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The Interim Condensed Financial Statements
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An independent member of

ﬂt Public Accountant & Consultants Moore international Limited

—

Al-Abbasi & Co. hd MOORE Giobal

Report on the review of the condensed interim financial statements

To the Investment Manager of the Housing Bank for Trade and Finance Fund / Jordan Securities
Fund

(Open - end Investment Fund)
Amman - The Hashemite Kingdom of Jordan
Introduction:

We have reviewed the accompanying interim financial statements of the Housing Bank for Trade
and Finance Fund / Jordan Securities Fund (an open-end fund) which comprise of the interim
statement of assets and liabilities as of 30 September 2020 and the related interim operating
statement, changes in net assets And cash flows for the nine months then end and the notes thereto.

The investment manager is responsible for the preparation and presentation of these interim
financial statements in accordance with International Financial Reporting Standards (IFRS 34)
“Interim financial statements” in accordance with the Fund's issuance prospectus. Our responsibility
is to obtain a conclusion on these condensed interim financial statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410 "Review of
Interim Financial Information Performed by the Independent Auditor of the Fund". The review of
condensed interim financial information consists of-making inquiries primarily of persons
responsible for financial and accounting matters and applying analytical procedures and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with international Standards on Auditing. Consequently, it does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements have not been prepared in all material
respects in accordance with Accounting Standard No. 34 and in accordance with the Funds
issuance.

Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 :(ysat
P.O.Box 925111 e-mail: info@abbasi-cpa.com 925111 w.pe
Amman 11190 Jordan www.abbasi-cpa.com a3 11190 glee



Other matter:

The interim financial statements were prepared for Instructions for listing the stock exchange in the
Amman Stock Exchange & for management’s purposes.

Al Abbasi & Partners Co.

Nabeel M. Obeidat : 12 October 2020
License 877



The Housing Bank For Trade and Finance Fund/Jordan Securities Fund

Open - ended Mutual Fund

Amman - The Hashemite Kingdom of Jordan

The Interim Statement of assets and liabilities as of September 30, 2020 (Reviewed not Audited)

30-Sep-20 31-Dec-19
ID D

(Reviewed) (Audited)
Assets
Cash and cash equivalents 550,025 545,234
Financial assets throw income statement 1,114,998 1,200,082
Financial Assets at Amortized Cost (bonds) 450,030 450,030
Other Assets 14,424 19,965
Total Assets 2,129,477 2,215,311
Liabilities
Accrued expenses and other liabilities 30,488 13,161
Total Liabilities 30,488 13,161
Net Assets 2,098,989 2,202,150
Net Assets consist of :
Paid - in capital 605,625 608,200
Accumulated increase in net assets 1,493,364 1,593,950
Net Assets 2,098,989 2,202,150
Net Assets Value of Investment Unit in "JD" 86.646 90.519
Number of Investment Units "Unit" 24,225 24,328
The accompanying notes form an integral part of this statement . 2




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund

Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

The Interim Statement of Operations for the nine months ended September 30, 2020

(Reviewed not Audited)
30-Sep-20 30-Sep-19
JD ID
(Reviewed) (Reviewed)
Revenue from operations
Interest Income 13,632 17,269
Bond Interest 19,148 18,755
Dividends income 28,344 78,830
Other revenues 1,145 1
Gain of sale of financial assets - 1,058
Total Revenue 62,269 115,913
Expenses
Loss of sale of financial assets 306 -
Unrealized Loss from financial assets 124,146 33,566
Management Fees 6,246 8,231
Trustee Fees 3,123 4,116
Performance Fees 11,864 16,482
Brokerage commission 412 648
Provisions 3,421 4,278
Advertising expenses 2,077 2,793
Audit fees 1,131 1,131
Legal fees 1,170 1,170
Tax consultant fees 653 653
Others 1,202 678
Total Expenses 155,751 73,746
Net (difict) Increase from Operations (93,482) 42,167
The accompanying notes form an integral part of this statement . 3



The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

The Interim Statement of Changes in Net Assets for the nine months ended September 30,2020

Nl

(Reviewed not Audited)
Accumulated
Paid in increase in net Total net
Capital assets assets
JD JD JD

Balance as at 1 January 2020 (Audited) 608,200 1,593,950 2,202,150
Investment units redeemed (9,725) (24,703) (34,428)
Investment units subscribed 7,150 17,599 24,749
Net Increase in Assets from Operations - (93,482) (93,482)
Balance as of 30 September 2020 (Reviewed) 605,625 1,493,364 2,098,989
Balance as at 1 January 2019 (Audited) 623,575 1,583,136 2,206,711
Investment units redeemed (37,100) (97,073) (134,173)
Investment units subscribed 45,775 119,071 164,846
Net (difict) in Assets from Operations - 42,167 42,167
Balance as of 30 September 2019 (Reviewed) 632,250 1,647,301 2,279,551
The accompanying notes form an integral part of this statement . 4
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The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

The Interim Condensed Statement of Cash Flows for the nine months ended September 30,
2020

(Reviewed not Audited)

Note  30-Sep-20  30-Sep-19

ID JD
Cash Flow From Operating Activities
Net (Decrease) Increase from Operations (93,482) 42,167
Adjustments:
Unrealized Loss (profit) from financial assets (124,146) 33,566
Operating profit before changes in working capital (217,628) 75,733
Changes in Assets and Liabilities
Financial assets 209,230 (7,477)
Other assets 5,541 (1,532)
Other Payables 17,327 21,412
Net Cash Flows from Operating Activities 14,470 88,136
Cash flows from investing activities
Financial Assets at Amortized Cost (bonds) - (250,159)
Net cash flows (used In) investing activities - (250,159)
Cash flows from Financing Activities
Investment units subscribed 24,749 164,846
Investment units redeemed (34,428)  (134,173)
Net Cash Flows (used in) Financing Activities 9,679) 30,673
Net (Decrease) in cash and cash equivalents 4,791 (131,350)
Cash and cash equivalents at the beginning of the Period 545,234 832,965
Cash and Cash Equivalents at the end of the Period 550,025 701,615

The accompanying notes form an integral part of this statement . 5



The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund

Amman - The Hashemite Kingdom of Jordan

Notes to the Interim financial statements

1- General

The Housing Bank for Trade and Finance Fund / Jordan Securities Fund is an open-ended mutual
fund with a variable capital. It is registered in The Hashemite Kingdom of Jordan under the
provisions of the Securities Law No. 23 of 1997 and the instructions issued thereunder. The Fund
began its operations in October 2001 and The Jordan Kuwait Bank was appointed to act as the
Fund's investment trustee.

Investment units subscribed and paid are 24,225 units as of 30 September 2020 compared with
24,328 units as of 31 December 2019.

HBTF Mutual Fund/Jordan Securities Fund invests in capital market instruments and in Jordan
Currency Market in Jordanian Dinar and other foreign currency, the fund's assets will be invested
in the equities of Public Shareholding Companies, and securities of public debt instruments
issued by the Government and Public Institutions and the bonds issued by the Public
Shareholding Companies registered on this market.

The financial statement issued and confirmed by the committee of Housing bank on 12 October
2020 .

2- Summary of Investment Aims, Markets and General Rules for Investment

a- Investment Objectives:

The Fund aims to attain medium to long-term capital growth of the Net Asset Value (NAV) of
the Fund through appreciation of market value of its underlying securities as well as proceeds
from interests on deposits and coupon as well as equity dividends.

The Fund also aims to control risk associated with the Jordanian capital market through
diversifying the Fund's investments on various investment instruments and different investment
sectors. This is sought to minimize the risk of investment and achieve the highest possible return.




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund

Amman - The Hashemite Kingdom of Jordan
Notes to the Interim financial statements

b- Investment Policies :
The Fund's assets will be invested in the following investments:

- Stocks and securities associated with the equities of the listed Public Shareholding as well as
newly established companies.

- Public debt instruments issued by the Government and its Public Institutions and their
Subsidiaries.

- Bonds issued by the registered Public Shareholding Companies.
- Bank deposits and CDs.
- Other Mutual Funds.

c- 4. Criteria, Standards and limits of the Fund's investments:

In order to attain its objectives of achieving the highest possible return with the lowest risk
level, the Fund will be bound by the following:

- For liquidity purposes at least 10% of the fund Net Market Value (NMV) will be invested in
bank deposits and CDs for the liquidity of the Fund.

- A maximum of 5% of the average Net Market Value (NMV) in one company or issuer
except the securities issued by the Jordanian Government or the Central Bank of Jordan
(CBYJ) or other issuer guaranteed by either of them.

- A maximum of 10% of securities issued by one issuer.

- Debt and banking facilities borrowed by the Fund shall not exceed 10% of the average Net
Market Value (NMV).

- A maximum of 10% of the Net Asset Market Value (NMV) in securities issued by the other
investment funds.

- The Fund shall not practice short selling.

- The Fund shall not invest in the securities issued by the Investment Manager or by any of its
subsidiaries.




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the Interim financial statements

3- Summary of Significant Accounting Policies

The Fund's NAV is calculated in Jordanian Dinar on the valuation day according to the
following rules:

Fund assets

- Securities listed and traded on the ASE market shall be valued at the closing price of the
previous day.
If the closing prices of the previous day are not available, securities will be valued
according to the last quoted closing price.

- Unlisted and unquoted securities (for which no market price is available) are valued at cost
or according to the estimation of the Investment Trustee, in cooperation with the
Investment Manager, based on the lower value of:

1- The book value stated in the financial statements audited by an external auditor of the
company.
2- The fair value of the Company's assets based on its capability to generate revenues in
the future.

- Cash balances and similar investments are valued at nominal value with the accrued
interest at the end of the same trading day.

- Investment in other units or in other pools investment portfolios is valued on the basis of
net market value of assets for each investment unit.

- The value of assets in foreign currency is calculated in Jordanian Dinar at the average rates
prevailing on the valuation date.

- Cash dividends are registered when officially approved and disclosed by the companies'
general assembly meeting resolution.

Fund liabilities

- Interest accrued on the Fund from borrowing is calculated on a daily basis.

- Liquidation cost of the assets is estimated on each and every valuation day.

- Investment Manager fee, Investment Trustee fee, other fees and expenses are calculated
according to their due date on each and every valuation day.

- Performance fee (if any) is estimated on each and every valuation day.
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The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the Interim financial statements

Dividends Policies

The Fund will not distribute dividends to the Unit Holders. Rather, it will reinvest the proceeds
of bank interest, coupon from CDs, debt bonds, bonds of Public Shareholding Companies as
well as the cash dividends in an effort to grow and maximize the value of the Fund's assets.

Investment Units Continuous Redemption

As of the beginning of the second fiscal year of the Fund, the units shall be redeemable
continuously on a monthly basis, at a price determined according to the Fund's NAV on the last
valuation day of the month and according to the redemption procedures listed in the fund's
prospectus.

4- Financial assets at fair value through income statement

Financial assets comprise of the following : 30-Sep-20  31-Dec-19
D ID

Listed shares * 1,114,998 1,200,082

Fair value - 1,114,998 1,200,082

* Shares were revalued according to their closing price as of 30 September 2020

5- Financial Assets at Amortized Cost

The Jordanian treasury bonds issue No .(13 /2018) were purchased on July 15,2018 and are due
until July 15 ,2023 at an annual rate of return of 5.674 %.

The Jordanian treasury bonds issue No .(01 /2019) were purchased on Jan 10 ,2019 and are due
until Jan 10,2024 at an annual rate of return of 5.675 %.




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund

Amman - The Hashemite Kingdom of Jordan
Notes to the Interim financial statements

6- Management and Trusteeship Fees

Management Fee: 0.5% per annum of the Fund's NAV calculated according to the NAV at the
end of the last business day of every month and paid to the Investment Manager on the first

business day of the following month. For the purpose of NAV calculating, this fee is listed
under ‘Expenses’.

Trusteeship Fee: The Fund shall pay to the Investment Trustee the fee of investment
trusteeship at a rate of 0.25% (twenty-five basis points) of the Fund's NAV and with a minimum
annual amount of JD 1300. The Investment Trustee fee is calculated based on the Fund’s NAV
on the last business day of every month. It is paid to the Investment Trustee on the first business

day of the following month. For the purpose of NAV calculation, this fee is listed under
‘Expenses’

7- Performance Fees

The Investment Manager is entitled to a performance fee calculated monthly at a rate of 20%
of the appreciation in the Fund's NAV that is higher than any of the available below indicators
according to their following sequence:

1. Average interest rate of the last two issues of certificates of deposit (CDs) for 6 month
issued by the Central Bank of Jordan (CBJ).

2. If the CBIJ stops these CDs, the weighted annual yield of the last issue of Jordanian treasury
bills for 6 month will be used.

3. If the Jordanian government has not issued these bills for three consecutive months, the
average of three-month Jordan interbank offering rate (JODIBOR) shall be used.

8- Income Tax

The 2018 , 2019 was submitted within the legal period and has not yet been reviewed or audited
According
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The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the Interim financial statements

9- Risk management

10-

Financial instruments consist of financial assets and liabilities. The Financial assets include bank
balances, cash in hand, account receivables and checks on collection.and the Financial liabilities
include account payables.

Fair value
The fair values of financial assets and liabilities are not materially different from their carrying values
as most financial instruments are either short-term in nature or continually repriced.

Credit risks
Credit risk is the risk that may arise from the default or inability of debtors and other parties to meet
their obligations to the Company.

The company believes that it is not exposed to the risk of collection because its transactions are in
cash, and the company maintains balances and deposits with leading banking institutions.

Liquidity risks

Liquidity risk is the risk that the Company will not be able to provide the necessary funding to meet
its due dates. To avoid these risks, the Company diversifies its sources of finance, manages and
adjusts its assets and liabilities and maintains an adequate balance of cash and cash equivalents.

Foreign currency risk

Most of the company's transactions are in Jordanian Dinars and US Dollars. The dinar is pegged to a
fixed rate with the US Dollar, and therefore the impact of currency risk is not significant to the
financial statements.

Comparative figures

Certain comparative figures were reclassified to conform with the presentation of the current
period.
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