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To: Jordan Securities Commission

Amman Stock Exchange

Date: 28/10/2020

Subject: Quarterly Report as of
30/9/2020

United Financial Investments ri.c
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Company’s Name United Financial Investment
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REVIEW REPORT ON THE INTERIM CONDENSED FINANCIAL STATEMENTS
TO THE CHAIRMAN AND THE BOARD OF DIRECTORS OF UNITED FINANCIAL INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed statement of financial position of
United Financial Investment Company (Public Shareholding Company) as at 30 September
2020 and the interim condensed statement of comprehensive income for the three and nine
months period ended 30 September 2020, and the interim condensed statements of changes
in shareholders’ equity and interim condensed statement of cash flows for the nine months
period then ended and other explanatory notes. Management is responsible for the preparation
and presentation of this interim condensed financial statements in accordance with
International Accounting Standard (34) “interim financial reporting”. Our responsibility is to
express a conclusion on this interim condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financial Information performed by the Independent
Auditor of the Entity". A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with IAS (34).

For and on behalf of PricewaterhouseCoopers “Jordan” L.L.C.

Hazem Sababa
License No (802)

Amman, Jordan
28 October 2020

' PricewaterhouseCoopers “Jordan”,3" Circle, Jabal Amman — 14 Hazza’ Al Majali Street, P.O. Box 5175, Amman 11183, Jordan
T: +(962) 6 500 1300, F: +(962) 6 4610880, www.pwc.com
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UNITED FINANCIAL INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

AS OF 30 SEPTEMBER 2020

ASSETS

Non-current assets

Property and equipment

Intangible assets

Seized assets

Deposits of settlement guarantee fund
Deferred tax assets

Current assets

Financial assets at fair value through profit
and loss

Due from related parties

Receivables from financial brokerage
customers - net

Other debit balances

Cash on hand and at banks

TOTAL ASSETS

SHAREHOLDERS' EQUITY AND LIABILITIES
SHAREHOLDERS' EQUITY

Authorized and paid in capital

Statutory reserve

Voluntary reserve

Fair value reserve - net

Accumulated losses

NET SHAREHOLDERS’ EQUITY

Liabilities
Non-current liabilities
Long-term loan

Current liabilities

Current portion of long-term loan

Due to banks

Other credit balances

Payables - financial brokerage customers

Due to related parties
Income tax provision

TOTAL LIABILITIES

TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES

30 September

31 December

Note 2020 2019
JD JD

(unaudited) (audited)

358,446 361,345

1,397 2,397

4 3,307,006 2,643,395

5 25,000 248,000

11 1,166,441 1,056,694

4,858,290 4,311,831

6 4,266,421 4,491,314

15 19,595 -

7 410,226 903,095

27,093 38,338

8 1,456,479 1,886,087

6,179,814 7,318,834

11,038,104 11,630,665

9 8,000,000 8,000,000

10 1,690,658 1,690,658

40,873 40,873

(35,505) (35,505)

(1,157,588) (665,598)

8,538,438 9,030,428

15 420,000 -

15 120,000 -

13 116,955 340,917

330,220 339,098

1,417,972 1,859,026

15 36,062 2,290

11 58,457 58,906

2,079,666 2,600,237

2,499,666 2,600,237

11,038,104 11,630,665

The attached notes from 1 to 17 are an integral part of these condensed interim

financial statement
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UNITED FINANCIAL INVESTMENT COMPANY

(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2020

For the nine months ended
30 September

For the three months ended
30 September

Note 2020 2019 2020 2019
(unaudited) (unaudited) (unaudited) (unaudited)
JD JD JD JD

Revenues
Trading commission - net 213,787 394,367 38,582 148,479
(Loss) gain from the valuation

of financial assets at fair

value through profit and loss (189,719) 37,462 (86,668) 153,237
(Loss) profit on sale of

financial asset at fair value

through profit and loss (55,126) 1,509 (16,563) 83
Dividends income - 4,112 - 1,200
Rent income 128,659 - 59,056 -
Interest income 17,063 70,349 1,674 23,631
Other income 7,718 6 - 6
Gross income (loss) 122,382 507,805 (3,919) 326,636
Expenses
Employees expenses (318,635) (464,509) (106,445) (145,499)
Other expenses (142,924) (184,436) (51,525) (42,717)
Depreciation and amortization (23,779) (26,512) (8,843) (9,014)
Impairment of investment

in an associate - (41,672) - -
Expected credit loss provision 7 (215,172) (127,095) (49,724) 47,293
Finance costs (20,173) (2,919) (7,955) (2,053)
Total expenses (720,683) (847,143) (224,492) (151,990)
(Loss) income for the period
before income tax (598,301) (339,338) (228,411) 174,646
Income tax 11 106,311 53,172 29,945 (42,262)
(Loss) income for the period (491,990) (286,166) (198,466) 132,384
Add: other comprehensive
Income items - - - -
Total (comprehensive loss)
comprehensive income for
the period (491,990) (286,166) (198,466) 132,384
(losses) earnings per share
for the period 12 (0.06) (0.04) (0.02) 0.02

The attached notes from 1 to 17 are an integral part of these condensed interim

financial statements



UNITED FINANCIAL INVESTMENT COMPANY

(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2020

2020

(Unaudited)

Balance as at 1 January 2020

Total comprehensive loss for the period
Balance as at 30 September 2020

2019

(Unaudited)

Balance as at 1 January 2019

Total comprehensive loss for the period
Balance as at 30 September 2019

Financial assets

Net

Paid-in Statutory Voluntary reserve Accumulated shareholder’'s
Capital reserve reserve valuation- Net losses equity
JD JD JD JD JD JD

8,000,000 1,690,658 40,873 (35,505) (665,598) 9,030,428
- - - - (491,990) (491,990)

8,000,000 1,690,658 40,783 (35,505) (1,157,588) 8,538,438

8,000,000 1,690,658 40,873 (35,505) (465,811) 9,230,215
- - - - (286,166) (286,166)

8,000,000 1,690,658 40,873 (35,505) (751,977) 8,944,049

The attached notes from 1 to 17 are an integral part of these condensed interim financial statements
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UNITED FINANCIAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2020

Operating activities:
Loss for the period before income tax

Adjustments for:
Depreciation and amortization
Expected credit loss provision

Gain from sale of property and equipment
Impairment on investment in associate

Gain from the valuation of financial assets at fair
value through profit and loss

Gain from the sale of financial assets at fair value
through profit and loss

Dividends paid

Interest expense

Interest income

Changes in working capital:

Seized assets additions

Financial assets at fair value through profit and loss
Receivables - financial brokerage customers
Deposits of settlement guarantee fund

Other debit balances

Due from related parties

Due to related parties

Payables - financial brokerage customers

Other credit balances

Cash flows (used in) generated from operating
activities before income tax paid

Income tax paid

Net cash (used in) generated from operating
activities

Investing activities:

Proceeds from sale of property and equipment
Purchases of property and equipment

Interest received

Proceeds from dividends

Net cash generated from investing activities

Financing Activities

Proceeds from loan

Interest paid

Net cash generated from (used in) financing
activities

Net change in cash and cash equivalents
Cash and cash equivalents at 31 December
Cash and cash equivalents at 30 September

30 September

30 September

Note 2020 2019
JD JD
(unaudited) (unaudited)
(598,301) (339,338)
23,779 26,512
215,172 127,095
(7,712) -
- 41,672
189,719 (37,462)
55,126 (1,509)
- (4,112)
20,173 2,919
(17,063) (70,349)
4 (663,611) -
(19,952) 35,152
277,697 (242,184)
223,000 24,000
11,245 56,093
(19,595) -
33,772 (37,800)
(441,054) 586,257
(8,878) 89,441
(726,483) 256,387
(3,885) (23,333)
(730,368) 233,054
8,500 -
(20,668) (4,847)
17,063 70,349
- 4,112
4,895 69,614
540,000 -
(20,173) (2,919)
519,827 (2,919)
(205,646) 299,749
1,545,170 1,856,447
8 1,339,524 2,156,196

The attached notes from 1 to 17 are an integral part of these condensed interim
financial statements
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UNITED FINANCIAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

(1) GENERAL INFORMATION

United Financial Investment Company was established on 8 October 1995, according to the
Companies Law, as a public shareholding limited company and registered with the Ministry of
Industry and Trade under No. (297). The Company’s capital was JOD 1,5000,000, divided into
1,500,000 shares of JOD 1 each. The Company’s capital was increased to 8,000,000 JOD
divided into 8,000,000 shares of JOD 1 each.

The Company is 60.64% owned by the Jordan Kuwait Bank.

The company address is Abdul Aziz Al-Tha’alibi Street, Shmeisani, P.O. Box 927250 Amman,
11192 Jordan.

The Company’s main objectives are to provide administrative and consultation services on
investment portfolios. In addition, the company provides agency or financial consultancy
services, investing in securities, and performing feasibility studies.

The approval of Amman Stock Exchange for margin trading was obtained on 20 October 2006
These interim condensed financial statements were approved by the Board of Directors on

27 October 2020.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Company in the preparation of
these condensed interim financial statements.

2.1 Basis of preparation

The condensed interim financial statements of the Company have been prepared in
accordance with International Accounting Standards No. (34) (“Interim Financial
Reporting”).

The reporting currency of these condensed interim financial statements is the Jordanian
Dinar which is the functional currency of the Company.

The condensed interim financial statements are prepared under the historical cost
convention, except for financial assets at fair value through profit or loss that have been
measured at fair value at the date of the condensed interim financial statements.

The general assembly approved in its extraordinary meeting held on 31 May 2020
managements recommendation the merger of United Financial Investment Company,
Specialized Managerial Company for Investments and Financial Consultancy and Arab
Financial Investments Company. The merger procedures includes forming a committee
to value the assets and liabilities of the three companies, in which the results will be
handed to the management and board of directors of the three companies for
assessment and approval. Another extraordinary meeting shall be announced for the
approval of the merger, the approval shall be then submitted to the Companies Control
Department, Jordan Exchange Commission, Amman Stock Exchange and Jordan
Depositary Center for approval. Based on the procedures above, management and the
legal advisor of the company believe that the merger process is still uncertain and
requires multiple procedures and approvals, thus, the financial statements have been
prepared on a going concern basis.



UNITED FINANCIAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

These condensed interim financial statements do not include all the information and
disclosures required in the annual financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the
financial statements of the company for the year ended 31 December 2019. The results
of the nine months ended September 30, 2020 do not necessary state the expected
results for the year ending December 31, 2020.

2.2 Changes in accounting policy and disclosures

The accounting policies used in preparing these interim condensed financial statements
are identical to the accounting policies that are followed in preparing the most recent
financial statements for the company for the year ended 31 December 2019 except for
the adoption of new standards and amendments on the existing standards as indicated
below.

(@) New and amended standards adopted by the Company, for the first time applied in
the beginning of January 2020:

Amendments to IFRS 3 - This amendment revises the definition of a business.
According to feedback received by the IASB, application of the current guidance is
commonly thought to be too complex, and it results in too many transactions qualifying
as business combinations.

Amendments to IAS 1 and IAS 8 - These amendments to IAS 1, ‘Presentation of
financial statements’, and IAS 8, ‘Accounting policies, changes in accounting
estimates and errors’, and consequential amendments to other IFRSs:

1) use a consistent definition of materiality throughout IFRSs and the Conceptual
Framework for Financial Reporting,

2) clarify the explanation of the definition of material,

3) incorporate some of the guidance in IAS 1 about immaterial information.

Amendments to IFRS 9, IAS 39 and IFRS 7 — Interest rate benchmark reform -
These amendments provide certain reliefs in connection with interest rate benchmark
reform. The reliefs relate to hedge accounting and have the effect that IBOR reform
should not generally cause hedge accounting to terminate. However, any hedge
ineffectiveness should continue to be recorded in the income statement. Given the
pervasive nature of hedges involving IBOR based contracts, the reliefs will affect
companies in all industries.

Amendments to Conceptual framework — The IASB has issued a revised
Conceptual Framework which will be used in standard-setting decisions with
immediate effect. Key changes include:

- increasing the prominence of stewardship in the objective of financial reporting

- reinstating prudence as a component of neutrality

- defining a reporting entity, which may be a legal entity, or a portion of an entity

- revising the definitions of an asset and a liability

- removing the probability threshold for recognition and adding guidance on
derecognition

- adding guidance on different measurement basis, and

- stating that profit or loss is the primary performance indicator and that, in principle,
income and expenses in other comprehensive income should be recycled where
this enhances the relevance or faithful representation of the financial statements.
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UNITED FINANCIAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

b.

(3)

New and revised IFRS issued but not yet effective and not early adopted

The Company has not yet applied the following new standards, amendments and
interpretations that have been issued but are not yet effective:

Effective for annual
periods beginning on
New standards, amendments and interpretations or after
e Amendments to IAS 1, Presentation of financial 1 January 2022
statements’ on classification of liabilities - These
narrow-scope amendments to IAS 1, ‘Presentation of
financial statements’, clarify that liabilities are classified
as either current or non-current, depending on the rights
that exist at the end of the reporting period. Classification
is unaffected by the expectations of the entity or events
after the reporting date (for example, the receipt of a
waiver or a breach of covenant). The amendment also
clarifies what IAS 1 means when it refers to the
‘settlement’ of a liability.

There are no other applicable new standards and amendments to published standards
or IFRS IC interpretations that have been issued and are effective for the first time for
the Company’s financial year beginning on 1 January 2020 that are expected to have
a material impact on the financial statements of the Company.

CAPITAL RISK MANAGEMENT

3.1

3.2

Capital risk factors

The company is exposed to various financial risks as a result of its operations, and
these risks include the impact of fluctuations in the market (foreign exchange risk,
interest rate risk, Risks of changing stock prices), liquidity risk, and credit risk. The
company's overall risk management focuses on minimizing the potential negative
impact on the company's financial results to the lowest level.

Market risk

Market risk is the loss in value resulting from changes in market prices such as
changes in interest rates, foreign exchange rates, stock prices and therefore changes
in the fair value of cash flows of financial instruments within and outside the statement
of financial position.

Foreign exchange risk

Foreign currency risk arises from changes in the prices of financial instruments due to
changes in exchange rates.

Most of the company's transactions are in Jordanian Dinars and US Dollars. The fact
that the Jordanian Dinar (the Company's functional currency) is linked to the US Dollar,
the Company's management believes that the risk of foreign currency is not significant.

Interest rate risk

Interest rate risk is the risk associated with changes in the value of a financial
instrument as a result of changes in market interest rates

8



UNITED FINANCIAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

3.3

3.4

Based on this analysis, the impact of change in interest rate on the year loss is as
follows:

Increase in Effect on loss
Currency interest rate for the year
% JOD
30 September 2020
JOD 1 (6,569)
31 December 2019
JOD 1 (3,409)

The financial effect of decreases in interest by the same percentages is expected to
be equal and opposite to the effect shown above.

Price risk

The change in the prices of shares traded in securities as at the date of the financial
statements by 5% increase or 5% decrease has the following effect on the results of

the company:

Change in 30 September 31 December

price 2020 2019
JD JD
(unaudited) (audited)
Impact on profit and loss 5% 213,321 224,526

In the event of an adverse change in the indicator, the effect is expected to be equal
and opposite to the effect shown above.

Liquidity risk

Liquidity risk, also known as financing risk, is the risk that the Company will face
difficulty in providing funds to meet commitments. The Company manages liquidity risk
by maintaining adequate levels of liquidity through continuous monitoring of actual and
forecast cash flows and matching asset maturities finance with financial liabilities. A
portion of the company’s funds is invested in short-term deposits with banks

Credit risk

Financial assets that are subject to credit risk are limited to cash at banks and
receivables and other debit balances. The Company only deals with financial
institutions of high credit solvency. The Company has a policy for limiting the value
exposed to credit risk at a single financial institution. Utilized credit limits are monitored

on a regular basis.

The following table shows the cash at banks and their credit rating as of December 31
and distributed as follows:

30 September 31 December

Rating 2020 2019
JD JD
Jordan Kuwait Bank B+ 1,455,257 1,885,644




UNITED FINANCIAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

(4) SEIZED ASSETS

Below is a summary movement in real estate that has been seized by the company against
outstanding debts.

30 September 31 December

2020 2019
JD JD
(unaudited) (audited)
Cost
Beginning Balance 2,643,395 -
Additions During the Year 663,611 2,643,395
Ending Balance 3,307,006 2,643,395

The Board of Directors, in its meeting held on 1 December 2019, decided to acquire real estate
in exchange for debts. Where the company evaluated this property by several real estate
appraisers.

(5) DEPOSITS OF SETTLEMENT GUARANTEE FUND

This amount represents total amounts deposited by the Company to the Jordan Securities
Commission, this amount is determined according to the volume of trading in the Stock Market.

30 September

31 December

2020 2019
JD JD
(unaudited) (audited)
Deposits of settlement guarantee fund 25,000 248,000

(6) FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT AND LOSS

30 September

31 December

2020 2019
JD JD
(unaudited) (audited)
Shares listed on Amman Stock Exchange 4,456,140 4,294,450
Change in fair value for the period / year (189,719) 196,774
4,266,421 4,491,314

10



UNITED FINANCIAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

(7) NET RECEIVABLES - FINANCIAL BROKERAGE CUSTOMERS

30 September

31 December

2020 2019
JD JD
(unaudited) (audited)
Financial brokerage customers 1,356,197 1,588,778
Margin trading customers * 778,189 989,747
2,134,386 2,578,525
Provision for expected credit losses of financial brokerage
customers and margin receivables (1,724,160) (1,508,988)
Interest in suspense - (166,442)
410,226 903,095

The Company grants facilities to margin customers up to a maximum of 50% of the

market value of securities on the date of purchase provided that this percentage is not
less than 30% of (maintenance margin) of the customer’s investment values as per
marginal financing instructions for the year 2006 issued by the Jordan Securities
Commission with a max interest rate of 9%, the details as at 30 September 2020 are as

follows:

- The total market value of the portfolios is JD 751,975 (2019: 673,987 JD).

- The total funded by the company at JD 209 (2019: 45,325 JD).

- Total financed by customers (security margin) JD 751,765 (2019: 628,662 JD).
- The percentage of amounts funded by customers to the total market value of the

portfolios is 99.97 % (2019: 93%).

- The company has a policy of obtaining adequate guarantees from customers where
appropriate, in order to reduce the risk of financial losses resulting from failure to
fulfill the obligations. The company takes a provision against receivables that may
not be collected in accordance with the International Financial Reporting Standards.

The following table shows the maturity of due accounts receivable:

30 September

31 December

2020 2019
JD JD
(unaudited) (audited)

Financial brokerage customers
1 day - 7 days 410,689 125,003
8 days - 30 days 129,117 899,810
31 days - 60 days 34,154 48,188
61 days - 90 days 4,125 9
91 days - 120 days 97,238 9,686
More than 120 days 680,874 506,082

1,356,197 1,588,778
Margin trading customers 778,189 989,747

2,134,386 2,578,525
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UNITED FINANCIAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

The movement of expected credit loss provision during the period / year is as follows:

30 September 31 December

2020 2019
JD JD
(unaudited) (audited)

Balance at 1 January 1,508,988 1,346,527
Provision provided during the year 215,172 180,054
Debts written off - (2,593)
Reversed from provision during the year - (15,000)
Balance at the end of the period/ year 1,724,160 1,508,988

Details of expected credit loss stages in accordance with IFRS (9) were as follows:

30 September 31 December

2020 2019
JD JD
(unaudited) (audited)
Stage 1 313 177
Stage 2 517 2,654
Stage 3 1,723,330 1,506,157
1,724,160 1,508,988

(8) CAsSH ON HAND AND AT BANKS

30 September 31 December

2020 2019
JD JD
(unaudited) (audited)
Cash on hand 1,222 443
Cash at banks 1,455,257 1,885,644
1,456,479 1,886,087

For the purposes of preparing cash flow statement, Cash and cash equivalents represent the
following:

30 September 31 December

2020 2019
JD JD
(unaudited) (audited)
Cash on hand and at banks 1,456,479 1,886,087
Bank overdrafts (116,955) (340,917)
1,339,524 1,545,170
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UNITED FINANCIAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

(9) PAID IN CAPITAL

The authorized and paid-up capital of the Company is JD 8,000,000 divided into 8,000,000
fully paid-up shares with a par value of JD 1 per share.

The Company is 60.64% owned by Jordan Kuwait Bank.

(10) STATUTORY RESERVE

In accordance with the requirements of the Jordanian Companies Law and the Bylaws, the
Company shall deduct 10% of the annual net profits and transfer them to the statutory reserve.
This deduction shall continue for each year, provided that the balance of the compulsory
reserve shall not exceed 25% of the Company's capital. For the purposes of this Act, net profit
represents profit before deduction of income tax provision. This reserve is not available for
distribution to shareholders. A statutory reserve has not been deducted during the period
ended 30 September 2020 and will be deducted at the end of each year.

(11) INCOME TAX

30 September 31 December

2020 2019
JD JD
(unaudited) (audited)
Balance at the beginning of the period/year 58,906 84,479
Income tax paid (3,885) (23,333)
(Surplus due) on the results of the period / year 3,436 (2,240)
Balance at the end of the period / year 58,457 58,906

Income tax expense presented in the condensed interim statement of comprehensive income
consists of the following:

30 September 31 December

2020 2019
JD JD
(unaudited) (unaudited)
Surplus 3,436 (2,000)
Deferred tax assets (109,747) (51,172)
(106,311) (53,172)

The income tax provision for the period ended 31 December 2019 has been calculated in
accordance with Income Tax Law No. 38 of 2019 in which the company’s income Tax Rate is
28%.

The Company reached a final settlement with the Income and Sales Tax Department for the
years 2014 and 2016, and a decision of disapproval was issued for the year 2015 as the
decision has been appealed in Court. The years 2017 and 2018 were audited by the Income
and Sales Tax Department and a non-approval decision was issued and the company objected
these results, the final decision is not yet issued.

The company submitted the tax return for 2019, on the date specified by law, the Income and
Sales Tax Department has not yet reviewed the Company’s accounts.
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UNITED FINANCIAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

Deferred tax assets resulted from the following:

31 December

30 September 2020 2019
Balance at Balance at
the beginning Released the end of
of the year Additions amounts the year  Deferred tax Deferred tax
JD JD JD JD JD JD
Expected credit loss
provision 1,508,988 215,172 1,724,160 482,765 422517
Losses from valuation of
financial assets at fair
value through other
comprehensive income 1,995,507 189,719 (31,805) 2,153,421 602,956 558,742
Employees service
provision 269,413 18,873 288,286 80,720 75,435
3,773,908 423,764 (31,805) 4,165,867 1,166,441 1,056,694
The movement on deferred tax assets is as follows:
September 30 31 December
2020 2019
JD JD
(unaudited) (audited)
At the beginning of the period/year 1,056,694 972,093
Additions 118,653 237,671
Released during the year (8,906) (153,070)
At the end of the period/year 1,166,441 1,056,694
(12) EARNINGS PER SHARE
30 September September 30
2020 2019
JD JD
(unaudited) (unaudited)
Loss for the period (491,990) (286,166)
Average number of shares for the period 8,000,000 8,000,000
Losses per share (0.06) (0,04)

The basic earnings per share of the company is equal to the diluted earnings per share as the

company did not issue any financial instruments.

(13) BANK OVERDRAFT

The Company obtained an overdraft from Jordan Kuwait Bank with a ceiling of JD 250,000
and an average interest of 8.25%. As of 30 September 2020, the utilized balance was JD

116,955 (31 December 2019: 340,917).
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UNITED FINANCIAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

(14) FAIR VALUE HIERARCHY

The following table represents the financial instruments recorded at fair value based on the
valuation method. The different levels are defined as follows:

Level 1: quoted (unadjusted) prices of assets or liabilities in active markets, most of the
financial assets at fair value through the statement of comprehensive income in the Amman
Stock Exchange.

Level 2: quoted prices in active markets for similar financial assets and liabilities, or other
valuation methods whose underlying data are based on market information.

Level 3: Pricing methods where not all material data are based on observable market
information and the Company uses the carrying amount, which is the best instrument available
to measure the fair value of such investments.

Level 1 Level 2 Level 3 Total
JD JD JD JD
(unaudited)
30 September 2020
Financial assets at fair value through
statement of profit and loss 2,068,297 2,198,124 - 4,266,421
(audited)
31 December 2019
Financial assets at fair value through
statement of profit and loss 2,293,190 2,198,124 - 4,491,314

The fair value of financial instruments not carried at fair value in the interim condensed
statement of financial position is not materially different from the carrying amount included in
the financial statements. The fair value of trade receivables that are carried at amortized cost is
not materially different from the carrying amount included in the condensed interim financial
statements.
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UNITED FINANCIAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

(15) RELATED PARTIES

The parties are considered as related parties when they have the ability to control the other
party or exercise significant influence in making financial and operational decisions:

Related parties represented by the owning company Jordan Kuwait Bank and members of
senior executive management and their families.

The balances with related parties were as follows:

30 September 31 December

2020 2019
JD JD
(unaudited) (audited)
Due to related parties
Loan obtained from Ejara Leasing Company (sister
company) * 540,000 -
Overdraft from Jordan Kuwait Bank overdraft (parent
company) 116,955 340,917
Board members and executive management 36,062 2,290
693,017 343,207
Due from related parties
Board members and executive management 19,595 -
Current accounts at Jordan Kuwait Bank (parent company)
(note 8) 1,455,257 1,885,644
1,474,852 1,885,644

* The company obtained a loan on the 12" of February 2020 amounted to 600,000 JOD’s with
an interest rate of 9.25%. The loan shall be paid on 20 installments and the first installment
was due on the 15" of May 2020.

The following transactions were made with related parties:

30 September 30 September

2020 2019
JD JD
(unaudited) (unaudited)
Revenues from related parties
Jordan Kuwait Bank (parent Company) 23,252 19,843
Board members and executive management 21,981 10,447
45,233 30,290

Expenses relate to related parties
Jordan Kuwait Bank (parent company) 7,646 7,135
Board members and executive management 143,441 41,212

151,087 48,347

Salaries, bonuses and benefits of executive management of the Company amounted to JD
112,541 for the period ended 30 September 2020 (30 September 2019: JD 75,027).
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UNITED FINANCIAL INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2020

(16) CONTINGENT LIABILITIES

As at 30 September 2020, the Company had contingent liabilities that arise from bank
guarantees provided by Jordan Kuwait Bank (Parent Company) amounted to JD 785,000 (31
December 2019: JD 851,000).

(17) RISK MANAGEMENT

The risk management policies are consistent with 31 December 2019 except for the impact of
the Corona virus (Covid-19) outbreak, as follows:

Covid-19 and Expected Credit Loss

The existence of novel coronavirus (COVID-19) was confirmed in early 2020 and has spread
globally, causing disruptions to businesses and economic activity. In response, governments
and Central banks have launched economic support and relief measures (including payment
deferment) to minimize the impact on individuals and corporations.

The Company continues to assess borrowers for other indicators of unlikeliness to pay, taking
into consideration the underlying cause of any financial difficulty and whether it is likely to be
temporary as a result of Covid-19 or longer term.

At this stage, sufficient information is not available to enable the Company to individually
differentiate between borrowers’ short-term liquidity constraints and a change in its lifetime
credit risk. This approach is consistent with the expectations of the Central Bank of Jordan as
referred to in its issued circular (no. 10/3/4375 issued on 15 March 2020 which has not
considered the arrangements over the impacted sectors during this period as rescheduling or
restructuring of credit facilities for the year for the purpose of assessing the SICR) and
accordingly was not considered as modification of the terms of contract.

Reasonableness of Forward-Looking Information and probability weights

Any changes made to ECL to estimate the overall impact of Covid-19 is subject to very high
levels of uncertainty as limited forward-looking information is currently available on which to
base those changes.

Several positive factors were taken in studying the impact of (Covid — 19), including:

The Central Bank of Jordan and Jordan Deposit Insurance Corporation initiatives.
The Central Bank of Jordan Instructions on loans and installments deferment.
The government and Social Security Corporation initiatives.

Reductions in interest rates.

The Central Bank of Jordan initiative to promote the banks liquidity including the
reducing of the statutory reserve percentages.

The Company’s model used in calculating the expected credit loss (Moody’s) has been
updated to reflect the macroeconomic changes imposed by COVID 19.

As with any economic forecasts, the projections and likelihoods of the occurrence are subject
to a high degree of inherent uncertainty and therefore the actual outcomes may be significantly
different to those projected, management expects more clarity to the impact of COVID-19 by
the end of fourth quarter.
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