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ARAB BANK (SWITZERLAND) LTD.
SUMMARIZED CONSOLIDATED FINANCIAL
STATEMENTS AT DECEMBER 31, 2019

Head Office Geneva Branch Zurich Subsidlary - Lebanon Affillate - Oman

10-12 Place de Longemalle Nischelerstrasse 1 Arab Bank (Switzerland} Lebanon S.A.L. Ubhar Capital SAOC
P.0. Box 3575 P.0. Box 1065 Allenby Street, Block 25 P.0. Box 1137

CH-1211 Geneva 3 CH-8001 Zurlch Bealrut, Lebanon 111 Muscat

Phone: +4122715121 Phone: +4144 2657111 Phone: +9611999 366 Sultanate of Oman
Fax:+412271513 11 Fax:+4144 26573 30 Phone: +968 24754 672
Switt: ARBSCHZZ Swlft: ARBSCHZZ

www.arabbank.ch

Arab Bank {Switzerland} Ltd. is an independent company founded in 1962 according to Swiss law, specialized in wealth management for 2 sophisticated
clientele, in trade finance activities and in treasury activities.

The Bank operates also via Its subsidiary Arab Bank (Switzerland) Lebanon S.A L., Lebanon and cooperates with its associate company Ubhar Capital
SA0C, Oman. Together with Arab Bank (Switzerland) Ltd., these entities form the Arab Bank (Switzerland) Group. Arab Bank (Switzerland) Group is a
sister company of Arab Bank Plc., Amman (Jordan}, a leading financial institution, which has a wide network in the Arab world and major financal centres,

DIRECTORS’ REPORT

Following a year of market volatility, particularly the risk-off event in G4
2018, the narrative throughout 2019 in financial markets was largely pessi-
mistic. Uncertainties around trade issues, Brexit and recession fears have
dominated. It was meant to be the year where ¢central banks would pursue
the path of the moenetary normalization, instead it has been a global pivot
towards renewed accommodative monetary policy. While glabal growth
recorded its weakest pace since the Great Financial crisis of 2008, the
performances of the various asset ¢lasses, meaning stocks, bonds, credit
market and commodities depict a different picture. It has been a good year.

We made a major breakthrough in 2019 with the launch of our Digital
Asset Services Offering. Indeed, Arab Bank (Switzerland) Ltd. is one of the
first banks to offer secure sterage and trading of digital assets in Europe.
Initially, the offer is limited to Bitcoin and Ethereum, but we are looking
at extending our offering to include investment tokens. With this initiative,
Arab Bank (Switzerland) Ltd. has clearly embarked on the digitalization
journey, proving once again that innovation is part of our organisation’s DNA.

Our Wealth Management business has exceeded the annual projections
that we had set for 2019. A sustained enhancement of the Advisory and
Discretionary platforms has contributed to an increase in signed mandates.
Further, our front office efforts and processes put in place in 2018 resulted
in a significant inflow of net new funds of CHF 480 million driving our
Assets under Management above the CHF 4 billion mark.

Throughout 2019 the Commodity Trade Finance (CTF) teams focused on
diversifying and increasing the trade flows generated by Energy, Metals and
Agricuitural products. After almost ten years, our Bank has
become a recognized brand name among all major players.

the three business lines, Commodity Trade Finance, Wealth Management
and Treasury have strongly increased their volumes and their profitability
over 2019.

The negative interest rates applied by the SNBE on deposits held with them
had a major impact on our net interest ingome which ended at CHF 24,7
million in 2019 (CHF 17.4 million in 2018).

The result from commissions and service fees increased by 16% to reach
CHF 34.0 million, mostly attributable to the trade finance and wealth
management activities. The results from trading operations decreased by 7%.

The heavy extra costs incurred due to new requirements and regulations
have been mitigated by very strong cost controls which led to an operating
expense total of CHF 52.6 million.

The cost/income ratio stayed stable at 60%.

Consolidated Balance Sheet and Off-Balance Sheet

The total consolidated Balance Sheet amounted to CHF 3.6 billion at the
end of 2019. The consolidated balance sheet is very liquid as the Bank has
maintained an average deposit with the Swiss National Bank of around
CHF 0.7 billion over the course of the year,

Loans to customers were at CHF 1'256 million and mortgages at CHF
193 million. Assets under Management amaounted to CHF 4.2 billion as
of 31* December, 2019,

CONSOLIDATED FINANCIAL HIGHLIGHTS

For Treasury, the second half of 2019 has been particu-
larly challenging with lower interest rates, low volatility in

currencies and strong appreciation of precious metals. CHF MILLION 2009 2018 Variance %
Overall, we nevertheless managed to navigate safely Balance Sheet
through these dire straits. Balance sheet tota 3557 3857 -300 -8
As part of the digitalization Strategy, the Bank continuously Amounts due from customers 1256 1291 -35 -3
invested in its IT infrastructure and technological platform Trading portfolio and financial investments 478 451 27 6§
to be able to optimize its structure, to preserve its highIT Shareholders' equity (before profit distribution) 571 560 11 2
security standards, to improve service quality and to offer | Stat
new solutions. ncomesiatement
Rasults from interest cperations 25 17 8 a7
We would like to thank all of our customers for their long- Results from commissions from business and services 34 29 5 17
standing trust and business. our shareholders and our Board Net Income from trading operations 31 33 w5 -6
of Directors for their strong and continuous support, as well oth its f " it 2 o 2 -567
as all our colleagues for their professionalism, dedication eSS TTOMIDICINAry/aCtivEEs
and commitment to delivering high quality results. Operating expenses - -53 -47 -6 13
Gross Profit 35 32 3 9’
COMMENTS ON CONSOLIDATED PROFIT AND Depreciation. provisions. value adjustments and losses -5 -4 =1 25
LOSS STATEMENT AND BALANCE SHEET Operating result 30 28 2 7
Net extraordinary results and change in reserves
Consolidated Income Statement for general banking risks -2 2 -4 =200
The consolidated net income increased from CHF 17.1 mil- - : Z
A s h Tanes 8 13 5 38
lion in 2018 to CHF 20.2 million in 2019 (+18%). Despite =
the fact that the Bank is facing a challenging global en- Consolldated profit for the period 20 17 3 18

vironment and increasing competition for MENA clients,




CONSOLIDATED BALANCE SHEET
AND OFF-BALANCE SHEET TRANSACTIONS

AT DECEMBER 31, 2019

CHF 2019 2018 VARIANCE
Assets
Liquid assets 372933655 1045 389 898 -672449243
Amounts due from banks 1154 409 958 827 781846 326628112
Amounts due from customers 1255577 735 1290923 804 - 35346 069
Mortgage loans 192 688 801 81433213 111 255 588
Trading portfolic 22934968 22364155 S70813
Positive replacement values of derivatives 16 647561 20158 437 -2510876
Financial investments 454 698 066 428 203 328 26494738
Accrued income and prepaid expenses 40 218018 53809 330 -135971 312
Participations 8339527 50006 184 - 41666657
Tangible fixed assets 32823291 32097 586 725705
Other assets 5746534 5309113 437 421
Total assets 3557018114 3857 469894 - 300451 780
Total subordinated claims 121933309 123613774 -1680 466
Of which with conversion obligation and/or debt waiver (¢) 0 (o]
Liabilities
Amounts due to banks 1678 518 252 2139575735 - 461057 483
Amounts due to customers 1222706638 1072306983 150 399 655
Negative replacement values of derivatives 26 244539 22553144 3691395
Accrued expenses and deferred income 51 499 256 55033707 - 3534 457
Other liabilities 2163116 1226 063 937 053
Provisions 4775318 65754224 -1978 906
Reserves for general banking risks 100 982 566 98613361 2369205
Share capital 26 700000 26 700000 0
Retained earnings 422 612 497 416772125 5840372
Reserves for currency translation 577 502 814 939 - 237 437
Consolidated profit for the period 20238 430 17119613 inesz
- 300451780
Contingent liabilities 462 430150 395 855 453 66 574 697
Irrevocable commitments 49 254150 73418744 -24 165594
Credit commitments 39051642 4727624 34324018




CONSOLIDATED INCOME STATEMENT

AT DECEMBER 31, 2019

CHF 2018 2018 VARIANCE
Results from interest operations:

Interest and discount income 54 189855 43 589 934 10599921

Interest and dividend income from trading portfolio 251323 355455 - 104 132

Interest and dividend income from financial investments 7 847 594 8469 787 - 522193

Interest expense - 36983 829 -34 342 689 -2641140

Gross results from interest operations 25304 943 18 072 487 7232 456

Change in value adjustments due to default risk as well as losses

from interest operations - 568916 - 703 969 135053

Subtotal net resuits from interest operations 24736027 17368518 7367509

Results from commissions from business and services:

Commission income from securities trading and investment activities 18471013 14 523 240 3947773

Commission income from lending activities 16132776 15567 817 564 959

Commission income from other services 1229103 952 335 276 768

Commission expense -1856438 -1711409 - 145029

Subtotal results from commissions from business and services 33976 454 29331983 4644 471

Net income from trading operations 30 848 208 33229595 - 2381387

QOther results from ordinary activities:

Income from participations -1978026 - B72 999 -1105027
of which participations valued according to the equity method -1978026 - 872 999 -1 105027
Results from real estate 412760 483 830 - 71070

Other ordinary income 161 60088 - 59927

Other ordinary expenses =107 -7681 7574

Subtotal other results from ordinary activities -1565212 -336762 -1228450

Total income 87 995 477 79593334 8402143

Operating expenses:

Personnel expenses -37 443378 -31610133 -5833245
General and administrative expenses -15143513 -15704 517 561004

Subtotal eperating expenses -525868591 - 47 314 650 -5272 241

Gross profit 35408586 32278684 31291902

Value adjustments on participations

as well as depreciation on tangible fixed assets -1839371 =16 936 574 15097 203

Changes in provisions and other value adjustments as well as losses - 3221480 12911440 -16 132920
Operating result 30 347 735 28 253 550 2094185
Extraordinary income 58047 15870 369 -15812322
Extraordinary expenses - 247 - 60000 59753
Change in reserves for general banking risks - 2369205 -14167 313 11798108
Taxes - 7757 900 -12776993 4979083
Consolidated profit for the period 20238430 17119613 3118817




ALLOCATION OF EARNINGS

CHF 2019 2018 VARIANCE
Profit for the period 20186 377 17119613 3066 764
Profit brought forward 491 251 118 034 373217
Pr 17237 647

Distribution of dividends 11 246 396 11246 396 (]
Allocation to voluntary retained earnings 9000000 5500000 3 500 000
Surplus allocated to profit brought forward 431232 491 251 - 60019
As stated above 20677628 17 237 647 3439981
Upon acceptance of this proposal, the dividend

will be paid as follows

To the shareholders registered in the share book

at March 25, 2020, per share of CHF 0.75 0.31591 0.31591 0]
Less 35% Swiss withholding tax -0.11057 -0.11057 0
Net per share 0.20534 0.20534 Q

REPORT OF THE AUDITOR

ON SUMMARIZED CONSOLIDATED FINANCIAL
STATEMENTS AT DECEMBER 31, 2019

In the report dated February 19, 2018, an unqualified opinion was
expressed on the consolidated financial statements of Arab Bank

The summarized consclidated financial statements of Arab Bank
(Switzerland) Ltd. were derived from the accompanying consolidated
financial statements of Arab Bank (Switzerland) Ltd., which comprise
the consolidated balance sheet, the consolidated income statement,
the consolidated cash flows statement and the notes for the year ended

December 31, 2019.

The accompanying consolidated financial statements of Arab Bank
(Switzerland) Ltd. have been audited in accordance with Swiss Law and
Swiss Auditing Standards, by the statutory auditor Ernst & Young SA.

(The complete Annual Report for the business year 2019 can be downloaded from the Bank's website: www.arabbank.ch)

(Switzerland) Ltd.

For a better understanding of the financial position and the results of
operations of Arab Bank (Switzerland) Ltd., as well as the scope of the
audit, the summarized consolidated financial statements should be read
in conjunction with the consolidated financial statements and the audit

report thereon.

Please note that the Arabic version is a free transiation of the English official version. In case of discrepancies, the English version shalf prevail,
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