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Kindly accept our highly appreciation and
| respect,

| Siniora food industries P.L.C
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Review Report

AM/ 006655

To the Chairman and Members of the Board of Directors
Siniora Food Industries Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed. consolidated interim financial position
of Siniora Food Industries Company (A Public Shareholding Limited Company) as of
September 30, 2019 and the related condensed consolidated interim statements of
financial position, profit or loss and comprehensive income for the three-month period
and nine-month period then ended in September 30, 2019 ,changes in Owners’ equity
and cash flows for nine-month period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for the
preparation and fair presentation of these condensed consolidated interim financial
information in accordance with International Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on these condensed
consolidated interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing, and consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
condensed consolidated interim financial information of Siniora Food Industries
Company (A Public Shareholding Limited Company) are not prepared in all material
aspects in accordance with International Accounting Standard No. (34) related to the
Interim Financial Reporting.

Explanatory Paragraphs

The accompanying condensed consolidated interim financial information are a
translation of the statutory condensed consolidated interim financial information in the
Arabic language to which reference is to be made.

Amman - Jordan
October 30, 2019 Deloitte & Touche (M.E.) - Jordan
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SINIORA FOOD INDUSTRIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

AMMAN-JORDAN

ASSETS

Current Assets:
Cash on hand and at banks
Accounts receivable - net
Inventory - net
Due from related parties
Right of use assets
Other debit balances

Total Current Assets

Non-Current Assets:

Deferred tax assets
Intangible assets

Property and equipment - net
Right of use assets

Total Non-Current Assets
TOTAL ASSETS

LIABILITIES

Current Liabilities:
Due to Banks
Notes payable
Accounts payable
Due to related parties
Lease liabilities - Short Term
Deposits and accrued expenses
Long-term loans - current portion
Income tax provision

Total Current Liabilities

Non-Current Liabilities:
Long-term loans
Lease liabilities - Long Term
Provision for end of service indemnity
Total Non-Current liabilities

Total Liabilities

OWNERS' EQUITY

Paid-up capital
Statutory reserve
Retained earnings
Profit for the period

Effect of the purchase of non-conrolling interest shares

Total Shareholders' Equity

TOTAL LIABILITIES AND OWNERS' EQUITY

September 30,

December 31,

2019 2018
Note (Reviewed) (Audited)
D D

3,544,214 3,177,170
5 11,069,887 9,715,712
9,039,147 8,215,044
11 1,058,641 680,583
4 117,322 -
2,780,414 2,344,584
27,609,625 24,133,093
243,842 217,868
6,361,599 6,384,438
33,593,058 30,545,988
4 243,024 -
40,441,523 37,148,294
68,051,148 61,281,387
6 3,111,244 -
1,046,101 845,931
4,659,005 4,250,191
11 45,873 100,771
4 136,753 -
4,447,559 3,600,142
7 5,489,315 4,950,075
8 393,637 227,711
19,329,487 13,974,821
7 11,129,076 11,944,188
4 213,227 -
2,418,133 2,052,371
13,760,436 13,996,559
33,089,923 27,971,380
25,000,000 25,000,000
4,174,720 4,174,720
3,599,073 6,599,073
4,651,218 -
3 (2,463,786) (2,463,786)
34,961,225 33,310,007
68,051,148 61,281,387

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION AND SHOULD BE READ WITH THE REVIEW REPORT .




SINIORA FOOD INDUSTRIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS AND

COMPREHENSIVE INCOME

Net Sales
Cost of sales
Gross Profit

Less: Selling and distribution expenses

General and administrative expenses
Financing expenses
Provision for end of service indemnity
Amortization of Right of use
Provision for expected credit loss
Provision for slow-moving inventory
Provision for lawsuits and other commitments
Other revenue - net

Net Profit for the Period before Income Tax

Less: Income tax expense for the period

Profit for the Period \ Total Comprehensive Income
for the Period

Earnings Per Share for the Period (Company's
Shareholders)

For the Three Months
Ended September 30,

For the Nine Months
Ended September 30,

(1,370,839)

(1,211,571)

(3,980,217)

2019 2018 2019 2018
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
i D 1D iD
16,463,846 14,361,692 46,833,401 42,588,820
(9,916,684) (9,329,869) (29,163,462) (27,319,452)
6,547,162 5,031,823 17,669,939 15,269,368
(2,614,106) (2,313,827) (7,323,046) (7,235,901)

(3,625,017)

(299,494) (292,165) (884,647) (749,557)
(116,160) (101,927) (275,028) (310,233)
(30,961) - (89,895) -
(54,014) 122,215 (147,451) 47,700
(41,820) (1,439) (94,683) (87,298)
(34,133) 173,314 (84,133) 132,814
47,560 (409,889) 270,866 (10,791)
2,033,195 996,534 5,061,705 3,431,085
(156,997) (136,982) (410,487) (351,759)
1,876,198 859,552 4,651,218 3,079,326
0.19 0.12

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION AND SHOULD BE
READ WITH THE REVIEW REPORT.
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SINIORA FOOD INDUSTRIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before tax
Adjustments:
Depreciation of property and equipment
Amortization of right of use
Amortization of intangible assets
Provision for expected credit loss
Provision for end of service indemnity
Provision for slow-moving inventory
Provision for lawsuits and other commitments
(Gain) from sale of property and equipment

Foreign currency differences
Cash Flows from Operations before Changes in Working Capital

(Increase) in accounts receivables

(Increase) in due from related parties
(Increase) in inventory

(Increase) in other debit balances

Increase in notes payable

Increase (decrease) in accounts payable
(Decrease) increase in due to related parties
Increase in deposits and accrued expenses

Net Cash Flows from Operating Activities before Income
Tax and Provision of End of Service Indemnity Paid
Provision for end-of-service indemnity paid
Income tax paid

Net Cash Flows from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
(Purchase) of property and equipment
Proceeds from sale activities
Purchase of non-controlling interest shares
(Purchase) of intangible assets
Loans for a sister company

Net Cash (used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
(Decrease) increase in loans
Increase in due to banks
Change in non-controlling interest
Distributed dividends
Lease liability
Net Cash (used in) Financing Activities
Net Increase (decrease) in Cash
Cash on hand and at banks - beginning of the Year

Cash on Hand and at Banks - End of the period

For the Nine Months
Ended September 30,

2019 2018
Note (Reviewed) (Reviewed)
D D
5,061,705 3,431,085
2,346,535 2,017,845
4 89,895 -
22,839 39,914
5 147,451 298,134
275,028 310,233
94,683 87,298
84,133 (132,814)
(31,115) (29,418)
118,905 (64,817)
8,210,059 5,957,460
(1,503,228) (594,865)
(378,058) (9,466)
(919,409) (569,447)
(435,830) (188,820)
200,170 706,807
408,814 (141,446)
(54,898) 724,778
763,996 1,232,055
6,291,616 7,117,056
(25,946) (90,927)
8 (270,535) (464,967)
5,995,135 6,561,162
(5,474,196) (3,181,309)
80,591 140,049
- (3,752,466)
- (21,727)
- 21,987
(5,393,605) (6,793,466)
(275,872) 3,366,381
3,111,244 -
- (1,284,776)
(3,000,000) (2,200,000)
4 (69,858) -
(234,486) (118,395)
367,044 (350,699)
3,177,170 4,510,125
3,544,214 4,159,426

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION AND SHOULD BE READ WITH THE REVIEW REPORT.
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SINIORA FOOD INDUSTRIES COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Incorporation and Activities

Siniora Food Industries Company was established and registered at the Ministry of
Industry and Trade as a limited liability Company under No. (2890) on
July 27, 1992 with an authorized and paid-up capital of JD 400,000. The Company’s
paid-up capital has been increased several times, the last increase was in the
extraordinary meeting held on April 19, 2018, whereby the General Assembly decided
to approve the increase of the Company's capital by JD 3,000,000 to become 1D
25,000,000, The Company has completed the legal procedures related to the capital
increase with the regulatory authorities on June 13, 2018.

According to the Ministry of Industry and Trade Letter No. MSH/2/2890/32377 dated
November 11, 2008, which includes the approval of the Minister of Industry and
Trade on converting the legal form of Siniora Food Industries Company from a limited
liability company to a public shareholding limited company, the General Assembly
approved in its ordinary meeting dated February 4, 2009, the procedures followed to
convert the Company’s legal form. Moreover, the Company has been registered as a
public shareholding limited company in the Public Shareholding Companies Register
under number (459) on January 8, 2009.

The Company was registered under number 07/6315110301 to practice the industrial
activity in King Abdullah II Development Area / Sahab.

The Company is 65.6% owned by Arab Palestinian Investment Company, which is
considered the main shareholder of the Company.

The Company’s main objectives are producing, selling and buying meat and its
byproducts; importing and exporting the necessary raw materials; and producing
food products and trading them.

Basis of Preparation

The condensed consolidated interim financial information have been prepared in
accordance with International Accounting Standard (IAS) 34 "Interim Financial
Reporting.

The condensed consolidated interim financial information of the Company are
presented in Jordanian Dinar, which is also its functional currency.

The accompanying condensed consolidated interim financial information do not
include all the information and disclosures required for the annual financial
statements, which are prepared in accordance with International Financial Reporting
Standards and must be read with the annual report of the Company as of December
31, 2018. In addition, the results of the Company’s operations for the nine months
ended September 30, 2019 do not necessarily represent indications of the expected
results for the year ending December 31, 2019. The Company did not deduct any
statutory reserves for the profit of the nine months period ended September 30,
2019 in accordance with the Companies Laws and Regulations issued, as these
financial statements are interim information and the deductions are made at the end
of the fiscal year.

Judgements, Assumptions and Risk Management

The preparation of the condensed consolidated interim financial information requires
management to make judgments, estimates and assumptions that affects the
application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates. The significant
judgments made by management in applying the Company's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to the
Company’s annual financial statements for the year ended December 31, 2018,
except as mentioned in Note (4).

-6 -




3. _ Basis of Consolidation of the Condensed Interim Financial Information

- The consolidated interim financial information incorporate the financial information of
the Company and entities controlled by the Company (its subsidiaries). Control is
achieved when the Company has the power over the investee, is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability
to use its power to affects its returns. Moreover the revenue and expenses
transactions and balances between the company and its subsidiaries are eliminated.

- The financial information of the subsidiary companies were prepared using the same
accounting policies adopted by the Company. If the accounting policies adopted by
the subsidiary are different from those used by the Company, the necessary
adjustments to the financial information of the subsidiary company are made to
comply with the accounting policies used by the Company.

- As of September 30, 2019, the Company owns the following subsidiary companies:

Percentage
Paid-up of Industry of Acquisition /
Name of Company Capital Ownership the Company Location Inception Date
Siniora Food Industries Company-
Palestine UsD 5,206,791 100% Manufacturing Palestine January 25, 2006
Siniora Food Holding Limited AED 1,000 100% Holding United Arab Emirates  February 25, 2016

- As of September 30, 2019 Siniora Food Holding Limited owns the following subsidiary

companies:
Percentag
e of Industry of Acquisition /
Name of Company Paid-up Capital Ownership the Company Location Inception Date
Saudi Siniora Trading Company SAR 10,000,000 100% Trading Saudi Arabia August 17, 2009
Diamond Meat Processing
Company * AED 300,000 100% Manufacturing United Arab Emirates April 5, 2016
Siniora Gulf General Trading
Company AED 1,000,000 100% Trading United Arab Emirates August 6, 2014

* On April 30, 2018, Siniora Food Holding Limited has signed an agreement to
purchase the shares of the partner in Diamond Meat Processing Company for the
amount of JD 3,752,466. The Company has completed the ownership transfer
procedures with the legal authorities during the second half of the year 2018. The
value of the agreement exceeds the carrying amount of the net non-controlling
interest at the date of acquisition by IJD 2,463,786. Accordingly, this amount appears
within the shareholder’s equity under “effect of the purchase of
non-controlling Interest shares”.

- The following is the most important information of the company at the date of
purchase of non-controlling interest shares:

JD

Total Assets 8,194,894
Total Liabilities (3,899,293)
Net Assets 4,295,601
Non-controlling interest percentage 30%
Book value of non-controlling shares 1,288,680
Paid amount (3,752,466)
Effect of the purchase of non-controlling Interest

shares appearing within shareholders’ equity (2,463,786)

- The results of operations of the subsidiary companies are consolidated into the
condensed consolidated interim statement of income from the effective date of
acquisition, which is the date on which actual control over the subsidiary company is
obtained. Moreover, the results of operations of the disposed subsidiaries are
incorporated into the condensed consolidated statement of profit or loss up to the
effective date of disposal which is the date on which the Company losses control over
the subsidiary companies.

-7 -




Significant Accounting Policies

The accounting policies used in the preparation of this consolidated condensed interim
financial information are consistent with those used in the preparation of the
consolidated financial statements for the year ended December 31, 2018, except for the
adoption of certain new and revised standards, that became effective on or after
January 1%t, 2019 as follows:

Amendments that didn’t have an effect on the condensed consolidated interim
financial information of the Company:

Annual improvements to IFRSs issued between 2015 and 2017:

Improvements include amendments to IFRS (3) Business Combinations. (11) Joint
Arrangements. International Accounting Standards (12). Income Taxes and (23)
Borrowing Costs.

IFRIC (23) Uncertainty on the Treatment of Income Tax.

The interpretation clarifies the determination of taxable profit (tax loss), tax bases,
unused tax losses, unused tax benefits and tax rates when there is uncertainty about
the treatment of income tax under IAS (12) and specifically addresses:

¢  Whether the tax treatment should be considered in aggregate.
e Assumptions regarding the procedures for the examination of tax authorities;

s Determination of taxable profit (tax loss), tax basis, unused tax losses, unused tax
breaks, and tax rates;

¢ The impact of changes in facts and circumstances.

Amendments to IFRS (9) Financial Instruments.

These amendments relate to the advantages of prepayment with negative
compensation, where the current requirements of IFRS (9) regarding termination rights
have been amended to allow for the measurement at amortized cost (or on the business
model at fair value through other comprehensive income) status of negative
compensation payments.

Amendments to IAS (28) "Investment in Associates and Joint Ventures™.

These amendments relate to long-term shares in allied enterprises and joint ventures.
These amendments clarify that an entity applies IFRS (9) "Financial Instruments” to
long-term interests in an associate or joint venture that forms part of the net
investment in an associate or joint venture if the equity method has not been applied to
it.

Amendments to IAS (19) “"Employee Benefits”.
These amendments relate to adjustments to plans, reductions, or settlements.

. Amendments with material effect on the condensed consolidated financial

interim_information of the Company:
Effect of Application of IFRS (16) "Leases"

The Company adopted IFRS 16 ‘Leases’ the standard replaces the existing guidance on
leases, including IAS 17 ‘Leases”. IFRIC (4) ‘Determining whether an Arrangement
contains a Lease”. SIC 15 “Operating Leases - Incentives” and SIC (27) “Evaluating the
Substance of Transactions in the Legal Form of a Lease”.

IFRS (16) was issued in January 2016 and is effective for the annual periods
commencing on or after January 1%, 2019. IFRS (16) stipulates that all leases and the
associated contractual rights and obligations should generally be recognized in the
Company’s financial Position, unless the term is 12 months or less or the lease for low
value asset. Thus, the classification required under IAS 17 “Leases” into operating or
finance leases is eliminated for Lessees. For each lease, the lessee recognizes a liability
for the lease obligations incurred in the future. Correspondingly, a right to use the
leased asset is capitalized, which is generally equivalent to the present value of the
future lease payments plus directly attributable costs and which is amortized over the
useful life.




The Company has opted for the simplified approach application permitted by IFRS (16) upon
adoption of the new standard. During the first time application of IFRS (16) to operating leases,
the right to use the leased assets was generally measured at the amount of lease liability, using
the interest rate at the time of first time application.

Right-of use assets were measured at an amount equal to the lease liability, adjusted by the
amount of any prepaid or accrued lease payments relating to that lease recognised in the balance
sheet as at December 31, 2018, there were no adjustments on retained earnings from 2019 using
this approach, there were no onerous lease contracts that would have required an adjustment to
the right-of-use assets at the date of initial application.

The right of use assets on the condensed consolidated interim financial position is included in the
following accounts:

September 30,

2019
Jb
Vehicles 213,201
Real Estate 147,145
Total 360,346

The movement on the right-of-use assets and lease liabilities during the period is as follow:

Right-of-Use Lease
Assets Liabilities
JD JD
Balance at January 1, 2019 391,579 391,579
Amortization of prepaid rent expense )
on January 1, 2019 (38,995)
Added contracts during the period 58,662 58,300
Interest during the period - 8,954
Paid amount during the period - (69,858)
Amortization during the period (89,895) -
Balance at September 30, 2019 360,346 349,980
Maturity analysis:
Due within 12 months (traded) 117,322 136,753
Due within more than 12 months (not traded) 243,024 213,227
360,346 349,980

The Company’s leasing activities and how these are accounted for:
The Company leases properties to be used in its activities. Rental contracts are typically made for

fixed periods ranged between 1 to 30 years and may have extension options, lease terms are
negotiated on an individual basis and contain a wide range of different terms and conditions, the
lease agreements do not impose any covenants, but leased assets may not be used as security for
borrowing purposes.

Until the 2018 financial year, leases of properties were classified as either finance or operating
leases. Payments made under operating leases were charged to profit or loss on a straight-line
basis over the period of the lease.




From January 1, 2019, leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use by the company. Each
lease payment is allocated between the liability and finance cost. The finance cost is
charged to profit or loss over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period. The right-of-use asset is
depreciated over the shorter of the asset’s useful life and the lease term on a straight-line
basis.

Assets and liabilities arising from a lease are initially measured on a present value basis.
Lease liabilities include the net present value of the following lease payments:

e Fixed payments (including in-substance fixed payments), less any lease incentives
receivable
Variable lease payment that are based on an index or a rate
Amounts expected to be payable by the lessee under residual value guarantees
The exercise price of a purchase option if the lessee is reasonably certain to exercise
that option, and

* Payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising that option.

The lease payments are discounted using the interest rate implicit in the lease, If that rate
cannot be determined, the lessee’s incremental borrowing rate is used, being the rate that
the lessee would have to pay to borrow the funds necessary to obtain an asset of similar
value in a similar economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:

The amount of the initial measurement of lease liability.

Any lease payments made at or before the commencement date less any lease
incentives received

Any initial direct costs, and

Restoration costs. (Renovation and Restoration)

Payments associated with short-term leases and leases of low-value assets are recognised
on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less. Low-value assets comprise IT-equipment and small items
of office furniture.

In applying IFRS 16 for the first time, the Company has used the following practical
expedients permitted by the standard:

e The use of a single discount rate to a portfolio of leases with reasonably similar
characteristics
Reliance on previous assessments on whether leases are onerous
The accounting for operating leases with a remaining lease term of less than 12 months
as at January 1, 2019 as short-term leases

¢ The exclusion of initial direct costs for the measurement of the right-of-use asset at the
date of initial application, and

e The use of hindsight in determining the lease term where the contract contains options
to extend or terminate the lease.

The Company has also elected not to reassess whether a contract contains or doesn't
contain a lease at the date of initial application. Instead, for contracts entered into before
the transition date the Company relied on its assessment made applying IAS (17) “Leases”
and IFRIC (4) Determining whether an Arrangement contains a Lease.
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The Company has used the following estimates when applying IFRS 16 “Leases”:

Extension and termination options of lease contracts

Extension and termination options are included in a number of leases. These terms are
used to increase the operational flexibility in terms of contract management, most of
the retained extension and termination options are exercisable by both the company
and the lessor.

In determining the lease term, management considers all facts and circumstances that
create an economic incentive to exercise an extension option, or not exercise a
termination option. Extension options (or periods after termination options) are only
included in the lease term if the lease is reasonably certain to be extended (or not
terminated). The evaluation is reviewed when there is an important event or a
significant change in the circumstances that has an effect on this assessment, and in
which it is within the control of the lessee.

Discounting of lease payments

Lease payments are discounted (if any) using the Company’s additional borrowing rate
("IBR"). The management has applied the judgements and estimates to determine the
additional borrowing rate on the starting date of the lease contract.

b. New and Revised Standards and Interpretations but not Yet Effective
Effective for annual periods beginning on or after January 1, 2020:

Amendments regarding the definition of material.

Amendments to clarify the definition of a business within IFRS No. (3).

IFRS No. (17): Insurance Contracts

Amendments to IFRS No. (10) Consolidated Financial Statements and IAS No.
(28) Investments in Associates and Joint Ventures (2011) relating to the
treatment of the sale or contribution of assets from and investor to its associate or
joint venture.

¢ Amendments to IFRS No. (2), IFRS No. (3), IFRS No. (6), IFRS No. (14), IAS No.
(1), IAS No. (8), IAS No. (34), IAS No. (37), IAS No. (38), IFRIC No. (12), IFRIC
No. (19), IFRIC No. (20), IFRIC No. (22), and SIC- No. (32) to update those
pronouncements with regard to references to and quotes from the framework or
to indicate where they refer to a different version of the Conceptual Framework.
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Account Receivable - Net

This item consists of the following:

Trade receivables
Less: Provision for expected credit loss
Net Trade Receivables
Cheques under collection maturing within
3 months

Net Accounts Receivables

The ageing of these receivables is as follows:

Less than 90 days

91 - 180 day
181 - 270 day
271 - 365 day

More than 365 days

The movement on the provision of expected credit losses is as follows:

Balance - beginning of the period/year
Impact of IFRS (9) Application

Adjusted Beginning Balance of the period/year

Add: Provision booked (released) during the
period/year
Foreign currencies translation
Less: Written-off debts
Balance - End of the Period/Year

September 30,

December 31,

2019 2018
D D
11,327,033 10,021,759
(1,310,599) (1,178,547)
10,016,434 8,843,212
1,053,453 872,500
11,069,887 9,715,712

September 30,

December 31,

2019 2018
D D
8,956,294 7,156,914
1,167,092 1,724,044
273,604 257,092
57,483 109,742
872,560 773,967
11,327,033 10,021,759

For the Nine For the Year
Months Ended Ended
September 30, December 31,

2019 2018

D D

1,178,547 1,423,927
- 20,865
1,178,547 1,444,792
147,451 (193,199)
1,602 (6,005)
(17,001) (67,041)
1,310,599 1,178,547

The Company always measures the loss allowance for trade receivables at an amount
equal to lifetime ECL using the simplified approach. The expected credit losses on
trade receivables are estimated using a provision matrix by reference to past default
experience of the debtor and an analysis of the debtor’'s current financial position,
adjusted for factors that are specific to the debtors, general economic conditions of
the industry in which the debtors operate and an assessment of both the current as
well as the forecast direction of conditions at the reporting date.

-12 -




Due to banks

This item consists of the following:
September 30, December 31,

2019 2018
D JD
Cairo Amman Bank (a) 1,901,559 -
Arab Bank - overdraft account I (b) 96,693 -
Arab Bank - overdraft account II (c) 1,112,992 -
3,111,344 -

This item represents the utilized balance from the overdraft ceiling granted to Siniora
Food Industries Palestine as of September 30, 2019 with a ceiling of
UsSD 2,000,000, after the overdraft ceiling was renewed on June 23, 2019 at an
interest rate of (CAB Prime + 1%) minimum 4% and maximum 10% yearly, with a
due date of November 30, 2019.

This item represents the utilized balance from the overdraft ceiling granted to Siniora
Food Industries - Jordan as of September 30, 2019 with a ceiling of USD 500,000,
after the overdraft ceiling was renewed on June 19, 2019 for one year with an
interest rate of 3 months + a profit margin of 2.25% and a minimum of 3.25%.

This item represents the utilized balance as of September 30, 2019 from the
overdraft ceiling granted to Siniora Food Industries — Jordan on September 9, 2019
with a ceiling of JD 1,100,000 with an interest rate of 9.75%.

. Loans

This item consists of the following:

September 30, 2019 December 31, 2018
Short-Term Long-Term Short-Term Long-Term

Loans Loans Loans Loans

jD D D D

Jordan Ahli Bank (a) 525,400 131,350 525,400 525,400
Arab Bank - First Loan (b) 1,846,000 1,384,500 1,846,000 2,769,000
Arab Bank - Second Loan (c) 1,273,800 1,592,250 1,273,800 2,547,600
Arab Bank - Third Loan (d) 284,000 639,000 284,000 852,000
Arab Bank - Fourth Loan (e) 1,136,000 3,976,000 852,000 4,828,000
Arab Bank - Fifth Loan (f) 168,875 295,531 168,875 422,188
Arab Bank - Sixth Loan (g) 255,240 893,340 - -
Arab Bank — Seventh Loan (h) - 2,217,105 - -

5,489,315 11,129,076 4,950,075 11,944,188

Siniora Food Industries Company - Jordan obtained credit facilities from Jordan Ahli
Bank for USD 3.7 million in order to finance the new production lines, at an interest
rate of three months LIBOR + 2.25% with a minimum limit of 3.2 %. The facilities
are guaranteed by the mortgage of the new production lines. Moreover, the credit
facilities are to be repaid in 20 quarterly installments, with a grace period of 15
months from the granting date of the credit facilities.

Siniora Food Industries Company — Jordan signed a loan agreement with Arab Bank
for USD 13 million in order to pay the company’s obligations to Cairo Amman Bank
and to finance the new production lines at an interest rate of 2.25 % + three months
LIBOR with a minimum limit of 3.25%. The loan is guaranteed by the mortgage of
the factory’s land, and by the possessory mortgage on the machinery and equipment
related to the Company’s factory in Jordan, in addition to the endorsement of an
insurance policy on the mortgaged machinery and equipment to the banks’ benefit,
as well as the guarantee of Siniora Food Industries Company - Jordan. The loan is to
be repaid in 20 quarterly instaliments, the first installment is due on September 4,
2016.
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Siniora Food Holding Limited - United Arab Emirates have signed a credit facility
agreement with Arab Bank - United Arab Emirates for AED 33 million, which is
equivalent to JD 6,369,000, in order to finance 75% of the purchase deal for a
factory located in Dubai - UAE, with an annual interest rate of 3% + three months
EIBOR with a minimum limit of 4%. The facilities are guaranteed by the mortgage of
Siniora Food Holding Limited shares, in additions to a bank guarantee from Arab
Bank -Jordan amounted USD 5.4 million renewed annually until the full payment of
facilities. Moreover, the facilities are to be repaid in 20 quarterly installments, with a
grace period of 12 months from the withdrawal date of the credit facilities.

. Siniora Food Industries Company — Jordan signed a loan agreement with the Arab
Bank for USD 2 million in order to complete various capital expansions which are
expected during the year 2018, at an interest rate of 2.25% + three months LIBOR
with a minimum limit of 3.25% . The loan is guaranteed by Siniora Food Industries
Company - Jordan. The loan is to be repaid in 20 quarterly installments, the first
installment is due on June 4, 2018.

Siniora Food Industries Company - Jordan signed a loan agreement with Arab Bank
for USD 6 million in order to re-finance the properties and equipment’s of the
Company, in addition to financing the permanent working capital needs of the
Company at an interest rate of three months LIBOR + margin rate of 2.5%
annually. The loan is guaranteed by Siniora Food Industries Company - Jordan. The
loan is to be repaid in 20 gquarterly installments. The Company has raised the loan
ceiling during the period by an amount of USD 2 million to become USD 8 million.
The first installment to be due on June 30, 2019, with the reset of the loan terms
remain unchanged.

Diamond Meat Processing Company — United Arab of Emirates signed an overdraft
agreement with Arab Bank - Dubai for AED 3.5 million (equivalent to
JD 675,500) to finance 80% of the value of the purchase of some property and
equipment for the factory and the renovation of the factory and furniture, with an
interest rate of six month EIBOR + 4%. The loan is guaranteed by Siniora Food
Industries Company - Jordan. The loan is to be repaid in 16 quarterly instaliments.
The first instaliment is due one month after the grant date of the overdraft or the full
withdrawal, whichever is earlier.

. Siniora Food Industries Company - Palestine signed a loan agreement with Arab
Bank for USD 1,800,000 in order to finance 85% of the new land cost to be paid, at
an interest rate of three months LIBOR + margin rate of 2.75% annually and
commission 0.5% for one time. The loan is guaranteed by Siniora Food Industries
Company - Jordan. The loan is to be repaid in 20 quarterly installments. The first
installment to be due on May 21, 2019.

. Siniora Food Industries Company - Palestine signed a loan agreement with Arab
Bank for USD 3,500,000 in order to finance 100% of the cost of equipping and
preparing the factory building and importing production lines, at an interest rate of
three months LIBOR + margin rate of 0.5% for one time. The loan is guaranteed by
Siniora Food Industries Company - Jordan. The loan is to be repaid in 20 quarterly
installments. The first installment to be due on February 27, 2020. The first
installment is due after 12 months from utilizing the full loan, noting that the
company didn't utilize the full loan as of September 30, 2019.
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8. Income Tax

a. Income Tax Provision
The movement on the income tax provision is as follows:

September 30, December 31,
2019 2018
D D
Balance - Beginning of the Period/Year 227,711 447,489
Income tax paid (270,535) (585,812)
Accrued income tax on current period/year profit 436,461 366,034
Balance - End of the Period/Year 393,637 227,711

b. The income tax expense in the condensed consolidated interim statement of profit or
loss consists of the following:

For the period ended
September 30,

2019 2018
JD D
Income tax expense for the period 436,461 361,414
Deferred tax assets for the period - Net (25,974) (9,655)
410,487 351,759

- Siniora Food Industries - Jordan has reached a final settlement for its income tax up

to the end of the year 2015. The company has submitted its tax return for the year
of 2016, 2017 and paid the declared tax while it has not been reviewed by the
Income Tax and Sales Department yet. The company has submitted its tax return for
the year 2018 and it was accepted within the samples system. In the opinion of the
Company's managements and its tax advisor, the income tax provision booked in the
financial information is sufficient to meet any future tax liabilities.

- On February 9, 2012, Siniora Food Industries Company - Palestine obtained from

Palestine Investment Promotion Agency a full exemption from income tax for five
years from January 1, 2010 to December 31, 2014, in addition to a nominal
exemption of 50% of income tax for 12 years starting from January 1, 2015 to
December 31, 2026 in which the Company will pay taxes at a rate of 7.5%.

- Siniora Food Industries Company - Palestine (a subsidiary company) has reached a

final settlement up to the end of the year 2017. In the opinion of the Company's
managements and its tax advisor, the income tax provision taken in the financial
information is sufficient to meet any future tax liabilities.

9. Earnings per Share for the Period (Company’s Shareholders)

This item consists of the following:
For the Nine-Months period
ended September 30,

2019 2018
D D
Profit for the period 4,651,218 3,079,326
Weighted average number of shares 25,000,000 25,000,000
Earnings per share / basic and diluted 0.19 0.12
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10. Contingent Liabilities

a. There are several lawsuits filed against Siniora Food Industries Company - Palestine
equivalent to JD 112,362 to cancel the Company’s claims against others and labor
claims. In the opinion of the Company’s legal advisor and its management, no

obligations will arise from these lawsuits.

b. The Company had contingent liabilities at the date of condensed consolidated interim
statement of financial position, represented in bank guarantees amounted to JID
124,618 and letter of credit amounted to IJD 91,054.

C. Siniora Food Industries Company — Palestine (subsidiary company) had contingent
liabilities at the date of the condensed consolidated interim statement of financial
position, represented in bank guarantees issued to others equivalent to JD 393,549
and litter of credit equivalent to JD 28,519 and bills of collection equivalent to

JD 48,363.

Balances and Transactions with Related Parties

a. The Company entered into transactions with related parties as follows:

Consolidated Statement of Financial Position

Unipal General Trading Company

Arab Shopping Centers Company

Medical Supplies and Services Company

Palestinian Automobile Company

National Aluminum Industry Co.

SKY Advertising, Publication and Promotion
Company

Arab Palestinian Investment Company

Arab Financial Leasing Company

Total

Consolidated Statement of profit or loss

Unipal General Trading Company

Arab Palestinian Shopping Centers Company

SKY Advertising, Publication, and Promotion
Company

Palestine Automobile Company

Arab Palestinian Investment Company

Arab Financial Leasing Company

September 30, 2019

December 31, 2018

Receivables Payables Receivables Payables
D D D JD
1,009,733 - 660,277 -

13,695 - 14,176 -
760 - 1,680 -
1,933 - 4,450 -
16,801 - - -
- 40,329 - 65,472
15,719 - - 24,212
- 5,544 - 11,087
1,058,641 45,873 680,583 100,771
For the Nine Months Period
Ended September 30,
2019 2018
Purchases Sales Purchases Sales
D D D D
- 3,374,37 - 3,262,312
- 107,635 - 109,644
102,264 - 149,568 -
12,743 - - -
120,601 - 120,601 -
43,008 - 38,412 -

b. The salaries of executive management amounted to JD 641,228 for the nine-month Period
ended September 30, 2019 (JD 628,778 for the period ended September 30, 2018).
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12. Geographical Distribution Analysis

The following is information on the Company's activities inside and outside

the Kingdom:

Net sales

Cost of sales

Gross Profit

Selling and distribution expenses
General and administrative expenses
Provision for end-of-service .indemnity
Right of use amortization

Provision for expected credit losses - net
Provision for other commitments

Provision for slow-moving inventory

Income from operations
Financing expenses

Other revenue - net

Net Profit for the Period before Income Tax
Income tax expenses for the period

Profit for the Period

Total Assets

Total Liabilities

13. Fair Value Hierarchy

Inside the Kingdom

Total

For the Nine Months
Ended September 30,

Inside the
Kingdom
Excluding Agaba Outside the
Agaba Branch Kingdom 2019 2018
JD b D D D
18,252,737 644,820 27,935,844 46,833,401 42,588,820
(11,399,979) (533,636) (17,229,847) (29,163,462) (27,319,452)
6,852,758 111,184 10,705,997 17,669,939 15,269,368
(2,925,134) (130,274) (4,267,638) (7,323,046) (7,235,901)
(1,427,836) (20,059) (2,532,322) (3,980,217) (3,625,017)
- - (275,028) (275,028) (310,233)
- - (89,895) (89,895) -
(95,850) - (51,601) (147,451) 47,700
(84,133) - - (84,133) 132,814
(63,900) - (30,783) (94,683) (87,298)
2,255,905 (39,149) 3,458,730 5,675,486 4,191,433
(363,629) - (521,018) (884,647) (749,557)
97,593 - 173,273 270,866 (10,791)
1,989,869 (39,149) 3,110,985 5,061,705 3,431,085
(225,729) - (184,758) (410,487) (351,759)
1,764,140 (39,149) 2,926,227 4,651,218 3,079,326

September 30,

December 31,

2019 2018

D D
68,051,148 61,281,387
33,089,923 27,971,380

We believe that the carrying amount of financial assets and liabilities shown in
the condensed consolidated interim financial information of the Company
approximate their fair value, due to the fact that its balances are due on
short-term basis or the interest rates will be repriced during the year.

14. Approval of interim condensed financial information

These interim condensed consolidated financial information were approved by
the Board of Directors and authorized for issue on October 29, 2019,
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