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To: Jordan Securities Commission
Amman Stock Exchange

Date: 12 /5/2020
Ref: CIG/MD/57 /2020

Subject: Annual Report for the fiscal
year ended at 31/12/2019

Century Investment Group —
’i};iuglfr;r{zcri‘?pn':'fec TORPANT \ p
P P sl
O gometeld gl opaill | )
\___\\}‘ \-!?—\\ 3 L ”.._;}“‘_:’tlj - )JID‘ /"J‘
"‘E‘EJJ—/*;‘)r': \ \\\(_ daiill @ “,j_mﬂ ; (?-\) "3') EJJ‘J -
—— 1 Form No. (1-3) %
0 e -~
Fa
0l (31 eY Ada Salud)

Glas da ) gy Balud)
YeXo/o/ VY :.GJJL-I-“
YeXo/ov/)a/g el ldl

o Al L) (g giuadl yy 482 ; g guia gal
YN 4/y Y/

Attached the Annual Report of Century
Investment Group for the fiscal year ended
at 31/12/2019 in PDF format .
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and respect

Century Investment Group
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To: Jordan Securities Commission
Amman Stock Exchange

Date: 12/5/2020
Ref: CIG/MD/ 58 /2020

Subject: Audited Financial Statements
for the fiscal year ended
At 31/12/2019
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Attached the Audited Financial Statements
of Century Investment Group for the fiscal
year ended at 31/12/2019 in PDF format .
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Independent Auditors’ Reporl

No.: 60003/2020/126

Century Investment Group Company
A Public Shareholding Company- Holding
Irbid — The Hashemite Kingdom of Jordan

Opinion:
We have audited the consolidated financial statements of the Century Investment Group Company

PLC. which consist of the consolidated financial position as at 31 December 2019, the consolidated
comprehensive income slatement, the consolidated statement of changes in sharcholders' cquity,
consolidated cash flows statement of the year ended on that date, notes on the consolidated financial
statements, and a summary of the significant adopted accounting policies.

In our opinion, the accompanied conselidated financial statements are fairly presented through its
financial position, comprehensive income, and cash flows as at 3157 of December 2019, in accordance
with Tntermational Financial Reporting Standards (IFRS).

Basis of Opinion:

We conduclod our audit in accordance with International Standards on Auditing (1SAs) Ouwr
responsibilities under those standards are further described in the Auditors” Responsibilities for the Audit
of the Financial Statements seclion of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion. '

Indcpendency
In conducting our review, we have complied with the independence requirements in accordance with the

International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements, and we have [ulfilled our other cthical responsibilities in accordance with these requirements
and the TESBA Code.

Kev Audit Matters
Key audit matters are thuse matters thal, in our prolessional judgmment, were of most significance in our

audil of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thercon, and we do not provide a
separatc opinion on these matlers.

- Scientific Office
I | ‘gl for Auditing, Accounting
& Corsulting
Public Accountams

Tel.: +962 6 4632657

Fax: +962 6 4648169 S A mamber of

P.O.Box: 910269 . (! i (i
Armman 11121 Jordan mg| WOTI |'f_.|W|[,| L;il .

E-mail: infof@soaac.com
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Independent Audilors® Reporl

1. IReal Estate Investments:

Description for the important audit matters

How the important audit matter arc handled in our
audit

In reference to Note 2, Real estatz investments
constitute a significant percentage of the Group's
assets. The net book value of the Group's assels at
the end of 2019 was 1D 7,032,586 compared to JD
6,967,393 at the end of 2018. The Group is
roquired to re-evaluate those investments when
preparing the consolidated financial statements (o
determine their fair valug in accordance with the
requirements of Iniernational Financial Reporting
Standards (IFRS). Accordingly, the Group uses
independent real estate experts to estimate the fair
value of such real cstate investments and retlect
the effect of impairment (if any) in the
consolidated statement of Income for that period.
Based on the above, we believe thal real estate
investments item is a major audit matter because
of its size and imporiance.

During the audit of the Real eslate investment itemn, we
have:

- Audited procedures included an understanding of the
Group's procedures used in evalualing real estale
investments and an examination of the internal control
syslem.

- Reviewed these assessments based on the report of 2 real
catate expert and the cstimates of the Industrial Estates
Corporation and record any impairment in value (if any).

- Evaluated the completeness and validity of disclosures
regarding real estate investmenl and assesscd compliance
with the disclosure requirements ol IFRS.

2. Financial Assets in Tair Value Through the Income Statement:

Description for the important audit matters

How the important audit matter are handled in our
audit

In reference to Nole 7 in the Companys
consolidated financial slatements, the financial
assets in fair valuc through the comprehensive
income statement by the end of 2019 were
3,283,549 JD compared to 6,679,583 1D in the
end of 2018,

The Company retained these investments for
trading purposes and gaining profit through the
short-term market’s fluctuation rates. The
Company gained a profit of 167,538 ID.
Unrealized losses arising from [air  value
valuation differsnces were 246,277 JI.
Therefore, we think that the Financial Assets in
Fair Value ltem through the Comprehensive
Income Statement is a major audit matter
because of i3 size and importance.

During the process of audiling the Financial Assets in Fair
Value [tem through the Tncome Statement, we made the
following procedures:

- Verify the company’s ownership of these assets by
reviewing purchase and sale invoices and obtaining an
Ownership Certificate from the Securilics Depository
Center.

- Verify any reservations or mortgages that prevent the

company from disposing these assets.
Verify that the company has recorded these assels at
fair value on the date of the purchase and verify the
subscquent valuation and show these differenices in the
incoms statement,

- We have assessed the completeness and validity of
disclosures on [inancial assets at fair value through the
statement of income and assessed compliance with
disclosure requirements contained in the International
Financial Reporting Standards (I[FRS).

i Scientific Offigg /23
Tel.: +962 6 4632657 ! i lg for au;:g;?.ﬁ :lwﬂmmﬁns ng
Fax: +962 6 4648169 Public Accountants A member of

P.O.Box: 910259
Amman 11191 Jordan
E-mail: infof@soaac.com

mgiworldwide/#
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Independent Auditors’ Report

Other Tnformaltion
Management is responsible for other information. Other information includes all information stated in the

annual report of the company on 2019, except for the financial statements and the auditor’s report. No
other information has been provided to us up to the date of our report, as it is expected to provide us with
other information after this date.

Qur opinion on the [inancial stalcments does not cover the other information, and we do not and will not
express any affimative conclusion thereon. In auditing the financial stalement, our responsibility involves
reading the other information, through which we are 10 determine whether the other information is
materially inconsistent with the financial statements or the knowledge we have obtained during the
auditing process, or whether it appears lo contain matcrial misstatements.

Munapement’s Responsibilities and Those Charged with Governance for the Financial Stalements

Management is responsible for the preparation and fair presentation of the financial statements in
aceordance with [FRS. and [or such internal control as management determines is necessary 1o cnable the
preparation of financial statements that are free from material misstatement, whether due Lo fraud or error.

In preparing the financial statements;, management is responsible for assessing lhe Company’s ability to
continue as & going concern, disclosing, #s applicable, matters related to going concern and using the
oning coneern basis of accounting unless management either intends to liquidate the Company or lo cease
opperations, or has no realistic alternative but to do so.

‘Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Audilors’ Responsibilities for the Audit of the Financial Statements

Our objectives arc to oblain reasonable assurance about whether the financial statements as a whole arc
free [rom material misstatement, whether due to fraud or error, and to issue an auditors’ report thal
includes our opinion,

Reasonable assurance is a high level of assurance, but is nol a guaranteg that an audil conducled in
aceordance with ISAs will always detect a material misstatement when it exists. Misstaternents can arlse
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
he expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or crror, design and perform audit procedures responsive to those risks, and obtain audit
evidence (hat is sullicient and appropriate to provide a basis for our opinion. The risk of not detecting
4 material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentalions, or the pverride of intemal
control.

e Obtain an understanding of intemmal control relevant to the audit in order Lo design audit procedurcs
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

e Tivaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Tel.; +962 6 4632657

Fax: +962 6 4648169 A miambar of

P.C.Box: 210268 m ; _ o )it

Amman 11181 Jordan gl WO rl [tWI ( i e/
—

E-mail: info@soaac.com
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« Conclude on the appropriateness of management’s use of the going concem basis of accounting and,
bused on the audit evidence obtained, whether a material uncertainty exists rclated to cvents or
conditions that may cast significant doubt on the Company’s ability to continue as  going concern. I[
we conclude that a material uncerlainty exists, we are required to draw attention in our auditors’
report Lo the related disclosures in the financial statements or, il such disclosures are inadequate, 1o
modity our opinion. Qur conclusions are based on the audit evidence ubtained up 1o the date of our
auditors’ report. lowever, future events or conditions may cause the Company to ceasce to conlinue
45 a going coneern.

« [valuate the overall presentation, structure and conlent of the [nancial statements, including the
disclosures, and whether the financial statements represent the underlying lransactions and events in a
manner that achicves fair presentation.

« (btaining sufficient and suilable auditing cvidence on the financial information of the entities or
business aclivities within the group in order to express opinion on the financial statement. We are
responsible for directing, supervising and completing the audil of the group, and we remain absolutely
responsible for the auditor's report.

e We have communicated with the persons in charge of governance with a statemenl of our compliance
with the requirements ol professional conduct related to independency, and have informed them of all
relations and other matters Lhat may affect our independency and the precautions, if any.

«  With the matters communicated to those in charge of governance, we identified the most important
matters in the andit of the financial statements for the current year and are therefore the primary audit
matllers. We deseribe thesc matters in our report unless there is a law or legislation that prevents
disclosure of this matter, or in very rare cases, in which we decide not to disclose that matier in our
report, because there are negative effects expected 1o outweigh the public bencfit from these
isclosures

Report on Legal Requirements
The Company has proper accounting records which are, in all material respects, consistent with the
sccompanying financial stalcments; accordingly we recommend Lo approve these financial statements.

Amman- The Hashemite Kingdom of Jordan

25/ 02 /2020

Scientific Office for Auditing, Aceounting & Consulting

Jamal Mohammed Fal:

License
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! I |gl for Auditing, Accounting
& Consulting
Publlc Accountamnis
(6f28)

Tal.; +962 6 4632657
Fax: +362 6 4648189 A mamter of
P.O.Box: 910269 : . . [,
Amman 11181 Jordan mg| WOl |dWld ('_',’._:{,-'

E-mall: infofdsoaac.com



Century Investment Group Company

"pPublic Sharcholding Company-Holding"

Ivbid - The Iashemite Kingdom of Jordan

The Consolidated Statement of the Finauncial Position as at 3] Necember

Assels

MNon-curreni Assels

Real estates investments
Property and equipment
Investment in associatcs
Intangible asscts

Total Non-current Asscts

Current Assets

Cash on hand at bank

Financial asscts at fair value through income statement
Checks under collection

Related recievable parlies’ acc.

Net value of accounts receivable

Other current asscts

Total Current Assets

Taotal Assels

The accompanying notes are an integral part of this statement .

l k. “ﬁc E"'[ﬁl:ﬁ
m uditing, N;::.OUI]IIHE
& C{!‘!ﬁu-'ltlﬂﬁ

(7/28)

Note

Wb e

9
10

L2019
2019 2018
JD JD

7,032,586 6,967,393
45,512 54,862
1,199,080 1,689,964
25,333 33,333
§,302,511 8,745,552
217,846 410,662
8,283,549 6,679,583
179,294 712,922
407,411 156,160
17,820 53.515
25,251 344,405
9,331,171' 8,557,247
17,633,682 17,302,799




Century Investment Group Company

"Public Sharcholding Company-Ilolding"

Irbid - The Hashemite Kingdom of Jordan

The Cousolidated Statement of the Financial Position as at 31 December 2019

Liabilities and Sharcholders' Equity

Sharcholders' Equity

Authorized & paid capital
Compulsory reserve
Voluntry reserve

Retained losses

Net Shareholders' Equily

Long Term Liabilities

Long term loans
Long term defemed checks
Total Non-current Liabilities

Current Liabililies

Credit banks

Short term deferred checks
Short term loans

Related payable parties’ acc.
Advanced revenues
Shareholders' deposits
Financial brokers' acc.
Other current liabilities
Total Current Liabilitics

Total Liabilitics

Total Liabilities and Sharcholders' Equity

The accompanying notes are an integral part of

Scientific Cfiice
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2019 2018
Note

JD JD
10,000,000 10,000,000
1,132,031 1,038,624
25,125 25,125
194,980 (624,224)
11 11352136 10,439,525
2 691,043 967,388
2 1,360,635 762,263
2,051,678 1,729,651
240,769 155,501
2 440,000 467,494
2 470,990 282975
8 17,953 §5,378
434,939 858,882
179,054 414,545
2,037,929 2,742,085
12 208,234 126,763
4,229,868 5,133,623
6,281,546 6,863,274
17,633,682 17,302,799

this statement



Century Investmeni Group Company

"Public Sharcholding Company-ITolding"

Irbid - The Hashemite Kinpdom of Jurdan

The Consolidated Statement of Comprehensive Income for the Year Ended 31 December, 2018

i Nole
Description =
Share of business resulls of associales 4

Gain from raal estate investments
Real estaics revenues

Financing exp.

Unrelized losses of invesments at fair value through the income statement

Realized gain of invesment al fair value throupgh income statement

Other revenues 13
General and administrative exp. 14
Rial estate invesunents depreciation 2
Properties & cquipment depreciation 3
Intangible assets amortization 5

Previpus years exp.

Profit ( Losses ) of the Year Before Tax

Income lax 15
National contribution 15
Profit { Losses ) of the Year After Tax

Other Comprehensive Income

Comprehensive income

Total Comprehensive Income for the Year

Basic and Diluted Earnings Per Share 16
- Scientific CTHCC.
! ‘ l ‘ for Auditing. Mfﬂum%
& Cun}ﬂlhﬂg
public AccOURIETS

2019 2018

J JD
(87,828) (494,310)
1,633,485 720,760
749,511 694,748
(345,401) (185,609}
(246,277) (238,150)
(167,538) 74,188
52,597 42,123
(415,175) (370,761)
(231,527) (225,850)
{9,350} (5,143)
(8.000) (6,667)
(4,992) (17,308)
919,505 {lI,ﬂSli
(6,566) (4,359)

(328)

912,611 {16,311)
‘]IZ,GE (16,3L1)
JBD / Share JD / Share
0.081 {{}.E}l_lll

The aceompanying notes are an integral part of this stalement

{9728)



Century Investment Group Companv

rPublic Shareholding Company-Holding™

Irbid — The Hashemite Kinedom of Jordan

The Consolidated Statement ol Chanees in Sharcholders’” Equity for the vear Ended 31 December, 2019

. Complsory Voluntry Retained
Description Capial Reserve Reserve Losses Total
D D D 1D 1D

Balance at 31 December 2017 10,000,000 1,038,624 25,125 (607,913) 10,455,836
Losses of the vear before tax - - . - (11.,952) (11,952)
Income tax provision - - - (4,359) (4,359)
Balance at 31 December 2018 10,000,000 1,038,624 25,125 (624,224) 10,439,525
Profit of the year before tax - - - §19,505 919,505
Complsory reserve - 93 407 - (93,407) =
Income tax provision - - - (6,266) (6.566)
National contribution - - - (328) (328)
Balance at 31 December 2019 10,000,000 _LmubmW 25,125 194,980 11,352,136

——————
— _—

#*Retained earnings at the end of the year including an amount of JD 246,277 as unrealized losses for financial investments at fair value
through incomes statement.

The accompanying notes are an integral part of this statement

(10/28) m.—)_@_ for Audlting, Accounting




Centnry Investment Group Company

" public Shareholding Company-Holding™

Irbid — The Hashemite Kingdom of J ordan

The Consolidated Statement of Cash Flows for the Year Ended 31 December, 2019

Description

Cash Flows from Operating Activities

Year profil ( losses )
Add Non-cash Items
Depreciation & amortization

Gain from real estale investments sale

Share of business results ol associales

Unrelaized gain ( losses ) of investment at fair value
Operating Profit

Changes in the Working Capital

Account reccivables

Related partics ace.

Checks under collection

Financial assets at fair value through income stalement
(Mher current assels

Advanced revenues

Other current liabililics

Leasing contracts installments

Net Cash [rom Operating Activitics

Cash Flows from Investing Activities

Real estate investment

Sales ol real estate investment
Investment in associates

Paid interest

Property and equipment

Intanpible assets

Net Cash from Investing Activities
Cash Flows from Financing Activities
Deferred checks

Credit banks & loans

Net Cash from Financing Activitics
Net Cash Flows from Activities

Cash at the beginning of the ycar

« Cash at the lin the Year
m g l gﬂﬂﬂ?ikc %‘%(&E

2019 2018

JD JD
1,264,906 173,657
248,877 237,660
(1,633,485) {720,760)
§7.828 494,310
246,277 238,130
214403 422,997
35,6935 134,589
(118,676) (226,881)
333,628 397,843
(1,850,243)  (2,083,489)
319,154 (242,339)
(423,943) (116,523)
(665,070) 289,540
- 298,196
(2,155,052)  (1,126,067)
(1,263,235) (186,637)
2,600,000 2,397,903
403,056 127,619
345,401) (185,609)
(60,000)
= (40,000)
1,394,420 2,053,276
570,878 (778,792)
3.062) (388,316)
567.816  (1,167,108)
(192,816) (239,899)
410,662 650,561
217,846 410,662

for Auditing, Ayggniipgompanying notes are an integral part of this stafement

& Consulting
Public Accountants (11728}



Century Investment Group Company

"Public Sharcholding Company-1lolding"

Irbid — The 1lashemite Kingdom of Jordan

Accounting Policies for 2019

Basics of Preparing the Consolidated Financial Statements:

_ The financial statements have been prepared in accordance with the International Financial
Reporting Standards and the related interpretations originated by (he International Financial
Reporting Interpretations Committce.

_The financial stalements have been prepared in accordance with the Historical Cest Principle,
except for the financial assels which appear at [air value,

“The financial stalements are presented in Jordanian Dinar, the functional currency of the Company,

“The accounting policies for the current period are similar with the accounting policies of the
previous period.

Basic of Consolidations of Financial Statcments

The consolidated financial statements comprise the finaneial statements of the parent company and its
subsidiarics where the company holds control over the subsidiaries, The control arises when the company
has the ability to control subsidiarics operational and financial policies. ‘Iransactions, balances, revenues
and expenses between the parent and subsidiaries arc eliminated.

The financial statement of the subsidiaries is prepared on the same reporting date as the parent company,
using the same accounting policies of the parent’s company. L[ differcnt accounting palicies were applied
hy the subsidiaries, adjustments shall be made on their financial statements in order to comply with these
of the parent GOMpPAny-

The results of the subsidiaries are unified in the consolidated staternent of income on the date of their
acquisition, which is the date on which the control of the parent company oOver the subsidiaries 15
effectively transferred. ‘The results of subsidiaries’ business arc unified in the consolidated income
stalement up to the date on which the company loses control over the subsidiaries.

The following is & list of subsidiaries whose financial slatements have been consolidated with the Parent

Company's financial statements:

Subsidiary Company Name Activity Capital Ownership ]
Al Ahlia for Real Estate Development Tnvestment | 1,200,000 %I00 |
Century Investment and Commercial Investment 30,000 %100 |
Business Lid.
Mediterranean Consulting Company Lid. Investment 30,000 %100 |
Golden Century for Cloths Trading and Trading 5,000 %100 ]
Manufacturing

The accompanying noles arc an integral part of this statement

i 1 Scientific Offic

- L 12728
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Century Investment Group Company

"Public Sharcholding Com panv-Holding"

Irbid — ‘The 1lashemite Kingdom of Jordan

Accounting Policies for 2019

Financial Assets ai Fair Value Throueh the Income Statement

Investments of shares reserved for the company for trading purposes, and to gain carnings from short-

{erm market fluctuations.

Assety are recorded when buying at cosl, and reevaluated later at fair value; the change in fair value is
stated in the income statement. In the case of selling these assets or part of them, the results of profils or

Iosses are recorded in the statement of comprehensive ncome.

Financial Assets at Fair Value Through Comprehensive Income: -

Tt includes prescrved long-term stralegic investments that not for trading,

Financial assets are recorded at fair value through stalement of comprehensive income when buying at
fair value in addition to acquisition expenses and revalued subsequently at [air value; the change is shiown
At the fair value in the statement of comprehensive income and in cquity, including the change in fair
value that results from exchange differences in non-cash items in forcign currencics. In the casc of sclling
these assets or part of them thereof the results of profits or losses arc recorded in the statement of
comprehensive income and in equity. And the evaluated sold asset reserve balance is transferred directly

1o the relained earnings and not through the income statement.

Date of Financial Assets Recognition

‘The purchase and sale of financial assets are recognized on the trade date (the date on which the Company

commits 1o sell or purchase the financial asset.)

Fair Value
Closing prices in active markels represent the fair value of financial assets. In the absence of guoted
prices or lack of aclive trading for certain financial assels, their fair value will be estimated by comparing
them 1o the fuir value of a similar financial instrument or by calculating the present value of [uture cash
Aows. T the fair value of the financial asset cannot be reliably measured, it will be presented at cost after
deducting any impairment in value.
The accompanying nofes are an integral part of this statement
m g i fn??ﬁiueff:é:rm m
£ Accounting

& Consulting
Public Accountants



Century Investment Group Company

"Public Shareholding Com pany-Holding"

Irbid — The Hashemite Kingdom of Jordan

Accounting Policies for 2019

Investment in Associafes

Tnvestment in associates is presented by the equity method, These investmenls are controlled by the
company and the company has an sfficient role on its financial and operational pulicies. According to the
equity method, these investments are shown al cost and the changes in the net assels of the associated
company are added to it. The results of the associated company are shown in the comprehensive income
statement: any changes in the equity of the associated company will by shown under the cquity of the
company. And, Lhe losses thal are more than the shares of the company in associales’ capital will nol be

confirmed except for ils share in the associates’ obligations.

Property & Equipment

Properly and equipment are stated al historical cost after decreasing the sccumulated depreciation and any
losses arising rom impairment. The eost seludes the dircet costs of acquisition, construction or
production. Depreciation is recorded using the straight-line method in order 10 reduce the cost of property
and equipment over its useful life span in the income statement, except for properly under construction,

and the depreciation percentages ranges [rom 2% to 25%.

‘I'he useful life of property and equipment is reviewed at the end of each year. 1f the expectalions of the
useful life differ from the previously prepared estimates, then such change is recorded in the income

statement and considered as an estimate change.

Property and equipment are excluded upon disposal or when there are no economic benefits expected

from its use or disposal.

Real Estate Investments: -

Real estate investmenis are presented at cost less accumulated depreciation. And depreciated over the
expected estimated useful life of 6% -10%. The operating income 0T SXpEnses of these investments and
any impairment in value are recorded in the income statement. The usceful life of the investment of Teal
estate is reviewed periodically to ensure that the method and proportion of depreciation are consistent
with the expected future benefit

The accompanying notes arc an integral part of this statement

Scientific Offi¢d>/28)
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Century Investment Group Company

"Public Sharcholding Company-Holding"

lrhid--— The Hashemite Kingdom of Jordan

Accounting Policies for 2019

Operating Leasing Contraets:-

“[he amount assel renting expense which its risks and their revenues t belongs io the lessor are classified

under expenses in the consolidated statement of income during the lease term accurding o the accrual

basis.

Leasing Contracis:-
I.ease contracls are classified as finance leases when the terms of the Tease state lransferring substantial

risks and henefits that are related 1o awnership ol the lessee while other lease contracts are classified as

operaling leases as the following:

The Company as a Lessor:

Lease contracis from real cstate invesiments are recognized as operating leascs using the

straight-line basis over the lerm ol those contracts.

The Company as a Tenant:

T.ease coniracts arc classified as capilal leascs if the lease results in @ material transfer of
awnership benefits and risks related to the assel in question to the lessee. Other lcases are
classified as operating leases, Operaling lease payments are charged as an eXpense lo the

income statement using the straight-line method based on the lease term.

Accounts Pavable and Accruals

Accounts payable and accruals arc recognized after taking an advantage of the provided services

for the Company, whether they werc claimed by the supplier or not.

Provisions

The Provisions are recognized when the company is under & (legal or expecied) abligation

resulting [rom a previous event and the payment of the obligations is probable. Its value may be

measured reliably.

" €
The ac Wﬂf’gﬁ%m an integral part of this statement
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Century Investment Group Company

"Public Shareholding Compa nv-Holding"

Irhid — The Hashemite Kingdom of Jordan

Accounting Policics for 2019

Setofl

Financial assets and [inancial liabilities are set-ofl and the net amount is reflected in the financial
statements upon the availability ol legally binding rights, and when they arc settled on the setoff

hasis or when assets realization and liabililics settlements lake place al the same Lime.

Revenue Recognition

The company recognizes the rcvenuc in accordance with International Financial Reporting
Standard No. (15) AL the fair value of the cansideration received when issuing the invoice.

Interest’s income is recognized on a time hasis that reflects the actual return on the asset,

I'inancing Expenscs

Tntercsts payable for facilities pranted to the company are included in the income statement

during their due period.

Foreign Currencies

Transactions made in foreign currencies are repistered at the current exchange rates on the date
of conducting such transactions. Financial liabilities and asscts balance are transferred to foreign
currency by using current exchange rates on the date of financial statements by the Central Bank
of Tordan. Profits and losses arising from balances exchange Lo foreign currency arc registered in

foreign currencies in the income statement.

Income Tax

[ncome tax is calculated on the basis of taxable profits. Taxable profits differ from the reported
profits in the financial statements because the declared profits include non-taxable income or
non-deductible expenscs in the fiscal year but somctimes in subscquent Years. Also,
accumulative losses that arc taxable or non-taxable or acceplable for deduction for 1aX purposcs.

The “‘“h%?éﬁ‘t*{ﬁﬂ? fﬁc&cs are an integral part of this statement

! I lgl for Auditing, Accounting (17/28)
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1-

- Managing ils subsidiaries or participatiy

- The Company follows the straight-linc method in depr

Century Investmeni Group Company

"Public Sharcholding Company-Holding"”

Irbid — The Hashemite Kingdom of Jordan

Notes fo the Consolidated Final Financial Statements for 2019

CGeneral Nole

Century Investment Group (Public Sharcholding Company) has been cstablis

repistered in the register of public sharcholding companies (1 Tolding) under No. (286).

Company’s Objectives:-

Investing in shares, bonds and securities.

Providing loans, guaranices and finauncing its subsidiarics.

The accompanied consolidated financial statements have been approved by the

meeting on 25/02/2020 .

Real listate Investments:-

Cost

RBalance at 31/12/2018
Additions

Exclusions

Balance at 31/12/20139
Accumulated Depreciation
Balance at 31/12/2018
Additions

Exclusions

Balance at 31/12/201%9

MNet book value in 31/12/2019
Net book value in 31/12/2018

hed on 22/6/1995 and

1g in managing other companies in which it has shares in.

Ioard of Directors at its

Adr-
Land Buildings cundmaing Toial
Appliance
4D JD 4D 40

3465525 4,732,831 256,891 8,455,247
594,818 668,417 1,263,235
(391,672) (820,420 ; (1,212,092)
3668,671 4,580,828 256,891 8,506,390
- 1320875 166,979 1,487,854
- 205,839 25.688 231,327
_ (245,57T) . (245,577)
- 1,281,137 192,667 1,473,804
3,668,671 3,299,691 64,224 7,032,586
T 3465525 3411956 89,912 6,967,393

the statement of comprehensive income.

The fair valuc of real estate investments T |

experts and the estimates of the Jordan Industrial Estate company.

‘There are lands and buildings mortgaged in favor ol banks and the

in exchange for the granted facilitics.

Scientific Cffice

-
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& Consulting
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eciating its real estate investments.

In 2019, the company sold real estate investments (lands and buildings) and the gains were recorded in

0,582,556 ID as at the end of 2019 according to rcal estate

Tordan Industrial Estate Company



Century Investment Group Company
Public Shareholding Limited- Holding
Irbid — The Hashemite Kingdom of Jordan
Notes to the Consolidated Final Financial Statements for 2019

2. Teal Estate Investments (Follow-upl:

- On 15/02/2016, the company signed an agreement Lo own land and buildings wilhinn Al Hassan
Industrial Tstate with Jordan Industrial Estate Company as follaws:
- 14 Buildings with a lotal of 7,828 squarc meters and ils land of 13,575 square metcrs, in addition
Lo the common areas of 851 square meters.
- T.ands with the total area of *33,372 "square melers.
- The total value of the agresment was "JD 4, 007, 090" which was agreed to be paid as follows:
30% down payment "1, 202, 127" ID (financed through a bank loan).
12% payment payable every 3 months starling at 01/05/2016.
During 2019 the Company struck a deal with the Jordan Tndustrial Estate Corporation JIEC for
purchasing lands and buildings in Al-Hassan Industrial Estate with the amount of 909,230 JD as the
following:
“Industrial Hanger Building in sector number 7 on land number 11+13 with an arca of *2,439"
meters.
Industrial Hanger Building in sector number 7 on Jand number 2 with an area of *1,3007 muters.
- Land number 10 in sector number 7 with an area of ©1,2637 melcrs.
- The Company paid the first instalment with the amount of “272,770" 1D and the Jordan Industrial
FEstate Corporation received the rest of these payments by deferred checks with a total amount of
“636,460" I that are duc every three months from the 30/11/2019 and unal the 30/08/2022.
- Bascd on the foregoing, the value of the deferred checks delivered 10 the Jordan Industrial Estates
Corporation for the purchase of lands and recent and former buildings has become 1,800,635 1D
divided into the following:

Statement Amount!JD
Long-term deferred checks 1,360,635
Short-term deterred checks 400,000
Total 1.800,635

-And that the valuc of bank loans granted to the company te complete the purchase of lands and new
and previous buildings has become 1,162,033 T divided into the following:

Statcment Amount/JD
Long --term loans (91,043
Short-term loans 470,990
Total 1,162,003
. Secientific Gmﬂ_ﬁ
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& Consulting
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Century Investment Group Company

vPublic Shareholding Com pany-Iolding"

[rhid — The Hashemite Kinedom of Jordan

Notes to the Consolidated Final Financial Statements for 2019

3. Property and Equipment:-

turnitureds

Description EL-_-____?HEB_IL“‘_[ Shex Tatsl
m D n

Cost ~
Balance at 31/12/2018 120,728 61,500 182,228
Additions - . -
RBalapce at 31/12/2019 120,728 61,500 182,228
Accumulated Depreciation
Balance at 31/12/2018 114,891 12,475 127,366
Addition 1,400 7,950 9,350
Balance at 31/12/201% 116,291 1[‘!,415_ 136,716
Net Book Value in 31/12/2019 4,437 = 41,075 45,511_
Net Book Value in 31/12/2018 5,837 49,(]25_ 54,86?

The Company follows the straight-line method in depreciating its property and cquipment.

4- Investments in Asspeiates:-

2019 2018
Description
JD 1D
Century Wear Co Ltd: 87.439 A98 682
Arkan Financial Consulting Co Lud. 25,378 58,384
Bum for Aviation Investment Co 1,086,263 1,132,898
Total 1,199,080 1,689,964

Public Accountanis
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l i Igl for Auditing, Accounting (20/28)
& Consulting



Century Investment Group Company

Public Sharcholding Company-Tlolding"

Irbid — The Hashemite Kingdom of Jordan

Motes to the Final Financial Statements for 2019

- T'he following table summarizes the movements over Lhe Company's investments in associaies:-

Campany B@E S]];_:;:Li:: At ﬁ
D D 1D JD
Century Wear Company Colad. 408 682 {8,187) (403,058) E?,fl;
Arkan Financial Consulting Co Ltd . 58,384 {(33.008) - 25,378
Rum for Aviation Investment. Co 1,132,898 (46,635) - 1,086,263
Total T remvoed (788 (403056) 1,199,080

The lollowine Ltable summarizes the movements over the investments of the Company in associafes:-

. . Ownership T Date of
T i B4 :* o rE Fo——
Company Capital D Share ovmpany's Objectives Establishment
Century Wear Company Ltd . 10,000 4,999 |Clothing industry 3/12/1996
Arkan Financial Consulting Co. 2,500,000 200,000 |Financial investments 12/20/2016
Risii (o Aviati c [4.000.000 SG0:000 Investment in companies 5232010
um for Aviation Investment. Co 000,00 1,500,000 | oo cinlized in aic transport

10 2018, Century Wear Co. Management shul down and sold all property, plant and equipment of the Company. Also, laid
off its employees, and reduced the Company's capital from 500,000 I/ share to 10,000 Jshare.

5. Intangible Asscts :-

, 219
Description D
Balance at 31/12/2018 40,000
Additions
Balance at 31/12/201% 40,000
Amaortizalion
Balance at 31/12/201% 6,667
Addilions 8.000
Balance at 31/12/2019 14,667
Net ook Valoe in 31/12/2019 15,333
Net Book Value in 31/12/2018 33,333

H Scientific Office
! I lg' fwhudiﬁng,ht:wuntinﬂ [21428)
& Consulting
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Century Investment Group Company

npyhlic Shareholding Company-Tolding"
Irhid — The Ilashemite Kinedom of Jordan
Mates {0 the Consolidated Final Financial Statements for 20019

f- Cash on Uand & at Banks

Description 012 018
1D an
Cash at Banks 217,056 AD 38D
ash on Hand 50 1,273
T'otal 217,846 414,662
7. Financisl Assets at Fair Value Through Income Statement i
i Mo of
_Description No. of Shares 019 Sliaves 2018
2019 an 2018 D
Eum Financial Brokerage Co. 715,941 1,331,630 571,592 834,524
Arah Union International Tnswrance . 1,746,666 2,270,666 462 463 610,451
ian Mutual Funds Manapement 5 - :
Jordanian Mutval Funds Managermen 958850 3212512 657949 2335719
Company
T 5 e
Rum Group For Transportation And Tourism 2,936,498 1,438,881 3,030,205 1,846,821
Investment Ca,
Jurdan Clothing Co. 20,000 1,600 21,600 1,752
litermediate Petrochemical Industries Co. a0.814 23,377 1,073,060 569,179
United Cable Industries Co. 12,790 4. 880 -
Sahack Ivest Co = - 481,450 178,137
Total _ 8283545 =!5,679‘.5§£
Impounided Shares for Boaril of Directors’ Mlembership:
Company No. of Shares
Jordan Clothing Co. 2,000
Arab Union Intermational Insurance Co. 20,000
Intermediate Petrochemical Industries Co. 2000
lium Finaneial Brokerage (o 104K
Jordanian Mutual Funds Management 00
8- Telnied Parties Accounts:
The fallowing summarizes the transactions over the associates of the company through the year 2019
; . ; Tvpes of Balance Balance
Company Relation Deals Debit) Credif)
JD an
j : i d i ;
Kum Groop 1:0r Transportation and Tourism Retated Pisiiding 138,969 i
lnvesunent Co. COMpany
iordanian Mutual Funds Managerment T P«_"Ic_:nhcrshap lunding, 160,800 -
in its Board
ke Finuneial Consulling Co, Assnciate Funding 79,002
Membership
Jordan Clothing Co. in its Board Funding 28,631 -
of Direciors
Century Wear Co. Aszociale Funding = =
Wembership Tt
Arab Union International Tnsurance Lo in its Board ik ¢ - 17,933
; Policies
of 1dircciors et
Total ﬂ?1g I ik

. Selentific Cffice
mgl
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Century Investment Group Company

"Public Shareholding Company-Lolding"”

Irbid — The Hashemite Kingdom of .Jordan

Notes to the Consolidated Final Financial Statements for 2019

9. Net Value of Accounts Receivable

; 2019 2018
Description
m D
Other ace. receivables 337,820 373,515
Provision of impairment ol account recie vable (320,000) (320,000)
Total 17,820 53515

lelow is the transaction made on the provison for impairment of accounts

receivable:

Public Accouniants

2019 2018
Description
m hi))
Balance at the beginning of the year 320,000 320,000
Adjustments - -
Total 320,000 320,000
10- Other Current Assets:-
2013 2018
Description
h))] D
Refundable deposit 15,613 15,389
Prepaid exp. 7.246 5,517
Income lax deposit 2,387 2,387
Other receivable 5 308,699
Inventory - 12,413
Total 25,251 344,405
1 Scientific Ciiice
! I l g' for Auditing, Accounsing (23 /28)
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Century Investment Group Company
Public Sharehalding Limited- Holding
Irbid — The lashemite Kingdom of Jordan
Notes to the Consolidated Final Financial Statements for 2019

11- Shareholders’ Equity: -

Capital: -
The Authorized, subscribed and paid in capital is 10,000,000 JD/share.

Compulsory Reserve: -
T'he accumulate amounis in this account represent the transferred annual profits before tax within
10% during this year and the previous years and they are in-distributable to Sharsholders,

Voluntary Reserve: -
The accumulate amount in this account represent the transferred annual profits belore tax which
does not exceed 20% during the year and distributable among Shareholders.

12- Other Current Tiahilifies:-

Description 2019 2018
JD J0
Other provisions 73,628 78,391
FEmployees’ accounis 38,032 42,751
Accrued exp. 16,819 2,175
Social security acc. 2,436 2,904
Deferred checks - other 3,786 -
Other accounts payable 73,533 542
Total _ 208,234 T 126,763
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Century Investment Group Company

v puhblic Sharcholding Company-Holding"

Irhid — The Mashemite Kingdom of Jordan

Notes to the Consolidated Final Financial Statements for 2019

13- Other Revenues :-

2019 2018
Description
JD JD
Reccived dividence 41,644 -
(Jther Tovenue 10,953 17,888
Tnterest income [rom [inance lease = 14,546
Bank Intcrest - 9.654
Total 52,59'{ 42,128
14- General and Administrative Lxpenses:-
Description A 2018
JD ID

Salarics and wages 247 660 229,346
Board of Directors transportation exp. 43 044 45,331
Income tax deduction cxp. 30,548 10,467
Subscriptions, fecs and licenses 21.848 13,354
Professional Fees 20,957 16,590
Others 30,135 38,304
Electricity and water 5,282 4,645
Rentals 10,200 §.888
General Assembly mesting exp. 4.601 3,836
Total 415,175 370,761
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Century Investment Group Company
Public Sharcholding Limited- Holding
Irbid — The Hashemite Kingdom of Jordan
Notes (o the Consolidated Final Financial Statements for 2019

13- The Tax Situation for the Company and Subsidarics:

Century Investment Group Company:-
- Tax file of the company until the end of the ycar 2018 was discussed and settled with the Income

and Sales T'ax Deparlment.

= Tncame tax provision [or 2019 was calculated according to the current income lax law at a value
of "6.566TD" and a national contribution of "328 TD™

Mediterranean Consulting Company:-
z Tax file of the company until the end ol the year 2018 was discussed and settled with the Tncome

and Sales Tax Department.
£ Income tax provision for 2018 was not caleulated due to the exceedance of taxable expenses over

tax revenues for the compary.

Century Investment and Commercial Business T.td:-

- Tax file of the company until the end of the year 2018 was discussed and settled with the Income
and Sales Tax Department.

- Income tax provision for 2019 was not calculated due to the exceedance of taxable expenses Over

tax revenues for the company.

Al Ahlia for Real Estale Development:-
- Tax file of the company until the end of the year 2018 was discussed and setiled with the Income

arul Sales Tax Department.
- Income tax provision for 2019 was not calculated due to the excesdance of taxable expenscs over

tax revenues for the company.

16- Tasic and Diluted Earnings Per Share:-

Deseription 2019 2018
1D JI
Profits (losses) for the year 912,611 (16,311)
Share Share
Weighted average of shares number during Lhe year 10,000,000 10,000,000
J1)/Share JD/Shure
RBasic and Diluted Earnings Per Share 0.09] ( 0.001)
1 Seientific Cfiice
m g l for Auditing, Accounting
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Century Investment Group Company
Public Shareholding Limited- Holding
Irbid — The Hashemite Kingdom of Jordan
Notes to the Consolidated Final Financial Statements for 2019

17- Financial Siatements of Subsidiaries
Subsidiarics Co. - Ownership | Typeofthe | Other Matter in the
Auditor's Anditor's Report
Repord

Al Ahlia for Real Estate Development 5100 Ilnqualiﬁcd -
Century Investment and Commercial %100 Unqualified Paragraph about Lhe
Business Ltd. retained Josses
Mediterranean Consulting Company Ltd. %100 Unqualificd =
Golden Century for Cloths Trading and 26100 Ungualified Paragraph about the
Manufacturing 1 retained losses

Al Ahlia for Real Estate Develnpment Company:

‘The financial statements of the company are audited by the Scientific Office for Auditing, Accounting
and Consulting (SOAAC) where an unqualified report has been issued, The consolidated [inancial
statements include the subsidiary (Al Ahlia for Real Estate Development Company Lid.), a limited
liability company with a capital of 450,000 JD / share (Reduction in 2019 of 750,000 ID/shars)

With total asscis of 1,208,709 ID and its total liabilitics are 696,445 T, shareholders' equity are 512,264
1D and its refained losses at the end of the fiscal year of 2019 are 20,385 J1D.

Century Invesiments and Commercial Business Litd.:

The financial statements of the company are audited by the Scientific Office for Audiling, Accounting
and Consulting (SOAAC) where an unqualified report has been issucd. The consolidated {inancial
stalements include the subsidiary (Century Investments and Commercia] Business Lid.), a limited liability
company with a capital of 30,000 JD/sharc and total assets of 1,401,862 JD, its total liabilities arc
1,422,096 1D, net shareholders' equity arc 20,207 1D and its retained losses at the end of the [iscal year of
2019 are 80,207 ID.

Mediterrancan Consulting Company Lid.:

The financial statements of the company are audited by the Scientific Office for Auditing, Acecounting
and Consulting (SOAAC) where an unqualified repori has been issucd, The consolidated fGnancial
statemnents include the subsidiary (Mediterrancan Investment Company Ltd.), a limited liability company
with a capital of 30,000 JD/share and total assets of 300,279 D, its lotal liabililies are 242,312 1D, net
shareholders' cquity are 57,967 JD and its retained losses at the end of the fiscal year of 2019 are 2,033
.

Golden Century for Cloths Trading and Manufacturing

The financial statements of the company are audited by the Scientific Office for Audiling, Accounting
and Consulting (SOAAC) where an unqualified report has been issued, The consolidated [inancial
statements include the subsidiary (Golden Century for Cloths Trading and Manufacturing Ltd. ), alimited
liability company with a capital of 5,000 JD/share and lotal assets of 49,321 1D, its total liabilities are
57,693 1D, net shareholders' cquity are 8,372 JD and its retained losses at the end of the fiscal year of
2019 are 13,372 1.
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Century Investment Group Company
Public Sharcholding Limited- Holding
Irbid — The Hashemile Kingdom of Jordan
Notes to the Consolidated IFinal Financial Statements for 2019

18- Financial Instruments:

20-

Fair valuc

The company practices its activities using a number of financial instruments. The book value of
these instruments is similar to its fair value as per the Accounting Standard No, (32).

Risks of Fluctuations in Price:

1- Currency Risks:
The majority of company transactions arc in JT2 or US Dollars. The USD to JI) exchange
rate is fixed at 0,71 J0.

2- Interest IRate WRisk

Most of the financial instruments appearing in the balance sheel arc not subject 10
any interest ralc risk, with the exception of banking facilities, loans and current
accounts.

Risk of Credit and Liguidify:

The company deals with banking institutions of good liquidity and those thal have a good
standing reputation. It also kecps cash balances represented in the accounts receivables at fair
value,

Capital Management:

The Board of Directors is managing the capital structure lo preserve the shareholders® rights,
sustainahility of its business and [ulfilling its commitments toward third parties by the investment
of the company’s assets in a way Lhal provide an acceptable revenue o the sharcholders.

Comparison Numbers:

Some numbers have besn adjusicd to correspond to the numbers of the current year without
impacting the financial position and the results of the company’s business results.
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