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AL- Arabia For Investment Projects Company

Date:- 23/7/2020

TO : Amman Stock Exchange

Subject:- Semi-Annual Report as of 30/6/2020

Attached the Company s Semi-Annual Report of
AL-Arabia for Investment projects Company as
of 30/6/2020

Kindly accept our high appreciation and respect

AL- Arabia For Investment Projects Company

General Managers
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Professional Controllers
Jamal Hammoudeh & CO

Certified Public Accountants &
Management Consultants
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INDEPENDENT AUDITORS’ REPORT ON REVIEW OF THE INTERIM FINANCIAL
STATEMENTS

To the Shareholders of

AL-ARABIYA FOR INVESTMENT PROJECTS COMPANY
Public Shareholding Company

AMMAN-THE HASHEMITE KINGDOM OF JORDAN

Introduction

We have reviewed the accompanying consolidated statement of financial position as of 30 June 2020 and the
consolidated statement of comprehensive income and the statement of changes in equity and the statement of
cash flows for the period ended 30 June 2020 . Management of the company is responsible for the
preparation and presentation of these interim financial statements in accordance with the IAS 34 Interim
Financial Reporting. Our responsibility is to express a conclusion on these interim financial statements,
based on our review.

Scope of Review
We conducted our review in accordance with the International Standard on Review Engagements 2410

Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with national standards on auditing and International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the consolidated
Financial Statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the consolidated financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusion
Based on our review nothing has come to our attention that causes us to believe that the accompanying 30

June 2020 consolidated interim financial statements are not prepared, in all material respects, in accordance
with IAS 34 Interim Financial Reporting.
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AL-ARABIYA FOR INVESTMENT PROJECTS COMPANY
PUBLIC SHAREHOLDING COMPANY
AMMAN-THE HASHEMITE KINGDOM OF JORDAN

EXHIBIT-A
CONSOLIDATED FINANCIAL POSITION STATEMENT AS OF JUNE 30, 2020
Kiotos 30 JUNE 31 DECEMBER
2020 2019
JD D

ASSETS
CURRENT ASSETS
Cash and cash equivalents 3 167,677 202,395
Net Accounts receivables 4 12,422 15,890
Other debit balances 5 17,333 18,011
Accounts receivables 6 683,967 683,967
TOTAL CURRENT ASSETS 881,419 920,263
NON CURRENT ASSETS
Investment for land 7 2,259,864 2,209,375
Property and equipment 8 2,129 2,455
Real Estate under Development 9 6,381,832 6,381,832
TOTAL 8,643,825 8.593,662
TOTAL ASSETS 9,525,244 9,513,925

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE FINANCIAL STATEMENTS

1
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AL-ARABIYA FOR INVESTMENT PROJECTS COMPANY

PUBLIC SHAREHOLDING COMPANY

AMMAN-THE HASHEMITE KINGDOM OF JORDAN

EXHIBIT-A

CONSOLIDATED FINANCIAL POSITION STATEMENT AS OF JUNE 30, 2020

LIABILITIES AND EQUITY
CURRENT LIABILITIES
Other credit balances

Accounts Payable

Related party accounts
Receipts on sold real estates under Development
Total Current Liabilities

NON CURRENT LIABILITIES
Long term loan - related party
Total

TOTAL LIABILITIES
SHAREHOLDER EQUITY

Paid Capital

Legal Reserve

Accumulated Profit (Loss) - Exhibit C
Total Shareholder Equity company
Monitory rights

Total Shareholder Equity

TOTAL LIABILITIES AND EQUITY

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

Notes 30 JUNE 31 DECEMBER
2020 2019
JD JD
10 781,886 731,564
166,188 164,612
1 316,869 316,869
311,573 311,573
1,576,516 1,524,618
12 3,280,000 3,280,000
3,280,000 3,280,000
4,856,516 4,804,618
13 3,551,982 3,551,982
303,771 303,771
(34,687) 4,230
3,821,066 3,859,983
14 847,662 849,324
4,668,728 4,709,307
9,525,244 9,513,925

PART OF THESE FINANCIAL STATEMENTS

H\B
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AL-ARABIYA FOR INVESTMENT PROJECTS COMPANY

PUBLIC SHAREHOLDING COMPANY

AMMAN-THE HASHEMITE KINGDOM OF JORDAN

EXHIBIT-B

CONSOLIDATED COMPREHENSIVE INCOME STATEMENT FOR THE PERIOD ENDED JUNE 30, 2020

Administrative Expenses
Financing Expenses

Other Income ( Expenses )
Cases and lawyer Expenses
Un completed cases Provision
Income (loss) for the year
Income tax provision

Income (loss) after tax provision

And refers to:
Company Shareholders
Monitory rights

TOTAL

Earning per Share

Other comprehensive income
Loss for the Period

TOTAL

30 JUNE 30 JUNE
Notes 2020 2019
JD JD
15 (38,657) (41,885)
(58) (52)
2,158 3,165
(4,022) (9,827)
: (50,000)
(40,579) (98,599)
(40,579) (98,599)
(38,917) (92,607)
(1,662) (5,992)
(40,579) (98,599)
(0,11) (0,26)
(38,917) (92,607)
(38,917) (92,607)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE FINANCIAL STATEMENTS

3
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AL-ARABIYA FOR INVESTMENT PROJECTS COMPANY
PUBLIC SHAREHOLDING COMPANY
AMMAN-THE HASHEMITE KINGDOM OF JORDAN

EXHIBIT- C
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED JUNE 30, 2020
TOTAL
SHEREHOLDER
LEGAL ACCUMULATED EQUITY MONITORY
CAPITAL RESERVE PROFIT A-..Ommv COMPANY RIGHTS TOTAL
JD JD JD JD D 1D
Balance as of January 1,2019 3,551,982 298.310 171,009 4,021,301 864,181 4,885,482 )
Accumulated Losses i ; ) ﬁ
Profit (loss) for the year H
- Exhibit B - - (92,607) (92,607) (5,992) (98,599)
Balance as of June 30, 2019 -
Exhibit A 3,551,982 298,310 78,402 3,928,694 858,189 4,786,883
Balance as of January 1,2020 3,551,982 305771 4,230 3,859,983 849,324 4,709,307
Accumulated Losses i ) ) g ) )
Profit (Loss) for the year
- Exhibit B - - (38,917) (38,917) (1,662) (40,579)
Balance as of June 30, 2020 -
Exhibit A 3,551,982 303,771 (34,687) 3,821,066 847,662 4,668,728

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE FINANCIAL STATEMENTS
4



AL-ARABIYA FOR INVESTMENT PROJECTS COMPANY

PUBLIC SHAREHOLDING COMPANY

AMMAN-THE HASHEMITE KINGDOM OF JORDAN

EXHIBIT-D

CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD ENDED JUNE 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Loss for the period
Depreciation

Changes in Capital items

Receivables of lands payments

Accounts receivable

Other credit balances and insurance

Accounts payable

Other accounts payable

Receipts on sold real estates under developments

Net cash from operating activities
CASH FLOWS FROM INVESTING ACTIVITES

Property and equipment

Land investments

Net cash from investing activities

CASH FLOWS FROM FINANCIAL ACTIVITIES

Defferd checks, notes payable

Net cash uses to from financing activities

Net change in cash account to(loss) / increase

Cash and equivalents - beginning of the year

Cash and cash equivalents - end of the year - Exhibit A

30 JUNE 30 JUNE

2020 2019

JD JD
(40,579) (98,599)
326 325
5 50,000
3,468 4,000
658 (810)
1,576 (1,300)
50,322 (1,851)
15,771 (48,235)
(50,489) ¢
(50,489) .
(34,718) (48,235)
202,395 218,408
167,677 170,173

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

S
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AL-ARABIYA FOR INVESTMENT PROJECTS COMPANY
PUBLIC SHAREHOLDING COMPANY
AMMAN-THE HASHEMITE KINGDOM OF JORDAN

NOTES TO THE FINANCIAL STATEMENTS

1. LEGAL STATUS AND ACTIVITIES

- AL-ARABIYA FOR INVESTMENT PROJECTS COMPANY ("The Company") is Jordan public
shareholding company registered on July 5,1978 to the ministry of industry and trade under the
provision of the Companies law of Jordan under No. (121).

- The registration center of the company is in the Hashemite Kingdom of Jordan, Amman, Arjan,
Sports Street PO Box 925361, Amman 11110.

- The main activity of the Company is to invest in various economic fields of industrial,
commercial, agricultural and tourism and real estate and other, and by establishing of
investment projects or participating in, owning or establishing by the contribution and
investment in stocks and bonds and current securities in Amman Stock Exchange and global
markets which not incompatible with laws and regulations.

- The Financial Statements are signed by the Board of Directors on their second resolution.

- On &/ 0/2020 the following objectives of the Company's activity were added to the Companies

Control Department:-
* Administrative offices for the company's purposes.
* Purchase, develop, sort and sell the land for the company's purposes.

2. SIGNIFICANT ACCOUNTING POLICIES
The financial statements are prepared in accordance with the International Financial Reporting
Standards and the related Interpretations issued by the International Financial Reporting
Interpretations Committee, and the following is a summary of the significant policies applied:

2/1- Basis of measurement
® The financial statements are prepared according to the base of historical cost.

® These financial statements, were presented in Jordanian Dinar as the majority of transaction
the Company recorded the Jordanian Dinar.

- Basis of financial statements consolidation
The consolidated financial statements included the parent company statement and the
financial statements for the subsidiary companies controlled by the parent company, any
transaction between the parent company and the subsidiaries were excluded, the date of the
financial statements for the subsidiaries is the same date of parent company also the
accounting polices, the monitory rights represent the part that, the Group didn't owned.

The following is statement of subsidiary companies that were consolidated with the
company on 30 JUNE 2020 :

H|B



Percentage of

@B

Place of Equity and
Company Name Capital Registration Votes Main Activity
JD
Establishing the residential and
Amaar Properties company 100,000/- Jordan 90% tourism projects.
Trade and manufacturing row
Arab Paper Converting Trading Co. 30,000/- Jordan 100% papers.
Build the residential project and
Palm Hills for real state Tourism establishment the hotel apartment
projects company 100,000/- Jordan 90% and hotels and tourism projects.
. . ; Build the residential unities and
Al E.E.:bpmw. Hills for residential and R T .
tourism projects 200,000/- Jordan 45%
. . . Trade constructional material and
New Uu.ﬁm:m_ob for constructional trade agency.
Installations company 15,000/- Jordan 90%

The investment in subsidiary company ( Al Hummar Hills Company) above is directly owned with a percentage of 50% by Amaar Properties Company
L.T.D, because the parent company controlled this company it consolidated with the parent company.



- Using estimation
Preparing the consolidated financial statement according to the accepted accounting
principles requires the use of estimations and assumptions which influence on the value of
assets and liabilities and their enclosed notes on the consolidated financial statements date,
in addition to the revenues and expenses amounts during that period, despite these
estimations which built in the best information and the current events which available for
management, the actual final results could be changed from these estimations.

2/2- Cash and cash equivalents
For the purpose of preparing the cash flow statement, "cash and cash equivalents"

represents cash in hand, current accounts .

2/3- Impairment provision for accounts receivable.
Impairment provision of accounts Receivable was taken when management has doute to

collect them.

2/4- Foreign currency evaluation
Foreign currency translation are translated into Jordanian dinar at the rates of exchange
prevailing at the time of the transactions. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are translated at the exchange rates prevailing at
the date. Gains and losses from settlement and translation of foreign currency transactions
are included in the statement of income.

2/5- Property and equipment
Property and equipment are recorded at net book value after deducting - except for land -
accumulated depreciation and any impairment in value.
The company uses the straight - line method of depreciating its property and equipment
over estimated useful lives at the following annual rates:

Computer and system 15-20%
Vehicles 10-15%
Furniture 9-25 %

If any of the property and equipment is disposed of, the net book value for the disposed
asset on the date of disposition is omitted from the company's records, and the result,
whether income or loss, is posted to the statement of income.

2/6- Real estate investments
Measurement of investment in purchased lands to establish of investment projects when it
acquired at cost, the cost includes purchase price plus all expenditures in order to acquire

these lands.

@B



2/7- Inventories
Inventories are stated at the lower of cost or net realizable value. Cost is determined, on a
first-in-first-out cost basis and includes cost of purchases, fund and other costs incurred in
order to get into warehouse. Raw material, work in process, spare parts and other inventories
are stated at cost which is determined by using weighted average cost .

2/8- Revenues recognition
- Revenues of sold real stat recorded when the operation completed and the benefits and
risks converted to buyer.
- Revenues of interest recognize on time basis that the effective retune on the assets can be
made.
- Revenues of investment profit recognize when approved from the general assembly.
- Other revenues recognize on accrual basis.

2/9- The borrowing cost
The interest of borrowing cost recorded on the income statement on the year occurred but
the interest related to projects under construction capitalized on the project cost.

2/10- The provisions
The provisions had been formed, when the company has a present obligation (legal or
expected) from past events which its cost of repayment consider accepted and it has ability to
estimate it reliably.
The provision had been measured according the best expectations of the alternative to meet
the obligation as of the balance sheet date after considering the risks and not assured
matters about the obligation.

2/11- Income tax
The Company is subject to the regulations of income tax department in Jordan; income tax is
provided on an accrual basis, income tax is computed on adjusted net income, Any difference
in the estimate is recorded when the final assessment is approved, at which time the
provision is cleared.

2/12- Financial instruments
Financial instrument is any contract that gives rise to both a financial asset of one enterprise
and a financial liability or equity instrument of another enterprise. The company's financial
instruments principally comprise of cash and bank balances, accounts receivable and
payable, investments and loans.



3. CASH AND CASH EQUIVALENTS

This item consists of the following:

30 JUNE 31 DECEMBER
2020 2019
D JD
Cash 611 650
Banks Accounts 67,066 81,745
Deposits on Banks 100,000 120,000
Total 167,677 202,395
4. ACCOUNTS RECEIVABLE
This item consists of the following:
30 JUNE 31 DECEMBER
2020 2019
JD JD
Accounts Receivable Less : 1,036,978 1,040,446
Provision impairment for Accounts Receivable  (1,024,556) (1,024,556)
Total 12,422 15,890

*Following the movement for the impairment prevision :

30 JUNE 31 DECEMBER
2020 2019
JD JD
beginning balance of the year 1,024,556 1,024,556
Ending Balance of the year 1,024,556 1,024,556

Following the maturity of the receivables after provision :

30 JUNE 31 DECEMBER
2020 2019
JD JD
Receivables more than one year 12,422 15,890
Total 12,422 15,890
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5. OTHER DEBIT BALANCES
This item consists of the following:

30 JUNE 31 DECEMBER
2020 2019
JD JD
Refundable Deposits 5,531 5,531
Sales and income Tax Deposits 10,407 10,407
Employees Receivable 1,305 1,505
Prepaid Expenses 90 548
Other 20 20
Total 17,353 18,011
6. RECEIVABLE OF LANDS PAYMENTS
a ) This item consists of the following:
30 JUNE 31 DECEMBER
2020 2019
JD JD
Company Prior lawyer after JD (230,000)as
a provision 683,967 683,967
Total 683,967 683,967

b ) Case no 3651/2015 against the prior lawyer with the amount (JD 913,967/-) In the opinion of
the lawyer, the ruling in this case acquired the peremptory degree and the case within the

framework of implementation in the interest of the company.

7.INVESTMENT FOR LAND

This item represents the investment of Ammar for urban tourism projects in the land No. (36)
basin 10 Al Hadib of the lands of Bilal village where the company purchased on 2018 17,5 acres of
land area of 166/207 acres on the common, recorded on behalf of the company. On 16/2/2020, the
whole land was sorted according to the suit 833/2016, and the share of the company on the sorted

land (8) plots with a total area of 14/633 Acres.

30 JUNE DECI?;/IBER
2020 2019
JD JD
The cost of buying land 2,209,375 2,209375
Land sorting Provision 50,489 =
Total 2,259,864 2,209,375
11
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8. PROPERTY AND EQUIPMENT

Property and equipment are shown at the balance sheet date as follows:

@B

Computer
hardware and

Vehicles Furniture systems Total
Cost JD JD JD JD
As of January 1, 2020 12,841 8,286 8,760 29,887
Additions during the year - 2 % =
Disposals during the year . . . : =
As of June 30, 2020 12,841 8,286 8,760 29,887
Accumulated Depreciation
As of January1, 2020 (12.840) (7.949) (6,643) (27,432)
Depreciation for the year : (45) (281) (326)
Disposals during the year = - g 5
As of June 30, 2020 (12,840 (7,994) (6,924) (27,758)
Net book value
As of June 30, 2020 exhibit A 1 292 1.836 2,129
As of December 31, 2019 exhibit A 1 337 2117 2,455
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9. REAL ESTATE UNDER DEVELOPMENT
This item consists of the following:

Al Humeer Hills project
Total

10. OTHER CREDIT BALANCES
This item consists of the following:

Provision for investment impairment on
subsidiary company

deserved payments

Social Security Deposits

Employees Receivables

Provision for employee vacations
Provision for end of service benefits
Provision for Issues

Total

11. TRANSACTIONS WITH RELATED PARTY ACCOUNTS

This item consists of the following:

Amar and Awad Hijaze
Humeer Hills Receivables - Triple columns
Total

13

30 JUNE 31 DECEMBER
2020 2019
JD JD
6,381,832 6,381,832
6,381,832 6,381,832
30 JUNE 31 DECEMBER
2020 2019
JD JD
646,665 646,665
44,004 44,107
730 321
2,568 2,568
87 560
50,489 ;
37,343 37,343
781,886 731,564

30 JUNE 31 DECEMBER
2020 2019
JD JD
321,633 321,633
(4,764) (4,764)
316,869 316,869

@B



12. LOAN FROM RELATED PARTY

This item represent the amounted lone from Modern Triangular Building company to the
Al Hummar Hills company ( subsidiary company %45 ) Which owns 50% of the capital of
the AL-Hummar Hills Company, where on 29/1/2007 signed a loan agreement and
financing between:

Modern Triangular Building Company - First Team

AL-Hummar Hills Company - Second team

Amaar Properties company Company - Third team

It is summarized as follows:

The first team loans of JD 3,5 million representing a balance of land valued of (5) million
dinars belonging to the first group after the deducting share of capital for second team of
(1,5) million dinars and pledge the land in favor of the first team to guarantee the loan and
the loan is repayable on a quarterly basis and the second team is committed to repaying
the loan and financing to the other two teams. But this loan has not been settled yet.

13. SHAREHOLDER EQUITY

- Capital
According to the General a simply meeting dated 26.6.2016, the company’s capital
decreased from (JD 10 million) to (JD 3,551,982/-) with the accumulated losses amounted

to (JD 6,448,018/-).

- LEGAL RESERVE
This item represent the accumolated ammonts converted from the annual profits with the rate
of 10% according to the companies low, this amount must not distribute to the share holders.

14. MONITORY RIGHTS
This item represent the part which is not owned from the Group on the subsidiary
companies. And its appeared on the comprehensive income and financial position as a

separate item.
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15. GENERAL AND ADMINISTRATIVE EXPENSES
This item consists of the following:

30 JUNE 30 JUNE

2020 2019

JD JD
Salaries, wages and Allowances 24,887 20,734
Electricity, water and Fuels 287 1,540
Postage , telephone and internet 763 417
Maintenance 567 993
Professional fees 2,400 3,900
Car Insurance 126 142
Depreciation 326 325
Intertainment 39 -
Subscriptions and fees 5425 9,634
Other 276 974
Advertisement 600 180
Stationery 211 296
Rents 2,780 2,750
Total 38,657 41,885

16. INCOM TAX

The Arab Company for Investment Projects submitted the tax statements for 2019.

- The Arab Company for the manufacture and trade of paper presented the tax
statement of the results of the company's business for 2019 and the tax statement was
made from 2013-2014 and was not approved yet .

- The Al Humeer Hills present their Taxable statement until 2019.

- The Palm Hills company, present their Taxable statement until 2019.
- The Amaar Properties company present their taxable statement for 2019.

15
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17. INANCIAL INFORMATION RELATING TO SUBSIDIARIES

This item consists of the following;

Company Name

Amaar Properties company(L.T.D)

Arab Paper Converting Trading Co.

Palm Hills for real state Tourism
projects company (L.T.D)

Al Hummar Hills for residential and
tourism projects

New Dimension for constructional
Installations company

.l

PROFIT
(LOSS)AFTER
ASSETS LIABILITIES PROPERTY TAXIN
30/6/2020 30/6/2020 PERCENT 30/6/2020 TYPE OF COMPANY
JD JD JD
Subsidiary company to Al-Arabia
8,812,082 13,459,840 90% (13,440) for investment projects company.
Subsidiary company to Al-Arabia
20,390 85,051 100% (500) for investment projects company/ fala)
Subsidiary company to Amaar
6,103,780 6,676,610 100% & properties company.
Subsidiary company to Amaar
6,489,057 3,810,518 50% i properties company.
Subsidiary company to Amaar
13,894 - 100% - properties company.
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18. LAWYER’S LETTER

According to the lawyer letter there are legal action from the company against others
amounting to (JD 900,000/-) and there is a case against the prior lawyer of the company
amounted (JD 913,000/- ) as mentioned on (Note V B).

19. FINANCIAL INSTRUMENTS

a) Fair value
Carrying value of financial assets and liabilities are approximately equal to their fair values.

Notes to the financial statements indicate the fair value of those instruments. In addition,
some of the accounting policies in note (2) present methods used in evaluating those
instruments.

b) Market risk

Market risk is defined as the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. It comprises the following
risks:

- Currency risk

- Currency risk is defined as the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates.

- Risks related to the financial instruments denominated in USD are low due to the
constancy of exchange rate of JD against USD. Risks related to other foreign currencies
were reflected in the income statement.

- Interest rate risk

- Interest rate risk is defined as the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates.
- The financial instruments in the balance sheet are not subject to interest rate risk with the
exception of current accounts, deposits and loans payable that are subject to interest rates
applicable in the market.

- Other price risk

- Other price risk is defined as the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices -other than those arising
from interest rate risk or currency risk- whether those changes are caused by factors
specific to the individual instrument or its issuer or factors affecting all similar financial
instruments traded in the market.

- The financial instruments in the balance sheet are not subject to other price risk with the
exception of investments.

17



¢) Credit risk

- Credit risk is defined as the risk that one party to a financial instrument will cause a
financial loss for the other party by failing to discharge an obligation.

- The Company maintains cash at financial institutions with suitable credit rating.

- The Company maintains a proper control over the customers’ credit limits and collection

process.

d) Liquidity risk

- Liquidity risk is defined as the risk that an entity will encounter difficulty in meeting
obligations associated with financial liabilities.

20. COMPARATIVE FIGURES
Some comparative figures were reclassified to confirm to the current year financial

statements presentation.
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