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AL Tahdeth Real State Investments Company Limited Public Contributing

~,

Date: 11/02/2020

To: Jordan securities commission
Amman stock exchange

Subject. final - Annual Report as of 31/12/2019

Greetings,

Attached the company's final- Annual Report of (4L Tahdeth Real Estate Investments
Company) as of 31/12/2019

Kindly accept our highly appreciation and respect,

Company's Name AL Tahdeth Real Estate Investments Company Limited Public
Contribution
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Independent Auditors Report

To Shareholders

Al-Tahdith for Real Estate Investments Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the Audit of the financial Statements

Opinion

We have audited the financial statements of Al-Tahdith for Real Estate Investments Company
(Public Shareholding Company), which comprise the statement of financial position as at
December 31, 2019, and the statement of comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and notes to financial statements, including
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material aspects, the
financial position of the Company as at December 31, 2019, and of its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting
Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for
the Audit of the Financial Statements section of our report.

We are independent of the company in accordance with the International Ethics Standards Board
for Accountants' Code of Ethics for professional Accountants (IESBA Code) together with the
ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the [ESBA
Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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e-mail: auditbureau3000@yahoo.com - info@auditb.com
www.auditb.com
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Impairment of receivables

The audit procedures included:

Property, plant and equipment

In accordance with International Standards on
Auditing, the Company has to review the useful life
and the method of depreciation and to perform a test
of impairment in the value of the property, plant and
equipment in the financial position and when any
events or changes in circumstances indicate that this
value is not recoverable. if any indication of
impairment exists. Impairment losses are recognized
in accordance with the impairment policy where the
management estimates impairment of property, plant
and equipment through the use of assumptions and
estimates if any, and because of their importance,
they are considerad to be an imporiant audit risk.

We emphasized on this because: IFRS 8

Financial Instruments applied by the Company on 1
January 2018: -

Requires complex accounting processes, including
the use of significant estimates and judgments based
on the determination of modifications to the transition
- resulted in significant changes in processes, data
and controls that should have been tested for the first
time.

Property, plant and equipment

In The audit procedures included examining the
control procedures used in the process of verifying
the existence and completeness, Reviewing the
purchase and sale of the assets during the year,
Ensure the calculation of depreciation expense,
matching the inventory in terms of presence and
ensuring that the property, plant and equipment are
productive and there is no decrease in the value
they recorder in. Management also, considering
the available external information about the risk of
impairment of property, plant and equipment, and
we have also emphasized on the adequacy of the
Company's disclosures about property, plant and
equipment.

Our audit procedures also included other
matters:

*Evaluate the appropriateness of choosing
accounting policies.

» Examining the appropriateness of the transition
approach and practical methods applied.

+ Assess the management's approach to testing

the "expected credit loss" methodology.

» Studying the management's approach and the
controls applied to ensure the completeness and
accuracy of the transition modifications.

+ [dentify and test relevant controls.

* Evaluate the appropriateness of judgments and
key estimates made by management in preparing
transition adjustments, particularly those related to
the amendment to the future factor.

Involving financial risk management specialists to
consider key assumptions / judgments regarding
future adjustments and definition of default using
the net flow method.

* Evaluate the completeness, accuracy and
adequacy of the data used in the preparation of
transitional adjustments.

= The adequacy of the company's disclosures.
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Other Information

Management is responsible for the other information. The other information comprises the
[information included in the annual report, but does not include the consolidated financial
statements and our auditors’ report thereon.]

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information; we are required to report that fact. We
have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair preparation of the financial statements in
accordance with International Financial repomnﬁ Standards, and for such internal control as
management determines is necessary to enable the J)reparatlon of financial statements that are
free from material misstatement, whether due to fraud or error,

In _Freparing the financjal statements, management is responsible for assessing the company's
ability to continue as a going concern, disclosing, as applicable, matters related to gomg concern
and using the going concern basis of accounting unless management either intends to liquidate
the company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company's financial reporting
process.

Auditor's Responsibility for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance whether the financijal statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our ogjnlon. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with International Standards on Auditing (ISAs)
will alwacilys detect a material misstatement when it exist. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be
e;q:ectedt to influence the economic decision of users taken on this basis of these financial
statements.

As part of an audit in accordance with International Standards on Audit_in%v we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of materia] misstatement of the _financial statements, whether due
to fraud or error, design and perform audit procedures resgon_swe to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not
detecting a material misstatement resulting from fraud is higher than one resulting from error, as

fraud may involve collusion, forgery, intentional omission, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company's internal control.

¢ Evaluate the a]pproprjateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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e Conclude on the appropriateness of the management's use of the going concern basis_of
accounting and, based on the audit evidence obiained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our, auditors’ report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and the content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions end events in a manner that achieves fair presentation.

* We communicate with those charc%ed with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit Tindings, including any significant
deficiencies in the internal control that we identify during our audit.

Report on other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with
the accompanying financial statements, accordingly, we recommend to approve these financial
statements by the general assembly.

Audit Burgau

[
Ibrahim Salim Yassin
(License # 255)

Amman - February 10, 2020
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AL-TAHDITH FOR REAL ESTATEINVESTMENTS COMPANY
Public Shareholding Company

Statement of Financial Position as at December 31, 2019

Note 2019 2018
ASSETS D JD
Non-current assets
Property and equipments i 1,858,755 1,940,543
Series production 21,000 21,000
Investment in lands 5 375,536 491,835
Long term — Note receivable 6 - 37,400
Total non-current assets 2,255,291 2,490,778
Current assets
Other debt balances 7 3,871 3,871
Due from related parties 8 26,025 26,025
Accounts receivable — Net 9 181,914 23,110
Short term — Note receivables 6 24,400 47,800
Cash and cash equivalents 10 128 348
Total current assets 236,338 101,154
TOTAL ASSETS 2,491,629 2,591,932
LIABILITIES AND OWNERS' EQUITY
Owners’ equity
Share capital 1 2,300,000 2,300,000
Statutory reserve 127,614 127,614
Voluntary reserve 6,302 6,302
Accumlated losses (130,433) (90,606)
Total owners’ equity 2,303,483 2,343,310
Non-Current liabilities
Non-Current portion of long term loan 11 - 35,000
Total non-current liabilities - 35,000
Current liabilities
Other credit balances 12 67,045 65,687
Accounts payable 13 2,929 12,996
Bank overdraft 14 72,378 99,939
Current portion of long term loan 11 45,794 35,000
Total current liabilities 188,146 213,622
TOTAL LIABILITIES AND OWNERS' EQUITY 2,491,629 2,591,932

The accompanying notes are an integral part of these financial statements



AL-TAHDITH FOR REAL ESTATEINVESTMENTS COMPANY
Public Shareholding Company

Statement of Comprehensive Income for the year ended December 31, 2019

Revenues
Cost of revenues

Cross profit

General and Administrative expenses
Financial expenses

Depreciation

Financial charges

Accounts receivable impairment provision
Profit capitalism

Other revenues

Loss for the year befor tax

Income tax

Loss for the year

Comprehensive Income for the year:

Total comprehensive Income for the year

Loss per Share:
Loss per Share JD/Share

Weighted Average of Qutstanding Shares

The accompanying notes are an integral part of these financial statements

Note

15

16

2019 2018
JD D
151,272 150,892
151,272 150,892
(92,125) (33,328)
(18,912) (24,7127)
(81,788) (66,085)

. (24,000

. (6,601)

1,726 -

- 908

(39,827) (2,941)

. (5.532)

(39,827 (8.473)
(39,827 (8,473)
(0,017) (0,004)
2,300,0000 2,300,0000




AL-TAHDITH FOR REAL ESTATEINVESTMENTS COMPANY
Public Shareholding Company

Statement of Changes Equity for the year ended December 31, 2019

Balance at January 1, 2019
Comprehensive income
Balance at December 31, 2019

Balance at January 1, 2018
Comprehensive income
Balance at December 31, 2018

Share capital Statutory reserve Voluntary reserve  Retained earnings Total
JD D Jb D D
2,300,000 127,614 6,302 (90,606) 2,343,310
- - - (39,827) (39,827)
2,300,000 127,614 6,302 (130,433) 2,303,483
2,300,000 127,614 6,302 (82,133) 2,351,783
2 5 s (8,473) (8,473)
2,300,000 127,614 6,302 (90,606) 2,343,310

The accompanying notes are an integral part of these financial statements
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AL-TAHDITH FOR REAL ESTATEINVESTMENTS COMPANY

Public Shareholding Company

Statement of Cash Flows for the year ended December 31, 2019

Operating Activities

Loss for the period

Adjustments:

Depreciation

Financial charges

Changes in working capital:
Accounts receivable

Other credit balances

Accounts payable

Cash used in operating activities
Finance charges paid

Net cash used in operating activities

Investing Activities
Net changes in property, plant and equipments
Net cash used in investing activities

Financing Activities

Loans payment

loan

Bank overdraft

Investment in lands

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, Januaryl 2019

Cash and cash equivalents, September 30, 2019

2019 2018
D 1D
(39,827) (2,941)
81,788 66,085
18.912 24,727
(158,804) 5,217
1,358 (18,392)
(10,067) (4,802)
(106,640) 69,894
(18,912) (24,727)
(125,552) 45,167
: (36,859)
2 (36,859(
60,800 54,600
(24,206) (27,878)
(27,561) (35,246)
116,299 -
125332 (8,524)
(220) (216)
348 564
128 348

The accompanying notes are an integral part of these financial statements
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AL-TAHDITH FOR REAL ESTATEINVESTMENTS COMPANY
Public Shareholding Company

Notes to the financial statements
December 31, 2019

1. Organization And Activity

Al-Tahdith for real estate investments company is a Jordanian limited public shareholding
company ("the Company"), registered on October 22, 2006 with the Controller of Companies in the
Ministry of Industry and Trade under the number (420). The Company was granted the right to
commence operations on July 2, declared and paid up capital JD 2,300,000 divided into 2,300,000
shares, the value of each share is JD one.

The company registered the trade name "Diwan Zaman Restaurants" at the Commercial Names
Registrar at the Ministry of Industry and Trade under No. 138299 on 9 January 2008.

The main objectives of the company are to invest in land and buildings and to develop, improve and
trade them and to own projects and companies in whole or in part operating in different sectors
according to the laws and regulations in Jordan..

The Company's headquarter is in Amman.

2, New And Revised Standards And Amendments To Ifrss In Issue But Not Yet Effective:-
The following new standards and amendments to the standards have been issued but are not yet

effective and the Company intends to adopt thesestandards, where applicable, when they become
effective.

New Standards Effective Date
(IFRS) No.16 — Leases January 1,2019

Board of directors of the company is expecting that the application of these standards and
interpretations will not have a substantial impact on the Company's financial statements.

3. Summary Of Significant Accounting Policies

The preparation of financial statements
The accompanying financial statements have been prepared in accordance with the International
Financial Reporting Standards .

The Basics ofpreparation
These financial statements , were presented in Jordanian Dinar as the majority of transactions
recorded in Jordanian Dinar.

The financial statements have been prepared on the historical cost basis , However financial assets
and financial liabilities are stated at fair value. The following is asummary of significant accounting
policies applied by the company as follows :

Revenue recognition
Revenue from the sale of residential apartments is recognized when the sales agreement is signed
with the buyer and the sale contract is signed.
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AL-TAHDITH FOR REAL ESTATEINVESTMENTS COMPANY
Public Shareholding Company

Notes to the financial statements
December 31, 2019

Impairment

IFRS 9 replaces the “incurred loss™ model in IAS 39 with an expected credit loss model (ECLs).
The Company recognizes loss allowance for expected credit losses on the following financial
instruments that are not measured at FVTPL

- Cash and bank balances:
- Trade and other receivables;
- Due from related party.

With the exception of purchased or originated credit impaired (POCI) financial assets (which are
considered separately below), ECLs are required to be measured through a loss allowance at an
amount equal to:

e 12 Month ECL, i.e. lifetime ECL that results from those default events on the financial
instrument that are possible within 12 months after the reporting date(referred to as stagel); or

» Full lifetime ECL, i.e. Lifetime ECL that results from all possible default events over the life
of the financial instruments, (referred to as stage2 and stage3).

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that
financial Instrument has increased significantly since initial recognition, For all other financial
instruments, ECLs are measured at an amount equal to the 12-monh ECL.

The Company has elected to measure loss allowances of cash and bank balances. Trade and other
receivables, and due from a related party at an amount equal to life time ECLs.

ECLs are probability-weighted estimate of the present value of credit losses. These are measured as
the present value of the difference between the cash flow to the Company under the contract and
the cash flows that the Company expects to receive arising from weighting of multiple future
economic scenarios. Discounted at the asset's EIR.

Loss allowance for financial investments measured at amortized costs are deducted from gross
carrying amount of assets. For debt securities 8 FVTOCI, the loss allowance is recognized in the
OCI, instead of reducing the carrying amount of the asset.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs the Company considers reasonable and supportable
information that is relevant and available without undue costs or effort. This includes both
quantitative and qualitative including forward-looking information.

For certain categories of financial assets, assets that are assessed not to be impaired individually are,
in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Company 's past experience of collecting payments, an
increase in the number of delayed payments in the portfolio as well as observable changes in
national or local economic conditions that correlate with default on receivables,

Impairment losses related to cash and bank balances, trade and other receivables and due from a
related party, are presented separately in the interim condensed statement of income and other
comprehensive income
The Company considers a debt security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of the grade of the investment
Measurement of ECL.

6
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AL-TAHDITH FOR REAL ESTATEINVESTMENTS COMPANY
Public Shareholding Company

Notes to the financial statements
December 31, 2019

The Company employs statistical models for ECL calculations. ECLs are a probability-weighted
estimate of credit losses. For measuring ECL under IFRS 9, the key input would be the term
structure of the following variables.

»  Probability of default (PD);

s  Loss given default (LGD); and

e  Exposure at default (EAD).

These parameters will be derived from our internally developed statistical models and other
historical data. They will be adjusted to reflect forward — looking information

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial assets have occurred. Credit-impaired financial assets
are referred to as stage 3 assets. At each reporting date, the Company assesses Whether financial
assets carried at amortized costs and debt securities at FVTOCI are credit-impaired. A financial
asset is credit impaired when one or more events that have a detrimental impact in the estimated
future cash flows of the financial asset have occurred.

DE-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity .If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Company recognizes its retained interest in the asset and an associated liability for amounts it
may have to pay. if the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognize the financial asset and also
recognizes a collateralized borrowing for the proceeds received.

On de recognition of a financial asset measured at amortized cost or measured at FVTPL, the
difference between the asset's carrying amount and the sum of the consideration received and
receivable is recognized in profit or loss

On DE recognition of a financial asset that is classified as FVTOCI, the cumulative gain or loss
previously accumulated in the cumulative changes in fair value of securities reserve is not
reclassified to profit or loss, but Is reclassified to retained earnings.

Loss allowances for ECL are presented in the in the condensed interim financial information
as follows:

For financial assets measured at amortized cost (loans and advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets.

for debt instruments measured at FVTOCI no loss allowance is recognized in the interim
condensed statement of financial position as the carrying amount is at fair value. However, the loss
allowance is included as part of the revaluation amount in re-evaluation reserve and recognized in
other comprehensive income.

Revenue recognition

IFRS 15 "Revenue from contracts with customers” outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue
recognition guidance found across several standards and Interpretation within IFRSs. It establishes
a new five-step model that will apply to revenue arising from contracts with customers.

Stepl: identify the contract with customer : A contract is defined as an agreement between two
or more parties that creates enforceable rights and obligations and sets out the criteria for each of
those rights and obligations.
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AL-TAHDITH FOR REAL ESTATEINVESTMENTS COMPANY
Public Shareholding Company

Notes to the financial statements
December 31, 2019

Step 2: Identify the performance obligations in the contract : performance obligation in a
contract is a promise to transfer a good or service to the customer

Step 3 :Determine the transaction price Transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring the goods and services to a
customer excluding amount collected on behalf of third parties.

Step 4 : Allocate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation the Company will allocate the transaction
price to each performance obligation in an amount that depicts the consideration to which the
Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognize revenues as and when the entity satisfies the performance obligation
The Company recognizes revenue over time if any one of the following criteria is met:

The customer simultaneously receives and consumes the benefits provided by the Company
performance as The Company performs.

The Company performance creates or enhances an asset that the customer controls as the
asset is created or enhanced or

The Company's performance does not create an asset with an alternative use to the Company and
the entity has an enforceable right to payment for performance obligation completed to date

the Company allocates the transaction price to the performance obligations in a contract based on
the input method which requires the revenue recognition on the basis of the Company's efforts or
inputs to the satisfaction of the performance obligations. The Company estimates the total costs to
complete the projects in order to determine amount of revenue to be recognized.

Impact of changes in accounting policies due to adoption of new standards (continued)

Revenue recognition (continued)

When the Company satisfies A performance obligation by delivering the promised goods and
services, it creates a contract asset based on the amount of consideration earned by the performance.
where the amount of consideration received from the customer exceeds the amount of revenue
recognized this gives rise to a contract liability

Revenue is measured at the fair value of consideration received or receivable, taking into account
the contractually agreed terms of payment. the Company assesses its revenue arrangements against
specific criteria to determine if it is acting as a principal or agent and has concluded that it is acting
as a principal in all of its revenue arrangements

-Revenue is recognized in the interim condensed consolidated financial statements to the extent
that it is probable that the economic benefits will flow to the Company and the revenue and costs,
if and when applicable, can be measured reliably .
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AL-TAHDITH FOR REAL ESTATEINVESTMENTS COMPANY
Public Shareholding Company

Notes to the financial statements
December 31, 2019

Critical accounting judgments and key sources of estimation uncertainty

The preparation of condensed consolidated financial statements requires management to make
judgments estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates .

In preparing these condensed consolidated financial statements, the significant Judgments made by
management in applying the Company accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the audited annual consolidated financial
statements for the year ended 31 December 2017, except for the adoption of IFRS 9 which has
resulted in changes in accounting judgments for recognition of financial assets and Liabilities and
impairment of financial assets, as set out below.

Critical judgments in applying the Company 's accounting policies in respect of IFRS 9
Business model assessment: Classification and measurement of financial assets depends on the
results of the SPPI and the business model test. The Company's determines the business model at a
level that reflects how the Company’s financial assets were managed together to achieve a
particular business objective. This assessment includes judgments reflecting all relevant evidence
including how the performance of the assets is evaluated and their performance measured, the risks
that affect the performance of the assets and how these are managed and how the managers of the
assets are compensated. Monitoring is part of the Companys continuous assessment of whether the
business model for which the remaining financial assets are held continues to be appropriate and if
it is not appropriate whether there has been a change in business model and so a prospective change
to the classification of those assets .

Significant increase of credit risk

ECLs are measured as an allowance equal to 12-month ECL for stagel assets, or lifetime ECL
assets for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased
significantly since initial recognition. IFRS 9 does not define what constitutes a significant increase
in credit risk. In assessing whether the credit risk of an asset has significantly increased the
Company takes into account qualitative and quantitative reasonable and supportable forward
looking information.

Establishing Company s of assets with similar credit risk characteristics

When ECLs are measured on a collective basis, the financial instruments are Company collected on
the basis of shared risk characteristics (e g, instrument type, credit risk grade, collateral type, date of
initial recognition, remaining term to maturity, industry, geographic location of the borrower, etc.).
The Company monitors the appropriateness of the credit risk characteristics on an ongoing basis to
assess whether they continue to be similar. this is required in order to ensure that when credit risk
characteristics change there is appropriate re-segmentation of the assets. This may result in new
portfolios being created or assets moving to an existing portfolio that better reflects the similar
credit risk characteristics of that Company of assets. Re-segmentation of portfolios and movement
between portfolios is more common when there is a significant Increase in credit risk (or when that
significant increase reverses) and so assets move from 12-month to lifetime ECLs, or vice versa,
but it can also occur within portfolios that continue to be measured on the same basis of 12 month
or lifetime ECLs but the amount of the ECLs changes because the credit risk of the portfolios differ.

Models and assumptions used

The Company uses various models and assumptions in measuring fair value of financial assets as
well as in estimating ECL. Judgment is applied in identifying the most appropriate model for each
type of asset, as well as for determining the assumptions used in these models, including
assumptions that relate to key drivers of credit risk.



AL-TAHDITH FOR REAL ESTATEINVESTMENTS COMPANY
Public Shareholding Company

Notes to the financial statements
December 31, 2019

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognized
in condensed consolidated interim financial statements.

Establishing the number and relative weightings of forward-looking scenarios for each type of
product /market determines the forward looking information relevant to each scenario: When
measuring ECL the Company uses reasonable and supportable forward looking information, which
is based on assumptions for the future movement of different economic drivers and how these
drivers will affect each other .

Probability of Default

PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood of Default over a
given time horizon, the calculation which includes historical data, assumptions and expectations of
future conditions.

Loss Given to Default

LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, taking into account
cash flows from collateral and integral credit enhancements.

Revenue from restuant contract is recognized according to the gontract terms, and recorded
monthly.

Expenses

General and administrative expenses include both direct and indirect costs not specifically part of
production costs as required under generally accepted accounting principles. Allocations between
general and administrative expenses and cost of sales are made on a consistent basis when required.

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Property and Equipments

Property and equipment are stated at cost less accumulated depreciation and any impairment in
value. Depreciation is calculated on a straight-line basis except power plant and equipment and
machinary (melting furnace) depreciation is calculated on production capacity basis, the depreciation
percentage for the assets as follows:

Annual depreciation rate

Buildings 2%
Elictrical Divices 10%-15%
Furniture 10%-15%
Vehicles 15%
Decores 10%-15%
Tools 10%-20%
Computers and Communications 25%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment,
10
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Projects Under Construction

Projects under construction consist of properties that are primarily developed for sale and are stated
at cost or net realizable value. Cost includes all direct costs attributable to the design and
construction of the property, including staff costs. Net realizable value is the estimated selling price
in the normal course of business after deducting the variable selling costs.

Use of estimates

The preparation of the financial statements and the application of accounting policies require
management to make estimates and judgments that affect the amounts of financial assets and
liabilities and disclose potential liabilities. These estimates and judgments also affect income,
expenses and provisions, as well as changes in fair value that appear in the statement of income. the
company management issue significant judgments and provisions to estimate the amounts of future
cash flows and times, the estimates are necessarily based on assumptions and factors with varying
degrees of judgment and uncertainty and actual results D differ from estimates due to the changes
resulting from the conditions and circumstances of those estimates in the future.

Segment report

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, which are measured according to the reports that are used by the executive director and the
main decision — makers in the Company.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the statement
of financial position only when there are legal rights to offset the recognized amounts, the
Company intends to settle them on a net basis, or assets are realized and liabilities settled
simultaneously.

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments and
the regulations issued by the Income Tax Department in the Hashemite Kingdom of Jordan and
provided on accrual basis, Income Tax is computed based on adjusted net income. According to
International Accounting Standard number (12), the company may have deferred taxable assets
resulting from the differences between the accounting value and tax value of the assets and
liabilities related to the provisions, these assets are not shown in the financial statements since it's
immaterial.

The years 2017, and 2018 were accepted by tax department.

Leasing
Leases are classified as capital lease whenever the terms of the lease transfer substantially all of the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Rentals payable under operating leases are changed to the comprehensive income statement on a
straight-line basis over the term of the operating lease.

11
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(5) Investment in Land:
2019 2018
JD JD
Jaresh land 366,536 482,835
Safawi land 9,000 9,000
375,536 491,835
(6) Notes Receivable:
2019 2018
JD JD
Long term — notes receivable 61,500 37,400
Short term — notes receivable 38,400 123,300
Notes receivable impairment provision (75,500) {75,500)
24,400 85,200
(7) Prepaid expenses and other receivables:
2019 2018
JD JD
Employees 1,454 1,454
Refundable guarantees 1,817 1,817
Refundable deposits 600 600
3,871 3,871
(8) Due from related parties:
2019 2018
JD JD
Atif Agrabawy 5,703 5,669
Mamdoh Al-Zaboun 11,118 11,118
Sami Shreim 9,204 9,204
Mahmoud Aqrabawy - 34
26,025 26,025
(9) Accounts receivable:
2019 2018
JD JD
Accounts receivable 19,871 22,087
Al-Yarmouk for Investment* 170,512 44,673
Ziad Al-Khattab 1,000 1,000
Malek Al-Zaboun 39,790 4,609
Account receivable impairment provision (49,259) (49,259)
181,914 23,110

* In accordance with the Board of Directors’ decision No. (6/2017) dated 24 September 2017, the
Company signed an investment contract for Diwan Zaman Restaurant with Al-Yarmouk Tourism
Investment Company on October 1, 2017 for one year renewable for an annual fee of 175,000 JD
including Sales Tax.
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(10) Cash & Cash Equivalents:
2019 2018
JD JD
Cash on hand 59 215
Bank of Jordan 69 133
348 128
(11) Long term loan:
2019 2018
JD JD
Jordan Bank loan — long term - 35,000
Jordan Bank loan — short term 45,794 35,000
45,794 70,000
(12) Accrued expenses and other liabilities:
2019 2018
JD JD
Due credit 8,356 13,580
Receivable interest / Malek Al-Zaboun 23,765 5,391
University fees fund 4,869 4.869
28,602 20,044
Accrued expenses 1,418 7,528
Dividends payable 35 5,275
67,045 65,687
(13) Accounts Payable:
2019 2018
JD JD
Commercial creditors 2,929 12,996
2,929 12,996
(14) Banks Overdrafts:
2019 2018
JD JD
Bank of Jordan 32,218 49,966
Jordan Ahli Bank 40,160 49,973
72,378 99,939
Bank of Jordan

The Company obtained a bank facility in the form of a current debtor amounted of 50,000 ID at an
interest rate of 9.75% and a commission of 1% against renewal of a mortgage on the land of
Restaurant No, 762, basin No. 10 of Abo Nseir lands.
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Ahli Bank

The Company obtained a 50,000 JD contract with interest rate of 9.75% and a commission of 1%
against a mortgage on property 174 and 175 from the lands of ummahat Amran basin No. 2 of the

lands of Jerash.

(15) Revenues:

2019 2018
JD JD
Revenue from the investment contract 150,862 150,862
of Dewan Zaman restaurant
Bazaar revenues 60 30
Concerts revenues 350 -
151,272 150,8892
(16) General & administrative expenses:
2019 2018
JD JD
Salaries 17,865 17,499
Social Security 2,437 2,437
Telecommunication 438 458
Governmental fees 1,840 1,569
Professional fees 3,350 4.070
Stationery 319 355
Advertisement 231 249
Others 3,712 3,249
Insurance 478 512
Securities commission fees 1,250 1,250
Stock exchange Securities commission expenses 1,630 1,680
Income tax benefits & penalties 10,047 -
Allowable discount 900 -
Vehicles expenses 128 -
law suits 47,500 -
92,125 33,328

15
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(17) Financial Instruments:
Share capital risks management

The Company manages its capital to make sure that the Company will continue when it is take the
highest return by the best limit for debts and owners' equity balances the Company overall strategy did
not change from 2018,

Structuring of Company's capital includes debt which includes borrowing, and the owners' equity in
the Company which includes share capital, statutory reserve, and accumulated losses and partner's
current account as it listed in the changes in owners' equity statement.

Financial risks management
Company activities could mainly be exposed to financial risks that arising from the following:

Foreign currencies risks management
The company is not exposed to significant risks related to foreign currency price changes, so there is
no need to effective management for this exposure.

Interest rate risk

The Company is exposed to interest rate risk on its interest bearing assets and liabilities (bank
deposits, interest bearing loans and borrowings).

The sensitivity of the income statement is the effect of the assumed changes in interest rates on the
Company’s profit for one year, based on the floating rate financial assets and financial liabilities held.

Credit risk

Credit risk is defined as the risk that one party of a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation, the Company maintains cash at financial
institutions with suitable credit rating, the Company looks forward to reduce the credit risk by
maintaining a proper control over the customer's credit limits and collection process and take
provisions for doubtful accounts,

Liquidity risk
Are the risks of inability to pay the financial obligations that were settled by receiving cash or another

financial asset. Liquidity risk management by control on cash flows and comparing them with
maturities of assets and financial liabilities.

The following table represents the contractual eligibilities to non-derivative financial liabilities.

The table has prepared on the non-deducted cash flows for the financial liabilities basis according to
the early due dates that may required from the Company to pay or receive.

16
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(lSj Capital Risk Management:
Capital structure is reviewed regularly to ensure continuing as a going concern while maximizing the
return and reducing the cost of capital through optimization of the debt and equity balances.

The company manages the capital structure through monitoring the debt ratio. Debt Ratio represents
percentage of net debt to total capital. Net debt is total loans and dues to related parties net of cash on
hand and at banks. Total capital is shareholders equity added to net debt.

(19) Comparative Figures:
Some of year 2018 balances have been reclassified to conform to 2019, with no effect on equity or
profit for the year.

(20) Approval Of Financial Statements:

The financial statements were approved by the Board of Directors and authorized for issuance on
5/2/2020.
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