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Independent Auditors’ Review Report
AM/ 007319

To the Members of the Board of Directors
General Investment Company

(A Public Shareholding Limited Company)
Amman - Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of
financial position of General Investment Company (A Public Shareholding Limited
Company), as of September 30, 2019 and the related condensed consolidated
interim statement of profit or loss and comprehensive income for the three months
and nine months ended September 30, 2019, changes in shareholders’ equity, and
statement of cash flows for the nine-month period then ended, and a summary of
significant accounting policies and other explanatory information. Management is
responsible for the preparation and fair presentation of these condensed consolidated
interim financial information in accordance with International Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on these
condensed consolidated interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Internatiomal
Standards on Auditing, and consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
condensed consolidated interim financial statements for General Investment Company
(A Public Shareholding Limited Company) are not prepared in all material respects, in
accordance with International Accounting Standard No. (34) related to Interim Financial
Reporting.

Other Matter

The accompanying condensed consolidated interim financial information are a
translation of the statutory financial information which are in the Arabic Language to
which references should be made.

Amman - Jordan Deloitte & Touche (M.E.) - Jordan
October 28, 2019 A




GENERAL INVESTMENT COMPANY

A PUBLIC SHAREHOL|

G ITED CO Y

AMMAN-IORDAN
ATEMENT OF FINANCIAL P ON

DENSED CONSOLIDATED INTERI

Cuirent Assets:
Cash on hand and balances at banks
Cheques under collection
Accounts receivable - net
Due from related parties - net
Inventory - net
Rights of use assets - net short term
QOther debit balances
Total Current Assets

Non-Current Assets:
Financial assets at fair value through other comprehensive income
Financial assets at amortized cost
Propeity and equipment - net
Rights of use assets - net long term
Intangible assets - net
Deferred tax assets
Investment property
Total Non-current Assets

TOTAL ASSETS
LIABILITIES AND SHAREHOLDERS' EQUITY
Liabilities:
Current Liabilities:
Accounts payable

Due to related parties
Income tax proviston
Other current liabilities
Obligation against lease agreement -short term
Obligation against finance lease agreement -short term
Other credit balances

Totat Current Liabilities

Non-Current Liabilities:
Obligation against lease agreement -long term
Obligation against finance lease agreement -long term
Total Non-Current Liabilities
Total Liabilities

Shareholders' equity:
Paid-up capital
Statutary reserve
Voluntary reserve
Financial assets fair value reserve
Retained earnings
Profit for the Period
Total Shareholders' Equity
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

September 30, December 31,

Note 2019 (Reviewed) _2018 (Audited)
D h[»]

4 1,174,254 537,065

701,787 22,159

5 2,094,115 1,457,424

12 825,808 2,016,239

3,485,384 2,857,272

2/B 18,810 -

670,454 893,025

8,970,612 7,784,084

6 13,164,271 13,910,190

7 110,000 610,000

6,881,553 6,359,885

2/8 18,810 -

48,283 62,308

11 114,513 92,738

8 275,006 278,850

20,612,436 21,314,071

29,583,048 29,098,155

1,106,145 758,142

12 534,160 433,786

11 385,250 228,563

765,321 616,316

2/8 17,990 -

31,740 31,740

1,347,684 1,091,362

4,188,290 3,159,909

2/8 19,630 -

- 23,811

19,630 23,811

4,207,920 3,183,720

9/A 10,000,000 10,000,000

9/8 5,914,384 5,214,384

9/C 2,155,018 2,155,018

9/D 2,755,438 3,501,357

3,143,676 4,343,676

1,406,612 -

25,375,128 25,914,435

29,583,048 29,098,155

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.
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GENERAL INVESTMENT COMPANY

(A PUBLIC SHAREHOLDING LEMITED COMPANY}

CONDENSED CLIDATED INTERIM §
(REVIEWED NOT AUDITED)

MMAN - JORDAN

ENT OF PRO R LOS!

For the Three Months

Ended September 30,

For the Nine Months

Ended September 30,

Note 2019 2018 2019 2018
hiv] B hls) D
Net sales 3,434,144 2,749,023 8,029,206 7,390,610
Less: Cost of Sales:

Finished goods - beginning of the period 518,498 489,499 455,877 358,253
Cost of production and purchase of finished goods 2,163,947 1,800,950 4,789,052 4,018,395
Total goods available for sale 2,682,445 2,290,449 5,244,920 5,276,648
Less: Finished goods - end of the period (805,248) {449.773) (805,248} {449,773)
Cost of Sales 1,877,197 1,840,676 4,439,681 4,826,875
Gross Profit for the Period 1,556,947 908,347 3,589,525 2,563,735
Less: Selling and distribukion expenses (275,425) {427,994) (888,568) (1,166,992)
General and administrative and financial expenses (517,801) (279,675) (1,376,201) (701,197)
Provision for expected credit foss - Net {149,623) (38,832) {199,623) (38,832)

Met Income from Operations for the Period 614,098 161,846 1,125,133 656,714
Investments revenue and net other revenue 12,796 36,660 745,599 739,813
Less: Other expenses (19,921) (129,740) (26,929) {159,128)
Profit for the Period before Tax 606,973 68,766 1,843,803 1,237,399
Less: Income tax expense 11 (200,789} {36,520) {437,191) (152,889)
Profit for the Period after Tax 10 406,184 32,246 1,406,612 1,084,510
Eatnings per Share of the Feriod (Basic and Diluted) 10 0.041 0.003 0.141 0.108

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOUIDATED INTERIM

FINANCIAL INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.
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GENERAL INVESTMENT COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY}

AMMAN - JORDAN

CONDENSED CONSOLIDA NTERIM STATEMENT OF COMPREHENSIVE INCO|

R ED NOT AUDTTED
For the Three Months Ended For the Nine Months Ended
September 30, September 30,

2019 2018 2019 2018

o o kD ib
Profit for the period 406,184 32,246 1,406,612 1,084,510
Other Comprehensive Inco. St
Items that will not be reciassified subseguently to the condensed

interi t f profi loss:

Net (loss} gain from the revaluwation of financial assets at fair value

through other comprehensive Income (268,563) (165,774) {745,919) 171,935
Total Other Comprehensive Income ltems (268,563} (165,774) (745,919} 171,935
Total Comprehensive Income for the Period 137,621 {133,528) 660,693 1,256,445

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.
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ENERAL INVESTMENT COMPANY

(A PUBLIC SHARFROLDING LIMITED COMPANY)

AMMAN - JORDAN

COND LIDATED INTERIM STATEMENT OF CASH FLOW

{REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before tax
Adjustments:
Depreciation of property and equipment and investment property
Amortization of Intangible assets
Bank interest Income
Dividends revenue
(Gain} from the sale of property and equipment
Provision for expacted credit loss - net
Net Cash Flows from Operating Activities before Changes
in Working Capital
(Increase} in inventory
(Increase} in accounts receivable - net
Decrease (Increase) in due from related parties
{Increase) in cheques under collection
Decrease (Increase) in other debit balances
Increase {decrease) decrease In due to related parties
Increase in accounts payable
{Decrease) Increases in other credit balances
Increase in other current liabliities
Net Cash Flows from Operating Activities before Income Tax Paid
Income tax pald
Net Cash Flows from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
{Purchase) of property and equipment
{Purchase) of Intanglble assets
(Purchase) sale of investment property - net
{Purchase) of financiat assets at fair value through other comprehensive incorme
Maturity {purchase) of financial assets at amortized cost
Proceeds from the sale of property and equipment
Bank interest recelved
Dividends revenue received
Net Cash Flows from {(used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Distributed dividends
(Payment of) obligations towards capital lease agreement - long term
{Increase) in due from related parties
Net Cash {used in) Financing Activities
Net Increase (Decrease) in Cash
Cash on hand and balances at banks - beginning of the period
Cash on hand and balances at banks - End of the Period

Nen-cash items:

(Increase)} In right of use assets
Decrease In other debit balances

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED

For the Nine Months Ended

September 30,
Note 2019 2018
o b
1,843,803 1,237,359
678,369 730,789
16,739 10,689
{23,501} {93,753)
(708,564} (624,988)
{7,000} {1,500}
199,623 38,832
1,999,469 1,297,468
(628,112} (397,556)
(776,314) (609,279}
1,363,993 (151,131)
(679,628) -
223,471 (403,801}
100,374 (32,988)
348,003 252,568
{6,077} 1,230,524
149,005 84,059
2,094,184 1,270,264
11 (302,279} (245,269}
1,791,905 1,024,995
(1,195,493} {475,712}
(2,714) {31,302)
{600} 4,508
- (473,618)
500,000 (500,000)
7,000 1,500
23,501 93,753
708,564 524,988
40,258 {755,883)
(937,601) {1,200,000)
{23,811} {23,807)
(233,562) {215,313)
(1,154,574) (1,43%,120)
637,189 (1,170,008)
4 537,065 3,436,403
4 1,174,254 2,266,395
(37,620) -
37,620 -

INTERIM FINANCIAL INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.
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GENERAL INVESTMENT COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN —- JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

Incorporation and Activities

General Investment Company was established and registered at the Ministry
of Industry and Trade as a limited liability company under No. (117) on
November 26, 1977, in accordance with the Companies Law No. (13) for the
year 1964. The Company has increased its capital, on several stages, to
reach 10 million shares at a par value of JD 1 per share.

The Company's headquarters is located in Amman, and its address is: Abu
Jabber’s Building, Zahran Street, Jabal Amman, Amman, P.O. Box 8050,
Amman 11121 Jordan.

On July 16, 2007, the Company obtained the approval of the Ministry of
Industry and Trade to merge the Arabian Beer Factory Company with the
Company noting that, the General Assembly of Shareholders agreed to
merge the two companies on October 15, 2006, and the Company’s shares
were returned for trading on Amman Stock Exchange on May 28, 2008, In
addition, the registration of the Arabian Beer Factory Company as regards to
the general and special sales tax was canceled as of February 28, 2008.
Based on the decision of the Board of Directors, in their meeting No. (135)
dated July 8, 2008, the actual merger of the accounts took place on January
1, 2008.

The Company'’s objectives are to conduct all industrial activities, real estate
activities, and any other related investing activities that aim to make profit,
including the following:

1. To carry out the production, manufacturing and distribution of regular
refreshments, soft drinks, mineral water, beer, malt, ice, carbon dioxide;
and to import any complementary raw materials.

2. To own and use any trademarks, invention rights, or royalties, as the
Company deems appropriate, to accomplish its objectives.

3. To own and manage movable and immovable properties provided that the
acquisition of land is not intended for trade or gain purposes.

4. To conduct commercial, manufacturing and agricultural businesses, as
the Company deems necessary, to achieve its objectives.

The Company sold its products in the local market through Saad Abu Jaber
and Sons Company {Shareholder) who was the exclusive distributor for the
Company in the local market until March of 2019 when the agreement with
Saad Abu Jaber and Sons Company was terminated, the Company became
the main distributor of ail its products after that date.

f. The Company manufactures some of its products under a franchise agreement
with Heineken - Holland (a shareholder), in addition to Henninger - Germany
for a specific franchise fee, granting the Company the exclusive franchise to
use trademarks in geographical areas designated for the sale of some
products the company produces.

The Agreement obligates the Company to market some of its manufactured
products according to the franchise agreement and to an annual marketing
plan that aims to increase sales and to meet demand appropriately.




2. Significant Accounting Policies
Basis of Consolidation:

The condensed consolidated interim financial information include the financial
information of the Company and the subsidiary controlled by it. Control is
achieved when the Company has the power to govern the financial and
operating policies of the subsidiary company so as to obtain benefits from its
activities. Major intra-group transactions, balances, income and expenses are
eliminated.

The financial information of the subsidiary company were prepared using the
same accounting policies adopted by the Company. If the accounting policies
adopted by the subsidiary are different from those used by the Company, the
necessary adjustments to the financial information of the subsidiary company
are made to comply with the accounting policies used by the Company.

1

The results of operations of the subsidiary company are consolidated into the
accompanying consolidated statement of profit or loss from the effective date
of acquisition which is the date when actual control over the subsidiary
company is obtained. Moreover, the results of operations of the disposed of
subsidiaries are incorporated into the condensed consolidated interim
statement of profit or loss up to the effective date of disposal which is the date
when the Company loses control over the subsidiary companies.

During the year 2017, the Company has established Jordanian Mutamayizah
for Distribution and Agencies (Limited Liability Company) in Amman - Jordan,
with a paid up capital of JD 30,000 distributed over 30,000 share fully owned
by the Company, the registration procedures of the subsidiary have been
completed by the regulatory authorities on January 12, 2017, During the year
2018, the mother Company has increased the Paid-up Capital by JD 45,000
which became JD 75,000,

The main objectives of the subsidiary are export, import, distribution,
wholesale and retall trade in food, consumables and the trade of carbonated
drinks, and import, trade and distribution of cosmetics, and trade sterilizers
and detergents, as well as renting and possession of warehouses necessary to
store goods in addition to general trade.

The following is the main financial information of the subsidiary:

Period Ended Year Ended

September 30, December 3%, Septernber 30, December 31,
2019 2018 2019 2018
D b o b
Total Assets 705,483 339,651 Total Revenue 444,912 128,227
Total Liabilities 1,230,992 372,405  Total Expenses 937,503 303,875
Net Assets (525,509} (32,754) Loss for the Period (492,591) (175,648)

Basis of Preparation

- The accompanying condensed consolidated interim financial information for
the nine months ended September 30, 2019 have been prepared in
accordance with International Accounting Standard (IAS) 34 "Interim Financial
Reporting”

- The condensed consolidated interim financial information of the Company are
presented in Jordanian Dinar, which is aiso its functional currency.

- The condensed consolidated interim financial information have been prepared
according to the historical cost convention except for the financial assets and
liabilities that appear at fair value at the date of the condensed consolidated
interim financial information.
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- The condensed consolidated interim financial information do not present all
necessary disclosures and information needed for the yearly financial
statements presented according to international financial reporting standards
and should be read along with the annual report of the company for the year
ended December 31, 2018. Also the financlal results presented for the nine-
month period ended September 30, 2019 do not necessarily represent the
anticipated financial results for the year ending Becember 31, 2019.

- The Company has not booked statutory reserve amounts as required by the
Jordanian Companies’ Law for the nine-month period ended September 30,
2019 as these are interim financial results, and deductions are booked at the
end of the entity’s fiscal peried.

- The accounting policies adopted in preparing the condensed consolidated
interim financial information are consistent with those applied in the year
ended December 31, 2018 except for the effect of the adoption of the new
and revised standards which are applied on or after the current period as
follows:

a.  Amendments with no material effect on the condensed consolidated
interim financial information of the company:
Annual Improvements to IFRS Standards for financial statement
issued in 2015 - 2017
The annual Improvements includes Amendments to IFRS 3 “Business
Combinations”, IFRS 11 “Joint Arrangements”, IAS 12 “Income Taxes” and
IAS 23 “Borrowing Costs.”

IFRIC 23 Uncertainty over Income Tax Treatments

The interpretation clarifies the determination of taxable profit (tax loss), tax
bases, unused tax losses, unused tax benefits and tax rates when there is
uncertainty about the treatment of income tax under IAS 12 and specifically
addresses:

Whether the tax treatment shouid be considered in aggregate;

« Assumptions regarding the procedures for the examination of tax
authorities;

« determine taxable profit (tax loss), tax basis, unused tax losses, unused
tax breaks, and tax rates;

» The impact of changes in facts and circumstances

Amendments to IFRS 9 “Financial Instruments”

These amendments are related to Prepayment Features with Negative
Compensation. The current requirements of IFRS 9 regarding termination
rights have been amended to allow for the measurement at amortized cost
(or, based on the business model, at fair value through other comprehensive
income) even in the case of negative compensation payments.

Amendments to IAS 28 "Investment in Associates and Joint Ventures"
These amendments relate to long-term shares in associates and joint
ventures, These amendments clarify that an entity applies IFRS 9 “Financial
Instruments” to long-term shares in an associate or joint venture that forms
part of the net investment in an associate or joint venture if the equity
method has not been appiled to it.

Amendment to IAS 19 “Employee Benefits”
These amendments are related to amendment, curtailment or settlement of a
defined benefit plan.




b, Amendments with material effect on the condensed consolidated
interim financial information of the company:
IFRS 16 "Leases”
The Company adopted IFRS 16 ‘Leases’ the standard replaces the existing
guidance on leases, including IAS 17 “Leases”. IFRIC 4 "Determining whether
an Arrangement contains a Lease”. SIC 15 “Operating Leases ~ Incentives”
and SIC 27 “Evaluating the Substance of Transactions in the Legal Form of a
Lease"”,

IFRS 16 was issued in January 2016 and is effective for annual periods
commencing on or after 1 January 2019. IFRS 16 stipulates that ali leases and
the associated contractual rights and obligations should generally be
recoghize in the Company'’s financial position, unless the term is 12 months or
less or the lease for low value asset. Thus, the classification required under
IAS 17 “Leases” into operating or finance leases is eliminated for Lessees. For
each lease, the lessee recognizes a liability for the lease obligations incurred
in the future. Correspondingly, a right to use the leased asset is capitalized,
which is generally eguivalent to the present vaiue of the future lease
payments plus directly attributable costs and which is amortized over the
useful life.

The Company has opted for the simplified approach application permitted by
IFRS 16 upon adoption of the new standard. During the first time application
of IFRS 16 to operating leases solely (each contract by its own), the right to
use the leased assets was generally measured at the amount of lease liability,
using the interest rate at the time of first time application.

Right-of use assets were measured at the amount equal to the lease liabiiity,
adjusted by the amount of any prepaid or accrued lease payments relating to
that lease recognized in the balance sheet as of December 31, 2018, There
were no adjustments as of January 1%, 2019 on the returned earnings using
the simplified approach. There were no onerous lease contracts that would
have required an adjustment to the right-of-use assets at the date of initial
application.

The recognized right-of-use assets relate to leased properties as of September
30, 2019 and January 1st, 2019,

The movement on the right-of-use assets and lease liabilities during the
period is as follow:

Right-of- Lease
Use Assets Liabilities
b D
Balance at January, 2019 52,787 52,787
Amortization of prepaid rent expense
at January 1st, 2019 - (15,167)
Interest during the period - -
Paid amount during the period - -
Depreciation during the period (15,167) -
Balance at September 30, 2019 37,620 37,620
Balances that mature within 12 months 18,810 17,990
Balances that mature in more than
12 months 18,810 19,630
37,620 37,620
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The Company’s Leasing Activities and How these are Accounted for;
The Company leases properties to be used in its activities. Rental contracts are

typically made for fixed periods ranged between 1 to 30 years and may have
extension options, lease terms are negotiated on an Individual basis and contain a
wide range of different terms and conditions, the lease agreements do not impose
any covenants, but leased assets may not be used as security for borrowing
purposes.

Until the 2018 financial year, leases of properties were classified as either finance
or operating leases. Payments made under operating leases (net of any incentives
received from the lessor) were charged to profit or loss on a straight-line basis over
the period of the lease.

From January 1, 2019, leases are recognized as a right-of-use asset and a
corresponding liability at the date at which the leased asset is available for use by
the Company. Each lease payment is allocated between the liability and finance
cost. The finance cost is charged to profit or loss over the lease period so as to
produce a constant periodic rate of interest on the remaining balance of the liability
for each period. The right-of-use asset is depreciated over the shorter of the asset's
useful life and the lease term on a straight-iine basis.

Assets and liabilities arising from a lease are initially measured on a present value
basis. Lease liabilities include the net present value of the following lease
payments:

. Fixed payments (including in-substance fixed payments), less any l|ease
incentives receivable;
Variable lease payment that are based on an index or a rate;
Amounts expected to be payable by the lessee under residual value
guarantees;

) The exercise price of a purchase option if the lessee is reasonably certain to
exercise that option, and;

. Payments of penalties for terminating the lease, if the lease term reflects the
lessee exercising that option.

The lease payments are discounted using the interest rate implicit in the lease, If
that rate cannot be determined, the lessee’s incremental borrowing rate is used,
being the rate that the lessee would have to pay to borrow the funds necessary to
obtain an asset of similar value in a similar economic environment with similar
terms and conditions.

Right-of-use assets are measured at cost comprising the following:

. The amount of the initial measurement of lease liability;

. Any lease payments made at or before the commencement date less any
lease incentives received;

. Any initial direct costs, and;

. Restoration costs. (renewal and renovation)

Payments associated with short-term leases and leases of low-value assets are
recognized on a straight-line basis as an expense in profit or loss. Short-term
leases are leases with a lease term of 12 months or less. Low-value assets
comprise IT-equipment and small items of office furniture.
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In applying IFRS 16 for the first time, the Company has used the following practical
expedients permitted by the standard:

. The use of a single discount rate to a portfolio of leases with reasonably
similar characteristics
Reliance on previous assessments on whether leases are onerous
The accounting for operating leases with a remaining lease term of less than
12 months as at January 1, 2019 as short-term leases

. The exclusion of initial direct costs for the measurement of the right-of-use
asset at the date of initial application, and

. The use of hindsight in determining the lease term where the contract
contains options to extend or terminate the lease.

The Company has also elected not to reassess whether a contract is, or contains a
lease at the date of initial application. Instead, for contracts entered into before the
transition date the Company relied on its assessment made applying IAS 17
“Leasing Contracts” and IFRIC 4 “Determining whether an Arrangement contains a
Lease”.

New and revised standards and interpretations but not yet effective

Effective for annual periods beginning after January 1, 2020,

+ Amendments regarding relative materiality.

+ Amendments to clarify the definition of a business as in IFRS 3.
» IFRS 17 : Insurance Contracts

e Amendments to IFRS 10 Consolidated Financial Statements and IAS 28
Investments in Associates and Joint Ventures (2011} relating to the treatment
of the sale or contribution of assets from and investor to its associate or joint
venture,

« Amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37,
IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32 to update those
pronouncements with regard to references to and quotes from the framework
or to indicate where they refer to a different version of the Conceptual
Framework.

Changes in critical judgments and key sources of estimation uncertainty

The critical judgements and estimates used in the preparation of these condensed
interim financial information are consistent with those used in the preparation of
the Company's annual consolidated financial statements for the year ended
December 31, 2018 except for the changes highlighted below:

Extension and termination options in leases contracts

The extension or termination options are included in a number of the leasing
contracts, these options are used to increase the operational flexibility in terms of
contracts management, most of the extension and termination options are
exercisable by both the Company and the lessor.

Determining the lease term

In determining the lease term, management considers all facts and circumstances
that create-an economic incentive to exercise an extension option, or not exercise a
termination option. Extension options (or periods after termination options) are
only included in the lease term if the lease Is reasonably certain to be extended (or
not terminated). The evaluation is reviewed in case of occurrence of an important
event or significant change in the circumstances that affect this evaluation and that
are under the control of the lessee.
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Discounting of lease payment

The lease payments are discounted using the Company’s Incremental
borrowing rate (*IBR"). Management has applied judgments and estimates to
determine the IBR at the commencement of lease.

3. Judgments, estimates and risk management
The preparation of the condensed interim financial information requires

management to make judgments, estimates and assumptions that affects the
application of accounting policies and the reported amounts of assets,
liabilities, Income and expenses. Actual results may differ from these
estimates. The significant judgments made by management in applying the
Company's accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the Company’s annual consolidated
financial statements for the year ended December 31, 2018, except as

4.

mentioned in Note (2).

Cash on Hand and at Banks

5.

This item consists of the following:

Cash on hand

Balances at banks - current accounts

September 30,
2019 (Reviewed)

December 31,
2018 (Audited)

D D
10,200 2,549

1,164,054 534,516

1,174,254 537,065

Balances with banks are assessed to have low credit risk of default since these
banks are highly regulated by the central bank of Jordan. Accordingly,
management of the Company estimates the loss allowance on balances with
banks at the end of the reporting period at an amount equal to 12 month
expected credit loss, taking into account the historical default experience and
the current credit ratings of the bank, the management of the Company have
assessed that there is no impairment, and hence have not recorded any loss

provisions on these balances.

Accounts Receivahle - Net

This item consists of the following:

Trade receivables
Less: Provision for expected credit losses

The aging of these receivables is as follows:

Less than 30 days

From 31 days to 60 days
From 61 days to 90 days
From 91 days to 180 days
From 181 days to 270 days
From 271 days to 360 days
More than 360 days
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September 30,
2019 (Reviewed)

December 31,
2018 (Audited)

D 1D
2,430,299 1,653,985
(336,184) (196,561)
2,094,115 1,457,424

September 30,
2019 (Reviewed)

December 31,
2018 (Audited)

i5) 1D
1,452,035 561,433
416,917 372,007
135,334 187,404
112,901 210,365
119,680 54,399
18,600 21,766
174,832 246,611
2,430,299 1,653,985




The movement on the provision for expected credit losses is as follows:

For the Nine For the Year
Months Ended Ended
September 30, December 31,

2019 (Reviewed) 2018 (Audited)

D D
Balance — beginning of the period / year 196,561 168,681
Provision booked during the period / year 170,000 27,880
Reversed during the period / year (30,377) -
Balance ~ End of the Period / Year 336,184 196,561

Accounts receivable include balances outstanding for more than 360 days in the
amount of JD 174,832 as of September 30, 2019 (JD 246,611 as of December
31, 2018).

The Company always measures the loss allowance for trade receivables at an
amount equal to lifetime ECL using the simplified approach. The expected credit
losses on trade receivables are estimated using a provision matrix by reference
to past default experience of the debtor and an analysis of the debtor’s current
financial position, adjusted for factors that are specific to the debtors, general
economic conditions of the industry in which the debtors operate and an
assessment of both the current as well as the forecast direction of conditions at
the reporting date,

6. Financial Assets at Fair Value through Other Comprehensive Income
This item consists of the following:

September 30, December 31,
2019 (Reviewed) 2018 {Audited)

ip) iip)
Shares of listed companies * 10,567,512 10,918,884
Shares of unlisted companies ** 2,596,759 2,991,306
13,164,271 13,910,190

* This item includes an investment with a fair value of JD 36,700 as of
September 30, 2019, restricted against the Board of Directors’ membership in
the investee companies (JD 1,400 as of December 31, 2018).

**  The shares of companies not listed in financial markets are valuated according
to the most recent financial information available to the investee companies,
the Management and the Board of Directors of the company believe that
there is no impairment in the market value of these investments.

7. Financial Assets at Amortized Cost
This item consists of the following:
September 30, December 31,
2019 (Reviewed) 2018 (Audited)

D D
Jordan Commercial Facilities Company bonds* - 500,000
Ithmaar Investment & Financial Consultancy
Company bonds ** 110,000 110,000
110,000 610,000

* During the month of February 2018, the Company invested in bonds from
Jordan Trade Facilities Company with a nominal value of JD 500,000, issued
on February 9, 2018 for 359 days at a fixed interest rate of 6,75%, calculated
on the basis of the number of actual days divided by 360 days and it has
matured and was collected during in the first quarter of the year 2019.
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**  During the month of October 2018, the Company invested in a 22 bonds from
Ithmaar Investment and Financial Consultancy Company with a nominal value
of JD 110,000. Issued on 10 October 2018 for 5 years and at a fixed interest
rate of 8.25% calculated on the basis of the number of actual days divided by
365 from the date of issue until maturity date.

8. Investment Property
The fair value of real estate investments is estimated at JD 610,222 according

to the latest real estate valuation available at the end of the year 2018.

9, Shareholders’ Equity

a. Paid — up capital
The Company’s paid-up capital consists of 10 million shares at a par value of

JD 1 for each,

b,  Statutory reserve
Statutory reserve represents accumulated amounts transferred from the

annual net income before tax at a rate of 10%. In accordance with the
Jordanian Companies Law, this reserve may not be distributed to
sharehoiders.

c. __Voluntary reserve
Voluntary reserve represents accumulated amounts transferred from the

annual net income before tax at a rate not exceeding 20% during the prior
years. This reserve is used for the purposes determined by the Board of
Directors, and the General Assembly of Shareholders has the right to
distribute it, in whole or part, as dividends to shareholders.

d. _ Financial assets fair value reserve
This item represents a valuation reserve for financial assets at fair value
through other comprehensive income which resulted from revaluating these
assets at their fair value as of September 30, 2019 and December 31, 2018,

10, Earnings per Share
Earnings per share in profit of the period was as following:

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2019 2018 2019 2018
(Reviewed) {Reviewed) {(Reviewed) (Reviewed)
D iD D D
Income for the period 406,184 32,246 1,406,612 1,084,510
Share Share Share Share

Weighted average of outstanding shares 10,000,000 10,000,000 10,000,000 10,000,000

JD/Share JD/Share JD/Share JD/Share

Earnings per share for the period —basic
and diluted 0.041 0.003 0.141 0.108
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11. Taxes

a._  Income tax expense:
This item consists of the following:

For the Nine
For the Nine Months Ended
Months Ended September 30,
September 30, 2018
2019 (Reviewed) {Reviewed)
D D
Accrued income tax on the profit of the
period 458,966 152,889
Deferred Tax Assets (21,775) -
437,191 152,889

Income tax expense for the period was recorded based on taxable income at
a rate of 15% in addition to 1% National Contribution fee which represents
the tax rates imposed on the Company.

b. Income tax provision:
The movement on the income tax provision is as follows:

For the Nine For the Year

Months Ended Ended
September 30, December 31,
2019 (Reviewed) 2018 {Audited)

D b

Balance — beginning of the period / year 228,563 192,389
Accrued income tax on the period/year profit 458,966 287,086
687,529 479,475
Less: Income tax paid during the period/year (302,279) (250,912)
Balance - End of the Period/Year 385,250 228,563

C. Deferred tay assets:
This item consists of the following:

For the Year

Ended
December 31,
For the Nine Months Ended September 30, 2019 {Reviewed) 2018 {Audited)
Balance- Balance- Deferred
Beginning of Reteased End of the Tax Deferred Tax
the Period Additions Amounts Period Assets Assets
b o D v} D D
Expected credit loss accounts receivable 196,561 170,000 (30,377) 336,184 53,789 31,450
Expected credit loss - due from refated parties 30,952 60,000 (63,525) 27,427 4,388 4,952
Provision for slow-moving inventory 352,102 - - 352,102 56,336 56,336
579,615 230,000 _ (93,902) 715,713 114,513 92,738

- The Company did not book deferred tax liabilities as the Management believes
that there will be no future tax liabilities.

d. Tax status:
The Company has reached a final settiement with Income and Sales Tax
Department up to the end of the year 2016. The Company submitted its
income tax for the years 2017 and 2018, and they have not been reviewed by
the Income and Sales Tax Department till the date of the accompanying
condensed consolidated interim financial information. In the Management’'s
opinion, the income tax provision booked in the condensed consolidated
interim financlal information is sufficient and there is no need for additional
provisions.
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12. Balances and Transactions with Related Parties
Related parties, as defined in International Accounting Standard 24 (Related Party
Disclosures), include associate companies, major shareholders, directors and other
key management personnel of the Company, and entities controlled, jointly
controlled or significantly influenced by such parties. The details of balances and
transactions with related parties are as follows:

Key Employees,

Shareholders Expected

and Members Credit

of the Board of Related Losses

Directors Companies  Provision ** Total

September 30, 2019 (Reviewed) 3D D D D
Accounts recelvable* 731,062 122,173 (27,427) 825,808
Accounts payable 452,666 81,494 - 534,160
Investments - 5,937,600 - 5,937,600
Obligations against finance lease agreement - 31,740 - 31,740
December 31, 2018 (Audited)
Accounts receivable 1,021,916 125,275 (30,952) 2,016,235
Accounts payable 412,795 20,991 - 433,786
Investments - 6,253,417 - 6,253,417
Obligations against finance lease agreement - 55,551 - 55,551
For the Nine-Month Ended
September 30, 2019 (Reviewed)
Sales 1,064,873 - - 1,964,873
Expenses 452,666 33,020 - 485,686
For the Nine-Month Ended
September 30, 2018 {Reviewed)
Sales 12,249,254 2,020 - 12,251,274
Expenses 421,223 220,139 - 641,362

The Company sold its products in the local market through Saad Abu Jaber
and Sons Company (Shareholder) who was the exclusive distributor for the
Company in the local market. During the first quarter of 2019, the agreement
with Saad Abu Jaber and Sons Company was terminated. The Company
became the main distributor of all its products, Most of the balances due from
Saad Abu Jaber and Sons Company have been paid off as of September 30,
2019,

The Company manufactures some of its products under a franchise
agreement with Heineken - Holland (shareholder), in addition to Henninger -
Germany for a specific franchise fee, granting the Company the exclusive
franchise to use trademarks in geographical areas designated for the sale of
some products the Company produces.

The agreement obligates the Company to market some of its manufactured

products according to the franchise agreement based on an annual marketing
pltan that aims to increase sales and to meet demand appropriately.
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- The salaries and bonuses of executive management amounted to JD 205,336
for the nine-month period ended September 30, 2019 (JD 262,426 for the
Nine-month period ended September 30, 2018).

* Most of the accounts receivables which is related to due from key employees,
shareholders and members of the board of directors are guaranteed through
cheques under collection due during the last quarter of the year 2019.

**  The movement on expected credit loss related to balances with related parties
is as follows:
For the Nine For the Year
Months Ended Ended
September 30, December 31,
2019 (Reviewed) 2018 {Audited)
D iD
Balance — beginning of the period / year 30,952 -
Provision for the period / year 60,000 30,952
Written off during the period / year (63,525) )
Balance — end of the period/year 27,427 30,952

13. Contingent Liabilities

At the date of the financial position, the Company was contingently liable for
bank guarantees with an amount of JD 240,977 as of September 30, 2019,
(3D 78,786 as of December 31, 2018), in addition to lawsuits against the
Company amounted to JD 12,198 and lawsuits held by the Company
amounted to JD 629,633. In the Management and the Company’s legal
consultant’s opinion, the Company will not bear any obligations against any
lawsulits,

14, Distributed Dividends .
The General Assembly of shareholders in their ordinary meeting held on April
23, 2019 approved the board of directors’ recommendation to distribute cash
dividends of JD 1,200,000 to the sharehoiders at a rate of 12% of the capital
for the year 2018 (3D 1,200,000 as cash dividends to the shareholders at a
rate of 12% of the capital for the year 2017).

15, Operating Segments
The operating segments of the Company are as follows:

a. Manufacturing Segment:
This sector represents the Company's investment in assets in order to
manufacture and sell its main products of alcoholic and non-alcoholic drinks,
ciassified into mainly domestic sales and export sales.

b. _ Importing Segment of Alcoholic and Non-Alcoholic Beverages:
This sector represents the Company’s investment in assets in order to import
and sell products that consist of alcoholic and non-alcoholic drinks, mainly
classified into local sales and free zones and Agaba sales.

c. Importing Food Products and Agencies:
This sector represents the Company’s assets related to export and import
activities and retail for consumables and food products and warehouse lease
activities.

d. _ Investing Segment:
This sector represents the Company's investment in a portfolio of financial
assets as well as investments in a real estate building. The revenue of this
sector is classified as recurring revenues (consisting of rental income,
dividends distributions and bank interest income) and non-recurring revenues
(consisting of gains and losses on the disposal of Investments as well as
impairment).
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e.

Revenue and Net Profit from Operating Seaments

Below is the analysis of the Company's revenues and operating results
distributed according to its operating segments:

Manufacturing:

Net local sales

Net export sales

Net sales of free zones / Agaba

Net sales of manufactured products

Less: Cost of sales of manufactured products
Gross profit from sales of manufactured
products

Importing of algoholic and non-alcoholic

beverages;
Net sales of imports - alcoholic and non-

alcoholic beverages
Less: Cost of sales of imports - alcoholic and
non-alcoholic beverages
Gross profit from sales of imports -
alcoholic and non-alcoholic beverages

Importing of food products:
Net sales of imports - food products

Less: Cost of sales of imports- food products
Gross profit from sales of imports -
food products

Gross profit from sales - food products

Less: Selling and distribution expenses

Segment Gross Profit

Investing:
Frequent revenues

Segment Gross Profit
Total Segments’ Gross Profit

Expenses not distributed over segments
Profit for the Period before Tax
Income tax expense
Profit for the Period
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For the Nine-Month Period
Ended September 30,

2019 2018
(Reviewed) (Reviewed)
o D

5,674,756 4,251,393
779,543 1,184,728
476,866 923,003
5,931,165 6,359,124
(3,450,603) {4,160,940)
3,480,562 2,198,184
1,038,851 1,031,486
(933,667) (665,935)
105,184 365,551
59,190 -
(55,411) -
3,779 -
3,589,525 2,563,735
(888,568) (1,166,992)
2,700,957 1,396,743
754,599 580,685
754,599 580,685
3,455,556 1,977,428
(1,611,753) (740,029)
1,843,803 1,237,399
(437,191) (152,889)
1,406,612 1,084,510




f. Operating Segments Assets and Liabilities
The analysis of the Company's assets and liabilities distributed according to

its operating segments is as follows:

Assets Liabilities
September 30, December 31, September 30, December 31,
2019 (Reviewed) 2018 (Audited) 201S(Reviewed) 2018 (Audited)
JD D b D

Manufacturing 7,213,786 9,635,335 2,870,037 2,283,290
Importing 828,733 339,651 1,230,992 372,405
Investing 14,083,393 14,799,040 - -
Total Assets / Liabilities 22,125,912 24,774,026 4,101,029 2,655,695
Undistributed assets /
liabilities 7,457,136 4,324,129 106,891 528,025
Total Assets / Liabilities 29,583,048 _ 29,098,155 4,207,920 3,183,720

g. Revenues from Main Sales

Revenues of the manufacturing segment (representing the major part of the
Company's revenue) consists of sales of alcoholic drinks, food products and

non-alcoholic drinks as follows:

Sales of alcoholic drinks

Sales of food products

Sales of non-alcoholic drinks
Total Sales

Less: Sales tax

Net Sales

16 — Comparative Figures

For the Nine Months
Ended September 30,

2019(Reviewed) 2018 (Reviewed)
D D
13,676,413 15,069,795
70,464 -
717,280 303,278
14,464,157 15,373,073
(6,434,951) (7,982,463)
8,029,206 7,390,610

The Company has reclassified some comparative figures in the condensed
consolidated interim information of profit or loss and in the condensed
consolidated interim information of cash flows to align with the presentation of
financial information for the current period.

17- Approval of Interim Condensed Financial Information
These interim condensed financial information were approved by the Board of

Directors on Qctober 23, 2019,
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