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Independent Auditors’ Report
G220 1012

To the Investment Manager of the Housing Bank for Trade and Finapce Fumd/
Jordan Securities Fend

{Open - ended Mutual Fund}

Amman- The Hashemite Kingdom of Jordan

We have audited the accompanying financial statements of Housing Bank for Trade
and Finance Fund / Jordar Securities Fund (an open-end fund} which comprise the
statement of assets and liabilities as at December 31, 2019, and The operating statement,
staternent of changes in net assets, and cash flow statement for the year then ended, and
notes, corprising significant accounting policies and other explanatory information.

Ir our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Fund as at December 31, 2019, and its financial
performance and its cash flows for the year then ended in accordance with Interpational
Financial Reporting Standards (TFRS).

Basis for Opinion

We conducted our audit in accordance with Interpational Standards on Auditing (ISAs).
Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Fund in accordance with the ethical requirements that are relevant to
our audit of the fnancial statements, and we bave fulfilled our other ethical
responsibilities in accordance with these requirements. We believe thal the audit evidence
we have obtained is sufficient and appropriate to provide a basis for cur opinion.

Resporsibilities of Manacement and Those Charced with Governarnce for the
Firanciel Stetemernts

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such intermal control a8 management
determines is necessary 1o enable the preparation of financial statements that are free
from material misstaiement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s
ability 10 continue as a going concern, disclosing, as applicable, matters related 10 going
concern and using the going concern basis of accounting unless management either
intends to lquidate the Fund or to cease operations, or bas no realistic alternative but to
do so.




Those charged with governance are respomsible for overseeing the Fund’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Fingncial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and fo
issue zn auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect 2 material misstatement when it
axists.

Misstatemnents can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Idemtify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinicn. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to coniinue as a going concern. If we conclude that 2 material uncertainty
exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are izadequate, ¢
modify our opinion. Our conclusions zre based on the audit evidence obtained vp to
the date of our auditors’ report. However, future events or conditions may cause the
Fuad to cease 1o continue as a going concern.

s FEwvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statemenis represent the
underlying transactions and events in 2 manner that achieves fair presentation.




« We communicate with those charged with governance regarding, among other
matters, the plamned scope apd timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audii.

Eeport on Other Lege] and Reeulatory Requirements

The Fund has proper accounting records which are, in all material respects, consistent
with the Funding financial statements, accordingly, we recommend approving these
financial statements by the general assembly.

Al- Abbasi & Partn:

rs Co,

ze)d

Nabil M. Obeidat =~
License 877 '

Amman in
19 May 2020




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund

Open - ended Mutual Fund

Amman - The Hashemite Kingdom of Jordan

Statement of assets and liabilities as of December 31,2019

Note 31-Dec-19 31-Dec-18
D D

Assets
Cash and cash equivalents 545,234 832,965
Financial assets throw income statement 4 1,206,082 1,171,473
Financial Assets at Amortized Cost (bonds) 5 450,032 189,875
Other Assets 19,965 11,69¢
Total Asseis 2,215,313 2,216,612
Lizhijlities
Accrued expenses and other liabilities 13,163 3,301
Total Liabiiities 13,163 9,301
Net Assets 2,202,150 2,206,711
Net Assets consist of ;
Paid - in capital 608,200 623,575
Accumulated increase in net assess 1,593,950 1,583,136
Net Assets 2,292,159 2,206,711
Net Assets Value of Investment Unit in "JD" 90.519 88,470
Number of Investment Units "Unit" 24,328 24,943
The accompanying notes form an integral part of this statement . 2



The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund

Amman - The Hashemite Kingdom of Jordan
Statement of Operations for the year ended December 31,2019

Note 31-Dec-19 31-Dec-18
iD iD

Revenue from operations
Imierest Income 23,486 31,630
Bond Interest 25,137 5,214
Dividends income 78,830 895,517
Other revenues 1 2
Gain(Loss) on sale of financial assets 1,114 (8,812}
Unrealized (Loss) from financial assets (27,660} {146,148)
Total Revenue 108,211 (22,597
Expenses
Management Fees £ 11,038 12,038
Trustee Fees 5,519 §,01¢9
Performance Fees 7 18,320 27,925
Adverlising expenses 3,725 3,742
Brokerage commissions 1,084 5,678
Provisions 5,004 1,136
Audic fees 1,508 2,378
Legal fees 1,560 1,560
Tax consultant fees 876 870
Others 896 284
Total Expenses 48,594 61,638
Net Increase (difict) from Operations 51,317 {84,227
The accompanying notes form an integral part of this statement . 3




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the Interim financial statements

1- zemeral

The Housing Bank for Trade and Finance Fund / Jordan Securities Fund is an open-ended mutual
fund with a variable capital. It is registered in The Hashemite Kingdom of Jordan under the
provisions of the Securities Law No. 23 of 1997 and the instructions issued thereunder. The Fund
began its operations in October 2001 and The Jordan Kuwait Bank was appointed to act as the
Fund's investment trustee.

Investment units subscribed and paid are 24,328 units as of 31 December 2019 compared with
24,943 units as of 31 December 2018.

HBTF Mutual Fund/Jordan Securities Fund invests in capital market instruments and in Jordan
Currency Market in Jordanian Dinar and other foreign currency, the fund's assets will be invested
in the equities of Public Shareholding Companies, and securities of public debt instruments
issued by the Government and Public Institutions ‘and the bonds issued by the Public
Shareholding Companies registered on this market.

The financial statement issued and confirmed by the committee of Housing bank on .

2- Summary of Investment Aims. Markets and General Rules for Investment

a- Investment Objectives:

The Fond aims to attain medium to long-term capital growth of the Net Asset Value (NAV) of
the Fund through appreciation of market value of its underlying securities as well as proceeds
from interests on deposits and coupon as well as equity dividends.

The Furd also aims to control risk associated with the Jordamian capital market through
diversifying the Fund's investments on various investment instruments and different investment
sectors. This is sought to minimize the risk of investment and achieve the highest possible return.







The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund

Amman - The Hashemite Kingdom of Jordar
Statement of Cash Flows for the year ended December 31, 2619

Note  31-Dec-19  31-Dec-18
D JD

Cash Flow From Qperatine Activities
Net Increase (Decrease) from Operations 51,317 (84,227)
Adjustments:
Unrealized Loss from financial assets 27,660 146,148
Operating profit before changes in working capital 78,977 61,921
Changes in Assets and Liabilities
Financial assets (36,269) 446,448
Gther assets (8,266) (7.314)
Other Payables 3,862 1,977
Ne¢ Cash Flows from Operating Activities 18,304 503,032
Cash flows from investing activities
Financial Assets at Amortized Cost (bonds) (250,157) (199,875}
Net cash flows (used In) investing activities (250,157) (199,875
LCash flows from Financing Activities
Investment units Issued 164,846 -
Investment units redeemead (220,724 (251,151
Net Cash Flows (used in) Financing Activities (55,878) (251,151)
Net increase in cash and cash equivalents (287,731} 52,8006
Cash and cash equivalents at the beginning of the Period 832,965 780,950
Cash and Cash Equivalents at the end of the Period 545,234 832,965
The accompanying notes form an Integral part of this statement 5




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Oper - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the Interim financial statements

b- Investment Policies :
The Fund's assets will be invested in the following investments:

- Stocks and sccurities associated with the equities of the listed Public Shareholding as well as
newly established companies.

- Public debt instruments issued by the Government and its Public Institutions and their
Subsidiaries,

- Bonds issued by the registered Public Shareholding Companies.
- Bank deposits and CDs.
- Other Mutual Funds.

c- 4. Criteria, Standards and limits of the F und's investments:

In order to attain its objectives of achieving the highest possible return with the lowest risk
Ievel, the Fand will be bound by the following:

- For liquidity purposes at least 10% of the fund Net Market Valoe (NMV) will be invested in
bank deposits and CDs for the lquidity of the Fund.

- A maximum of 5% of the average Net Market Value (NMV} in one company or issuer
except the securities issued by the Jordanian Government or the Central Bank of Jordan
(CBJ) or other issuer guaranteed by either of them.

- A maximum of 10% of securities issued by one issuer.

- Debt and banking facilities borrowed by the Fund shall not exceed 10% of the average Net
Market Value (NMV).

- A maximum of 10% of the Net Asset Market Value (NMV) in securities issued Dy the other
investment funds.

- The Fund shall not practice short selling.

- The Fund shali not invest in the securities issued by the Investment Manager or by any of its
subsidiaries.




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the Interim financial statements

3- Summarv of Sienificant Accounting Policies

The Fund's NAV is calculated in Jordanian Dinar on the valuation day according to the
following rules:

Humd assets
- Securities listed and traded on the ASE market shall be valued at the closing price of the
revious day.
If the closing prices of the previous day are not available, securities will be valued
according to the last quoted closing price.

- Unlisted and unquoted securities {for which no market price is available) are valued at cost
or according to the estimation of the Investment Trustee, in cooperation with the
Investment Manager, based on the lower value of:

I- The book value stated in the financial statements audited by an external auditor of the
COmIpany.
2- The fair value of the Company's assets based on its capability to geperate revenues in
the {uture.

- Cash balances and similar investments are valued at nominal value with the accrued
interest at the end of the same trading day.

- Investment in other units or in other peols investment portfolios is valued on the basis of
net market value of assets for each investment unit.

- The value of assets in foreign currency is calculated in Jordanian Dinar at the average rates
prevailing on the valuation date.

- Cash dividends are registered when officially approved and disclosed by the companies'
general assembly meeting resolution.

Fung HBabilities

- Interest accrued on the Fund from borrowing is calculated on a daily basis.

- Liquidation cost of the assets is estimated on each and every valuation day.

- Investment Manager fee, Investment Trustee fec, other fees and expenses are calculated
according to their due date on each and every valuation day.

- Performance fee (if any) is estimated on each and every valuation day.




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the Interim finaneial statements

Dividends Policies

The Fund will not distribute dividends to the Unit Holders. Rather, it will reinvest the proceeds
of bank interest, coupon from CDs, debt bonds, bonds of Public Shareholding Companies as
well as the cash dividends in an effort to grow and maximize the value of the Fund's assets.

Investment Units Continuous Redemption

As of the beginning of the second fiscal year of the Fund, the units shali be redeemable
continuocusly on a monthly basis, at a price determined according to the Fund's NAV on the last
valuation day of the month and according to the redemption procedures listed in the fund's
prospectus.

4- Financial assets at fair value through income statement

Financial assets comprise of the following : 31-Dec-19  31-Dec-18
D ID

Listed shares * 1,200,082 1,171,473

Fair value 1,200,082 1,171,473

* Shares were revalued according to their Closing price as of 31 December 2019

5- Financial Assets at Amortized Cost

The Jordanian treasury bonds issue No {13 /2018) were purchased on J uly 15,2018 and are due
until July 15,2023 at an annual rate of return of 5.674 %.

The Jordanian treasury bonds issue No (01 /2019) were purchased on Jan 10,2019 and are due
until Jan 10,2024 at an annual rate of return of S 675 %.




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the Interim financial statements

&-

Mapagement and Trusteeship Fees

Management Fee: 0.5% per annum of the Fund's NAV calculated according to the NAV at the end of
the last business day of every month and paid to the Investment Manager on the first business day of
the following month. For the purpose of NAV calculating, this fee is listed under ‘Expenses’.

Trusteeship Fee: The Fund shall pay to the Investment Trustee the fee of investment trusteeship at 2
rate of 0.25% (twenty-five basis points) of the Fund's NAV and with a minimum annual amount of JD
1300. The Investment Trustee fee is calculated based on the Fund’s NAYV on the last business day of
every month. It is paid to the Investment Trustee on the first business day of the following month. For
the purposc of NAV calculation, this fee is listed under ‘Expenses’

Performance Fees

The Investment Manager is entitled to a performance fee cafculated monthly at a rate of 20% of the
appreciation in the Fund's NAV that is higher than any of the available below indicators according ¢
their following sequence:

1. Average interest rate of the last two issues of certificates of deposit (CDs} for 6 month issued by the
Central Bank of Jordan (CBI).

2. If the CBJ stops these CDs, the weighted annual yield of the last issue of Jordanian treasury bills for
& month will be used.

3. If the Jordanian government has not issued these bills for three consecutive months, the average o
three-month Jordan interbank offering rate (J ODIBOR) shall be used.

Income Tax

The 2017 self-assessment was accepted within the sampling system; the tax return for 2018 wa:
submitted within the legal period and has not vet been reviewed or audited According to the tax zdviso:
of the Fund, the income tax is not realized as of 31 December 2019 due to unrealized profits anc
dividends

1¢




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes te the Interim Snancial statements

Q.

Risk management

Financial instruments consist of financial assets and liabilities. The Financial assets include bank
balances, cash in hand, account receivables and checks on collection.and the Financial labilities
include account payables.

Fair valupe

The fair values of financial assets and liabilities are not materiaily different from their carrying values
as most financial instraments are either short-term in nature or continually repriced.

Credit risks
Credit risk is the risk that may arise from the default or inability of debtors and other parties 10 meet
their obligations to the Company.

The company believes that it is not exposed to the risk of collection because its transactions are in
cash, and the company maintains balances and deposits with leading banking institations.

Liguidity risks

Liquidity risk is the risk that the Company will not be able to provide the necessary funding to meet
its due dates. To avoid these risks, the Company diversifies its sources of finance, manages and
adjusts its assets and liabilities and maintains an adequate balance of cash and cash equivalents.

Foreign currency risk

Most of the company's transactions are in J ordanian Dinars and US Dollars. The dinar is pegeed to a
fixed rate with the US Dollar, and therefore the impact of currency risk is not significant to the
financial statements.

Comparative ficures

Certain comparative figures were reclassified to conform with the presentation of the current
period.
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