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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE CHAIRMAN AND MEMBERS OF BoaRD OF DIRECTORS OF INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Invest Bank (the “Bank”) and its subsidiaries (together the “Group”) as at
30 September 2019 and the related interim condensed consolidated statement of income and
interim condensed consolidated statement of comprehensive income for the three and nine
months ended 30 September 2019, and the interim condensed consolidated statement of
changes in equity and interim condensed consolidated statement of cash flows for the nine
months then ended and other explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed consolidated financial statements in
accordance with International Accounting Standard (34) “interim financial reporting”. Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financia! Information Performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not properly prepared,
in all material respects, in accordance with International Accounting Standard (34).

License No (101

Amman, Jordan
27 Qctober 2019

.....................................................................................................................................................................................

¥ PricewaterhouseCoopers “Jordan”, Jabal Amman - grd Circle, 14 Hazza' Al Majali St., P.O.Box 5175, Amman 11183 - Jordan
T: + 962 (6) 500 1300, F: + 962 (6) 461 0880, uuny pwe.com
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As OF 30 SEPTEMBER 2019
30 September 31 December
Notes 2019 2018
JD JD
(Unaudited) (Audited)
Assets
Cash and balances at the Central Bank of Jordan 4 91,362,345 131,690,084
Balances at banks and financial institutions 5 55,246,005 60,496,498
Deposits at banks and financial institutions 6 5,755,781 5,795,837
Financial assets at fair value through statement
of income 711,979 1,887,883
Direct credit facilities - net 7 677,958,424 688,947,616
Financial assets at fair vaiue through other
comprehensive income 41,028,544 42,824,335
Financial assets at amortized cost 163,596,327 122,698,332
Propenty and equipment-net 29,512,116 29,803,843
Intangible assets 2,448,818 2,630,850
Deferred tax assets 11,357,966 11,309,801
Other assets 8 59,856,439 54,017,837
Total assets 1,138,834,744 1,152,102,916
Liabilities And Equity
Liabilities
Banks and financial institutions deposits 8,587,000 11,496,379
Customers deposits 750,948,521 747,519,491
Cash margins 38,942,592 53,612,634
Borrowed funds 9 115,917,183 114,971,217
Sundry provisions 430,335 137,610
Provision for income tax 10 3,983,410 4,679,715
Deferred tax liabilities 7,005,717 8,463,508
Other liabilities 21,651,624 16,285,132
Bonds 11 14,850,000 16,100,000
Total Liabilities 962,316,382 973,265,686
Equity
Authorized share capital 100,000,000 100,000,000
Subscribed and paid-in share capital 100,000,000 100,000,000
Statutory reserve 27,263,225 27,263,225
Financial Assets revaluation reserve — net 11,444,374 13,475,675
Retained earnings 12 22,101,228 33,486,650
Net income for the period 11,109,351 -
Total equity attributable to the shareholders of
the bank 171,918,178 174,225,550
Non-controlling interest 4,600,184 4,611,680
Total equity 176,518,362 178,837,230

Total liabilities and equity

1,138,834,744

1,152,102,916

The accompanying notes from 1 to 20 form an integral part of these interim condensed
consolidated financial statements and should be read with them and with the accompanying
review report
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME
FOR THE THREE MONTHS AND THE NINE MONTHS ENDED 30 SEPTEMBER 2019

For the three months ended 30 For the nine months ended

September 30 September
Notes 2019 2018 2019 2018
JD JD JD JD

(Unaudited) {(Unaudited)  (Unaudited) {Unaudited)
Interest income 19,023,979 18,610,070 57,343,145 52,286,992
Interest expense (10.462,261) _ (10,284,751) _ (31,070,454) (27,972,223)
Net Interest Income 8,561,718 8,325,319 26,272,691 24,314,769
Net commission revenue 2,769,319 2,908,179 8,121,091 8,254,803
Net Interest and Commissions
Income 11,331,037 11,233,498 34,393,782 32,569,672
Gains from foreign currencies 269,032 155,288 711,299 433,026

(Losses) Gains from financial assets

at fair value through statement of

income (33,228) (115,072) 1,254 (340)
Cash dividends from financial

assels at fair value through other

comprehensive income 82,945 64,204 3,032,478 2,291,206
Other Revenue 1,356,898 546,525 2,552,578 2,148,490
Gross Income 13,006,684 11,884,443 40,691,391 37,442,055
Employee expenses (4,056,376)  (3,874,057) (11,868,478) (12,214,485)
Depreciation and amortization (730,388) (580,977) (2,225,547) (1,776,116)
Other expenses (2,308,555)  (2,498,281) (6,962,055) (7.267,656)

Provision for impairment of seized

assels based on Central Bank of

Jordan regulations 151,267 578,856 151,267 463,855
{Provision for) Recovered from

Expected credit loss on direct credit 7

facilities {150,862) 57,201 (3,314,702) (540,396}
(Provision for) Recovered from

expected credit loss in balances and

deposits at banks and financial

institutions accordance to IFRS (9) (5,747} (2,402) 1,719 38,353
Recovered from {expected credil

toss) in financial assets at amortized

cost accordance to IFRS (9) 26,173 - 127,516 8
Recoverad from (Provision of)

expected credit loss in off-balance

sheel items in accordance to IFRS

(9} {(24,763) 13,408 139,605 (39,204)
Sundry provision 437 - {310,339) (69,456}
Total Expenses (7,098,814} _ (6,306,251)  {24,261,014) (21,405,097)
Income for the period before

income tax 5,907,870 5,578,182 16,430,377 16,036,958
Income tax for the period 10 (2,092,217) _ (1,986,675) (5.067,077) (5,142,521)
Net income for the period 3,815,653 3,591,517 11,363,300 10,894,437
Attributable to:

Shareholders of the Bank 3,609,463 3,443,615 11,109,351 10,516,229
Non-controlling interest 206,190 147,902 253,949 378,208

3,815,653 3,591,517 11,363,300 10,894,437

Basic and diluted eamings per

share from net income for the period

attributable to the shareholdars of

the Bank 18 0.036 0.034 0.111 0.105

The accompanying notes from 1 to 20 form an integral part of these interim condensed
consolidated financial statements and should be read with them and with the accompanying
review report
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INVEST BANK (PUBLIC SHAREHOLDING ComPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND THE NINE MONTHS ENDED 30 SEPTEMBER 2019

For the three months For the nine months
ended 30 Septemnber ended 30 September

2019 2018 2019 2018
JD JD JD JD

(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
Net income for the period 3,815,653 3,691,517 11,363,300 10,894,437

Other comprehensive income

not to be reclassified to profit

or loss in subsequent

periods:
Changes in financial assets

revaluation reserve — net after

tax {464,326) (392,793)  (2,357,432) 4,279,570
(Losses) from sale of financial

assets at fair value through

other comprehensive income (177,326) (91,635) {167,960) (268,504)
Total Other comprehensive

income items (641,652) (484,428)  (2,525,382) 4,011,066
Total comprehensive income

for the period 3,174,001 3,107,089 8,837,908 14,905,503
Total Comprehensive Income

Attributable to;
Shareholders of the Bank 2,967,811 2,959,187 8,583,959 14,527,295
Non-controlling interest 206,190 147,902 253,949 378,208

3,174,001 3,107,089 8,837,908 14,905,503

The accompanying notes from 1 to 20 form an integral part of these interim condensed
consolidated financial statements and should be read with them and with the accompanying
review report

4
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019

For the nina months ended
30 September
Notas 2019 2018
JO Jo
(Unaudited) {Unauditad)
Operating activities
Income for the peried befora income tax 16,430,377 16,036,958
Adjusiments for non-cash items:
Depreciation and amortization 2,225,547 1,776,116
Provision for expectad credit loss on diract credit facilities 3,314,702 540,396
Provision for lawsuits against the bank 310,339 69,456
(Release from) provision of expscted credit loss in financial assets and
oft-balance sheat itams In accordance to IFRS (9) {268,840) 843
(Releass) from provislons against seized asset based on Cantral Bank
of Jordan (151,267) (463,855)
Gains on sale of assets (7,373) -
Gain on sale of assets seized by the Bank (58,244) (5.045)
Unrealized loss from financial assets at fair value through Statement
of income 22,379 144,380
Dividends recaived on financial assats at fair value through other
comprehensive iIncome {(3,032,478) (2,291,206)
Net interest income 1,515,380 2,734,996
Effect of exchange rate fluctuations on cash and cash equivalents {19,808) (26,872)
Income before changes in assels and [iabililies 20,280,614 18,516,169
Changes in assels and liabilities
Deposits at banks and financial institutions
{maturing after more than 3 months) 35,309 65,258
Financial assets at falr value through Statement of Income 1,153,525 389,555
Direct credit facilities 7,674,490 {25,985,857)
Other assets (5,986,814) (1,462,961)
Customers’ deposits 3,429,030 99,508,619
Cash margin (14,561,756) 639,039
Othar liahilities 2,822,332 2,268,206
Net cash flows generated from operating activities
before income tax and provisions paid 14,846,730 94,028,028
Paid from the lawsuits pravisions and sundry provisions (17,614} (35,182)
Income tax paid (5,856,578) (5,099,272)
Net cash flows generated from operaling activities 8,872,536 88,093,564
Investing activities
Purchases of financial assels at fair value through
statement of comprehensive income {5,208,466) (3.729,772)
Sale of financial assets at fair value fhrough
statement of comprehensive income 3,840,224 2,465,830
Dividends received from financial assets at fair value through
stalement of comprehensive income 3,032,478 2,291,206
Financlal assets at amortized cost (40,770,479} {14,041,169)
Purchase of property, equipment, and projects under construction {902,234) (1,661,711)
Proceeds from sale of property and equipment 7,378 -
Purchase of intangible assets (205,756) (453,908}
Net cash flow used in purchase of new shares in subsidiaries (156,776) (304,127)
Net cash flows (used in) investing activities {40,363,631) {15,433,651)
Financing activities
Dividends paid (11,000,000} (10,000,000}
Borrowed funds 945,966 (11,826,910)
Bonds {1,250,000) 15,936,000
Neat cash flows (used in) financing activities {11,304,034) (5.890,910)
Effect of exchange rate fiuctuations on cash and cash equivalents 19,808 26,872
Net increase (decrsase) in cash and cash equivalents (42,675,319) 67,505,875
Cash and cash equivalents at 1 January 15 180,723,437 169,750,313
Cash and cash equivalents at 30 Sep. 15 138,048,118 237,346,188

The accompanying notes from 1 tc 20 form an integral part of these interim condensed consolidated financial

statements and should be read with them and with the accompanying review report
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

{1) GENERAL INFORMATION

Invest Bank (the “Bank") was established as a Jordanian public shareholding company under
registration No. (173} dated 12 August 1982 in accordance with the Companies Law No. {12) for
the year 1964 with a paid in capital of JD 6 million distributed over & million shares with a par
value of JD 1 per share. The Bank's capital was increased several times to become
JD 77,500,000 / share as of 31 December 2010. Furthermore, during 2011, the Bank's capital
was increased to JD 85,250,000 / share. Finally, the Bank's capital was increased by JD

14,750,000 on 10 April 2012. Accordingly, the Bank’s authorized and paid in capital became JD
100 Millions / share.

The Bank's Head Office is located in Amman, Abd Althameed Sharaf Street, Shmesani, Tel: 06-
5001500, P.O Box 950601, Amman — 11195 Jordan.

The Bank provides banking and related financial services through its Head Office and its Twelve
branches in the Hashemite Kingdom of Jordan, and through its subsidiaries.

Invest Bank is a public shareholding company listed in Amman Stock Exchange.

These interim condensed consolidated financial statements have been approved by the Board of
Directors in is meeting no. (6/2019) which was held on 23 October 2018.

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Bank in the preparation of these
interim condensed consolidated financial statements.

2-1 Basis of preparation

The interim condensed consolidated financial statements of the Bank and its subsidiaries
(the group) have been prepared in accordance with International Accounting Standards

No. (34) (“interim financial reporting”), and in accordance with the local laws and the
instructions of Central Bank of Jordan.

The reporting currency of these interim condensed consolidated financial statements is
the Jordanian Dinar which is the functional currency of the group.

The interim condensed consolidated financial statements are prepared under the historical
cost convention, except for financial assets at fair value through profit and loss and
financial assets at fair value through other comprehensive income that have been

measured at fair value at the date of these interim condensed consolidated financial
statements.

These interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual financial statements prepared in
accordance with international Financial Reporting Standards and should be read in
conjunction with the consolidated financial statements of the Bank for the year ended 31
December 2018. Furthermore, the results of operations for the nine months ended 30
September 2019 do not necessarily reflect the expected results for the year ending 31
December 2019, except for not appropriating the profit of the nine months ended on 30
September 2019 which is usually performed at year end.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

2-2

(a)

Changes in accounting policies and disclosures

The accounting policies, used in the preparation of these interim condensed consolidated
financial statements are consistent with those used in the preparation of the Bank's
financial statements for the year ended 31 December 2018, except for the adoption of the
following new standards and amendments to existing standards, which had no significant
impact on these interim condensed consolidated financial statements:

New and amended standards adopted by the Bank, for the first time applied in the
beginning of January 2019:

IFRS 9, ‘Financial instrument’ - The amendment permits more assets to be
measured at amortized cost than under the previous version of IFRS 9, in particular
some prepayable financial assets. The amendment also confirms that modifications in
financial liabilities will result in the immediate recognition of a gain or loss.

IFRIC 23 Uncertainty over Income Tax Treatments — The interpretation address the
determination of taxable profit (tax loss) tax bases, unused tax credits and tax rates,

when there is uncertainty over income tax treatments under IAS 12. it specifically
considers

. Whether tax treatments should be considered collectively
Assumptions for taxation authorities

. The determination of taxable profit (tax loss), tax bases, unused tax losses,
and tax rates

. The effect of changes in facts and circumstances

IFRS 16 “Leases”

Nature of change: IFRS 16 was issued in January 2016. It will result in almost all
leases being recognized on the balance sheet, as the distinction between operating
and finance leases is removed. Under the new standard, an asset (the right to use the
leased item) and a financial liability to pay rentals are recognized. The only exceptions
are short-term and low-value leases. The accounting for lessors will not significantly
change.

Impact: The Standard will primarily affect the accounting of the Bank's operating
leases.

Mandatory application date: Mandatory for financial years commencing on or after
1 January 2019. The Bank applied the simplified approach. As a result, comparatives
for the year 2018 financial information does not reflect the requirements of IFRS 16.

All contracts processed within this standard represent the locations of the Bank's
branches and subsidiaries as well as automated teller machines.

Assets recognized in the statement of financial position are amortized using the
straight-line method over the expected life of the right of use for each asset,

The leases were previously treated as operating leases in accordance with IFRS 17
and recognized as an expense in the statement of income for the period

As at 1 January 2019, the Bank had non-cancellable operating lease contracts
amounting to JD 5,075,448,

The Bank has recorded the right of use assets with the amount of JD 4,611,557 and

has recorded an obligation lease liabilities against the rent contracts with the amount
of JD 4,326,969,
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The effect on the statement of income for the period was decrease in the rent expense
by JD 457,887 and increase the amortization expense by JD 436,635.

The following table shows reconciliation of operating lease commitments under 1AS
17 to lease liability under IFRS 16 as on 1 January 2019:

Asat1t
January 2019
JD

Operating lease commitments disclosed as at 31 December 2018 5,075,448
Discounted using the Group'’s incremental borrowing rate (748,479)
Lease liability recognized as at 1 January 2019 4,326,969
Of which are:
Current lease liahilities 1,013,457
Non-current lease liabilities 3,313,512

The following table shows the financia! position balances related to the Operating
lease contracts:

30 September 1 January
2019 2019
JD JD
Right of use assets 3,967,754 4,611,557
Operating lease commitments (3,456,883) {4,326,969)

Leases are recognized as a right-of-use asset and a corresponding liability at the date
at which the leased asset is available for use by the group. Each lease payment is
allocated between the liability and finance cost. The finance cost is charged to profit
or loss over the lease period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period. The right-of-use asset is

depreciated over the shorter of the asset's useful life and the lease term on a straight-
line basis.

Assets and liabilities arising from a lease are initially measured on a present value
basis. Lease liabilities include the net present value of the following lease payments:

* fixed payments (including in-substance fixed payments), less any lease incentives
receivable

= variable lease payment that are based on an index or a rate

* amounts expected to be payable by the lessee under residual value guarantees

* the exercise price of a purchase option if the lessee is reasonably certain to
exercise that option, and

* payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising that option.

The lease payments are discounted using the interest rate implicit in the lease. If that
rate cannot be determined, the lessee’s incremental borrowing rate is used, being the
rate that the lessee would have to pay to borrow the funds necessary to obtain an
asset of similar value in a similar economic environment with similar terms and
conditions.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Right-of-use assets are measured at cost comprising the following:

* the amount of the initial measurement of lease liability

* any lease payments made at or before the commencement date less any lease
incentives received

* any initial direct costs, and

» restoration costs.

Payments associated with shor-term leases and leases of low-value assets are
recognised on a straight-line basis as an expense in profit or loss. Short-term leases
are leases with a lease term of 12 months or less.

The Bank has adopted IFRS 16 prospectively from 1 January 2019, but has not
restated comparatives for the 2018 reporting period, as permitted under the specific
transitional provisions in the standard.

2-3 Basics of consolidation

Subsidiaries are the entities that are controlled by the Bank. The Bank controls an entity
when, it is exposed to risks, or has a right to variable returns from its involvement with the
entity and has the ability to effect those returns through its control over that entity. These
transactions, balances, revenue between the bank and its subsidiaries are eliminated.

The interim condensed consolidated financial statements include the financial statements
of the Bank and its following subsidiaries as of 30 September 2019:

Paid-in Bank’s Nature of Date of
Company's Name capital ownership operations Location acquisition
JD
Financtal
Al- Mawared for Financial secutities
Brokerage Company 5,000,000 100% brokerage Amman 2006
Tamkeen Leasing Company® 20,000,000 97.5% Lease financing Amman 2006
Management
Al- Istethmari Latemweel and operation of
Selselat Al Imdad Company 3,000,000 94% bonded stores Armman 2010
Jordanian Company for Factoring
Factoring ** 30,000 100% receivables Amman 2011
Jordan Trade Facilities Providing loans
Company 16,500,000 95.2% and facilities Amman 2016
Trade Facilities for finance
leasing Company 2,000,000 95.2% Lease financing Amman 2016
Bindar Trade and Investment Providing loans
Company 20,000,000 94.2% and facilities Amman 2017
Sale of land and
real estates
Raboua Al Sharg Real Estate owned by the
Company 50,000 94.2% company Amman 2017
Sale of tand and
real estates
owned by the
Rakeen Real Estate Company 30,000 94.2% company Amman 2017

Bindar Lease Financing
Company 1,000,000 94.2% Lease financing Amman 2017

10
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Based on a general assembly decision in their extra ordinary meeting held on 18
October 2018, the paid in capital in Tamkeen Leasing Company has been increased
by JD 10,000,000 to equal an authorized and paid in capital of JO 20,000,000. The
procedures to increase the paid in capital were completed on 11 November 2018.

™ Jordanian Company for Factoring was established on 21 December 2011 and has not
yet started operating at the date of these consolidated financial statements.

The financial statements of the subsidiaries are prepared using the same accounting
policies adopted by the Bank. Changes are made to the accounting policies of

subsidiaries, when necessary, to align them with accounting policies adopted by the
Bank.

The results of operations of the subsidiaries are consolidated in the consolidated
statement of income from the date on which control is transferred to the Bank and
cease to be consolidated from the date on which control is transferred from the Bank.

Non-controlling interest represents the portion of net profit or loss and net assets not
owned directly or indirectly by the Bank in its subsidiaries and are presented in the
interim consolidated statement of income and within equity in the consolidated

statement of financial position separately from the equity attributable to the
shareholders of the Bank.

If separate financial statements are prepared for the Bank as an independent entity,
investments in subsidiaries are stated at cost.

(3) ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of the
accounting policies require the Bank's management to perform assessments and assumptions
that affect the amounts of financial assets and liabilities, fair value reserve - net and the disclosure
of contingent liabilities. Moreover, these assessments and assumptions alffect revenues,
expenses, provisions, and changes in the fair value shown within the consolidated statement of
comprehensive income. In particular, this requires the bank’s management to issue significant
judgments and assumptions to assess future cash flow amounts and their timing. Moreaver, the
mentioned assessments are necessarily based on assumptions and factors with varying degrees
of consideration and uncertainly. in addition, actual results may differ from assessmenis due to
changes resulting from the conditions and circumstance of those assessments in the future.

The significant estimates used by management in the preparation of these interim condensed
consolidated financial statements applied in the accounting policies as well as the sources of
estimates in cases of uncertainty are consistent with those used in the preparation of the
consolidated financial statements as of and for the year ended on 31 December 2018 expect for

estimations regarding IFRS 186, its effect are mentioned in the disclosure number {(2-2) changes
in accounting policies and disclosures.

11
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

{4) CASH ON HAND AND BALANCES AT THE CENTRAL BANK

This item consists of the following:

30 September 31 December
2019 2018
JD JD

(Unaudited) {Audited)
Cash on hand 13,513,041 13,863,348
Balances with central banks
Current and demand accounts 4,754,956 453,351
Term and notice deposits - 15,000,000
Statutory cash reserve 53,294,348 54,373,385
Deposit certificate 19,800,000 48,000,000
Total 91,362,345 131,690,084

- Except for the statutory cash reserve, there are no restricted balances as of 30 September

2019 and 31 December 2018.

- There are no balances mature with a period exceeding three months as of 30 September

2019 and 31 December 2018.

{5) BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

This item consists of the following:

30 September 31 December
2019 2018
JD JOD
{Unaudited) (Audited)
Local banks and financial institution 24,259,260 28,502,632
Foreign banks and financial institutions 31,013,513 32,027,100
Impairment loss in accordance with IFRS (9) (26,768) {33,234)
Total 55,246,005 60,496,498

- Balances at banks and financial institution with no interest amounted to JD 24,308,631 as of

September 2019 against JD 20,591,498 as of 31 December 2018.

- There are no restricted balances as of 30 September 2019 and as of 31 December 2018.

(6) _ DePosITS AT BANKS AND FINANCIAL INSTITUTIONS

This item consists of the following:

30 September 31 December
2019 2018
JD JD
{Unaudited) {Audited)
Local banks and financial institution 5,775,308 5,810,617
Impairment loss in accordance with IFRS (9) (19,527) (14,780)
Total 5,755,781 5,795,837

12
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

There are no restricted deposits balances as of 30 September 2019 and as of 31 December 2018.
Deposits at banks and financial institutions maturing within a period exceeding three months

amounted to JD 5775308 as of 30 September 2019 against JD 5,810,617 as of
31 December 2018.

(7} DIRECT CREDIT FACILITIES — NET
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This item consists of the following:

30 Sepiember 31 December
2019 2018
JD JD
{Unaudited) (Audited)

Individuals (Retail):
Overdraft 8,487,021 14,533,907
Loans and discounted bills * 143,499,314 127,022,902
Credit Cards 19,884,048 19,087,886
Real estate loans 143,534,012 144,073,773
Companies
Corporate:
Overdraft 85,698,309 80,637,866
Loans and disceunted bilis * 265,779,665 290,817,491
Medium and small entities:
Overdraft 5,215,964 5,374,216
Loans and discounted bills * 49,689,009 49,508,811
Government and Public Sector 8,842 626 7,543,989
Total 730,629,968 738,600,841
Less: Provision for expected credit loss in direct credit facilities 41,404,079 39,295,304
Interest in suspense 11,268,465 10,357,921
Net Direct Credit Facilities 677,958,424 688,947,616

*

Net after deducting interest and commissions recelved in advance amounted of JD 22,443,688 as
at 30 September 2019 against JD 22,537,502 as of 31 December 2018.

Non-performing credit facilities amounted to JD 58,793,376 which is equivalent to 8% of lotal credit
facilities as of 30 September 2019 against JD 54,534,633 which is equivalent to 7.4% of total credit
facilities as of 31 December 2018.

Non-performing credit facilities excluding interest in suspense amounted to JD 47,867,131 which
Is equivalent to 6.7% of tolal direct credit facilities as of 30 Seplember 2019 against JD 44,207,157

which is equivalent to 6.1% of tolal direct credit facilities excluding interest in suspense as of 31
December 2018,

Credit facilities granted to the Jordanian government /for by its guarantee amounted to JD
8,842,626 which Is equivalent to 1.2% from total direct credit facilities as of 30 September 2019

against JD 7,543,989 which is equivalent to 1% from total direct credit facilities as of 31 December
2018.

Pan of the instalments receivable guarantees and finance lease contract in Jordan Tarde Facilities
Company and Bindar Trade and Investment Company {Cheques and promissory notes) amounting
JD 13,739,392 as of 30 September 2019 have been deposited as guarantees against loan
balances and bank overdraft, against JD 15,318,946 as of 31 December 2018.

13
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

The movement on the direct credit facilities (After deducting the interest in suspense)

was as follows:

{Unaudited)

At 30 September 2019

Beginning gross Balance

New balances during the period

Seltled balances

Transferred to the first stage

Transferred to the second stage

Transferred to the third stage

Changes resulted frem adjusting

Impaired balances

Adjustments resulted from
changes in currencies
exchange

Balance at ending period

(Audited)

At 31 December 2018
Beginning gross Balance

New balances during the period
Settled balances

Transferred to the first stage
Transferred to the second stage
Transferred to the third stage
Changes resulted from adjusting
Impaired balances

Adjustments resulted from changes in

currencies exchange
Balance st year end

First Stage Second Stage Third stage Total
JD JD JD JD
523,247,909 150,855,304 54,139,707 728,242,920
212,203,735 88,356,527 5,681,613 306,241,875
(215,062,414) (88,259,601) (10,594,350) (313,916,365)
16,597,086 (13,257,343) (3,339,743) -
(24,546,369) 26,786,177 {2,239,808) -
(11,859,876) (10,912,144} 22,772,020 -
- - (1,206,927) {1,206,927)
500,580,071 153,568,920 65,212,512 719,361,503
First Stage Second Stage Third stage Total
JD JD JO JD
534,173,556 99,486,468 42,165,954 675,825,978
280,994,879 96,216,953 8,414,627 385,626,459
{250,515,214) (71,437,149) (10,444,553) (332,396,916)
3,601,620 {2,776,482) (825,138) -
(34,322,405) 34,744,097 (421,692) -
{10,684,527) (5,378,583} 16,063,110 -
- - (812,601) (812,601)
523,247,909 150,855,304 54,138,707 728,242,920
14
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2019 (UNAUDITED)

The movement on the provision for Impairment in Direct Credit Facilities - net was as

follows:

(Unaudited)

At 30 September 2019

Beginning Balance

Impairment loss on new balances
during the period

Recovered from impairment loss on
the settled balances

Transferred to the first stage

Transferred to the second slage

Transferred to the third stage

Effect on the provision — as at the end
of the period- resulted from
reclassification between the three
stages during the period

Changes resuited from adfusting

Impaired balances

Adjustments resulted from changes in
currencies exchange

Balance at year end

(Audited)

At 31 December 2018

Beginning Balance

Impairment loss on new balances
during the period

Recovered from impairment foss on
the settled balances

Transferred o the first stage

Transferred to the second stage

Transferred to the third slage

Eftect on the provision — as at the end
of the period- resulted from
reclassification between the three
stages during the period

Changes resulted from adjusting

Impaired balances

Adjustments resulted from changes in
currencies exchange

Balance at year end

First Stage Second Stage Third stage Total
JD JD JD JD
2,844,361 2,972,599 33,478,344 39,295,304
4,741,814 3,097,478 3,045,766 11,785,058
(1,518,654) (1,769,961) (5,181,741) (8,470,356)
712,534 (434,819) (277,715) -
(375,068) 588,117 (213,049 -
(184,085) (555,485) 739,570 -
{2,824,126) (1,732,994} 4,557,120 -
- - (1,206,927) (1,206,927)
3,396,776 3,064,535 34,941,368 41,403,079
First Stage Second Stage Third stage Total
JD JD JOD JO
212,523 237,511 30,021,717 30,471,751
6,029,605 2,897,268 6,065,715 14,992,588
(186,768) {155,318) (5,014,348) (5,356,434)
109,620 (17,690) {91,930) -
(29,754) 104,815 {75,061) -
(37,069) {B7,695) 124,764 -
(3,253,796) (6,292) 3,260,088 -
- - (812,601) {812,601)
2,844,361 2,972,599 33,478,344 39,285,304
15



—

i e bt bt e bl ] kel el e bl ] bmad el e heend hemed e e b el

INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

- Pravision for impairment loss on direct credit facilities per sector

The movement on the provision for Impairment in Direct Credit Facilities was as follows:

(Unaudited)

30 September 2019

Balance at 1 January

Provision charge (surplus) for the
period

Used during the period (Witten-oif)

Balance at year end

{Audited)

31 December 2018

Bafance at 1 January

Effect for adoption of IFRS 9

Provision charge {surplus) for the
year

Used during the year (Witten-off)

Balance at year end

- Interest in suspense

The movement on interest in suspense was as follows:

{UnaudHed)

30 September 2019

Balance at 1 January

Interest in suspense for the pericd

Interest transierred to revenues
Interest in suspense written-off
Balance at the end of period
(Audited)

31 December 2018

Balance at 1 January

Interest in suspense for the year

Interest transferred to revenue

Interest in suspense written-off*

Balance at the end of the year

Companies
Individuals Real estate Medium and
{Retail} loans Corporate Small Total
JD Jb JD JD JD
14,297,589 3,085,775 15,637,579 6,274,361 39,295,304
1,058,502 (642,808) 2,050,952 848,056 3,314,702
{1,074,290) {1.221) (127,785) (3.631) _ (1,206,927)
14,281,801 2,441,746 17,560,746 7,118,786 41,403,079
8,760,188 1,928,136 14,036,357 5,747,071 30,471,752
2,968,806 2,323,795 2,970,201 750,857 9,013,659
2,770,015 (1,065,444) (1,240,149} 158,072 622,494
{201,420) {100,712} (128,830 (381,639) {812.601)
14,297,589 3,085,775 15,637,579 6,274,361 39,295,304
Companies
Individuals Real estate Medium and
(Retall) loans Corporate Small Total
JD JO JD JD JD
2,824,945 1,068,026 4,272,271 2,192,679 10,357,921
991,408 228,796 1,052,996 609,928 2,883,128
{138,694) (212,222) (105,110) {158,563) (615,589)
(975,196) (50,294) {310,638) {20,867) {1,356,995)
2,702,463 1,034,306 4,909,519 2,622,177 11,268,465
2,398,534 768,331 3,069,296 1,646,254 7,882,415
1,130,589 435,581 1,286,871 690,794 3,543,835
(137,885) (120,072) (80,315) (87,350) (425,622)
{566.293) {15,814) {3.581) {57,019) {642,707)
2,824,945 1,068,026 4,272,271 2,192,679 10,357,921

- According to the Board of Directors decision and the senior management of the subsidiaries,
non performing credit facilities along with their related interest in suspense which have been
provided for, was written off amounted to JD 2,563,922 for the period ended 30 September
2019 against JD 1,455,308 for the year ended 31 December 2018.

16



INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

{8) OTHER ASSETS

The details of this item are as follows:

30 September 31 December
2019 2018
JD JD
{Unaudited) {Audited)

Accrued interest and revenue 2,201,644 1,903,345
Prepaid expenses * 2,973,708 2,994,711
Assets seized by the Bank ** 42,686,892 41,617,299
Refundable deposits 601,663 407,251
Clearing cheques 110,898 80,585
Balances related to fraudulent transactions - Net *** 1,039,200 1,039,200
Withdrawals Purchased 638,276 863,652
Right of use assets 3,967,754 -
Others 5,636,404 5,111,794
Total 59,856,439 54,017,837

*

"

Prepaid expenses include JD 1.4 million which represents the rent of the new branch for
the bank in Abdoun Area for 18 years that are paid in advance.

According to the bank's law the disposal of assets sized by the bank during a maximum
period of two years from the date of foreclosure and the Central Bank of Jordan can extend
that period for a maximum of another two consecutive years. The balance is presented
net to related impairment provision of the amount of JD 29,660 as of 30 September 2019
and 31 December 2018, and provision for assets sized for more than four years for the

amount of JD 1,299,873 as of 30 September 2019 against JD 1,451,140 as of 31
December 2018.

The bank was imposed to embezzlement transaction in the balances at banks financial
institutions account which led to a loss of approximately JD 12.9 million, this primarily
relates to the possibility of collusion between some of the bank's employees. All the
necessary legal procedures were taken by the bank’s management and a provision for an
amount of JD10.4 million was booked for the transaction as of 30 September 2019 and
31 December 2018 after netting the amounts expected to be recovered irom the
repossessed assets and the deduction of the proceeds collected from the insurance
company amounted to JD 1.5 million. Noting that the case procedures had been

completed from the General Attorney, and is now represented in front of Amman's
Criminal Court.

17
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

The borrowed funds include borrowed amounts from external institutions amounting to
JD 3,899,500, which are loans granted by the Sanad Fund for Micro and Microenterprise
Financing for the subsidiary companies (Al- Istethmari Latemweel Selselat Al Imdad Company

and Jordan Trade Facllities Company) as of 30 September 2019 against JD 4,254,000 as of
31 December 2018.

Borrowed funds also contains credit facilities granted from Jordan Mortgage refinancing

company amounted to JD 35,500,000 and bank refinance a housing loans for interest rate of
8.4%.

Fixed interest loans amounted to JD 61,568,328 and JD 54,348,855 loans at floating interest
rates as of 30 Seplember 2019 against JD 64,140,031 fixed interest loans and 50,831,186 at
floating interest rates as of 31 December 2018.

Part of the collaterals of the due instalments and finance lease contract related to Jordan Tarde
Facllities Company with an amount of JD 13,739,392 as of 30 September 2019 against
JD 15,318,946 (Cheques and promissory notes) as of 31 December 2018 were deposited as
collaterals against the loans and overdrait of the company.

Reassurance book issued by the Bank.

(10) INCOME TAX

A) Income tax provision

The movement on income tax provision was as follows:

30 September 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Beginning Balance 4,679,715 3,984,780
income tax paid {5,856,578) (5,156,748)
Transferred o income tax deposits 41,250 -
Recovered from previous years income tax {81,590) -
Income tax charge for previous years 288 50,790
Income tax for the current period/ year 5,200,325 5,800,893
Balance at the end of the period/ year 3,983,410 4,679,715

Income tax is calculated according to applicable laws, regulations and International Financial Reporting

Standards.

B) Income tax presented in the income statement represents the following:

30 September 30 September
2019 2018
JD JD

(Unaudited) {Unaudited)

Current income tax charge for the period/year 5,200,325 4,862,804
Recovered income tax from previous years (81,590) -
Income tax charge for previous years 108,010 785
Additions to deferred tax assets for the year {1,550,416) (669,201)
Released of deferred tax assets for the year 1,502,251 950,079
Released of deferred tax liabilities {111,503) {1,946)

5,067,077 5,142,521
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES T THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Tax status of the Bank

The income tax in the financial period is charged in accordance with the laws and regulation
and the international financial reporting standards, and the provision for income tax is
calculated accordingly.

The Bank has reached to a final settlement with the Income and Sales Tax Department up to
the end of the year 2017.

The Bank provided its tax declaration for 2018 on the period specified legally and Sales Tax
Department had accepted the record without any amendments within the sampling system.

As per the opinion of the bank's management and its tax consultant, the bank will not have any
tax liabilities exceeding the booked provision as of 30 September 2019,

Tax status of Al Mawared for Financial Brokerage Company (Subsidiary Company)

The Company has reached to a final settlement with the income and sales tax department for
the period since inception on 5 June 2006 till the end of the year 2014. Moreover, Income and
sales tax department accepted years 2012, 2013, 2014, 2017 and 2018 tax returns without
any amendments.

The Company has submitted the income Tax report for the years 2015 and 2016 upon legal
due date and the Income and Sales Tax Department have not yet reviewed it yet until date of
preparation of these interim condensed financial statements.

As per the opinion of the company’ management and its tax consultant, the company will not
have any tax liabilities exceeding the booked provision as of 30 September 2019.

Tax status of Tamkeen Leasing Company (Subsidiary Company)

The Company has not submitted ils tax return for the period since inception on 31 October
2006 to 31 December 2009 as it did not operate during those years.

The Company has reached to a final settlement with the income and sales tax department for
the years 2010 to 2015.

The Company has submitted the Income Tax report for the years 2016, 2017 upen legal due
date and the Income and Sales Tax Department have not yet reviewed it until date of
preparation of these interim condensed financial statements.

The company has submitted the Income Tax report for 2018 for sales upon legal due date,
and the Income and Sales Tax Department has accepted the report without any amendment
within the sampling system.

The company has submitted the sales tax report upon legal due date. The Department of
Income and Sales has reviewed the reports until 31 August 2015. As for petiods from
September 2015, the reports have been submitted upon legal due date, and the declared tax
has been settled.

As per the opinion of the company's management and its tax consultant, the company will not
have any tax liabilities exceeding the booked provision as of 30 September 20189.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Tax status of Al istethmari Letamweel Selselat Al Imdad Company (Subsidiary
Company)

The company has reached to a final settlement with the income and sales tax department until
the end of the year 2010.

The company has submitted the Income tax report for the years 2011 till 2014 upon legal due
date and has settled all announced outstanding liabilities within the legal due dates. Tax reports
have been accepted by the Income and sales tax department without any amendments.

The Company has reached to a final settlement with the income and sales tax department for
the years 2010 to 2016.

The Company has submitted the Income Tax report for the year 2017 upon legal due date and
the Income and Sales Tax Department are reviewing it.

The company has submitted the Income Tax report for 2018 for sales upon legal due date,
and the Income and Sales Tax Department has accepted the report without any amendment
within the sampling system,

The company has submitted the Sales tax report upon legal due date and no deferred tax

liabilities were applicable until date of preparation of these interim condensed financial
statements.

Tax reports have been accepted by the Income and sales tax department without any
amendments until the end of the year 2016 and no deferred tax liabilities were applicable.

Sales tax reports for 2017 are under processing by the sales tax consultant.

As per the opinion of the company's management and its tax consultant, the company will not
have any tax liabilities exceeding the booked provision as of 30 September 2019,

Tax status of Jordan Trade Facilities Company (Subsidiary Company)
A final clearance was made with the Income and Sales Tax Department until the end of 2014.

The Company has submitted the Income tax report for the years 2015 and 2016 upon legal
due date and the Income and Sales Tax Depariment have not yet reviewed it up till date of
preparation of these interim condensed financial statements.

The company has submitted the Income Tax report for the years 2017 and 2018 for sales upon
legal due date, and the Income and Sales Tax Department has accepted the report without
any amendment within the sampling system.

The Company has submitted the Sales tax report upon legal due date, and the sales and

income tax department had reviewed the tax reports submitted over the years from 2009 to
2013.

The subsidiary (Trade Facilities for Finance Leasing Company) submitted the self-assessment
statements until the end of 2018 and was accepted by the Income and Sales Tax Department
without any amendments.

The subsidiary (Trade Facilities for Finance Leasing Company) has submitted the general
sales tax returns on time. The income and sales tax department has audited the statements
submitted up to 2013,

As per the opinion of the company management and its tax consultant, the company and its
subsidiary will not have any tax liabilities exceeding the booked provision as of
30 September 2019,
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Tax status of Bindar Trade and Investment Company (Subsidiary Company)

The Company has reached to a final settlement with the income and sales tax department until
the end of the year 2015.

The Company’s tax return for the years 2016 and 2017 has been submitted in accordance with
the due date and the law has not been audited by the Income and Sales Tax Department until
the date of preparation of these interim condensed financial statements.

The company has submitted the Income Tax report for 2018 for sales upon legal due date,
and the Income and Sales Tax Department has accepted the report without any amendment
within the sampling system.

The general sales tax returns were audited by the end of 2015, and the subsequent
declarations were submitted on time and the related tax was paid up to the date of preparation
of these interim condensed financial statement.

The subsidiary (Bindar Leasing Company) has entered into a final agreement with the Income
and Sales Tax Department of the Company until the end of 2016. The tax return for 2017 was

submitted and the Company has no tax liabilities until the date of preparation of these interim
condensed financial statements.

The subsidiary (Bindar Leasing Company) has submitted the Income Tax report far 2018 for
sales upon legal due date, and the Income and Sales Tax Department has accepted the report
without any amendment within the sampling system.

The subsidiary (Bindar Leasing Company) has registered the sales tax as of 1 January 2017,

The tax returns and tax payments have been submitted up to the date of preparation of these
interim condensed financial statements.

The subsidiary (Robou Al Sharq Real Estate) made a final clearance with the income and sales

tax department of the company until the end of 2018. The tax was paid upon legal specified
date.

The subsidiary (Rakeen Real Estate Company) made & final clearance with the Company's
Income and Sales Tax Department until the end of 2018. The tax was paid upon legal specified
date.

As per the opinion of the company’ management and its tax consultant, the company and its

subsidiary will not have any tax liabilities exceeding the booked provision as of
30 September 2019,
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

12 RETAINED EARNINGS

The movement on retained earnings is as follows:

Balance of retained earnings as of 1 January

Loss on sale of financial assets at fair value through
other comprehensive income

Dividends

Effect of the increase of Investment in subsidiaries

Balance at the end of the period

Impact of applying IFRS (9) on retained earnings: -

Balance of retained earnings 31 December 2017

Expected credit loss of assets due to implementation of IFRS 9
Implementation of IFRS (9) effect on deferred tax assets/ liabilities
Transfer of general banking risk reserve balance

Implementation of IFRS (9) effect (Reclassification of financial assets)
Balance of retained earnings (opening balance) as of 1 January
Profit for the year

Loss on sale of financial assets at fair value through statement of
comprehensive income

Transferred to reserves

Dividends

Balance at end of the year

24

30 September
2019

JD
(Unaudited)

33,486,650

(494,091)
(11,000,000}
108,669

22,101,228

31 December
2018

JD
(Audited)

30,033,210
(9,710,064)
2,827,731
6,365,000
1,115,030

30,630,907
15,479,714

(365,259)
(2,258,712)
(10,000,000

33,486,650
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

Included in retained earnings an amount of JD 11,357,966 as of 30 September 2019
restricted by the instructions of Central Bank of Jordan for deferred tax assets against JD
11,308,801 as of 31 December 2018.

Included in the retained earnings a restricted amount of JO 1,039,200 as of 30 September
2019 and 31 December 2018 based on Central Bank of Jordan request, which represents
the remaining balance of illegal transactions.

Included in the retained earnings a restricted amount of JD 415,199 as of 30 September
2019 and 31 December 2018, which represents the effect of the early adoption of IFRS (9).
Such amount is restricted and cannot be utilized unless raalized through actual sale as
instructed by Jordan Securities Commission.

- Retained earnings balance does not include any effect of reclassification of financial assets
at fair value through statement of other comprehensive income to the financial assets at fair
value through statement of income as of 30 September 2019 against JD 1,003,527 as of

31 December 2018 in order to proper adoption of the standards according to the CBJ
instructions no. (13/2018).

- Retained earnings balance does not include gain of revaluation of financial assets at fair
value through statement of income as of 30 September 2019 and 31 December 2018.

- General banking reserves balances amounting JD 6,365,000 as at 31 December 2017 have
been transferred to retained earnings based on Central Bank of Jordan regulation (13/2018)
to clear the effect of implementation of IFRS (9), and is restricted to be used after clearing.

- According to the decision of the shareholders' general assembly dated on 24 April 2019,
JD 11 million in retained earnings was distributed in 2019 for the year 2018, equivalent to

11% of the bank's paid in capital. Against JD 10 million in retained earnings was distributed
in 25 April 2018 for the year 2017, equivalent to 10% of the bank's paid in capital.

13) SEeCTOR ANALYSIS
(a) Information on the Bank's and subsidiaries’ Activities:
The Bank is organized, for managerial purposes, into three major segments that are measured
according to the reports used by the General Manager and the bank's decision makers.

Moreover, the Bank also has subsidiaries, specialized in financial brokerage services, leasing

services, operation and management of warehouses and factory & receivable, knowing that it
has not begun its work.

- Individuals accounts {Retail)

Include following up on individual customers accounts, and granting credit facilities, credit
cards and other services.

- Corporate accounts

Include following up on deposits, credit facilities and other banking services related to
corporate customers.

- Treasury

Include providing dealing services, treasury and management of the Bank's funds.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

L]

Balances and transactions with subsidiaries have been eliminated for purposes of preparing
these interim condensed consolidated financial statements and are disclosed for clarification

only.
Maximum credit interest rate in Jordanian Dinars 21% Minimt:m credit interest rate in Jordanian Dinars
Maximum credit interest rate in Other Currencies 12% Mizr{lfnsu% credil interest rate in Other Currencies
Maximum Debit interest rate in Jordanian Dinars 6.4% MI?\:QS; credit interest rate in Jordanian Dinars
Maximum Debit interest rate in Other Currencies 2.5% M&jﬁwm credit interest rate in Other Currencies
Maximum Credit Commission rate 1% Mitr)u:onum debit commission rate 0%

Interest rates on financial assets at amortized cost in JD 10.92%.

The executive management salaries and benefits for the bank and its subsidiaries amounted to
JD 2,688,553 for the nine months ended 30 September 2019 against JD 2,848,233 in the same period

in 2018.
15 CAsH AND CASH EQUIVALENTS

The details of this item are as follows:
As ol 30 Septamber

2019 2018
JD JD
(Unaudited) (Unaudited)
Cash and balances at Central Bank mature within 3 months 91,362,345 184,859,048
Add: Balances at banks and financial institutions mature within 3 months 55,272,773 60,693,269
Less: Deposits at banks and financial institutions due within 2 months 8,587,000 8,206,129
138,048,118 237,346,188

{16} FAIR VALUE HIERARCHY

The table below analyses the financial instruments carried at fair value based on valuation method,
Different levels are defined according to the following:

Level 1: Quoted prices (unadjusted) in active markets for assets or liabilities.

Level 2: Quoted prices in active markets for similar financial assets or liabilities or other valuation
techniques for which all material inputs are based on market information.

Level 3: Techniques which use inputs which have no significant effect on the recorded fair value that

are not based on observable market data, book value was used as it's the most appropriate
measurement tool for investments.

Level 1 Level 2 Level 3 Total
JD JD Jo JD
(Unaudited)
30 September 2019
Financial assets at fair value through profit or 711,979 - - 711,979
loss
Financial assets at fair valua through other 35,084,749 - 5,943,795 41,028,544
comprehensive incoma
35,796,728 - 5,943,795 41,740,523
Level 1 Lavel 2 Level 3 Total
Jo JO JD JD
{Audited)
31 December 2018
Financial assets at fair value through profit or
loss 1,887,883 . - 1,887,883
Financtal assets al fair value through other
comprahensive income 37,496,625 - 5,327.710 42,824,335
39,384,508 - 5,327,710 44,712,218
29
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

(17) _FAIR VALUE OF FINANCIAL INSTRUMENTS

There were no material differences between the fair value of financial instruments and their carrying
value recognized in the financial statements. Moreover, there are no material differences between
the fair value and the carrying value of the direct credit facilities, financial assets at amortized cost,
banks and financial institutions deposits, customer deposits, cash margins and borrowed funds
stated at amortized costs in the interim condensed consolidated financial statements, due to the
immaterial difference in the market interest rates for similar financial instruments of the contractual
prices and due to the short terms of maturity of the banks and financial institutions deposits. The fair
value of financial assets at amortized cost is determined through the quoted prices if available or
through the valuation models used for fixed price bonds.

(18) EARNINGS PER SHARE FOR THE PERIOD

The details of this item are as follows:

For the 3 months For the 9 months
ended 30 September ended 30 September
2019 2018 2019 2018
JD JD JD JD
{Unaudited)  (Unaudited) {Unaudited)  (Unaudited)
Profit for the period attributable to the 3,609,463 3,443,615 11,109,351 10,516,229
bank’s Shareholders
Weighted average number of shares 100,000,000 100,000,000 100,000,000 160,000,000
Basic and diluted eamings per share from
the profit for the period 0.036 0.034 0.111 0.105

Earnings per share from net income for the year equal diluted per share noting that the bank did not
issue any financial asset that would impact earnings per share.

{19) CONTINGENT LIABILITIES (OFF — BALANCE SHEET)

30 September 31 December
2019 2018
JD JD
{Unaudited) {Audited)
Letters of credit 8.311.507 8,175,702
Acceptances and periodic withdrawals 1,868,412 7,801,957
Letters of guarantee:
Payments 29,214,709 32,745,295
Performance 39,502,424 41,525,524
Cthers 14,020,740 16,071,330
Unutilized direct credit facilities limits 16,551.545 35,644,588
Total 109.469.337 141,964,396

The provision of expected credit loss on commitments and contingent liabilities amounting to
JD 500,758 as of 30 September 2019 against JD 644,389 as of 30 September 2018.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2019 (UNAUDITED)

20) LAWSUITS HELD AGAINST THE BANK AND ITS SUBS!IDIARIES

The Bank is a defendant in lawsuits amounting to JD 4,603,328 as of 30 September 2019 against
JD 4,603,300 as of 31 December 2018. The total provision booked against these lawsuits amounted
to JD 314,273 as of 30 September 2019 against JD 52,570 as of 31 December 2018. As per the
estimate of the management and the bank's lawyer, no addition liabilities would arise against these
lawsuits.

There were no lawsuits against the subsidiary companies: Al Mawared for finangial brokerage,

Tamkeen for Finance leasing and Jordan Company for factoring as of 30 September 2019 and 31
December 2018.

The lawsuits against Jordan Trade Facilities amounted to 252,746 as of 30 September 2019 against
JD 258,494 as of 31 December 2018. Based on the estimations of the management and the
company's lawyer no provision is needed at this level.

Lawsuits raised against Trade Facilities for Financial Leasing (Subsidiary of the Bank) amounted to
JD 21,796 as of 30 September 2019 against JD 22,046 as of 31 December 2018, Based on the
estimations of the management and the company's lawyer no provision is needed at this level.

Lawsuits raised against Bindar Trading and Investment Company (Subsidiary of the company)
amounted to JD 91,725 as of 30 September 2019 against JD 114,725 31 December 2018. The total
provision booked against these lawsuits amounted to JD 61,725 as of 30 September 2019 against
JD 28,885 as of 31 December 2018. As per the estimate of the management and the bank's lawyer,
no addition liabilities would arise against these lawsuits.

No lawsuits were raised against Bindar for Financial Leasing, Robou Al Sharq for real estate

Company and Raken for real estate Company (Subsidiaries of Bindar for Trading and Investments)
as of 30 Septernber 2019 and 31 December 2018,
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