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No: 8865

Date:7 /2020

To: Amman Stock Exchange

Subject: Interim Financial Statements of
INVESTBANK as of 31 March 2020

Kindly find the attached Interim Financial Statements
of INVESTBANK as of 31 March 2020, which were
reviewed by PricewaterhouseCoopers and approved
by Board of direclors.

Best Regards,

Chairman

Bisher Jardaneh
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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE CHAIRMAN AND BOARD OF DIRECTORS OF INVEST BANK
{PuBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Invest Bank (the "Bank”) and its subsidiaries (together the "Group”) as at
31 March 2020 and the related interim condensed consolidated statements of income, interim
condensed consolidated comprehensive income, interim condensed consolidated changes in
equity and interim condensed consolidated cash flows for the three months then ended and other
explanatory notes. Management is responsible for the preparation and presentation of these
interim condensed consolidated financial statements in accordance with International Accounting
Standard (34) “interim financial reporting” as amended by the Central Bank of Jordan instructions.
Our responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
{2410} "Review of Interim Financial Information performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we wouid become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consclidated financial statements are not properly prepared, in
all material respects, in accordance with International Accounting Standard (34) as amended by
the Central Bank of Jordan instructions.

4 St

Hazem Sababa
License No. (802)

Amman, Jordan
1 July 2020

PricewaterhouseCoopers “Jordan™, 3™ Circle, Jabal Amman — 14 Hazza’ Al Majali Street, P.O. Box 5175, Amiman 11183, Jordan
T: +(962) 6 500 1300, F: +(962) 6 4610880, wwiw prve.com



INVEST BANK {PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As oF 31 MARCH 2020

31 March 31 December
Notes 2020 2019
JD JD
(Unaudited) {Audited)

Assets
Cash and balances at the Central Bank of Jordan 4 99,583,584 120,759,451
Balances at banks and financial institutions 5 72,584,975 57,764,189
Deposits at banks and financial institutions 6 7,151,285 6,752,924
Financial assets at fair value through statement

of income 62,563 9,667
Direct credit facilities - net 7 696,404,320 674,286,869
Financial assets at fair value through other

comprehensive income 42,726,297 43,941,650
Financial assets at amortized cost 166,683,343 169,034,592
Property and equipment-net 29,246,514 29,525,829
Intangible assets 2,564,394 2,615,620
Deterred tax assets 11,907,066 11,472,794
Other assets 8 67,379,444 56,593,860
Right of use assets 5,790,875 6,021,892
Total assets 1,202,094,660 1,178,779,337
Liabilities And Equity
Liabilities
Banks and financial institutions deposits 10,278,280 12,923,564
Customers deposits 766,020,149 764,774,867
Cash margins 41,275,298 37,955,674
Borrowed funds 9 145,395,087 130,176,032
Bonds 10 10,650,000 14,850,000
Lease liabilities 4,209,124 4,319,832
Sundry provisions 926,559 1,022,532
Income tax provision 11 6,024,083 5,814,560
Deferred tax liabilities 7,339,227 7,337,607
Other liabilities 29,426,173 17,593,780
Total Liabilities 1,021,543,980 996,768,448
Equity
Authorized capital 100,000,000 100,000,000
Subscribed and paid-in capital 100,000,000 100,000,000
Statutory reserve 28,728,357 28,728,357
Financial assets revaluation reserve 11,582,857 12,255,295
Retained earnings 12 34,575,613 35,387,832
Net income for the period attributable to the

shareholders of the bank 1,209,471 -
Total equity attributable to the shareholders

of the bank 177,096,298 177,371,484
Non-controlling interest 3,454,382 4,639,405
Total equity 180,550,680 182,010,889
Total liabilities and equity 1,202,094,660 1,178,779,337

The accompanying notes from 1 to 23 form an integral part of these interim condensed consolidated
financial statements
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME
For THE THREE MONTHS ENDED 31 MARCH 2020

For the three months ended

31 March
Notes 2020 2019
JD JD
(Unaudited) (Unaudited)
Interest income 18,585,103 19,165,307
Interest expense {10,282,134) (10,059,036)
Net Interest Income 8,302,969 9,106,271
Net commission income 2,573,390 1,930,704
Net Interest and Commissions Income 10,876,359 11,036,975
Gain from foreign currencies exchange 201,428 133,301
{Loss)gain from financial assets at fair value
through statement of income (44,564) 44,830
Cash dividends from financial assets at fair value
through other comprehensive income 80,183 2,642,262
Other revenue 689,274 599,869
Gross Income 11,802,680 14,457,237
Employees’ expenses {3,617,367) (3,802,223)
Depreciation and amortization (767,183) (821,910)
Other expenses (1,962,464) (2,109,212)
Expected credit loss on direct credit facilities 7/22 (2,674,482) (1,641,631)
Recovered from expected credit loss in financial
assets and off-balance sheet items in
accordance to IFRS (9) 22 64,208 206,483
Sundry provisions {232,000) (310,729)
Total Expenses (9,189,288) (8,479,222)
Income for the period before income tax 2,613,392 5,978,015
Income tax for the period 11 (1,338,392) (1,489,128)
Net income for the period 1,275,000 4,488,887
Attributable to :
Shareholders of the Bank 1,209,471 4,421,826
Non-controlling interest 65,529 67,061
1,275,000 4,488,887
Basic and diluted earnings per share
from net income for the period attributable to the JD/f share JD{ share
shareholders of the Bank 19 0.012 0.044

The accompanying notes from 1 to 23 form an integral part of these interim condensed
consolidated financial statements.



INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
¥OR THE THREE MONTHS ENDED 31 MARCH 2020

For the three months
ended 31 March
Notes 2020 2019
JD JD
{Unaudited) (Unaudited)
Net income for the period 1,275,000 4,488,887
Other Comprehensive Income ltems not to be
reclassified to profit or loss in subsequent
periods
Changes in fair value reserve — net of tax {672,784) 641,067
{Losses) on sale of financial assets at fair value
through other comprehensive income {1,160,984) (73,874)
Total Other Comprehensive Income {1,833,768) 567,193
Total comprehensive (loss) income for the
period (558,768) 5,056,080
Total Comprehensive Income attributable to:
Sharehoiders of the Bank (623,951) 4,989,019
Non-controlling interests 65,183 67,061
(558,768) 5,056,080

The accompanying notes from 1 to 23 form an integral part of these interim condensed
consolidated financial statements
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For THE THREE MONTHS ENDED 31 MARCH 2020

Operating activities

Income for the period before income tax
Adjustments for non-cash items:
Depreciation and amoriization

Expecled credit loss on direct credit facilities

Sundry provisions
{Recovered) from expected credit loss in financial assets and
off-balance sheet items in accordance to IFRS (9)

Gain on sale of assels seized by the Bank

Interest expense on lease liabilities

Unrealized gain (loss) from financial assets at fair value
through Statement of income

Net interest expense

Effect of exchange rate fluctuations on cash and cash
equivalenis

Changes in assets and liabilities

Deposils at banks and financial institutions (Mature after 3
months)

Financial assets at fair value through Statement of Income

Direct credit facilities

Other assels

Customers' deposits

Cash margin

Other liabilities

Net cash generated {used in) from operating activities
before income tax paid and paid provisions

Paid from lawsuits provision and end of service provision
Income tax paid

Net cash {used in) generated from operating activities

Investing activities

Purchase of financial assets at fair value through OCI

Sale of financial assets at fair value through OCI

Financial assets at amortized cost

Purchase of property, equipment, and projects under
construction

Purchase of intangible assets

Net cash flow used in purchase of extra share in subsidiary

company

Net cash generated from (used in) investing activities

Financing activities
Borrowed funds
Settled Bonds
Net cash flows generated from (used in) finanecing
activities
Net (decrease) increase in cash and cash equivalents
Effect of exchange rale fluctuations cash and cash
equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 March

For the three months ended
31 March
Notes 2020 2019
JO JD
(Unaudited) {Unaudited}
2,613,392 5,978,015
767,183 821,910
2,674,482 1,641,631
232,000 310,729
{64,208) {206,483)
(12,836) (1,914)
56,983 -
(6,412) 31,201
204,761 3,482,714
{5,106) {8,745)
6,550,239 12,049,058
(400,000) 14,818
(46,484) 1,141,437
(24,791,933) 1,197,111
(11,347,211) {9,560,868)
1,245,282 51,329,248
3,319,624 {3,075,761)
11,910,949 3,495,919
{13,559,534) 56,590,962
(327,973) .
{1,563,141) (1,131,116}
{15,450,648) 55,459,846
(3,231,592) (4,288,314)
2,665,339 803,122
2,351,073 {63,783)
{155,891) (597,649)
(42,355) {9,479}
(901,441) 5
685,133 {4,156,103)
15,219,055 (1,668,846}
{4,200,000) {3,900,000)
11.019,055 (5,568,846)
(3,746,460) 45,743,897
5,106 8,745
16 165,665,376 180,723,437
16 161,924,022 226,467,079

The accompanying notes from 1 to 23 form an integral part of these interim condensed
consolidated financial statements
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INVEST BANK (PUBLIC SHAREHCLDING COMPANY)
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(1) GENERAL INFORMATION

Invest Bank (the “Bank”) was established as a Jordanian public shareholding company under
registration No. (173) dated 12 August 1982 in accordance with the Companies Law No. (12)
for the year 1964 with a paid in capital of JD 6 million distributed over 6 million shares with a
par value of JD 1 per share. The Bank's capital was increased several times to become JD
77,500,000 / JD 1 per share as of 31 December 2010. Furthermore, during 2011, the Bank’s
capital was increased to JD 85,250,000 / JD 1 per share. Finally, the Bank’s capital was
increased by JD 14,750,000 on 10 April 2012, Accordingly, the Bank's authorized and paid in
capital became JD 100 Millions / JD 1 per share.

The Bank’s Head Office is located in Amman, Abd Alhameed Sharaf Street, Shmesani,Tel:
5001500, P.O Box 950601, Amman - 11195 Jordan.

The Bank provides banking and related financial services through its Head Office and Twelve
branches in the Hashemite Kingdom of Jordan, and its subsidiaries.

Invest Bank is a public shareholding company listed in Amman Stock Exchange.

These interim condensed consolidated financial statements were approved by the Board of
Directors at its session number (2/2020) on 22 April 2020.

(2) SumMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Group in the preparation of
these interim condensed consolidated financial statements.

2-1 Basis of preparation

The interim condensed consolidaled financial statements of the Bank and its
subsidiaries (the group’) have been prepared in accordance with the adjusted
International Accounting Standards No. (34) (“interim financial reporting”), by Central
Bank of Jordan instructions.

The main differences between the IFRSs as they must be applied and what has been
approved by the Central Bank of Jordan are the following:

- Provisions for expected credit losses are formed in accordance with the
instructions of the Central Bank of Jordan (No. 13/ 2018) “Application of the IFRS
(9)" dated 6 June 2018 and in accordance with the instructions of the supervisory
authorities in the countries in which the bank operates, whichever is stricter. The
significant differences are as follows:

e Debt instruments issued or guaranteed by the Jordanian government are
excluded, so that credit exposures are treated and guaranteed by the Jordanian
government without credit losses.

*  When calculating credit losses against credit exposures, the calculation results
are compared according to the IFRS (9) under the instructions of the Central Bank
of Jordan No. (47/2009) of 10 December 2009 for each stage separately and the
stricter results are taken.

- Interest and commissions are suspended on non-performing credit facilities
granted to clients in accordance with the instructions of the Central Bank of
Jordan and in accordance with the instructions of the supervisory authorities in
the countries in which the bank operates, whichever is stricter.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

- Assets that have been seized by the Bank appear in the consolidated statement
of financial position within other assets at the amount of which they were seized
by the Bank or the fair value, whichever is less, and are reassessed on the date of
the consolidated financial statements individually. Any impairment in their value is
recorded as a loss in the consolidated statement of profit or loss and the increase
is not recorded as revenue. The subsequent increase is taken to the consolidated
statement of profit or loss to the extent that it does not exceed the value of the
previously recorded impairment. As of the beginning of 2015, a gradual provision
was made for real estate acquired for more than 4 years against debts according
to the Circular of the Central Bank of Jordan No. 4076/1/15 dated 27 March 2014
and No. 2510/1/10 dated 14 February 2017. Noting that the Central Bank of
Jordan issued Circular No. 13967/1/10 dated 25 October 2018, in which the
Circular No. 16607/1/10 dated 17 December 2017was approved for extension.
The Central Bank of Jordan also confirmed postponing the calculation of the
provision until the end of the year 2019. According to the Central Bank's Circular
No. 16239/1/10 dated 21 November 2019, deduction of the required provisions
against real estate acquired is made at the rate of (5%) of the total book values of
these properties (regardless of the period of violation) as of the year 2021, so
that the required percentage of 50% of these properties are reached by the end of
the year 2029.

- Additional provisions are calculated in the consolidated financial statements
against some of the Bank's external investments in some neighboring countries, if
any.

- The Jordanian Dinar is the presentation currency for the consolidated financial
statements and is the Bank's functional currency.

- The interim condensed consolidated financial statements are prepared under the
historical cost convention, except for financial assets at fair value through
statement of income, financial assets at fair value through other comprehensive
income that have been measured at fair value at the date of these interim
condensed consolidated financial statements, as well as financial assets and
liabilities that have been hedged against the risks of change in their vaiue at fair
vafue.

- These interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual financial statements prepared
in accordance with International Financial Reporting Standards and should be
read in conjunction with the consolidated financial statements of the Bank for the
vear ended 31 December 2019. Furthermore, the results of operations for the
three months ended 31 March 2020 do not necessarily reflect the expected
results for the year ending 31 December 2020 and no allocation has been made
o the profit of the three months ended on 31 March 2020 which is usually
performed at year end.



INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

2-2

(a)

2-3

Changes in accounting policies and disclosures

The accounting policies, used in the preparation of these interim condensed
consolidated financial statements are consistent with those used in the preparation of
the Bank’s financial statements for the year ended 31 December 2019, except for the
adoption of the following new standards and amendments to existing standards, as
set out below;

New and amended standards adopted by the Bank, for the first time applied in
the beginning of January 2020:

Amendments to IAS (1) ‘Presentation of financial statements’' - These
amendments relate to the definition of materiality.

Amendments to IFRS (3) “Businsess combinations”

These amendments clarify the definition of business as the International
Accounting Standards Board (IASB) published the revised the "Conceptual
framework for financial reporting”. This includes the revised definitions of assets
and liabilittes, as well as new guidance on measurement, de-recognition,
presentation and disclosure.

In addition to the revised conceptual framewaork, the IASB issued amendments to
the references for the conceptual framework in the IFRSs, as the document
contains amendments to IFRSs (2, 3, 6 and 14) and IASs (1, 8, 34, 37 and 38)
and the IFRICs (12 and 19, 20 and 22) and SIC (32) in order to update these
pronouncements regarding references and quotations from the framework or to
indicate what they refer to in a different version of the conceptual framework.

Amendments to IFRS 10 (Consolidated financial statements) and IAS 28
“Investments in associates and joint ventures (2011)”. The effective date
has been postponed indefinitely, and adoption is still permitted:

These amendments relate to the transaction to sell or contribute assets from the
investor to the affiliate or joint venture.

Basics of consolidation

The consolidated financial statements include the financial statements of the Bank
and the wholly owned subsidiary companies controlled by it. Control exists when
the Bank has the ability to control the financial and operating policies of the
subsidiary companies in order to achieve financial benefits out of their operations.
All inter-company transactions, balances, revenues and expenses between the
Bank and its subsidiaries are eliminated

The interim condensed consolidated financial statements include the financial
statements of the Bank and its following subsidiaries as of 31 March 2020:



INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTER{M CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

Paid-in Bank's Nature of Date of
Company's Name capital ownership operalions Location acquisition
Jo
Financial
Al- Mawared {or Financial securities
Brokerage Company” 3,000,000 100% brokerage Amman 2006
Tamkeen Leasing Company 20,000,000 97.5% Lease financing Amman 2006
Management
Al- IstethmariLatemweel Selselat and operation of
Al Imdad Company 3,000,000 94% bonded stores Amman 2010
Jordanian Company for Factoring
Factoring ** 1,500,000 100% recelvables Amman 2011
Jordan Trade Facilities Providing loans
Company 16,500,000 96.4% and facilities Amman 2016
Trade Facilities for finance
leasing Company 2,000,000 896.4% Lease financing Amman 2016
Bindar Tradeing and Investment Providing loans
Company 20,000,000 97.9% and facilities Amman 2017
Sale of land and
real estates
Raboua Al Sharg Real Estate owned by the
Company 50,000 97.9% company Amman 207
Sale of land and
real estates
owned by the
Rakeen Real Estate Company 30,000 97.9% company Amman 2017
Bindar Lease Financing
Company 1,000,000 97.9% Lease financing Amman 2017

-

LS

Based on a general assembly decision in their extraordinary meeting held on 11
February 2020, the paid in capital has been decreased by JD 2,000,000 to equal
an authorized and paid in capital of JD 3,000,000. The procedures to decrease
the paid in capital were completed on 9 March 2020.

Jordanian Company for Factoring was established on 21 December 2011 and has
not yet started operating at the date of these condensed consolidated financial
statements. And based on a general assembly decision in their extracrdinary
meeting held on 11 February 2020, the paid in capital has been increased from
JD 30,000 to equal an authorized and paid in capital of JD 1,500,000, The paid in
capital is equal to JD 1,500,000 as at the date of these interim condensed
consolidated financial statements.

The financial statements of the subsidiaries are prepared using the same
accounting policies adopted by the Bank. Changes are made to the accounting
policies of subsidiaries, when necessary, to align them with accounting policies
adopted by the Bank.
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INVEST BANK {PUBLIC SHAREHCLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

The results of operations of the subsidiaries are consolidated in the consolidated
statement of income from the date on which control is transferred to the Bank and
cease to be consolidated from the date on which control is transferred from the
Bank.

Non-controlling interest represents the portion of net profit or loss and net assets
not owned directly or indirectly by the Bank in its subsidiaries and are presented
in the interim consolidated statement of income and within equity in the
consolidated statement of financial position separately from the equity attributable
to the shareholders of the Bank.

In the case of preparing separate financial statements for the bank, the
investments in subsidiaries are recorded in cost.

3) ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of
the accounting policies require the Bank's management to perform assessments and
assumptions that affect the amounts of financial assets and liabilities, fair value reserve and
the disclosure of contingent liabilities. Moreaver, these assessments and assumptions affect
revenues, expenses, provisions, and changes in the fair value shown within the consolidated
statement of comprehensive income. In particular, this requires the bank's management to
issue significant judgments and assumptions to assess future cash flow amounts and their
timing. Moreover, the mentioned assessments are necessarily based on assumptions and
factors with varying degrees of consideration and uncertainly. In addition, actual results may
differ from assessments due to changes resulting from the conditions and circumstance of
those assessments in the future.

The significant estimates used by management in the preparation of these interim
condensed consolidated financial statements applied in the accounting policies as well as the
sources of estimates in cases of uncertainty are consistent with those used in the preparation
of the consolidated financial statements as of and for the year ended on 31 December 2019.

(4) CASH ON HAND AND BALANCES AT THE CENTRAL BANK OF JORDAN

This item consists of the following:

31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)

Cash on hand 17,914,242 13,977,574
Balance at the Central Bank of Jordan

Current and demand accounts - 5,238,947

Term and notice deposits 29,000,000 16,000,000

Statutory cash reserve 52,679,342 53,342,930

Deposit certificate - 32,200,000

99,593,584 120,759,451

- Except for the statutory cash reserve, there are no restricted balances as of 31 March

2020 and 31 December 2018.

- There are no balances mature with a period exceeding three months as of 31 March

2020 and 31 December 2019.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NoTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(5) BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

This item consists of the following:

31 March 31 December
2020 2019
JD JD

{Unaudited) (Audited)
Local banks and financial institution 32,382,530 17,227,116
Foreign banks and financial institutions 40,226,188 40,602,373
Provision of expected credit loss accordance with IFRS (9) (23,743) (65,300)

72,584,975 57,764,189

- Balances at banks and financial institution non-bearing interest amounted to
JD 28,830,219 as of March 2020 against JD 24,877,234 as of 31 December 2019.
- There are no restricted balances as of 31 March 2020 and as of 31 December 2019.

(6) DEPOSITS AT BANKS AND FINANCIAL INSTITUTIONS

This item consists of the following:

31 March 31 December
2020 2019
JD JD
{Unaudited) (Audited)
Deposits mature with a period exceeding three months 7,172,500 6,772,500
Provision for expected credit loss in accordance with IFRS (9) (21,215) {19,576)
7,151,285 6,752,924

There are no restricted balances as of 31 March 2020 and 31 December 2019.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES T0 THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

{7} DIRECT CREDIT FACILITIES —NET
This item consists of the following:

31 March 31 December

2020 2019
JD JD

{(Unaudited) {(Audited)
Individuals (retail):
Overdraft 9,466,419 8,642,318
Loans and discounted bills * 156,038,643 151,992,989
Credit Cards 21,822,413 21,180,982
Real estate loans 140,178,295 141,571,490
Companies
Large Corporate:
Overdrait 91,679,049 86,138,523
Loans and discounted bills * 247,004,270 249,501,460
SME’s
Qverdraft 5,956,645 4,920,010
Loans and discounted bills * 44,933,216 46,621,308
Government and Public Sectors 28,711,971 9,523,982
Total 745,790,921 720,093,062
Less: Provision for expected credit loss in direct credit facilities 40,247,866 37,578,723

Interest in suspense** 8,138,735 8,227,470
Net Direct Credit Facilities

*

i

696,404,320

674,286,869

The balance shown at net after deducting the commissions and interest received
in advance amounted to JD 30,440,652 as at 31 March 2020 against JD
27,678,516 as of 31 December 2019.

Interest in suspense Include an amount of JD 228,625 as at 31 March 2020
against JD 175,171 as of 31 December 2019 which represents interest in
suspense against some performing and waitch list accounts (stage 1 and stage 2).

Non-performing facilities amounted to JD 55,597,138 which equivalent to 7.5% as
of 31 March 2020 against JD 51,492,519 which represents 7.2% as of 31
December 2015.

Non-performing credit facilities excluding interest in suspense amounted to JD
46,687,028 which is equivalent to 6.3% of total direct credit facilities as of 31
March 2020 against JD 43,440,220 which is equivalent to 6.1% of total direct
credit facilities excluding interest in suspense as of 31 December 2019.

Credit facilities granied to the Jordanian government and/or under its guaraniee
amounted to 28,711,971 which is equivalent to 3.8% of direct credit facilities as of
31 March 2020 and 9,523,982 which is equivalent to 1.3% of direct credit facilities
as of 31 December 2019.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2020 (UNAUDITED)

- Part of the instalments receivables guarantees and finance lease contract in
Jordan Tarde Facilities Company and Bindar Trading and Investment Company
with an amount of JD 5,749,837 as of 31 March 2020 against JD 11,493,283
(Cheques and promissory notes) as of 31 December 2019 were deposited as
guarantees against the loans and bank overdraft.

The movement on the Direct Credit Facilities was as follows:

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD

{Unaudited)
For the period ended 31
March 2020
Total balance as at the
beginning of the year 499,415,693 152,291,473 68,385,896 720,093,062
New balances during the year 116,167,719 48,134,743 3,046,398 167,348,860
Repaid/ derecognized

balances (89,255,043) {44,344,569) (2,761,047) {136,360,659)
Transferred to Stage 1 25,147,786 (25,147,786) - -
Transferred to stage 2 {6,877,646) 11,380,844 (4,503,198) -
Transferred to stage 3 (771,458) (2,948,833) 3,720,291 -
Changes from modifications (1,046,704) (4,195,276) - (5.241,980)
Written off balances - - (48,362) (48,362)
Amendments due to changes
in currency exchange rates - - - -
Total Balance as end of

preiod 542,780,347 135,170,596 67,839,978 745,790,921

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD

{Audited)
For the period ended 31
December 2019
Total balance as at the
beginning of the year 523,247,909 150,860,228 64,492,704 738,600,841
New balances during the year  ,qq gay 810 108,787,030 27,054,153 435,475,993
Repaid/ derecognized

balances {(315,206,943) {108,128,436) (22,074,220) {445,409,599)
Transferred to Stage 1 11,218,184 (7,990,824) (3,490,746) (263,386)
Transferred to stage 2 (14,450,580} 16,648,165 (2,197,575) -
Transferred to stage 3 (5,027,677) (7.,884,690) 12,912,367 -
Changes from modifications - - - -
Written off balances

- - {8,310,787) (8,310,787)

Amendments due to changes
In currency exchange rates g & E -
Total Balance as of year end 499,415,693 152,291,473 68,385,896 720,093,062




INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MaRcH 2020 (UNAUDITED)

Provision for impairment loss on direct credit facilities

The movement on the provision for Impairment in Direct Credit Facilities was as follows:

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD

(Unaudited)

For the period ended 31

March 2020

Total balance as at the

beginning of the year 3,549,287 2,713,314 31,316,122 37,578,723
Expected credit loss on new

balances during the year 2,098,041 1,258,456 2,056,593 5,413,090
Recovered from expected

credit loss on repaid/

derecognized balances (268,238) (799,427) {949,757) {2,017,422)
Transferred to Stage 1 508,959 (508,959) - -
Transferred to stage 2 {73,505) 211,824 (138,319) -
Transferred to stage 3 {21,236) (254,776) 276,012 -
Effect on the provision -as

at the end of the year- from

the classification change

among the three stages

during the year {594,036) (222,799) 816,835 -
Changes from modifications (400,815) {320,371) - (721,186)
Written off balances - - (5,339) (5,339)
Amendments due to

changes in currency

exchange rates - - -
Total Balance as end of

preiod 4,798,457 2,077,262 33,372,147 40,247,866
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INVEST BANK {PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2020 (UNAUDITED)

(Audited)

For the period ended 31
December 2019

Total balance as at the
beginning of the year
Expected credit loss on new
balances during the year
Recovered from expected
credit loss on repaid/
derecognized balances
Transferred to Stage 1
Transferred to stage 2
Transferred to stage 3
Effect on the provision -as
at the end of the year- from
the classification change
among the three stages
during the year

Changes from madifications
Written off balances

Amendments due to
changes in currency
exchange rates

Total Balance as of year
end

Stage 1 Stage 2 Stage 3 Total
JD JO JD JD
2,844,364 2,972,596 33,478,344 39,295,304
5,368,687 3,853,991 4,640,214 13,862,872
(2,793,265) (2,330,618) (6,583,929) (11,707,812)
670,775 (333,685) (337,090) -
(308,510) 534,823 (226,313) -
(158,081) (472,222) 630,283 -
(2,074,683) (1,511,571) 3,586,254 -
- - (3,871,641) (3,871,641)
3,648,287 2,713,314 31,316,122 37,578,723
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2020 (UNAUDITED)

The movement on the provision for Impairment in Direct Credit Facilities per sector was as

follows:
Companies
Individuals Real estate
(Retail) loans Corporate SME's Total
JD JD JD JD JD

{Unaudited)

For the period ended 31 March

2020

Balance at 1 January 13,378,308 2,029,143 16,545,883 5,625,389 37,578,723

Provision charge (surplus) for the

period 18,180 {5,163) 2,296,622 364,843 2,674,482

Used during the pericd (Witten-

off)* {5,304) - (35) - (5,339)

Balance at year end 13,391,184 2,023,980 18,842,470 5,990,232 40,247,866

(Audited)

For the vyear ended 31

December 2019

Balance at 1 January 14,297,589 3,085,775 15,637,579 6,274,361 39,295,304

Provision charge (surplus) for the

year 242,639 {1,054,221) 2,654,515 32127 2,155,060

Used during the year (Witten-off)* {1,161,920} (2.411) (1,746,211) (961,099) (3,871.641)

Balance at year end 13,378,308 2,029,143 16,545,883 5,625,389 37,578,723

- Interest in suspense

The movement on interest in suspense was as follows:
Companies
Individuals Real estate
{Retail) loans Corporate SME's Total
JD JD JD JD JD
(Unaudited)
31 March 2020
Balance at 1 January 2,656,091 931,595 3,100,939 1,538,845 8,227,470
Interest in suspense for the
period 280,555 115,784 503,146 196,152 1,095,637

Interest transterred to rt‘avenues (78.111) (20,029) (13,523) (29,686) (141,349)
Interest in suspense written-off (31,302) (1.256) ) (10,375) (43,023)
Balance at the end of period 2,827,143 1,026,094 3,580,562 1,694,936 9,138,735
{Audited)
31 December 2019
Balance at 1 January 2,824,945 1,068,026 4,272,271 2,192,679 10,357,921
Interest in suspense for the year ;4 409 279,299 1,452,009 660,467 3,503,274
USRI R AU T (242,587) (359,213) (147,586) (445,193) (1,194,579)
L N 0766 (56,517) (2.475.755) (869,108) (4,439,1486)
Balance at the end of the year 2,656,001 931,595 3,100,939 1,538,845 8,227,470

According to the Board of Directors decision and the senior management of the subsidiaries,
the non-performing credit facilities with their related inlerest in suspense have been written
off amounted to of JD 48,362 during the period ended 31 March 2020 against JD 8,310,787
for the year ended 31 December 2019.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NoOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MaRcH 2020 (UNAUDITED)

(8) OTHER ASSETS

Other assets include the following:

31 March 31 Decemnber
2020 2019
JD JD
{(Unaudited) {Audited)
Accrued interest and revenue 2,339,127 2,906,211
Prepaid expenses 2,032,394 1,003,090
Assets seized by the Bank * 44,008,978 44,475,458
Refundable deposits 704,662 606,623
Post-dated cheques 10,381,396 82,198
Balances related to fraudulent transactions - Net 1,039,200 1,039,200
Purchased acceptances 947,378 920,889
Others 5,926,309 5,560,191
67,379,444 56,593,860

According to the bank’s law the disposal of assets seized by the bank during a maximum

period of two years from the date of foreclosure and the Central Bank of Jordan can
extend that period for a maximum of another two years. The balances is presented net

after deduction of any impairment.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(11)  INCOME Tax

Tax status of the Bank

A final clearance have been made with the Income and Sales Tax Department for the years
until the end of 2018, and the tax return for 2018 was accepted within the sampling system.

As per the opinion of the Banks' management and its tax consultant, the Bank will not have
any tax liabilities exceeding the booked provision as of 31 March 2020.

Tax status of Al Mawared for Financial Brokerage Company (Subsidiary Company)

A final clearance have been made with the Income and Sales Tax Department for the period
from incorporation on 5 June 2006 until the end of 2018.

As per the opinion of the company’ management and its tax consuitant, the company will not
have any tax liabilities exceeding the booked provision as of 31 March 2020.

Tax status of Tamkeen Leasing Company (Subsidiary Company)

The Company has not submitted its tax return for the period since inception on 31 October
2006 to 31 December 2009, as it did not operate during those years.

A final clearance have been made with the Income and Sales Tax Department related to the
income tax for the years from 2010 to 2017.

The company submitted the tax return for 2018 on the legally specified date, the tax return
for 2018 accepted without any amendments within the sampling system.

The company submitted the sales tax return on the legally specified date, and the Income
and Sales Tax Department audited the general sales tax return until 31 December 2017, and
subsequent reports were submitted on the date specified by law and the related tax due was
paid up to the date of preparing these interim condensed financial statements.

As per the opinion of the company's management and its tax consultant, the company will
not have any tax liabilities exceeding the booked provision as of 31 March 2020.

Tax status of Al Istethmari Letamweel Selselat Al Imdad Company (Subsidiary
Company)

The company has reached to a final settlement with the income and sales tax department
until the end of the year 2010.

The company has submitted the Income tax return for the years 2011 till 2014 upon legal due
date and has settied all announced outstanding liabilities within the legal due dates. Tax
returns have been accepted by the Income and sales tax department without any
amendments.

The company is taxable until the end of the year 2018 and there is no tax liabilities for this
period as the tax return for the year 2018 was accepted within the sampling system.

The company submitted the sales tax return on the legally specified date, and there is no tax
liabilities up to the date of preparing these interim condensed financial statements.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NQTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

Sales Tax returns were accepted without amendments until the end of 2017, and subsequent
reports were submitted on the date specified by law and the related tax due was paid up to
the date of preparing these interim condensed financial statements.

As per the opinion of the company's management and its tax consultant, the company will
not have any tax liabilities exceeding the booked provision as of 31 March 2020.

Tax status of Jordan Trade Facilities Company (Subsidiary Company)

A final clearance was made with the Income and Sales Tax Depariment until the end of
2014,

The Company has submitted the Income tax return for the years 2015 and 2016 upon legal
due date and the Income and Sales Tax Department have not yet reviewed it up until date of
preparation of these interim condensed financial statements.

The company has submitted the Income Tax return for the years 2017 and 2018 and Income
and sales tax depariment accepted the tax reports without any amendments within the
sampling system.

The company submitted the general sales tax returns on the legally specified date until the
date these consolidated financial statements were prepared. The Income and Sales Tax
Department audited the submitted returns for the years 2009 through 2013. Noting that the
tax audit statutes of limitation has been expired for GST retune filled for the period during
2014 and 2015.

The subsidiary (Trade Facilities for Finance Leasing Company) submitted the self-
assessment statements until the end of 2018 and was accepted by the Income and Sales
Tax Department without any amendments within sampling system.

The subsidiary Trade Facilities Company for Finance Leasing) has submitted the general
sales tax returns on time. The Income and Sales Tax Department has inspected the
submitted returns until 2013. Noting that the tax audit statutes of limitation has been expired
for general sale tax return file for the period during 2014 and 2015.

As per the opinion of the company’ management and its tax consultant, the company and its
subsidiary will not have any tax liabilities exceeding the booked provision as of 31 March
2020.

Tax status of Bindar Trade and Investment Company (Subsidiary Company)

The Company has reached to a final clearance with the income and sales tax department
until the end of the year 2015.

The Company’s tax return for the years 2016 and 2017 has been submitted in accordance
wilth the due date and the law has not been audited by the Income and Sales Tax
Department until the date of preparation of these interim condensed financial statements.

The company submitted the tax return for the year 2018 on the legally specified date, and the
statement was accepted without amendments within the sampiing system.

The general sales tax returns were audited by the end of 2015, and the subsequent

declarations were submitted on time and the related tax was paid up to the date of preparation
of these interim condensed financial statements.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

The subsidiary (Bindar Leasing Company) has reached to a final clearance with the Income
and Sales Tax Department of the Company until the end of 2016. The tax return for 2017
was submitted and the Company has no tax liabilities until the date of preparation of these
interim condensed financial statements.

The company submitted the tax return for the year 2018 on the legally specified date, and the
statement was accepted without amendments within the sampling system.

The subsidiary (Bindar Leasing Company) has registered the sales tax as of 1 January 2017.
The tax returns and tax payments have been submitted up to the date of preparation of these
interim condensed financial statements.

The subsidiary (Robou Al Sharg Real Estate) made a final clearance with the income and
sales tax depariment of the company until the end of 2018. The tax was paid upon legal
specified date.

The subsidiary (Rakeen Real Estate Company) made a final clearance with the Company's
Income and Sales Tax Depariment until the end of 2018. The tax was paid upon legal
specified date.

As per the opinion of the company’ management and its tax consultant, the company and its
subsidiary will not have any tax liabilities exceeding the booked provision as of
31 March 2020.

12 RETAINED EARNINGS

The movement on retained earnings is as follows:

31 March 31 December
2020 2019
JD JD
(Unaudited) {Audited)

Balance of retained earnings 1 January 35,387,832 33,486,650
Profit for the year - 15,683,801
Transferred to reserves - (2,465,132)
Dividends - {11,000,000)
Loss on sale of financial assets at fair value through other
comprehensive income (1,160,984) (474,739)
Effect of increase of investrment in subsidiaries 348,765 157,252
Balance at the end of the period / year 34,575,613 35,387,832
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

- Included in retained eamings an amount of JD 11,907,066 as of 31 March 2020
restricted by the instructions of Central Bank of Jordan for deferred tax assets against
JD 11,472,794 as of 31 December 2018.

- Included in the retained earnings a restricted amount of JD 1,039,200 as of 31 March
2020 and 31 December 2019 based on Central Bank of Jordan request, which
represents the remaining balance of illegal transactions.

- Included in the retained earnings a restricted amount of JD 415,199 as of 31 March
2020 and 31 December 2019, which represents the effect of the early adoption of
IFRS (9). Such amount is restricted and cannot be utilized unless realized through
actual sale as instructed by Jordan Securities Commission.

(13) PROPOSED DIVIDENDS

The general assembly of shareholders decided to distribute JD 11 Million for the year 2018
which is equivalent to 11% of the Bank's capital in their meeting held on 24 April 2019,

(14) SEGMENT INFORMATION

{a) Information on the Bank's and subsidiaries’ Activities:
The Bank is organized, for managerial purposes, into three major segments that are
measured according to the reports used by the General Manager and the bank's decision
makers. Moreover, the Bank owns subsidiaries: specialized in the following sectors: Financial
brokerage, Financial leasing, and bonded stores management and operations.

- Individuals accounts (Retail)

Include following up on individual customers accounts, and granting credit facilities,
credit cards and other services.

- Corporate accounts

Include following up on deposits, credit facilities and other banking services related to
corporate customers.

- Treasury

Include providing dealing services, treasury and management of the Bank’s funds.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2020 (UNAUDITED)

16 CAsH AND CASH EQUIVALENTS

The details of this item are as follows:

Cash and balances at Central Bank mature within 3 months

Add: Balances at banks and financial institutions mature within

3 months

Less: Deposits at banks and financial institutions due within 3

months

{17) FAIR VALUE HIERARCHY

As of 31 March

2020 2019
JD JD
{Unaudited) {Unaudited)
99,593,584 174,540,096
72,608,718 56,409,179
10,278,280 4,482,196
161,924,022 226,467,079

The table below analyses the financial instruments carried at fair value based on valuation
method. Different levels are defined according to the following:

Level 1: Quoted prices (unadjusted) in active markets for assets or liabilities.

Level 2: Quoted prices in active markets for similar financial assets or liabilities or other valuation
techniques for which all material inputs are based on market information.

Level 3: Pricing techniques according to which all material inputs are not based on observable

market data.

{Unaudited)

31March2020

Financial assets at fair value
through profit or loss

Financial assets at fair value
through other comprehensive
income

(Audited)

31 December 2019

Financial assets at fair value
through profit or loss

Financial assets at fair value
through other comprehensive
income

Level 1 Level 2 Level 3 Total
JD JD JD JD
62,563 - 62,563
35,647,899 7,078,398 42,726,297
35,710,462 7,078,398 42,788,860
Level 1 Level 2 Level 3 Total
JD JD JD JD
9,667 - 9,667
36,855,325 7,086,325 43,941,650
36,864,992 7,086,325 43,951,317
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(18) FAIR VALUE OF FINANCIAL INSTRUMENTS

There were no material differences between the fair value of financial instruments and their
carrying value recognized in the financial statements. Moreover, there were no material
differences between the fair value and the carrying value of the direct credit facilities, financial
assets at amortized cost, banks and financial institutions deposits, customer deposits, cash
margins and borrowed funds stated at amortized costs in the interim condensed consolidated
financial statements, due to the immaterial difference in the market interest rates for similar
financial instruments of the contractual prices and due to the shont terms of maturity of the
banks and financial institutions deposits. The fair value of financial assets at amortized cost is
determined through the quoted prices if available or through the valuation models used for
fixed price bonds.

(19) _ EARNINGS PER SHARE FOR THE PERIOD

The details of this item are as follows:

As of 31 March

2020 2019
JD JD
(Unaudited) {Unaudited)
Aftributable to the bank's Shareholders 1,209,471 4,421,826
Weighted average number of shares 100,000,000 100,000,000
Basic and diluted earnings per share is same as diluted 0.012 0,044

Basic eamings per share is same as diluted, as the bank did not issue any convertible financial
instruments.

{20} CONTINGENT LIABILITIES

31 March 31December
2020 2019
JD JD
{(Unaudited) {Audited)

Letters of credit 6,099,608 13,749,467
Acceptances 8,993,990 1,565,719
Letters of guarantee:

Payments 27,617,955 28,567,464
Performance 37,166,843 38,401,135
Others 14,908,798 14,160,673
Unutilized direct credit facilities limits 15,739,386 15,563,376
Total 110,526,580 112,007,834
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 {UNAUDITED)

21) LawsuiTs HELD AGAINST THE BANK AND ITS SUBSIDIARIES

The lawsuits held against the Bank amounted to JD 4,657,231 as of 31 March 2020 against
JD 4,643,790 as of 31 December 2019, while the balance of provisions for these lawsuits
was JD 631,956 as of 31 March 2020 and 31 December 2019. In the opinion of the Bank’s
management and the legal advisor, the Bank will not have any additional obligations to meet
these lawsuits.

There were no lawsuits held against the subsidiary companies: Al Mawared for financial
brokerage, Tamkeen for Finance leasing, Al Istithmari LeTamwel Seiselt Al Imdad Company
and Jordan Company for factoring as of 31 March 2020 and 31 December 2019.

The lawsuits against Jordan Trade Facilities Company amounted to JD 182,321 as of 31
March 2020 against JD 201,635 as of 31 Decernber 2019.while the balance of provisions for
these lawsuits was JD 220,000 as of 31 March 2020and 31 December 2019. In the opinion
of the company's management and the legal advisor, the Company will not have any
additional obligations to meet these lawsuits.

The lawsuits held against Trade Facilities for Financial Leasing Company (Subsidiary of
Jordan Trade Facilities Company) amounted to JD 21,046 as of 31 March 2020 against JD
21,796 as of 31 December 2019. In the opinion of the company’s management and the legal
advisor, the Company will not have any additional obligations to meet these lawsuits.

The lawsuits held against Bindar Trading and Investment Company amounted to JD 62,840
as of 31 March 2020 against JD 91,725 as of 31 December 2019. While the balance of
provisions for these lawsuits was JD 47,840 as of 31 March 2020 against JD 61,725 as of 31
December 2019. In the opinion of the company's management and the legal advisor, the
Company will not have any additional obligations to meet these lawsuits.

No lawsuits held against Bindar for Financial Leasing, Robou Al Sharq for real estate
Company and Raken for real estate Company (Subsidiaries of Bindar for Trading and
Investments) as of 31 March 2020 and 31 December 2018.

22) EXPECTED CREDIT LOSS

The movement of expected credit loss was as follows:

For the three months ended 31

March
2020 2019
JD JD
(Unaudited) (Audited)
Direct credit facilities (2,674,482) (1,641,631)
Balances at banks and financial institutions 41,557 (31,930)
Deposits at banks and financial institutions (1,639) 11,585
Financial assets at amortized cost {176) 107,430
Off balance sheet items 24,466 119,398
Total {2,610,274) (1,435,148)
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NoTEs To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

(23) RISK MANAGEMENT

The risk management used in the preparalion of these interim condensed consolidated
financial statemenis are consistent with those used in the preparation of the Banks' financial
statements for the year ended 31 December 2019, except for the effect of the existence of
novel coronavirus (COVID -19) which was as the following:

Covid-19 and Expected Credit Loss (ECL)

The existence of novel coronavirus (COVID-19) was confirmed in early 2020 and has spread
globally, causing disruptions to businesses and economic activity. In response, governments
and Central banks have launched economic support and relief measures (including payment
deferment) to minimize the impact on individuals and corporations.

In the determination of Q1 2020 ECL, the Group has considered the potential impact (based
on the best available information) of the uncertainties caused by the Covid-19 pandemic and
taken into account the economic support and relief measures of governments and the central
bank. The Group has also considered the instructions issued by the Central Bank of Jordan
and guidance issued by the International Accounting Standards Board (IASB) on 27 March
2020.

ldentifying whether a significant increase in credit risk (SICR) has occurred for IFRS 9

Under IFRS 9, financial assets at amortized cost are required to be moved from Stage 1 to
Stage 2 if and only if they have been the subject of a SICR since origination. A SICR occurs
when there has been a significant increase in the risk of a default occurring over the
expected life of a financial instrument.

The Group continues to assess borrowers for other indicators of unlikeliness to pay, taking
into consideration the underlying cause of any financial difficuity and whether it is likely to be
temporary as a result of Covid-19 or longer term.

The Group has initiated a program of payment deferment for its customers operating in
highly impacted sectors by deferring interest/principal due for a period of one month to three
months. These payment deferments are considered as short-term liquidity to address
borrowers’ cash flow issues. The holidays offered to customers may indicate a SICR.
However, the Group believes that the extension of these payment deferment do not
autornatically trigger a SICR and a stage migration for the purposes of calculating ECL, as
these are being made available to assist borrowers affected by the Covid-19 outbreak to
resume regular payments. At this stage, sufficient information is not available to enable the
Group to individually differentiate between borrowers' short-term liquidity constraints and a
change in its lifetime credit risk. This approach is consistent with the expectations of the
Central Bank of Jordan as referred to in its issued circular (no. 10/3/4375 issued on 15 March
2020 which has not considered the arrangements over the impacted sectors during this
period as rescheduling or restructuring of credit facilities for the year for the purpose of
assessing the SICR) and accordingly was not considered as modification of the terms of
contract.

Reasonableness of Forward Looking Information and probability weights
Any changes made to ECL to estimate the overall impact of Covid-19 is subject to very high

levels of uncertainty as limited forward-looking information is currently available on which to
base those changes.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020 (UNAUDITED)

A number of positive factors were taken in studying the impact of (Covid — 19), including:

The Central Bank of Jordan and Jordan Deposit Insurance Corporation initiatives.

The Central Bank of Jordan Instructions on loans and installments deferment.

The government and Social Security Corporation initiatives.

Reductions in interest rates.

The Central Bank of Jordan initiative to promote the banks liquidity including the reducing
of the statutory reserve percentages.

kRN

Actions that applied by the Group to address the (COVID — 19) effect:

According to the government initiatives and Central Bank of Jordan letter No.10/03/4365 on
15 March 2020, to take a set of precautionary measures to contain the negative
repercussions of COVID-19 on the perdormance of the local economy. The Group applied a
stress testing tests in according with the Central Bank of Jordan requirement to provide a
quantitative estimate of the potential impact of this outbreak on the Group. However, the
impact of this outbreak on the macroeconomic forecasts, according to that the Group have
calculated an extra ECL provision amounted to JD 1.5 Million as of the end of the first quarter
2020, and it will evaluate the needs of taking any extra provisions during the year 2020.

The impact of such an uncertain economic environment is judgmental and the Group will
continue to reassess its position and the related impact on a regular basis.

As with any economic forecasts, the projections and likelihoods of the occurrence are subject
to a high degree of inherent uncerainty and therefore the actual outcomes may be
significantly different to those projected and management expects more clarity to the impact
of COVID-19 by the end of third and fourth quarter.
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