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Commission
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Attached the the Quarterly Report of of
United Insurance Co. as of

30/09/2019 .

Kindly accept our high appreciation
and respect

The United Insurance co.Ltd

General Manager
Imad AL- Hajeh

188 Zah
P.0.Box: 7521
Amman 11118 Jordan
Tel: +962 6 200 3333
Fax: +962 6 200 3334
uic@unitedjo.com
www.unitedjo.com
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Independent Auditor’s Review Report
AM/ 008607

To the Chairman and Members of the Board of Directors
United Insurance Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim statement of financial position
of United Insurance Company (A Public Shareholding Limited Company) as of
September 30, 2019 and the related condensed interim statements of profits or losses
and comprehensive income for the three and nine months then ended, changes in
shareholders’ equity and cash flows for the nine months then ended, and a summary of
significant accounting policies and other explanatory information. Management is
responsible for the preparation and fair presentation of these condensed interim
financial information in accordance with International Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on these condensed
interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing, and consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
condensed interim financial information for United Insurance Company are not prepared
in accordance with International Accounting Standard No. (34) Related to Interim
Financial Reporting.

Other Matter
The accompanying condensed interim financial information are a translation of the
statutory condensed interim financial information which are in the Arabic language and

to which reference should be made.
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UNITED INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

September 30, December 31,
2019 2018
ASSETS Note {Reviewed) {Audited)
D (o
Deposits at banks 4 9,832,725 8,729,191
Financial assets at fair value through profit or loss 5 152,925 219,118
Financial assets at fair vajue through other comprehensive income 6 5,291,110 5,261,252
Financial assets at amortized cost 999,001 1,999,001
Investment property - net 7 4,968,038 5,032,276
Total Investments 21,243,799 21,240,838
Cash on hand and at banks 473,589 352,801
Chegues under collection 8 2,628,115 2,466,775
Receivables - net 9 8,258,831 7,007,109
Re-insurance and local insurance companles' accounts receivables - net 11 1,251,922 664,320
Deferred tax assets 526,354 500,222
Property and equipment - net 10 5,131,642 5,342,101
Intangible assets - net 69,757 85,349
Other assets 675,591 653,346
19,015,801 17,072,023
TOTAL ASSETS 40,259,600 38,312,861
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Unearned premiums reserve - net 7,882,513 7,660,837
Claims reserve - net 20 10,961,081 10,775,037
Mathematical reserve 126,710 159,362
Total Insurance Contracts Liabilities 18,970,304 18,595,236
Payables 2,792,414 2,009,909
Re-insurance and local insurance companies’ accounts payable 12 3,594,762 3,138,882
Accrued expenses and sundry provisions 13 84,072 83,806
Provision for income tax 14 155,049 240,223
Deferred tax iiabilities . 26,135 26,864
Other liabilities 349,088 351,637
TOTAL LIABILITIES 25,971,824 24,446,557
SHAREHOLDERS' EQUITY

Authorized and paid-up capital 1 8,000,000 8,000,000
Issuance premium 41,507 41,507
Statutory reserve 2,000,000 2,000,000
Financial assets valuation reserve - net 15 (199,963) (240,847)
Retained earnings 3,660,019 4,065,644

Profit for the period 786,213 -
Total Shareholders' Equity 14,287,776 13,866,304
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 40,259,600 38,312,861

Chairman of the Board of Directors

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE FINANCIAL INFORMATION
AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING INDEPENDENT AUDITOR'S REVIEW REPORT.
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FOR THE THREE AND NINE MO

UNITED INSURANCE COMPANY
LIMITED COMPAN

SHAREHOLDI
AMMAN - JORDAN
ATEME

F PROFITS OR LOSSE!
ENDED SEPTEMBER 30, 2018

Revenue:
Gross written premiums
Less: Re-insurers' share
Net Written Premiums
Net change in uneamed premiums reserve
Net change in mathematical reserve
Net Earned Written Premiums
Commissions revenue
Insurance policies issuance fees
Interest revenue .
Net gatn from financial assets and investments
Other revenue

Total Revenue

Claims, Losses and Expenses:
Paid claims
{ess: Claims Recoveries
Re-insurers' share
MNet Paid Claims
Net change in claims reserve
Allocated general and administrative expenses
Allocated employee expenses
Excess of loss premiums
Policy acquisition costs
Other expenses related to underwiiting
Net Clalms Costs

Unallocated employee expenses

Depreciation and amortization

Unallocated general and administrative expenses
Other expenses

Expected credit losses

Total Expenses

Profit for the Period before Tax

Income tax

Kational contribution fees
Profit for the Period

Eamings per Share for the Period

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL INFORMATION
AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING INDEPENDENT AUDITOR'S REVIEW REPORT.

for the Three Months
Ended September 30,

For the Nine Months
Ended September 30,

Note 2019 (Reviewed)

2018 (Reviewed)

2019 {Reviewed) 2018 (Reviewed)

I D D D
5,760,130 8,745,719 20,599,244 20,181,755
1,538,303 2,689,866 5,907,698 6,408,532
4,221,746 6,055,853 13,691,546 13,773,223

204,057 {1,643,063) (221,676) (2,149,624)

- - 32,652 69,832
4,425,803 4,412,790 13,502,522 11,693,431
148,409 96,249 444,189 367,919
174,144 253,633 647,173 648,467
172,944 163,565 506,512 466,278
i6 92,231 121,205 456,310 460,606
3 665 18,450 4,509
5,013,534 5,048,107 15,575,156 13,641,210
9,144,363 5,236,018 21,025,516 15,180,611
518,818 482,525 1,542,089 1,677,616
4,754,333 991,445 7,871,938 3,217,299
3,871,212 3,762,048 11,611,489 10,285,696
{182,069) (313,000) 186,044 (615,612)
118,497 287,984 413,569 384,814
252,615 153,136 780,803 824,766
28,750 31,200 103,935 94,400
146,097 161,228 478,821 533,522
133,881 183,193 366,800 436,476
4,368,983 4,265,789 13,043,551 11,044,062
33,356 44,413 97,308 107,921
92,721 96,018 282,217 284,770
25,624 38,285 103,392 96,205
6,666 30,000 25,833 30,000

- (12,255) 111,200 -

162,367 196,461 619,950 518,896
482,184 585,857 1,013,655 1,178,252
14 {111,252) {173,587) (206,038) (256,586)

(9,584) - (21,404) .
361,348 412,270 786,213 971,666

17 -/645 -/052 -/098 -{115

- 3 -




UNTTED INSURANMCE COMPANY

A PU S DING L1 D COMP,
M - D
ENS ME| P VE
0 RE D NIN E £ 201
For the Three Months For the Nine Months
Ended September 30, Ended September 30,

2014 {Reviewed) _2018 (Reviewed) 2019 {Reviewed) 2018 (Reviewed}

o D Bh] k)
Profit for the period 361,348 412,270 786,213 921,666
Items not transferable to the condensed interim statement of incomet
Change in the financial assets valuation reserve - net (108,840} (127,940) 35,259 {190,589)
Total Comprehensive Income for the Period 252,508 284,330 821,472 731,077

THE ACCOMPANYING NOTES CONSTITUTE AR INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL INFORMATION

AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING [NDEPENDENT AUDITOR'S REVIEW REPORT.
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UNITED INSURANCE COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY}
AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF CASH FLOWS

For the Nine Months
Ended September 30,
Note 2019 (Revlewed) 2018 (Reviewed)

CASH FLOWS FROM OPERATING ACTIVITIES: D D
Profit for the period before tax 1,013,655 1,178,252
Adjustments:
Depreciation and amortization 282,217 284,770
Expected credit losses 111,200 -
Sundry provisions 13 153,302 220,346
Change in the fair value of financial assets at fair value through profit or loss 16 (10,714) 48,933
Unearned premiums reserve - net 221,676 2,149,624
Clalms proviston - net 186,044 (615,612}
Mathematical reserve - net {32,652) {69,832)
(Gain) on sale of property and equipment (18,447} -
Cash Flows from Operating Activities before Changes in Working Capital Items ‘ 1,906,281 3,196,481
(Increase) in cheques under collection (161,340} (235,667)
{Increase) In accounts receivable (1,362,922} (3,069,685)
{Increase) decrease In re-insurance and Jocal insurance companles' accounts recelvable (587,602) 318,208
(Increase) decrease in other assets (22,245) 46,786
Increase in accounts payable 782,505 326,250
Increase in re-insurance and local Insurance companies' accounts payable 455,880 879,357
{Decrease) Increase in other Jiabllitles {23,956) 41,988
Net Cash Flows from Operating Activities before Provislons and Pald Tax 986,601 1,503,718
Income tax paid 14 (324,211} {90,529)
Paid provisions 13 {153,036) {226,565}
Net Cash Flows from Operating Adlivities 509,354 1,186,624

CASH FLOWS FROM INVESTING ACTIVITIES:

{Increase) In deposits at banks (4,103,534) {616,043)
Proceeds from the maturity (purchase) of financial assets at amortized cost 1,000,000 {1,000,000)
Sale (purchase) of financlal assets at fair value through other comprehensive income 11,542 (27,771)
Proceeds from the sale of financial assets at fair value through profit or loss 76,907 -
Proceeds from the sale of property and equipment 36,948 -
{Purchase) of praperty and equipment - net (4,429} {23,155}
(Purchase) of intanglble assets (6,000} -
{Increase) In investment property - net - {961,874)
Net Cash Flows {used In) Investing Activities {2,988,566} (2,628,843}

CASH FLOWS FROM FINANCING ACTIVITIES:

Dividends distributed to sharehotders (400,000} {400,000}
Net Cash Flows (used in} Financing Activities {400,000) {400,000)
Net (Decrease) in Cash (2,879,212) (1,842,219}

Cash and cash equivalents - beginning of the period i8 2,727,801 6,199,063
Cash and Cash Equivalents - End of the Period 18 (151,411} 4,356,844

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL INFORMATION
AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING INDEPENDENT AUDITOR'S REVIEW REPCRT.
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UNITED INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

1. _Incorporation and Activities

United Insurance Company was established in 1972 and registered as a
Jordanian Public Shareholding Limited Company under Number (74) according
to the Companies Law and its amendments. Moreover, United Insurance
Company was merged with Egyptian Orient Insurance Company and New
India Insurance Company in Jordan. The merger took effect from the
beginning of 1988 and the Company resulting from the merger (United
Insurance Company) has become the general success of the Company. In
addition, more capital adjustments were made, the last of which was during
the year 2008, so that authorized and paid-up capital became 1D 8 million,
divided into 8 million shares at a par value of ID 1 each.

The Company’s address is P.O. Box 7521, Building No. (188), Zahran Street -
11118 Amman, Jordan. o

The Company's objective Is conducting all types of insurance, including life
insurance.

N

Basis of Preparation

The condensed interim financial information has been prepared in accordance
with International Accounting Standard (IAS) 34 "Interim Financial Reporting”,
and in accordance to the local laws and regulations in force, as well as the
form prescribed by the Insurance Administration (previously known as the
Insurance Commission).

The condensed interim financial information are prepared on the historical cost
basis except for the financial assets and financial liabilities, which are
presented at their fair value as of the condensed interim financlal information
date.

The Jordanian Dinar is the functional and reporting currency of the condensed
interim financial information.

The condensed interim financial information does not include all the
information and disclosures required for the annual flnancial statements
prepared in accordance with International Financial Reporting Standards and
should be read with company's annual report for the year ended December
31, 2018. In addition, the resuits of the Company’s operations for the nine
months ended September 30, 2019 do not necessarily represent an indication
of the expected results for the year ending December 31, 2019.

The Company did not deduct any statutory reserves for the profit of the nine
months ended September 30, 2019 in accordance with the regulations of the
Companies Law and the issued instructions, as these financial information are
interim information and the deductions are made at the end of the fiscal year.

Judgments, Estimates and Risk Management
The preparation of the condensed interim financial information requires

management to make judgments, estimates and assumptions that affects the
application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these
estimates. The significant judgments made by management in applying the
Company's accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the Company’s annual financial
statements for the year ended December 31, 2018, except for what is
mentioned in note (3).




3. __ Significant Accounting Policies
The accounting policies adopted In preparing the condensed interim financial
information are consistent with those applied in the year ended December 31,
2018 except for the effect of the adoption of the new and revised standards
which are applied during the current period as follows:

a. Amendments with no material effect on the condensed interim
financial information of the Company:

Annual improvements to IFRSs issued between 2015 and 2017
Improvements include amendments to IFRS (3) Business Combinations, (11)
Joint Arrangements, International Accounting Standards (12), Income Taxes
and (23) Borrowing Costs.

IFRIC (23) Uncertainty on the Treatment of Income Tax

The interpretation clarifies the determination of taxable profit (tax loss), tax
bases, unused tax losses, unused tax benefits and tax rates when there is
uncertainty about the treatment of income tax under IAS (12) and specifically
addresses:

Whether the tax treatment should be considered in aggregate;
Assumptions regarding the procedures for the examination of tax
authorities;

« Determination of taxable profit (tax loss), tax basis, unused tax losses,
unused tax breaks, and tax rates;

« The impact of changes in facts and circumstances.

Amendments to IFRS 9 Financial Instruments

These amendments relate to the advantages of prepayment with negative
compensation, where the current requirements of IFRS (9) regarding
termination rights have been amended to allow for the measurement at
amortized cost (or on the business model at fair value through other
comprehensive income) status of negative compensation payments.

Amendments to IAS (28) "Investment in Associates and Joint
Ventures”

These amendments relate to long-term shares in allied enterprises and joint
ventures. These amendments clarify that an entity applies IFRS (9) “Financial
Instruments” to long-term interests in an assoclate or joint venture that forms
part of the net investment in an associate or joint venture if the equity
method has not been applied to it.

Amendments to TAS 19 Employee Benefits
These amendments relate to adjustments to plans, reductions, or settlements.

Effect of Application of IFRS (16) "Leases"

The Company has adopted IFRS (16), "Leases", which replace the existing
guidelines on leases, including IAS (17) "Leases" , IFRIC (4) "Determining
whether an arrangement contains a lease "and the interpretation of the
previous Interpretations Committee (15)" Operational leases - incentives "
and SIC 27 “Evaluating the Substance of Transactions in the Legal Form of a
Lease”.

IFRS (16) was issued in January 2016 and is effective for annual periods
commencing on or after 1 January 2019. IFRS (16) stipulates that all leases
and the associated contractual rights and obligations should generally be
recognize in the Company's financial Position, unless the term is 12 months or
less or the lease for low value asset. Thus, the classification required under
IAS (17) “Leases” into operating or finance leases is eliminated for Lessees.
For each lease, the lessee recognizes a liability for the lease obligations
incurred in the future. Correspondingly, a right to use the leased asset is
capitalized, which is generally equivalent to the present value of the future
lease payments plus directly attributable costs and which is amortized over
the useful life.

-8-




The Company has adopted for the modified retrospective application
permitted by IFRS (16) upon adoption of the new standard. During the first
time application of IFRS (16) to operating leases, the right to use the leased
assets was generally measured at the amount of lease liability, using the
interest rate at the time of first time application.

The right of use assets have been measured in an amount equal to the lease
obligations, and adjusted by any prepaid or lease payment that is recognized
in the financial position list as of December 31, 2018. No adjustments to the
retained earnings, as at January 1st, 2019, were produced under this method.
There were no low leases that required an adjustment to the right of use
assets at the date of the initial application.

The Company has evaluated the scope of IFRS (16), and there was no
material impact on the financial information, noting that the impact (if any)
will be revaluated in details during the year.

New and revised standards and interpretations not yet effective:
Effective for annual periods beginning on or after January 1, 2020:

Amendments regarding the definition of material

Amendments to clarify the definition of a business

IFRS 17: Insurance Contracts

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28
Investments in Associates and Joint Ventures (2011} relating to the
treatment of the sale or contribution of assets from and investor to its
associate or joint venture.

» Amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34,
IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32 to
update those pronouncements with regard to references to and quotes
from the framework or to indicate where they refer to a different version
of the Conceptual Framework.

Changes in Judgements and Estimation Uncertainty
The critical judgements and estimates used in the preparation of these

condensed interim financial Information are consistent with those used in the
preparation of the Company's annual financial statements for the year ended
December 31, 2018 except for the changes highlighted below:

Extensions and Terminations of Leases

The extension or termination options are included in a number of the leasing
contracts, these options are used to increase the operational flexibility in
terms of contracts management, most of the extension and termination
options are exercisable by both the Company and the lessor.

In determining the lease term, management considers all facts and
circumstances that create an economic incentive to exercise an extension
option, or not exercise a termination option. Extension options (or periods
after termination options) are only included in the lease term if the lease is
reasonably certain to be extended (or not terminated).

Discounting of Lease Payments

The lease payments are discounted using the Company’s incremental
borrowing rate (*IBR”). Management has applied judgments and estimates to
determine the IBNR at the commencement of lease.




4. Deposits at Banks
- During the period ended September 30, 2019, interest rates on deposits in

Jordanian Dinar ranged from %6.0 to %6.5 (5.5% to 6.1% during the period
ended September 30, 2018).

- Deposits collateralized to the order of the Director General of the Insurance
Commission in addition to his position amounted to JD 325,000 as of
September 30, 2019 (JD 325,000 as of December 31, 2018).

- Restricted balances amounted to JD 300,000 as of September 30,
2019 (JD 325,000 as of December 31, 2018) representing cash
margins for an overdraft granted to the Company in addition to the
deposits collateralized to the order of the Director General of the
Insurance Commission.

Balances with banks are assessed to have low credit risk of default since these
banks are highly regulated by the central banks of their respective countries.
Accordingly, the management of the Company estimates the loss allowance on
balances with banks at the end of the reporting period at an amount equal to
expected credit Josses for 12 months. Taking into account the historical default
rates and the current credit ratings for banks.

5. Financial Assets at Fair Value through Profit or Loss
This item consists of the following:

September 30, December 31,

2019 2018
(Reviewed) (Audited)
D iD
Inside Jordan:
Listed shares 152,925 219,118
152,925 219,118

6. Financlal Assets at Fair Value through_Other Comprehensive Income
This item consists of the following:

September 30, December 31,

2019 2018
Company Name (Reviewed) (Audited)
Inside Jordan D D
Quoted shares at Amman Stock Market 5,084,233 5,054,375
Unquoted shares at Amman Stock Market * 8,589 8,589

5,092,822 5,062,964
Outside Jordan
Arab Reinsurance Company - Lebanon * 198,288 198,288

5,291,110 5,261,252

® This investment has been evaluated according to the equity method using the

Company’s most recent audited financial statements.
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7. Investment Property - Net
This item consists of the following:

September 30, December 31,

2019 2018
{Reviewed) {Audited)
D D
Land 646,985 646,985
Buildings 5,007,455 5,007,455
Less: Accumuiated depreciation (686,402} (622,164)
Buildings - net of accumulated depreciation 4,321,0523 4,385,291
Total 4,968,038 5,032,276

- The movement on the accumulated depreciation account was as follows:

For the Nine For the Year

Months Ended Ended
September 30, December 31,

2019 2018

(Reviewed) (Audited)
D D

Balance - beginning of the period / year 622,164 536,318
Depreciation expense 64,238 85,846
Balance - End of the Period / Year 686,402 622,164

- Buildings are depreciated at an annual rate of 2% and are stated at the
carrying amount.

- The fair value of investment property has been assessed by three real estate
evaluators at JD 7,488,355 as of December 31, 2018,

8. Chegues under Collection:
The maturity date of cheques under collection extended to February 21, 2021
with an amount of JD 2,456,571 due within one year as of September 30,
2019.

- This item consists of the following:

For the Nine For the Year

Months Ended Ended
September 30, December 31,
2019 (Reviewed) 2018 (Audited)

D iD

Balance * 2,636,255 2,474,232
Expected credit osses (8,140) (7,457)
2,628,115 2,466,775

* This item includes an amount of IJD 610,114 which represents cheques under
collection from related parties which mature during the last quarter of 2019
(note 19).
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9. Receivabies - Net

This item consists of the following:

Policyholder receivables
Agent recelvables
Broker receivables
Employee receivables
Lawsuit receivables *

Related party receivables (note 19)

Other receivables

Less: Expected credit losses **
Receivables — Net

September 30, December 31,
2019 2018
{Reviewed) (Audited)
D JD
5,466,899 4,624,778
719,981 1,072,504
1,429,552 1,343,547
20,745 15,622
475,572 495,000
1,681,854 1,031,012
105,563 58,441
9,900,166 8,640,904
(1,641,335) (1,633,795)
8,258,831 7,007,109

The movement on the provision for excepted credit losses was as follows:

Balance - beginning of the period / year
IFRS 9 implementation effect

Adjusted balance

Additions during the period / year

Written off during the period / year
Balance - End of the Period / Year

The aging of receivables is as follows:

Less than 90 days

90 - 180 days

181 - 270 days
271 - 360 days
More than 360 days

For the Nine For the Year
Months Ended Ended
September 30, December 31,

2019 2018

(Reviewed) (Audited)

D 1D
1,633,795 1,257,856
- 370,284
1,633,795 1,628,140
110,000 5,655
(102,460) -
1,641,335 1,633,795
September 30, December 31,

2019 2018
(Reviewed) (Audited)

JD JD
4,282,318 2,859,844
1,415,095 3,375,299
2,407,120 535,970
399,115 487,357
1,396,518 1,382,434
9,900,166 8,640,904

The Company constantly measures the loss allowance for trade receivables at
an amount equal to lifetime expected credit losses using the simplified
approach. The expected credit losses on trade receivables are estimated using
a provision matrix by reference to past default rates of the debtor and an
analysis of the debtor’s current financial position, adjusted for factors that are
specific to the debtors, general economic conditions of the industry in which
the debtors operate and an assessment of both the current as well as the
forecast direction of conditions at the reporting date.

10. Property and Equipment - Net
During the nine months ended Se

ptember 30, 2019, the Company purchased

property and equipment amounting to JD 4,429 and sold property and
equipment at a net book value of JD 18,500. The depreciation expense for the

period was JD 196,387,
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11. Re-insurance and Local Insurance Companies’ Accounts Receivable - Net
This item consists of the following: :
September 30, December 31,
2019 2018
(Reviewed) (Audited)
D D
Local insurance companies 527,642 467,394
Foreign re-insurance companies 759,487 274,271
1,287,129 741,665
Less; Expected credit losses * (35,207) (77,345)
Re-insurance Companies’ Accounts
Receivable — Net 1,251,922 664,320
*

The movement on the provision for expected credit losses is as follows:

For the Nine For the Year

Months Ended Ended
September 30, December 31,

2019 2018

(Reviewed) (Audited)
D D

Balance - beginning of the period / year 77,345 47,724
IFRS (9) implementation impact - 29,621
Adjusted balance 77,345 77,345
Written off during the period / year (42,138) -
Balance - End of Period / Year 35,207 77,345

The aging of re-insurance and local insurance companies’ accounts receivable
is as follows:

September 30, December 31,

2019 2018
(Reviewed) (Audited)
D i}
Less than 90 days 1,136,719 495,953
90 - 180 days 25,085 119,934
181 - 270 days 113,061 56,715
271 - 365 days 12,234 26,941
More than 365 days - 42,122
1,287,129 741,665

A provision is booked for reinsurers’ expected credit losses with due age of
more than one year and with no repayments and according to the
management estimates. The Company constantly measures the loss allowance
at an amount equal to lifetime expected credit losses using the simplified
approach. The expected credit losses on reinsurers’ receivables are estimated
using a provision matrix by reference to past default rates of the reinsurer and
an analysis of the reinsurer’s current financial position, adjusted for factors
that are specific to the reinsurer, general economic conditions of the industry
in which the reinsurer operates and an assessment of both the current as well
as the forecast direction of conditions at the reporting date,

-13 -



12. Re-insurance and Local Insurance Companies' Accounts Payable
This item consists of the following:
September 30, December 31,
2019 2018
(Reviewed) {Audited)
D D
Local insurance companies 265,869 703,288
Foreign re-insurance companies 3,328,893 2,435,594
3,594,762 3,138,882
13, Accrued Expenses and Sundry Provisions

This item consists of the following:

Provision for the Insurance Administration

fees
End of service provision
Accrued bonus

September 30,

December 31,

2019 2018
{Reviewed) {Audited)
iD D
13,616 8,146
63,027 38,660
7,429 37,000
84,072 83,806

The following table illustrates the movement on accrued expenses and the

sundry provisions:

Accrued expense for the Insurance
Administration

End of service provision

Accrued bonus

Balance Released
Beginning Booked during Balance

for the the End of the

Period Period Period Period

JO D D

8,146 128,935 123,465 13,616
38,660 24,367 - 63,027
37,000 - 29,571 7,429
83,806 153,036 153,036 84,072
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14,

Income Tax

15.

The movement on the income tax provision was as follows:

For the Nine For the Year

Months Ended Ended
September 30, December 31,

2019 2018

(Reviewed) (Audited)
D b

Balance - beginning of the period / year 240,223 28,549
Income tax paid (291,227) (73,802)
Income tax expense for the period / year 239,037 305,803
Tax paid on deposit interest (32,984) (26,619)
Income tax expense for prior years - 6,292
Balance - End of the Period / Year 155,049 240,223

Income tax in the statement of income represents the following:

For the Nine Months
Ended September 30,

2019 2018
(Reviewed) (Reviewed)
D D
Income tax on the period’s profits 239,037 256,586
Deferred tax assets (32,999) -
206,038 256,586

A final settlement has been reached regarding the company's tax status up to

the year 2016. Income tax returns have been submitted for the years 2017
and 2018 which have not yet been reviewed by the Income and Sales Tax

Department.

Financial Assets Valuation Reserve - Net

This item consists of the following:

For the Nine for the Year

Months Ended Ended
September 30, December 31,

2019 2018

{Reviewed) {Audited)
JD JD

Balance - beginning of the period / year (240,847) 200,655
Change during the period / year 47,022 (580,923)
Released from deferred tax liabilities 729 63,362
Transferred from deferred tax assets (6,867) 76,059
Net change during the period / year (40,884) (441,502)
Balance — End of Period / Year (199,963) (240,847)
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16. Gain from Financial Assets and Investments - Net
This item consists of the following:

For the Nine Months Ended
September 30,

2019 2018
{Reviewed) (Reviewed)
D D
Cash dividends (financial assets at fair value
through profits or losses} 1,885 4,114
Cash dividends (financial assets at fair vaiue
through other comprehensive income) 305,934 270,984
Rental income - net 142,654 234,441
Loss on sale of financial assets at fair value
through profits or losses (4,877) -
Net change in fair value through profit or loss 10,714 (48,933)
456,310 460,606

17. Earnings per Share
Earnings per share have been computed by dividing profit for the period by
the outstanding shares, The details are as follows:

For the Nine Months Period
Ended September 30,

2019 2018
(Reviewed) (Reviewed)
iD JD
Profit for the period 786,213 921,666
Weighted average number of shares 8,000,000 8,000,000
Basic and diluted earnings per share - 1D -/098 -/115

18. Cash and Cash Equivalent
The details of this item are as follows:

September 30, December 31,

2019 2018
{Reviewed) (Audited)
D D
Cash on hand 1,384 8,024
Deposits maturing within three months - 3,000,000
Current accounts at banks 472,205 344,777
Less: Restricted deposits (625,000} (625,000)
(151,411) 2,727,801
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19. Transactions with Related Parties

Related parties, as defined in International Accounting Standard 24 (Related
Party Disclosures), include affiliate companies, major shareholders, directors

and other key management personnel

of the Company,

and entities

controlled, jointly controlled or significantly influenced by such parties. The
details of the balances and transactions with related parties are as follows:

Statement of Financial Position Items:
Accounts Receivable:

Jordan Projects for Tourism Development *

Jordan Paper and Cardboard Company *

Orient Insurance Agency *

Modern Arab Distribution Company Ltd *

Yousef Nader & Sons Company *

Specialized Logistics Services Company

General Investment Company *

Abu Jaber Brothers Company *

Board of Directors and Shareholders Receivables
Communication Development Company *

Saed Abu Jaber and Sons Company

Al Awael Distribution and General Trading Company
Arabian Italian Trading Company

Specialized Distributors for consumer goods Company
Bidfood Service Middle East- Jordan Company
Jordan Distribution Company and Agencies
Al-Yadouda Trading Company *

Checks_under Collection:

Jordan Projects for Tourism Development Company *
Orient Insurance Company *

Abu Jaber Brothers Company *

Accounts Payable:
Jordan Spectrum for Information Technology Co

Marina Plaza Hotel
Board of Directors and Shareholders Receivables

September 30,

December 31,

2019 2018
(Reviewed) (Audited)
b D

417,426 125,730
387,627 387,627
20,651 22,500
321,529 211,569
143,147 81,311
88,068 77,337
114,530 30,562
186,132 16,200
20,087 7,683
7,233 7,233
10,847 23,705
10,140 569
7,140 9,851
36,013 27,743
8,389 864
2,619 528
274 -
1,681,854 1,031,012
September 30, December 31,

2019 2018

(Reviewed) (Audited)
b JD

- 18,613
74,923 100,303
610,114 610,114
685,037 729,030
- 14,657
169 169
16,994 10,560
17,163 25,386

For the Nine Months
Ended September 30,

2019 2018
(Reviewed)  (Reviewed)
Statement of Profits or Losses Items: D D
Revenues and commissions on underwritten installments 1,276,653 1,276,338
Paid claims 481,806 613,352
Rental revenue 281,134 215,887
* Company partially owned by a member of the Board of Directors.
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- The following is a summary of the benefits (salaries, bonuses, and other
benefits) for executive management:
For the Nine Months
Ended September 30,

2019 2018

(Reviewed) (Reviewed)
Description D D
Salaries and other benefits 475,209 429,305

20. lawsuits against the Company
There are lawsuits raised against the Company claiming compensation on

various accidents. Moreover, the lawsuits at courts with specified amounts
totaled 3D 4,460,577 as of September 30, 2019. In the opinion of the
Company’s management and its lawyer, no additional liabilities will arise in
excess of the provisions booked within the claims reserve.

21. Contingent Liabilities
As of the date of the statement of financial position, the Company was

contingently liable for bank guarantees in the amount of JD 301,396 and cash
collaterals for letters of credit in the amount of 1D 1,440,

22. Information on Geographical Distribution
This note represents the geographical distribution of the Company's
operations. Moreover, the Company conducts its operations mainly in the
Kingdom, representing local operations.

The following is the distribution of the Company's revenues, assets, and
capital expenditures according to the geographical sector:

Inside Jordan
For the Nine Months
Ended September 30,

2019 2018
(Reviewed) {Reviewed)
D D
Earned written premiums 13,502,521 10,750,704
Interest revenue 506,512 466,278
Investment revenue 468,727 460,606
Other revenues . 18,450 4,509
Capital expenditures 982,650 989,029
Inside Jordan Outside Jordan Total

September 30, December 31, September 30, December 31, Septermnber 30, December 31,
2019 (Reviewed) 2018 (Audited) 2019 {Reviewed) 2018 (Audited) 2019 {Reviewed) 2018 (Audited)
hl»] 1D l») i 1D D
Total Assets 40,061,314 38,114,572 198,289 198,289 40,259,603 38,312,861

- The sectoral distribution of the Company's business has been disclosed
through the lists of revenues and the cost of compensation for the insurance
business.

23. Dividends Distributed to Shareholders
The General Assembly has approved, on April 25, 2019, the Board of
Directors’ recommendation to distribute 5% of the nominal value of the
shares — i.e. equivalent to JD 400,000 as cash dividends to the shareholders

for the year 2018,
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