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Report on review of consolidated interim condensed financial statements

Messrs. Board of Directors
INTERNATIONAL CARDS COMPANY
Public Shareholding Company (PLC)
Amman, Jordan

Introduction

We have reviewed the consolidated interim condensed statement of financial position
of INTERNATIONAL CARDS COMPANY (PLC) as at June 30, 2020, and the
related consolidated interim condensed statements of comprehensive income,
changes in equity and cash flows for the six-month period then ended. Management
1s responsible for the preparation and fair presentation of these consolidated interim
condensed in accordance with International Accounting Standard No 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on these interim
financial statements based on our review.

Scope of Review

We conducted our review in accordance International Standard on Review
Engagements No 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of these interim financial statements
consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying consolidated interim condensed financial statements are not
prepared, in all material respects, in accordance with International Accounting
Standard No 34 “Interim Financial Reporting”.

Consulting House for Professional Services Amman — Jordan
Jordan's Member Firm of MSI Global Alliance 23 July, 2020
Hassan Soaileek (License No 917)

Ui wil ooy
Consulting House

Global
Consulting House is MS! Global Alfiance’s Independent Member Firm in Jordan Alllance



INTERNATIONAL CARDS COMPANY (PLC)
CONSOLIDATED STATEMENT OF FINANC!AL POSITION (REVIEWED)

As OF 30 JUNE 2020 & 31 DECEMBER 2019

AssETs

Current assets -
Cash and balances at banks
Cheques under collection from related parties

Due from MCI against cards holders receivables
Due from MCI against issued guarantes

Due from related parties

Receivables and other debit balances

Non-current assets -

Financial

comprehensive income
Investment in associate

Property and equipment

assels at

fair

value

through

Advance payments - property and equipment -

Total assets

LIABILITIES AND EQUITY
Current llabilities -

Current portion of bank loans

Income tax provision
Payables and other credit balances

Non-current liabillties -

Due to related parties

Long terrn bank loans

Total liabilitles

Equity -

Paid in capital

Statutory reserve

Fair value reserve

Accumulated losses
Total equlity

Total equity and tiabllities

other

Notes

30.06.2020 31.12.2019
JD JD
2,036 5255
2,644,000 2,644,000
19,903,080 19,903,530
1,974,783 1,974,783
2,593,493 2,593,493
176,157 188,240
27,293,549 27,309,301
318,694 298,652
17.405 17,405
921,639 935,939
113978 113,978
1,371,716 1,365,974
28,665,265 28,675,275
7,751,801 7,516,304
352,075 352,075
3,061,813 2,491,898
11,165,689 10,360,277
1,167,844 1,658,567
3,265,486 3,227,507
4,433,330 4,886,074
15,599,019 15,246,351
16,077,716 16077716
654,672 654,672
(1,500,762) (1,520,804)
(2.165,380) (1,782,660)
13,066,246 13,428,924
28,665,265 28,675,275

The attached notes form part of these financial statements

-1-
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INTERNATIONAL CARDS COMPANY (PLC)
CONSOLIDATED STATEMENT OF CASH FLOWS (REVIEWED)
FOR THE PERIOD ENDED 30 JUNE 2020

1°H 1 H
2020 2019
JD JD
OPERATING ACTIVITIES
Loss for the period (382,720) (516,773
Adjustments for:
Depreciation 14,300 14,660
Changes in working capital:
Due from/ due to related parties (490,724) 206,936
Accounts receivables & other debit balances 12,083 (13.222)
Due from MCI against cards holders receivables 450 1,071
Accounts payable & other credit balances 569,914 8,584
Net cash flows used in operating activities (276.697) (298,744)
INVESTING ACTIVITIES
Purchase of property and equipment . (9.459)
Financial assets = 196,852
Net cash flows from investing activities = 187,393
FINANCING ACTIVITIES
Bank loans 273,478 111,366
Net cash flows from financing activities 273,478 111,366
Change in cash and cash equivalents (3,219) 15
Cash and cash equivalents at 1 January 5,255 151
Cash and cash equivalents at period-end 2,036 166

The attached notes form part of these financial statements  _ 4.



INTERNATIONAL CARDS COMPANY (PLC)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For THE PERIOD ENDED 30 JUNE 2020

1 ENERAL

The International Cards Company was established as a limited liability Company on 30
May 1998, then became public shareholding Company on @ May 2006 and registered
under number (404) in Jordan. The main activities of the company is issuing credit
cards,

The Company's shares are listed in Amman Stock Exchange.

The Company become member of UNIONPAY INTERNATIONAL, and has started its
operations in issuing prepared cards,

The Board of Directors decided to stop charging interest on the amounts due from MCI
against cards holders' receivables in 2016.

{2) BAsIS OF PREPARATION

The interim financial statements have been prepared in accordance with International
Financial Standard No 34 — Interim Financial Statements.

The interim financial statements have been presented in Jordanian Dinars, which
represents the functional currency of the Company.

The interim financial statements are prepared under the historical cost convention,
except for the financial assets measured at fair value.

The interim financial statements don't include all information and disclosures required
for annual financial statements which are prepared in accordance with Internationat
financial Reporting Standards. Furthermore, the results of the period ended 30 June
2020 are not necessarily an indicative of the expected results for the year ended 31
December 2020.

The accounting policies adopted for the period are consistent with those of the previous
period.

(3) UUSE oF ESTIMATES

The preparation of the financial statements requires management to make estimates
and assumptions that affect the reported amounts of financial assets and liabilities and
disclosure of contingent liabilities. These estimates and assumptions also affect the
revenues and expenses and the resultant provisions. In particular, considerable
judgment by management is required in the estimation of the amount and timing of
future cash flows when determining the level of provisions required. Such estimates are
necessarily based on assumptions about several factors involving varying degrees of
judgment and uncertainty and actual results may differ resulting in future changes in
such provisions.



INTERNATIONAL CARDS COMPANY (PLC)
NoTeS To THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2020

{4) ACCOUNTING POLICIES

The consolidated financial statements comprise the financial statements of the parent
company and its subsidiaries. All intra-group balances, transactions, unrealized gains
and losses resuiting from intra-group transactions and dividends are eliminated in full.
The financial statements of subsidiaries are prepared utilizing the same date and
accounting policies of the parent company. Subsidiaries are fully consolidated from the
date of acquisition. Following are the details of subsidiaries:

Paid in Country of

Company Name Interest | Business | capital | Registration
held Sector JOD
International Numbers %100 SMS

30,000 Jordan

Company {LLC) services

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, bank balances, and short term
deposits with an original maturity of three months or less.

Accounts receivable

Accounts receivable are stated at original invoice amount less a provision for any
uncollectible amounts. An estimate for doubtful debt is made when collection of the full
amount is no longer probable. Trade receivables are recognized initially at fair value
and subsequently measured at amortized cost less provision for impairment.

Financial assets at fair value through other comprehensive income

These financial assets are initially recognized at fair value in addition to attributable
transactions costs and subsequently measured at fair value.

The change in fair value of those assets is presented in the statement of comprehensive
income within equity, including the change in fair value resulting from the foreign
exchange differences of non-monetary assets. In case those assets - or part of them -
were sold, the resultant gain or loss in recorded in the statement of comprehensive
income within equity and the fair value reserve for the sold assets is directly transferred
to the retained earnings and not through the income statement. Dividends income is
recorded in the consolidated income statement.

Investment in associate

Investment in associate, of which the Company has significant influence over its
financial and operational policies, is accounted for under the equity method.



INTERNATIONAL CARDS COMPANY (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2020

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and any
impairment in value.

The carrying values of property and equipment are reviewed for impairment when
events or changes in circumstances indicate the carrying value may not be recoverable.
If any such indication exists and where the carrying value exceeds the estimated
recoverable amounts, the assets are written down to their recoverable amounts, and
the impairment is recorded in the statement of comprehensive income.

Property and equipment are depreciated according to the straight-line method over their
estimated useful lives, using the following annual depreciation rates:

Annual Rate
Buildings %2
Office equipment and tools %15
Computer and software %20
Vehicles %15
Furniture and fixtures and decorations %9

Accounts payable and accruals

Liabilities are recognized for amounts to be paid in the future for goods or services
received, whether billed by the supplier or not.

Provisions

Provisions are recognized when the Company has a present obligation (legal or
constructive) arising from a past event, and the costs to settle the obligation are both
probable and able to be refiably measured.

Fair Value

Fair value of investments which are traded in an active financial market is determined
by reference to the quoted market bid price.

For investments which are listed in inactive stock markets or have no current prices, the
fair value is measured by comparing the fair value similar investments or using the
present value of future cash flows of these investments. If there is no reliable method
for the measurement of these investment then they are stated at cost less any
impairment in their value.

Revenue and expenses

Cards fees are recognized when the cards are issued. Interest is recognized on a time
proportion basis that reflects the effective yield on the assets. Dividends revenue are
recognized when it declared by General Assembly of the investee Company. Other
revenue are recognized utilizing accrual basis of accounting.

Expenses are recognized as incurred when they are due.

-7-



INTERNATIONAL CARDS COMPANY (PLC)
NoOTES To THE FINANCIAL STATEMENTS
FoR THE PERIOD ENDED 30 JUNE 2020

Income tax

Taxes are calculated on the basis of the tax rates prescribed according to the prevailing
laws, regulations, and instructions of the Jordan,

Income tax expenses compromises current and deferred tax.

Deferred taxes are taxes expected to be paid or recovered as a result of temporary
timing differences between the value of the assets and liabilities in the financial
statements and the value of the taxable amount. Deferred tax is calculated on the basis
of the liability method in the statement of financial position according to the rates
expected to be applied when the tax liability is settled or tax assets are recognized.

Forelgn currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the rate of exchange ruling at the statement of financial position date. All
differences are taken to the statement of comprehensive income.



INTERNATIONAL CARDS COMPANY (PLC)
NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2020

(5) DUE FROM MCI AGAINST CARDS HOLDERS RECEIVABLES

The Company Board of Directors has resolved to charge the full balance of the receivables
due from the cards holders (after deducting the allowance for doubtful debts) on the
account of Master Card international. The company has filed a lawsuit against MC|, and
continued in collecting the receivables directly from its clients.

(6) DUE FROM MCI AGAINST CARDS ISSUED GUARANTEE

During 2013 Master Card International has withdrawn the letter of guarantee issued to its
favor in the amount of JD 1,974,783. As the company management believes that the
withdrawal process was illegal , a lawsuit has been filed against Master Card International
and the full balance of the letter of guarantee has been charged on the account of MCI.

{7) LEGAL CASES INITIATED BY THE COMPANY

The Company has initiated a legal case against Master Card International (MCI) claiming
for amounts that have been charged on them of JD 19,912,080 (as of 30 June 2020). As
per the management and the legal consultant in USA, these legal cases are in favor of the
Company and there is great chance to collect these amounts from MCI.

(8) RISK MANAGEMENT

Interest rate risk

Interest rate risk is related to risks arising from changes in interest rates. The Company is
exposed to interest rate risk on its interest bearing assets and liabilities (due to banks and
term loans).The sensitivity of the statement of comprehensive income is the effect of the
assumed changes in interest rates on the Company's profit for one year, based on the
floating-rate financial assets and liabilities held at year-end.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss. The Company seeks to
manage its credit risks by stating credit limits for the customers, monitoring customers’
positions on regular basis, and obtaining sufficient collaterals.

Liquidity risk

The Company limits its liquidity risk by ensuring banking facilities are available.
Currency risk

Most of the Company’s transactions are in Jordanian Dinars and US Dollars. The

Jordanian Dinar exchange rate is fixed against the US Dollar (US 1.41 for 1 JD).
Accordingly, the Company is not exposed to significant currency risk.
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