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The Islamic Insurance Co. (P.L.C)

Amman - The Hashemite Kingdom of Jordan
Revenues and Expenses General Accoont

For the Year Ended December 31, 2007

G Ty L T Ul D e T A T s R
. I R i T DA e L5 *.-,-

Premjums

8055 581

1007{::111_

-2,794,573

-3,171.483

Less |; Reinsurers’ Share

AL T e L L S e 0

R9862E

Mathematical reserve - Beginning of vear

22,457

20,938

Unexpired risks reserve - Beginning of year

V777,192

2,085,692

Ouistanding claims reserve - Beginning of vear

2,747,206

2616277

Reindurers’ Share trom unexpired risks

510,323

631,085

Resenve - Year end

Reinsurers' Share from Ouistanding

1.325.370)

1.453,060

{Claims reserve - Year end

Commissions Recerved

108,364

139,878

149,464

181,551

Fees und other Revenues

T4047,100

I R01,38%

“Paid Claims

T2.500.747

5,694,566

Less

Reinsurers' Sh are

-1,618,009

1,726,953

“Net BRACIams L o L

. 3,291:738: .

3967613 -

Mathkmatical reserve at cnd Df year

20,938

13,757

Un-expired risks reserve - end of year

2,085,692

3,001,759

Outstanding clalms reserve at yvear end

2616277

3,021,225

Reinsurers share of unexpired risks

396,624

510,323

- reserve - beginning of vear

Reingurers’ Share of Qutstanding

1,319,388

1,325.370

Claims reserve - beginning of year

Excess of Loss Premiums

153,100

215.050

{ther Expenses

245,668

303.142

Commissions Paid

176,657

242,991

The khown Rate to cover Administrative expenses

1,530,560

1,460,166

64,742

-14.287

Net pmﬁt for the }fear .
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The Islamic Insurance Co. (P.L.C)
Amman - The Hashemite Kigdom of Jordan

Statement of Cach Flows
For the Year Ended December 31, 2007

2006 | 2007
‘Cash Flows From-Qperating Activifies JD N
MNet Profit Befor Tax 780.000) 1. 150,000
CAmendments I
Depreciation 58,405 67,737
Frovisions 202480 | -201,420
(iaing) on Shares Sale -100,767 | -516.196
Technical Reserves 56.371 1.045 RR2
Total ' R : 592,019 . 11,344,903
Casb flows from eperating Activites
Decrease {Increase) in Accounis Receivable 00870 | -371,304
Decrease (Increase} in Insurance Companies 33,189 72,402
Dizerease (Increasc) in Cheques under Collection|  -97,365 -T6.242
Decrease (Increase) in other Receivables 19,810 165,977
Incroase (Decrease) in Aceounts Pavable 4,713 13,629
Increase (Decrease] in Credit Insurance Companjes | 92,885 323,7R6
Increase (Degrease) in other Payables -32.030 112,906
Ingregse (Decreaset i other Provisions 145,608 134,965
Income Tax Paid -37,313 135,000
Net:Cash Flovsfrom Operaiing Activities: 600,646 (1472118
Cash Flows From Investing Activities -
Increase (Decrease) in Deposits -4.093.637 | 1578851
(Purchase) Investment available for Sale -1,803.38)1  |-6.359,608
Sale Jpvesumeqt availahle for Sale 263,467  |4,199,382
(Sale’ of Held to maturty Investments (b L3008
(Purchase) of fixed Assels 31,733 | -16L.215
Met:Cash used in Tovesting Activities C-5,665,294 | -792,690
Cash Flows used in Fram Financing A ctivities !
Profits for Distrebution 0 -600,(0)
Increase of Capiral 5,000,000 0.
Net Cash flows Trom Financing Acfivities - | 5.000,000 | -600,000
“Net Increase (decrease) in Cash . | -64,648 0428
Cash on Hand and at Bunks - at the Beginning of the Yeur| 108,094 43 446
Cash on-Hand and-at Banks - at the End of the Year) 43,346 122 K74

4
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The Islamic Insurance Company (P.L.C)
Amman - The Hashemite Kingdom of Jordan

General Income Statement

l For The Year Ended Decermber 31, 2007

‘Jet prbﬁt ﬁ::rr the year - - Takaful Imurance Dept 101,169 231,767
Net profit {loss) for the vear - Motor Tnsurance Dept] -165.831 ~-356,559
Net profit for the year - Marine Insurance Depl. 213,800 266,116
Met profit for the vear - Fire Insurance Dept. 70114} 85,866
Net profit for the year - General Accidents 9,302 16,233
Net (lgss) for the vear - Medical insurance Depl. - 163,808 257710
profit or the vear -Policyholders 64,742 _14 287
Policy holders' share in the investment retuns 116,414 278,181
.':.harehu]ders share it the inv eslment T [aq Mudhare L -23.283 -33.636
Totdl girafit for policy holders® - A 159893 208258
Allaw e Df duubrtul dehts "5 ID{J[J -25.000
Amourk deducted to cover the administrative expensey 1,573,360 1,460,166
from the (otal realized premiums
Investment returns 155,935 825,008
Generdl Provision -3.505 -16
Sharebolders share in the invesimenl rohorns (as Mudhaweh) 23 283 55,636
Genergl & Administrative Expenses -1.067.378 | -1,123,147
Depreciation .58 895 67,737
Nétprpfitfor the year beforeprovisions Less: |- 750,000 | T:150:086;
Incoms tax provision -135,000 ~115,000
Jordanian universitie 5 provigion -7,.800 ~11.500
Scientific research fund -7.800 -11.500
Profesdional & Technical Training -5.045 -R 420
Board of Directors Remuneration -46,835 -55.000)
Net prisfitafter Tncome Tax amiliprovisions =~ 4 2597920 51 g 580:%

|
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The Islamic Insurance Co. (P.L.C)
Amman - The Hashemite Kigdom of Jordan

Balance Sheet as at 31 Dec. 24007

el 2006 ] 00T
Cash on hand and ar Banks 43.44 1221874
Accounts Receivable 791,316 1.162.620
| Receivable from Insurance Companies’ 220,734 148,332
_Cheques under Collcction 284 821 361,063
Deposits at Banks 6,794 286 5.219.435
Investment - available for sale 4,126,735 8.752.386
[avestmen in bonds 2,250,000 2,100,000
“Tafalwtifwestment 13171021 - | - 16,067.821
Orther Assets 58,56? 228.49'—1
Net Book Value of Fixed Assets 830,731 924,309
gL e S 15400636 19:015,513
E: o yidder's Equity
Accounts Payab 197,583 213,212
Pavable to Tnsurance Companics' 1.021 558 1,345,344
Provisions 248572 268,337
Other Liahilites 700,953 1,251,046
“Technical Reserves
Mathematical Reserve 20,938 13,757
Unexpired Risks Reserve - Net 1.575,369 2.350,674
OutStanding Claims Reserve - Net 1,290,907 1.568,165
Total of Technical Reserves 2,887.214 1,032,596
Sharchelders Equity
Paid Capital - ' 8,000,000 - £000,000
Paid up capital 1,000,000 1.000.000
Compulsory reserve 406668 521,668
Voluntary reserve 310,000 340,000
Unrealized Gain (Loss) (-306.314) 1,0051154
Profits for distrebution 600,000 3l
Retained earnings 334,372 037 952
Total'Liabilitics and Shareholders’ Equity | 15,400,636 :,._;-,_19,'{]151,513 '

ﬁﬁ{;ﬂ |I'i The Teiamic Liscranes Co, ple




}F inancial Statements




= s e b o e R m—m =




ﬂpl‘nqlnn

In vuy opinion, the Financial Statements present fairly, in all material respects the
Financial Position of the Islamic Insurance company as of December 31,2007 of
ks fingncial performance and its Cash Flows for the year then ended in sccordance
with t*a International Financial Reportiog Standards .

Repoﬁ on Other Legal and Regulatory Regquiremenis

In cojplisnce with the Jordanian Companies Law mo. (22) of 1997 and s
amengdment laws, we cbtained the necessary information and explanations for our
audit, and the company maintales proper accountiig books of accounts aed the
accompanying financial statements agree with the Financial Statements
moorpr}rated i the Board of Directors” report.

Based | on the above, we recommend the General Assembly to approve the
accompanying Financial Statemexnts,

FOR IBRAHRIM ABBASI & CO,

e

Abmad M. Abbasi
License No. 710

| Amman -Jannary 28, 2045
I
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Independemt AUDITOR'S REPORT
02 0§ 452

Ta The Sharebolders, .
The Islamic Insarance CO . (P. 5. C.) i
Amman - The Fashemite Kingdom OF Jordan

Report on the Financial Staterrents

We have audited the accompanying Financial Statements of the lslamic
Tosurance Co. {P.5.C.) which comprize the balance sheet as at December 31;21]0’?
and the Ineame Statement, Statement of Changes in Equity, and Cash Flow
Btatement far the yesr then ended. And a summary of significant accounting
policies and other explanatory notes .

Management's Responsibility for the Financial Statements ;
Managepmnt W responsibbe for the preparation and fair presentation of |
Fioancial Statements in accordance with International Financial Re g
Standards as stated in nate 2a. This responcibility inclodes : desining, impleminting
and maintaining internal eontrol relevant to the preparation and fair preseotation of
Flinancial siateraenis that arg free from materisl misstatement, whether due to fraud
or error; selecting and applying apprupriate accoonting policies; and mjling
acconnling estimates thet are réasonable in the circimstanees . !

Auditor's Responsibifity

Ouar responsibility is to express an apinion on these Financial Statements based on
our sudit. We conducted our andit in accordance with Interpational Standards on
Aunditing, Those atandards require that we comply with ethical requiremtnt? and
plan and perform the andit to obiain reasonable assurance whether the Finamcial
Statements are free of material missiatement.

An awmdli involves performing procednres to obtain sudit  evidence abomt the
amounis anid disclosures in the Finencie]l Statements. The procednores zelected
depend on the auditer's jodgment, Inctuding the assessing the risks of mearerial
misstatement of the Financial Statements, whether doe to frand or error; In mpling
thase rigk assessments, the anditor considers internal control relevant te the enthty's
preparation and fair presentation af the Financial Statements is order to design
audit procedures that are appropriate io the circamstances, bnt not for the purpoze
of exprezsing an opinion on the effectveness of the entiy's contesl. An aodit aleo
includes evaluating the approprizteness of accounting policies used amd the
reasonableness of accounting estimates made by mansgement, uz well ax evahyating
the averall presentation of the Financial Statement .

We belleve that the andit evidenes we have obtained s sufficioot and appropriate to
provide a basls for our audit apinion .

ETHICREIET. B M T
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The Board is hoping from this reports (o illustrate some of the Company”s
activitics and accomplishments during the year 2007 and would suggest to
your Assembly the following agenda:

1) Recile last year’s address (o the General Assembly.

2) Approve the Director’s Report, the Company's activilies for the year
ended on 31.12.2007 and its future plan,

3}  Presentation of the Shari’a Committee report for the year 2007.

4} Presentation of the Auditors report for the year 2007,

5 Discussion and approval of the financial slatements for the year ended
on 31122007,

6) Implement the recommendation of the Board by distnbuting
dividends for the Shareholders.

7} Rceieasing the Board Members for the year ended 31.12.2007.

1) Election of External Auditors and determine their fees.

9 Any other matters which the General Assembly suggest.

In conelusion of this meeting, the Board of Directors would like to thank all
the Company’s Shareholders and Clients for their confidence in the
Company.

The Board is tendering his deep appreciation to All “Oulamaa™ especially
the Company’s Shari'a Committee for their continuous efforts to apply and
educate the principles of the Islamic Cooperative Insurance Concepts.

At last, the Board thanks the Company’s Management and employees fur
their faithfut services to the company and its clients and for their efforts to
integrate the Islamic Financial institutions Circle.

RBoard of Directors

‘The Islamic Insurance Cn. pi;'qbl Ililtrl m‘ @




The Company’s investment in shares was 6,336.176.- [or the year 2007 , com-
pared to JD3,459,154.- for the year 2006 .

The Company’s total investments in the Jordan Islamic Bank honds was JD
2,100,000.- Compared to JD 2,250,000.- for the year 2006.

AL T
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1- The total paid claims was JD5.,694,566.- for the year 2007 compared (o
4,900,747 - for the year 2006 The Reinsurer's share of which was
1,726,953,.- for the vear 2007 -

2- The total outstanding claims was JI3 3,021,255.- for the vear 2007 com
pared to JD» 2,616,277.- for the vear 2006 . The Reinsurer’s share of

which was 1D 453.060.-

I~ Increase the production for alf type of Insurance .

2- Increase the company’s market share .

3-  Direct the Investments with suitable measures aceording w the finan
c1al market situations .

4- Provide distinguish Insurance Services in addition to develop and
create new Insurance coverage's .

5- [nstal]l a new integrated computer System with oracle 10-G data hase ,

- Impalement the Banc assurance with Jordan Islamic Bank

T Expand the company’s Insurunce services to cover various area of the
Hashemite kingdom of Jordan .

8- Take further steps to spread the Islamic Insurance principles and
develop the Islamic Reinsurance companies .

9- Cooperate with the Jordan 1slamic commission and Jordan Insurance

Industry in Jordan .
10-  Establishing new Islamic Insurance companies Quiside the Kingdom
or supervise and provide management assistance 10 such companies .

(3:?- J@,{fr ,F The Ielemic I.nm:.rnmc O, ple




The ngt pr-:)ﬁt for the pc-hc;r hnlders account was totaling JD.208,258.- for the
yeat EDG“? compared © JD,157, STB for the vear 2006 .

The profit of the shareholders account before the income tax provision was
JD.1.150,000 for the year 2007 compared to JD. 780,000 for the year 2006,

By adding the retained earnings from the year 2006, the net profit for the year

2007 will be 1D.1,484 372.- distributed as follows:-

- lnc e Tax mesmns 115 ﬂl]ﬂ 135 ﬂl]{l
- Compulsory Reserve JD 115,000 78,000
- Voluntary Reserve JD 230,000 78,000
- Jordanian Universities Provision JD 11500 7.800
- Scientific Research Fund JD 11,500 7,800
- Pro¥essional & Techmeal Training JD 8,420 5,045
- Bodrd of Direclors Remuneratipn JD 55,000 46,835
- Sudgested profits to be distributed - 600.000
- Reuuned Eammgs at the EDd of the year | JD 937,952 334,372

- The hnexpircd nsks Ieserve for thc vear 2007 was 3,001,759.- compared to
2,085,692.- for the year zuﬁq The Reinsurer's Share of which was
651,085~ for the year 2007,

- The outstanding claims reserve was JD 3,021,255.- for the year 2007 com
pared to 2,616,277.- for the year 2006. The Reinsurers Share of which was
]Dl |45 3.060.- for the year EHDT

The Cnmpan} § assets was tmalmg 19.015,513.- for the year 2007 com-
pared to 15,400,636.- for the year 2006 . A growth of 24%

i
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This achieved disiribution of the written premiums among the various classes
of insurance was due to the sclectivity nature of the insured risks whidh would
lead to a balanced portfolio and a strong financial position. No doubt that the
strong financial position will fulfill our ambition of generating sufficient
surplus o be distributed amongst the Policyholders in conformity with the
principles of the [slamic Cooperative Insurance Principles, This 1ask i3 not
easy for a merely new company in a very competitive market, but can be
achieved through the continued efloris of the Policyholders by placing further
Insurances with the Company which will raise the Company’s financial and
technical capabilities and will place 1t 10 an advanced position amongst other
local Insurance Companies.

._..‘ :

The past twelve years of the Company’s age had witmessed severai scientific
and intellectual activities for the purpose of marketing this Company locally
and abroad and to integrate the lslamic cooperative Insurance principles
within the Islamic Financial Institutions Circle. Following are some examples
of these activities:-

1- Present lectures to various educational institutions about the principle
of the cooperative Insurance system .

2- Participate in the Intermational seminars and conferences which were
organized to spread the Islamic Insurance principles outside Jordan .

3- Participate in cstablishing the Islamic Insurance and Reinsurance
league . '

4- Participate in establishing the International Federation for TMI and
Tslamic Insurance Companies . '

>- Support many of the new Islamic Insurance Companics dperating
outside Jordan through sharing them about our company”s activities .

6~ Organize various specialized wraiming courses to the mi:upan}"s
employees concerning the varions type of Insurances and the spread of
the Islamic Insurance .

lm § The slamie fnswsanc: Co. ple




Dear Shareholders,
Asalam Alikum Warahmatallah Wabarakaiuh,

The Board of Directors has great pleasure in presenting the Company’s
twelfth Annual Report for the fiscal year ended on 31.12.2007.

This Report includes the final Balance Sheet, the Audiior’s and the Shari’a
Committee Reports.

The Bourd of Directors warmly welcomes and thanks you for your kind atten-
dance o this General Assembly Ordinary Meeting, and would at the begin-
ning of this thirteenth year of the Company’s age thank almighty God for the
prosperous expiring year and for grving us the strength to fulfill the promise
to build this unique Islamic cooperative Insurance Concept in the Jordanian

T e I R T N, TR 3TN Y) PR

The Company's administration major effort and concern during the past
twelve years was focnsed on fixing the Islamic Cooperative Insurance
Principles and in strengthening its pillars in accordunce with the Board of
Directors resolutions,

The resull was a wider clients base and a major increase it the company’s
aumber of clients, which reached clients 25530 by the end of the year 2007
compared to 21280 clients as at the end of the year 2006.
The total written premiums is JD 10,070,111.- for the year 2007 compared to
JD.8.055,580.- for the vear 2000 i.e. an increase of JD. 2,014,531.- ic. a
percentage of 25% |

A detailed list of the written preminms for each class is as follows:

R e e e T
5,159,621 51
856,525 a
349,21
1, 874382 19
23R.47T7 1
Sl ) 1,086,535 1
TR D 10,070,111 180%,

The lafanue Insurance Ci.
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Board Of Directors

Mr. Mousa Abdul Aziz Shihadeh .................Chairman

Mr. Faisal M., Rashid Al- Yasin .............Vice Charman
Mr. Dawood S. Khalaf

............................... Member
Eng. Hmdullah F. Nabulsi ......ccovvvniiinnenin. Member
Mr. Abdul Latif O. Ghourab ....covveiiieenncvanies Member
Mr. Revda Farid Benbouzaid ...ccoconnnveeiunnee.. Member
Eng. Amin A. Shajrawi .....ccvveiiiiiiiiiniiienrien Member
Mr. Asaad Atwan ... ........... vearnarerrtureansonans Member
Mr. Bassam W, Al-Sandi .....ccceericiiiennniininn Member
Mr.! Hassan Hamdi Tabba’a ....c.coeeveaiiniciiinnn Member
Mr.: Aiman A. Kareem Hatahet «....c.ccveemeneniens Member
General Manager
Ahmed M. Sabbagh
Asst. General Manager for Finance & Admin.
A.Samea AL- Natsheh
Asst, General Manager for Technical
Rida Dahbour
Auditors
MY/S. Ibrahem Abbasi & Co.
Legal Advisor

Ady. Salem Massa’deh

Actuary
Mr. Sadek Al Khatib
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The Islamic Insurance Co. plc

Amman - Jordan

Registered in the Companies’ Register of
The Ministry of Industry and Trade
Under No. (306) On 10/01/1996

The Board Of Directors Report To The twelfth Ordinary
General Meeting Held On 26/04/2008 .

Balance Sheet

Profit and Joss account for the financial year ended on
31/12/2007 .
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