,563,545
Cash and cash equivalents - beginning of the year 2,756,666 1,193,121
{\“ Cash and cash equivalents - end of the year 584,281 2,756,666
-49._
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ARABIAN STEEL PIPES

MANUFACTURING COMPANY AND ITS AFFILIATE

PUBLIC SHAREHOLDING COMPANY LTD.

AMMAN-THE HASHEMITE KINGDOM OF JORDAN

Consolidated Financial statement position as of December 31, 2009

Net sales

Cost of sales

Gross profit

Investments income

Impairment loss of investments in available for sale securities
Other revenues

Selling and distribution expenses
Administrative expenses

Other expenses

Murabaha finance cost

Profit before tax

Income tax

Profit

Other comprehensive income

Change in fair value of investments in available for sales securities

Total comprehensive income

Profit attributable to:
Owners of the parent

Non-controlling interests

Total

Comprehensive income attributable to:
Owners of the parent

Non-controlling interests

Total

- 51-

2009 2008
hin) D
10,667,767 14.071,589
(8,044.225) (12,201,577)
2,623,542 1870012
163 480 1382510
(107 825) -
28,920 52379
(183,097) (196,752)
(662,725) (536,741)
(94,731) (117375)
(136,203) (201 505)
1,631,361 2,252,528
(234 ,884) (161,579)
1396477 2090949
24,654 (506.071)
1,421,131 1,584,878
1,417,388 2077674
(20911) 13,275
1,396,477 2,090,949
1,442,042 1,571,603
(20911) 13275
1.421,131 1,584.878




ARABIAN STEEL PIPES

MANUFACTURING COMPANY AND ITS AFFILIATE

PUBLIC SHAREHOLDING COMPANY LTD.

AMMAN-THE HASHEMITE KINGDOM OF JORDAN

Consolidated Financial statement position as of December 31, 2009

B 1ARILITIES AND EQUITY

WCurrent liabilities

] ‘ ccounts payable and other credit balances
:, income tax provision

other provisions

] 1 otes payable

frotal current liabilities

Bequity

] : apital

tatutory reserve
i oluntary reserve
pecial reserve

PCummulative change in fair value of investments in
g vailable for sale securities

@Retained earnings

] “ otal equity attributable to equity holders of the parent
1 ’ on-controlling interest

Plotal equity

'O TAL LIABILITIES AND EQUITY

2009 2008
D D
349,106 303 810
280,478 181,595
182,356 244 498
1,680,645 3,020,442
2,492,585 3,750,345
9,000,000 9,000,000
2,400,000 2,246,434
1,211,503 1,178,690
53,358 53,358
344,777 320,123
1,621,522 2,640,513
14,631,160 15,439,118
89,289 143,579
14,720 449 15,582,697
17,213,034 19,333,042
52 .
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ARABIAN STEEL PIPES

MANUFACTURING COMPANY AND ITS AFFILIATE

PUBLIC SHAREHOLDING COMPANY LTD.

AMMAN-THE HASHEMITE KINGDOM OF JORDAN

Consolidated Financial statement position as of December 31,2009

ASSETS

Current assets

Cash on hand and at a bank

Investment account at a bank

Accounts receivable and other debit balances

Inventory

Total current assets

Non-current assets

Investments in available for sale securities
Property, plant and equipment

Projects under construction - Computer software

Total non-current assets

TOTAL ASSETS

-53-

2009 2008 !
D D |
576,583 2304546 |
7,698 362,120 |
2451055 1618013
8,100,784 8972360 }
11,136,120 13,347,039 1
|
2,592,556 2453363
3,406,358 3482728
78,000 49912 ;
6076914 5.986,003 |
17,213,034 19,333,042




INDEPENDENT AUDITOR'S REPORT

105180205

TO THE SHAREHOLDERS OF

ARABIAN STEEL PIPES MANUFACTURING COMPANY
PUBLIC SHAREHOLDING COMPANY

AMMAN-THE HASHEMITE KINGDOM OF JORDAN

We have audited the accompanying consolidated financial statements of Arabian Steel Pipes Manufacturing
Company (Public Shareholding Company) and its Subsidiaries which comprise the consolidated statement
of financial position at December 31, 2009, and the consolidated statement of income, consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation, of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity's preparaton and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness .of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. :

Opinion

InP;ur opinion, the consolidated financial statements present fairly, in all material respects, the statement of
financial position of Arabian Steel Pipes Manufacturing Company (Public Shareholding Company) and its
Subsidiaries as of December 31, 2009 and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards.

Legal Requirements

The Company maintains proper accounting records, and the audited financial statements and the financial
information stated in the report of the Board of Directors are in agreement with those records, and we
recommend that the General Assembly to approve them.

Talal Abu-Ghazaleh & Co. Iptefnational

hmoud Al-Sheikh Qasem
(License #830)
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