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Report on Review of Condensed Interim Consolidated Financial Statements

To The Board of Directors
Saba'ek Investment Company
Public Shareholding Company
Amman - Jordan

Introduction
We have reviewed the accompanying condensed interim consolidated financial statements of Saba'ek Investment

Company PLC, comprising the interim consolidated statement of financial position as at 30 September 2020 and
the related interim consolidated statement of comprehensive income, interim consolidated statement of changes
in equity and interim consolidated statement of cash flows for the nine months period then ended and the notes
about condensed interim consolidated financial statements. Management is responsible for the preparation and
presentation of this condensed interim consolidated financial statement in accordance with International
Accounting Standard number (34) “Interim Financial Reporting”. Our responsibility is to express a conclusion on
this condensed interim consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements number (2410)
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of
condensed interim consolidated financial statements consist of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed interim consolidated financial statements are not prepared, in all material respects, in accordance with
International Accounting Standard number (34) “Interim Financial Reporting”.

Emphasis of Matter

The company decided, in the extraordinary general assembly meeting held on July 14, 2020, to extinguish the
accumulated losses of the company as at December 31, 2019, by reducing the company’s capital from (8) million
JOD/Share to (6) million JOD/Share. The reduction procedures have not been completed with the official
authorities up to the accompanied condensed interim consolidated financial statements date.
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Saba'ek Investment Company
Public Shareholding Company
Interim Consolidated Statement of Financial Position as at 30 September 2020

(In Jordanian Dinar)

30 September 31 December

2020 2019

Note (Unaudited) (Audited)
Assets
Cash and cash equivalents 2,528,505 2,110,658
Financial assets measured at fair value through profit or loss 694,654 794,251
Financial assets measured at amortized cost - 350,000
Brokerage and other receivables 540,610 547,397
Margin receivables 1,314,937 1,327,711
Amounts due from related parties 870 -
Right of use assets 32,609 52,026
Financial assets measured at fair value through other comprehensive income 130,000 130,000
Investment in associates 67,955 67,955
Investment properties 3 746,861 746,861
Property and equipment 26,077 29,985
Brokerage license 187,500 187,500
Deferred tax assets 184,464 184,464
Total assets 6,455,042 6,528,808
Liabilities and Equity
Liabilities
Accounts payable 393,873 329,466
Lease obligation 27,540 53,976
Margin payables 5,575 2,934
Amounts due to related parties 54,630 56,000
Other liabilities 3,832 5,452
Total liabilities 485,450 447 828
Equity
Paid in capital 8,000,000 8,000,000
Statutory reserve 82,755 82,755
Accumulated losses (2,113,163) (2,001,775)
Net equity 5,969,592 6,080,980
Total liabilities and equity 6,455,042 6,528,808

“The accompanying notes from (1) to (8) are an integral part of these condensed interim consolidated financial statements and read with review report”
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Saba'ek Investment Company
Public Shareholding Company
Interim Consolidated Statement of Comprehensive Income
For the Nine Months Ended at 30 September 2020 (Unaudited)

(In Jordanian Dinar)

For the three months ended For the nine months ended
30 September 30 September 30 September 30 September
2020 2019 2020 2019

Brokerage commissions 19,029 152,765 50,769 192,787
Dividends revenue 1,256 1,244 4,472 31,529
Credit bank interest income 15,106 25,888 57,918 71,721
Portfolios management revenue 3,383 8,374 18,389 21,462
Margin interest revenue 29,935 28,683 95,890 80,664
Profit from sale of financial assets at fair value through of profit or loss 884 733 11,236 32,833
Changes in fair value of financial assets through profit or loss 7,415 (15,262) (121,169) (37,424)
Administrative expenses (81,589) (86,416) (228,462) (231,162)
Depreciation (1,614) (2,033) (4,970) (5,813)
Other revenues 1,449 75 4,539 3,717
Net (loss) income for the period (4,746) 114,051 (111,388) 160,314
Income tax for the period - (46,624) - (46,624)
Total comprehensive (loss) income for the period (4,746) 67,427 (111,388) 113,690
Basic and diluted (losses) earnings per share (0.0006) 0.0084 (0.0139) 0.0142

“The accompanying notes from (1) to (8) are an integral part of these condensed interim consolidated financial statements and read with review report”
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Saba'ek Investment Company
Public Shareholding Company
Interim Consolidated Statement of Changes in Equity
For the Nine Months Ended at 30 September 2020 (Unaudited)

(In Jordanian Dinar)

Paid in Statutory Accumulated

capital reserve losses Total
Balance at 1 January 2020 8,000,000 82,755 (2,001,775) 6,080,980
Total comprehensive loss for the period - - (111,388) (111,388)
Balance at 30 September 2020 8,000,000 82,755 (2,113,163) 5,969,592
Balance at 1 January 2019 8,000,000 64,098 (2,115,191) 5,948,907
Total comprehensive income for the period - - 113,690 113,690
Balance at 30 September 2019 8,000,000 64,098 (2,001,501) 6,062,597

“The accompanying notes from (1) to (8) are an integral part of these condensed interim consolidated financial statements and read with review report”



Saba'ek Investment Company
Public Shareholding Company
Interim Consolidated Statement of Cash Flows
For the Nine Months Ended at 30 September 2020 (Unaudited)

(In Jordanian Dinar)

30 September 30 September

2020 2019
Operating activities
(Loss) profit for the period (111,388) 160,314
Depreciation 4,970 5,813
Changes in fair value of financial assets measured at fair value through profit or loss 121,169 37,424
Right of use assets depreciation 19,417 -
Lease obligation interest 1,966 -
Changes in working capital
Brokerage and other receivables 6,787 (133,452)
Margin receivables / payables 15,415 (191,876)
Financial assets measured at fair value through profit or loss (21,572) 254,494
Financial assets measured at amortized cost 350,000 (350,000)
Accounts payable and other liabilities 62,787 54,921
Net cash flows from (used in) operating activities 449,551 (162,362)
Investing activities
Property and equipment (1,062) (720)
Financing activities
Amounts due from /to related parties (2,240) -
Lease obligation payment (28,402) -
Net cash flows used in financing activities (30,642) -
Changes in cash and cash equivalents 417,847 (163,082)
Cash and cash equivalents, beginning of year 2,110,658 2,098,801
Cash and cash equivalents, end of period 2,528,505 1,935,719

“The accompanying notes from (1) to (8) are an integral part of these condensed interim consolidated financial statements and read with review report”



Saba'ek Investment Company
Public Shareholding Company
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
30 September 2020

(In Jordanian Dinar)

General

Saba'ek Investment Company was established on 5 April 2007 as a Public Shareholding Company and
registered at the Ministry of Trade and Industry under number (435). The Company head office is in the
Hashemite Kingdom of Jordan. The Company's main objective is investing in securities and management of
clients portfolios.

The Company shares are listed in Amman Stocks Exchange.

The condensed interim consolidated financial statements have been approved for issue by the Company’s
Board of Directors on 19 October 2020.

Summary of Significant Accounting Policies
Basis of Preparation

The condensed interim consolidated financial statements of the Company have been prepared in accordance
with International Accounting Standard number (34) “Interim Financial Reporting”. They do not include all
of the information required in annual consolidated financial statements in accordance with IFRSs, and
should be read in conjunction with the consolidated financial statements of the Company for the year ended
31 December 2019.

The condensed interim consolidated financial statements have been prepared on a historical cost basis except
for investment securities, which have been measured at fair value.

The condensed interim consolidated financial statements are presented in Jordanian Dinar which is the
functional currency of the Company.

The accounting policies are consistent with those used in the previous year, except for the adoption of new
and amended standards effective as at the beginning of the year.

Basis of Consolidation

The condensed interim consolidated financial statements comprise of the financial statements of the parent
and its subsidiaries where the Company has the power to govern the financial and operating policies of the
subsidiaries so as to obtain benefits from their activities. The condensed interim financial statements of the
subsidiaries are prepared for the same reporting year as the Company using consistent accounting policies.
All balances, transactions, income, and expenses between the Company and its subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company
obtains control, and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the interim consolidated statement of profit
or loss from the acquisition date which is the date on which control over subsidiaries is transferred to the
Company. The results of operation of the disposed subsidiaries are consolidated in the interim consolidated
statement of profit or loss to the disposal date which is the date on which the Company loses control over
the subsidiaries.



Saba'ek Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
30 September 2020

Non-controlling interest, represent the subsidiary equity not owned by the parent shareholders.

The following is the information of the subsidiaries that has been consolidated:

Percentage of Registration
Company Activity Paid capital ownership country
Saba'ek for Financial Services Brokerage services 3,250,000 99,99% Jordan
Saba'ek for lands development Real estate 10,000 100% Jordan

Non - controlling interest has not been shown separately in the accompanying condensed interim consolidated
financial statements, because it's immaterial.

Use of estimates

The preparation of the condensed interim consolidated financial statements requires management to make
estimates and assumptions that affect the reported amount of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues, expenses and the provisions. Such
estimates are necessarily based on assumptions about several factors involving varying degrees of judgment and
uncertainty and actual results may differ resulting in future changes in such provisions.

Management believes that the estimates are reasonable and are as follows:

Management reviews periodically the tangible assets in order to assess the depreciation for the year based on the
useful life and future economic benefits. Any impairment is taken to the interim consolidated statement of profit or
loss.

Management uses certified independent appraisers to evaluate the fair value of the properties.

The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the amount
and timing of future cash flows and collateral values when determining impairment losses and the assessment of a
significant increase in credit risk. These estimates are driven by a number of factors, changes in which can result in
different levels of allowances. Elements of the expected credit loss model that are considered accounting judgments
and estimates include Probability of default (PD), Loss given default (LGD) and Exposure at default (EAD).

3. Investment properties

30 September 31 December

2020 2019
(Unaudited) (Audited)
Cost of investment properties (lands) 1,284,039 1,284,039
Provision for impairment of investment properties (537,178) (537,178)
746,861 746,861

- Active local legislation requires Finance Minister approval before making any action regarding to the
investments that have been acquired for less than five years.

- The fair value of these lands wasn’t disclosed as of 30 September 2020, because it couldn’t be measured
reliably, due to the lack of active market.



Saba'ek Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
30 September 2020

4.

Analysis of the maturities of assets and liabilities

The following table illustrates the analysis of assets and liabilities according to the expected period of their

recoverability or settlement.

Up to More than
30 September 2020 one year one year Total

Assets

Cash and cash equivalents 2,528,505 - 2,528,505
Financial assets measured at fair value through profit or loss 694,654 - 694,654
Brokerage and other receivables 540,610 - 540,610
Margin receivables 1,314,937 - 1,314,937
Amounts due from related parties 870 - 870
Right of use assets - 32,609 32,609
Financial assets measured at fair value through other comprehensive income - 130,000 130,000
Investment in associates - 67,955 67,955
Investment properties - 746,861 746,861
Property and equipment - 26,077 26,077
Brokerage license - 187,500 187,500
Deferred tax assets - 184,464 184,464
Total Assets 5,079,576 1,375,466 6,455,042
Liabilities

Accounts payable 393,873 - 393,873
Lease obligation 27,540 - 27,540
Margin payables 5,575 - 5,575
Amounts due to related parties 54,630 - 54,630
Other liabilities 3,832 - 3,832
Total Liabilities 485,450 - 485,450

Up to More than
31 December 2019 one year one year Total

Assets

Cash and cash equivalents 2,110,658 - 2,110,658
Financial assets measured at fair value through profit or loss 794,251 - 794,251
Financial assets measured at amortized cost 350,000 - 350,000
Brokerage and other receivables 547,397 - 547,397
Margin receivables 1,327,711 - 1,327,711
Right of use assets - 52,026 52,026
Financial assets measured at fair value through other comprehensive income - 130,000 130,000
Investment in associates - 67,955 67,955
Investment properties - 746,861 746,861
Property and equipment - 29,985 29,985
Brokerage license - 187,500 187,500
Deferred tax assets - 184,464 184,464
Total Assets 5,130,017 1,398,791 6,528,808
Liabilities

Accounts payable 329,466 - 329,466
Lease obligation 27,692 26,284 53,976
Margin payables 2,934 - 2,934
Amounts due to related parties 56,000 - 56,000
Other liabilities 5,452 - 5,452
Total Liabilities 421,544 26,284 447,828




Saba'ek Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
30 September 2020

5.

Contingent liabilities
The Company is contingently liable against banks letters of guarantees amounting to JOD (850,000) with a
cash margin amounted to JOD (85,000).

The subsidiary Saba'ek for Financial Services LLC is contingently liable with the amount of JOD (1,284,291),
which is related to a lawsuit. Management and legal counsel believe that no provision is required against this
law suit as the Company has a good chance of winning the case.

Tax status
The Company has settled its tax liability with Income Tax Department up to the year 2018 except the years
(2015 and 2016).

The income tax returns for the years (2015 and 2016) have been filed with the Income Tax Department and the
Department has reviewed the Company’s records, but the decision has not submitted yet.

The income tax return for the Company and its subsidiaries for the year 2019 has been filed with the Income
Tax Department, but the department has not reviewed the Company’s records till the date of this report.

No income tax provision has been taken on the Company results of operations for the nine months ended
at 30 September 2020 as there are accumulated taxable losses.

7 . Fair value of financial instruments

The fair values of the financial assets and liabilities are not materially different from their carrying values as
most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the interim consolidated statement of
financial position are grouped into three levels of a fair value hierarchy. The three levels are defined based on
the observability of significant inputs to the measurement, as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3: unobservable inputs for the asset or liability.

30 September 2020 Levell Level2 Level3 Total
Financial assets at fair value through statement of profit or loss 694,654 - - 694,654
Financial assets at fair value through other comprehensive income - - 130,000 130,000
694,654 - 130,000 824,654

31 December 2019 Levell Level2 Level3 Total
Financial assets at fair value through profit or loss 794,251 - - 794,251
Financial assets at fair value through other comprehensive income - - 130,000 130,000
794,251 - 130,000 924,251

Financial assets included in level 3 are stated at cost less impairment charges, as the fair value of these assets

cannot be measured reliably due to the lack of available active markets for identical assets.
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Saba'ek Investment Company PLC
Notes to the Condensed Interim Consolidated Financial Statements (Unaudited)
30 September 2020

8 . The impact of the new Corona pandemic (Covid-19)
The outbreak of the of new Corona virus pandemic (Covid-19) at the beginning of the year 2020 caused a
global economic crisis and disrupted many companies and economic activities, which would negatively affect
the interim financial position of the Company, the results of its operations and its cash flows, and given that
the situation is changing and rapidly developing, the Company's management is unable to determine the
likely impact of this pandemic on the Company's condensed interim consolidated financial statements at this
stage.

11-



	3750
	00000001

	September Signed FS's 2020
	September (English) Signed FS's 2020



