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De I°itte e Deloitte & Touche (M.E.)

Jabal Amman, 5t Circle
190 Zahran Street
Amman, P.O, Box 248
Jordan

Tel: +962 (0) 6 550 2200
Fax: 962 (0) 6 550 2210

Review Report www.deloitte.com
AM/ 81700

To the Chairman and Members of the Board of Directors
First Insurance Company

(A Public Shareholding Limited Company)

Amman = Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim financial
statement of First Insurance Company (A Public Shareholding Limited Company) as
of June 30, 2019 and the related condensed consolidated interim statements of financlal
position, policyholders revenues and expenses, income and comprehensive income,
changes in Owners’ equity, changes in policyholders’ equity and cash flows for the six-
month period ended then, and a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and fair presentation
of these condensed consolidated Interim financial statement In accordance with
International Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is

to express a conclusion on these condensed consolidated interim financial statements
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim. Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information consists of making Inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing, and consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
condensed consolidated interim financial statements are not prepared in accordance
with International Accounting Standard No. (34) related to Interim Financial Reporting.

Emphasis of matter

We draw attention to note (27) of the condensed consolidated interim financial
statements, which states that the comparative figures included in the statement of
changes in shareholders’ equity has been restated to comply with a new
International Financial Reporting Standards. Our conclusion is not modified in
respect of this matter.

Other Matters

1- The accompanying condensed consolidated interim financial statements are a
translation of the statutory condensed consolidated interim financial statements
which are in the Arabic language and to which reference should be made.

2- The Company's fiscal year ends on December 31 of each year. However, the
condensed consolidated interim financial statements have been prepared solely for
management purposes and for the Jordan Securities Commission requirements.,

Amman - Jordan el gz&;n@ﬁfé\@ﬂ%s!v%kgég-\%
; ) ed BT SR 05
JUIY 28' 2019 (\.\f}fs..u—‘ ')h}"i LD’ .?'f"""x \ ) (}JJ'}J g

0101056




| FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE BASHEMITE KINGDOM CF JORDAN

CONDENSED CONSOLIDATED TNTFRIM STATEMENT OF FINANCIAL POSITION

June 30, 2019

{Reviewed not
Audited)

December 31,

ASSETS Note 2018
1D D
Investments:
Deposits at banks 4 13,358,244 14,184,563
Financial assets at fair value through statement of comprehensive income 5 1,615,731 2,315,141
Financial assets at amortized cost 6 6,835,707 6,917,520
Real Estate Investments - Net 6,795,385 6,821,022
Total Investments 28,605,067 30,238,245
Cash on hand and at banks 7 215,990 2,044,528
Checks under coilection 3,007,347 2,813,213
Receivables - net 8 15,818,847 13,552,97¢
Re-insurers' receivables - net 9 2,781,031 2,137,730
Deferred tax assets 10/C 635,620 416,168
Property and equipment - net 5,683,667 5,705,810
Intangible assets - net 73,956 79,509
Projects under construction 3,635,603 2,379,199
Cther assets 717,878 681,937
TOTAL ASSETS 61,175,006 60,053,311
LIABILITIES AND POLTCYHOLDERS' EQUITY AND OWNERS" EQULITY
LIABILITIES:
Unearned contributions and premiums reserve - net
Claims reserve - net 8,329,977 7,992,599
Mathematical reserve - net 6,557,008 6,067,564
Tetal Insurance Contracts Liabilities 211,188 134,235
15,098,173 14,194,398
Payables 11 3,098,503 1,765,597
Re-insurers’ payables 12 4,837,969 10,403,138
Acerued expenses 57,145 76,248
Various provisions 3,342 45,000
Income tax provision 10/A 210,299 56,901
Other liabilities 1,051,723 683,258
TOTAL LIABILITIES 29,357,554 27,224,540
POLTCYHO1 DERS™ EQUITY:
Reserve to cover deficit (contingency provision) 13 - 143,284
Deficit in policyhoiders' fund 14 - -
Al-Qard Al-Hasan granted by owners' equity te cover policyhelders' deficit 15 = -
Total Policyholders’ Equity - 143,284
OWNERS' EQUITY
Authorized and paid-up capital
Statutory reserve 16 28,000,000 28,000,000
Financial assets valuation nat reserve after tax 17 3,010,963 3,010,963
Retained earnings 18 (1,437,939} (1,874,622)
Profit for the period 19 1,369,968 3,549,146
Total Owners' Equity - Company's Shareholders 874,460 -
Total Policyholders' and Owners' Equity 31,817,452 32,685,487
TOTAL LIABILITIES AND POLICYHOLDERS' AND OWNERS' EQUITY 31,817,452 32,828,771
61,175,006 60,053,311

THE ACCOMPANYING NOTES CONSYITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING

REVIEW REPORT.

Chairman of the Board of Directors Chief Executive Officer



FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY}
AMMAN - THE BASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF POLICYHOLDERS' REVENUES AND EXPENSES

(REVIEWED NOT AUDITED)

For the Three Months Ended

For the Six Months Ended

June 30, June 30,
Note 2019 2018 2019 2018
i D D o

Takaful Insurance Activities Revenue
Gross written contributions 10,432,084 8,909,337 22,625,269 18,854,810
Less: Re-insurers' share (6,144,089) _ (5,619,715) (12,680,057) (12,193,577
Net Earned Contributions from Takafui Operations for Policyholders 4,287,995 3,289,622 9,945,212 6,661,233
Net change in unearned contribution reserve 778,135 596,532 (337,378) 1,163,118
Net change in mathematical reserve 38,178 {9,510 {76,953) (21,446}
Net Earned Contributions from Takafu! Insurance for Pelicyholders 5,104,308 3,876,644 9,530,881 7,802,905
Commissions’ revenue 642,702 795,626 1,718,491 1,955,285
Takaful policies issuance fees 527,717 471,997 1,162,788 954,085
Poficyholders' share of investment income 20 62,477 60,620 108,197 103,728
Less: Owners' Equity for managing the investment portfolio 20 {21,867) (21,217 {37,869) (36,305)

Total Revenue from Takaful Insurance for Policyhoiders' 6,315,337 5,183,670 12,482,488 10,819,698
Claims, Losses and Expenses from Takaful Insurance Operations:
Paid claims 7,239,595 6,443,829 14,877,165 13,627,781
Less: Recoveries (361,154) (203,601) (717,843) (499,274)

Re-insurers' share (2,960,761)  (2,764,810) (6,128,696) (5,985,794)

Net Paid Claims from Takaful Insurance Operations 3,917,680 3,475,418 8,030,626 7,142,713
Net change in claims reserve 308,440 14,526 512,342 34,273
Owners’ equity share for managing the operations of takaful Insurance 22 1,208,009 1,157,274 3,054,374 2,849,973
Excess of loss contributions 55,071 41,987 98,512 83,974
Takaful policies acquisition costs 235,300 124,845 561,971 285,451
Other underwriting expenses 309,614 220,163 636,403 500,381

Net Claims Costs 6,034,114 5,034,213 12,894,228 10,896,765
Less: Policyholders' share of takaful Insurance:
Expected credit losses provision 8R9 50,000 50,000 100,000 100,000
Depreciation and amaortization 18,925 17,918 37,639 33,202
Other expenses 34,576 36,080 57,043 41,588
Total Policyholders' share Fram Al-Takaful Insurance Operations 103,501 104,008 194,682 174,790

(Deficit) in Policyholders’ before Tax 177,722 45 449 (606,422) {251,857)
Add: Income tax benefits for the pericd 10/p (65,458} - 261,001 -

(Deficit) in Policyholders’ from Takaful Insurance Operations 112,264 45,449 (345,331) (251,857)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.

Chairman of the Board of Directors

Chief Executive Officer



FIRST INSURANCE COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME
{REVIEWED NOT AUDITED)

For the Three Months For the Six Months
Ended June 30, Ended June 30,
Notes 2019 2018 2019 2018
D D D 1D

Owners® Equity Revenue from Al-Takaful insurance activities
Owners’ Equity share of takaful insurance operations management 22 1,208,009 1,157,274 3,054,374 2,849,973
Owners® Equity share of investment income 20 143,004 108,014 262,204 209,068
Owners' Equity share of financial assets and investments income 21 159,759 269,922 339,589 433 077
Owners' Equity share for managing the investments portfolio 19 21,867 21,237 37,869 36,305
Other income ) 22,240 12,865 35,124 25,040

Total Owners' Equity Revenues frem Takaful Insurance Operations 1,554,879 1,569,292 3,729,160 3,553,463
Claims, losses and Expenses from General Insurance Activities:
Paid claims 20,832 11,665 39,647 49,684
Less: Recoveries (37,943) (11,402) (60,237) (27,841)

Reinsurers’ share (99) - {99} -

Net paid claims (17,210) 263 (20,689} 21,843
Net change in claims reserve {17,498) (8,979) (22,898) (33,165)
Net Deficit Claims from General Insurance {34,708) (8,716) (43,587} (11,322)
Employees' expenses 892,077 864,296 1,738,742 1,721,363
General and administrative expenses 349,270 301,012 727,517 626,053
Al Qard Al Hassan granted to policyhalders' expense (112,264) (45,449} 202,047 116,322
Depreciation and amortization 37,605 33,499 73,833 64,917

Total Expenses 1,131,980 1,144,642 2,698,552 2,517,333
Income for the period before income fax 422,899 424,650 1,030,608 1,036,130
Less: Income Tax Expense for the period 10/B (134,267} (9,034) {156,148) (9,034)

incame for the period 288,632 415,616 874,460 1,027,096
Earnings per share (basic & diluted) 23 0/010 0/015 0/031 /037

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
ENTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.

Chairman of the Board of Directers Chief Executive Officer




FIRST INSURANCE COMPANY

{A PUBLIC SHAREHOLDING [IMITED COMPANY}
AMMAN - THE HASHEMITE KINGDOM OF JQRDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)
For the Three Months For the Six Months
Ended June 30, Ended June 30,
2019 2018 2019 2018
o iy D iln
Income for the period 288,632 415,616 874,460 1,027,096
Add: Other comprehensive income items after tax not to be transferred
to the income statement in subsequent periods:
Owners' Equity share from the change in fair value of financial assets at
fair value through other comprehensive income 260,158 (62,457} 436,683 {94,125)
(Loss) on sale of financial assets at fair value through other
comprehensive income {281,632) - (639,178} -
Total Comprehensive Income for the Period 267,158 353,159 671,965 932,971

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOQLIDATED

INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.
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FIRST INSURANCE COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT CF CASH FLLOWS

(REVIEWED NOT AUDITED)
For the Six Months
Ended June 30,
MNote 2019 2018
CASH FLOWS FROM GPERATING ACTIVITIES: D D
Income for the period before tax 424,186 784,273
Adjustments:
Depreciation and amortization 111,472 98,119
Expected Credit | osses Provision 100,000 100,000
Net change in unearned contributions reserve 337,378 {1,163,118)
Net change in claims reserve 489,444 1,108
Net change in mathematical reserve 76,953 21,446
Dividends income from financial assets at fair value through other comprehensive income 21 {93,082) {128,329)
Returns frorm sukuk 21 (146,041} {191,964)
Provision against Al Qard Al Hasan granted to policyholdérs 15 202,047 116,322
Net Cash Flows from {used in) Operating Activities before Changes in
working Capital 1,502,357 {362,143)
{Increase) decrease in notes receivable and cheques under collection (194,134) 217,478
(Increase) in accounts receivable (2,365,876) (2,107,198)
(Increase) in re-insurers' receivables (643,301) {460,206)
(Increase) in other assets {35,941) (208,566)
Increase in accounts payabie 1,333,306 848,023
(Decrease} increase in re-insurance payable (565,169) 1,275,103
{Decrease} in accrued expenses {19,103) (3,250)
Increase in other liabilities 217,025 78,050
{Decrease) in various provisions {41,658) (45,000)
Net Cash Flows {used in) Operating Activities before Income Tax Paid and
End of Service Provision (812,494) (767,809)
Income tax paid 10/a (41,076) (7,855}
Paid from end of service provision - (180,000)
Net Cash Flows {used in) Operating Activities {853,570) {955,668)
CASH FLOWS FROM INVESTING ACTIVITIES:
{Increase) in deposits a2t banks {376,289) {1,465,556)
Proceeds of dividends from financiat assets at fair value through other comprehensive income 93,082 128,325
Change in property & equipment, intangible assets and projects under constructicn (1,336,180} {1,270,402)
Proceeds from sale of financlal assets at fair vatue through other comprehensive income 576,587 B
Change in investment property 25,637 25,637
Proceeds from sale and maturity of Sukuk 438,410 1,388,921
Purchase of Sukuk (356,597) (1,423,970)
Preceeds from Sukuk returns 146,041 191,964
Net Cash Flows (used in) Investing Activities (789,309) (2,425,077)

CASH FLOWS FROM FINANCING ACTIVITIES:

Cash Dividends 19 (1,428,330) (1,380,253)
Net Cash {used in) financing activities {1,428,330) (1,380,253)
Net (decrease} in Cash and Cash Equivalent (3,071,209) (4,760,998)

Cash and cash equivalent at the beginning of the year 9,043,753 9,017,804
Cash and Cash Equivalent at the End of the period 24 5,972,544 4,256,806

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART CF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPCRT.
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FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY})

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CONTRIBUTION REVENUES FOR LIFE INSURANCE ACTIVITIES

FOR THE SIX MONTHS ENDED JUNE 30, 2019 AND 2018

{Reviewed not audited)

2019 2018
D o

Written Contributions
Direct Business 1,514,565 1,052,373

Total Contributions 1,514,565 1,052,373
Less: Re-insurers' Premiums - outside 1,033,654 685,446

Net Written Contributions 480,911 366,827
Add: Unearned contributions reserve at the beginning of the peried 245,382 243,082
Less: Re-insurers' share 111,147 123,260

Net Unearned contributions reserve Provisien at the beginning of the period 134,235 119,822
Less: Unearned contributions reserve at the end of the period 668,159 315,817
Less: Re-insurers' share 456,971 178,549

Net Unearned contributions reserve at the end of the period 211,188 141,268

Net Earned Revenue from Written Contributions 403,958 345,481

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ

WITH THE ACCOMPANYING AUDET REPORT,

- 12 -



FIRST INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF PAID CLAIMS COST FOR LIFE INSURANCE ACTIVITIES
FOR THE SIX MONTHS ENDED JUNE 30, 2019 AND 2018
(Reviewed not audited)

Life
2019 2018
D D
Paid Claims : 523,540 1,630,726
Less: Foreign re-insurers' share 379,616 1,490,624
Net Paid Claims 143,924 140,102
Add: Outstanding claims Reserve at the end of the period 567,906 188,220
Less: Re-insurers' share 425,161 138,682
Net Qutstanding Claims Resereve at the end of the period 142,745 49,538
Less: Qutstanding claims Reserve - beginning of the period 276,791 990,525
Less: Re-insurers' share 204,490 946,433
Net Quistanding Claims Reserve - beginning of the period 72,301 44,092
Net Ctaims Pald Cost 214,368 145,548

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE CONDENSED CONSOQLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ
WITH THE ACCOMPANYING AUDIT REPORT.

- 13 -



FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITEDR COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF UNDERWRITING PROFIT (LOSS) FOR LIFE

INSURANCE ACTIVITIES

FOR THE SIX MONTHS ENDED JUNE 30, 2019 AND 2018

(Reviewed not audited)

Net earned revenue from written contributions
Less: Net claims paid cost
Add: Received commissions
Insurance policies takafu! issuance fees
Revenue from investment related to underwriting accounts

Total Revenue

Less: Commssions paid
Owners' equity share from Takaful operations management
Other expenses for underwriting
Total Expenses

{Loss) Underwriting

Life

2019 2018

b D
403,958 345,481
214,368 145,548
140,628 14,109

84,236 103,576

4,704 3,763

419,158 321,381
110,919 1,660
247,524 228,976
190,065 170,223
548,508 400,859
(129,350) (79,478)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ

WITH THE ACCOMPANYING AUDIT REPORT.

- 14 -
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FIRST INSURANCE COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF WRITTEN REVENUE FOR LIFE INSURANCE ACTIVITIES
FOR THE SIX MONTHS ENDED JUNE 30, 2019 AND 2018

{Reviewed not audited)

Life
2019 2018

D D
Written premiums
Direct operation - "

Voluntary re-insurers B -

Gross written premium - -

Less: Local re-insurance premiums - -

Foreign re-insurance premiums - "

Net earned premiums - ~

Add: Mathematical reserve at the beginning of the period - -

Less: Reinsurers' share - -

Net Mathematical reserve at the beginning of the period - -

Less: Mathematical reserve at the end of the period - -

Less: Reinsurers' share - -

Net mathematical reserve at the end of the period - -

Net Revenues from Written Premiums - -

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ
WITH THE ACCOMPANYING AUDIT REPORT.
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FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CLAIMS COST FOR LIFE INSURANCE ACTIVITIES

FOR THE SIX MONTHS ENDED JUNE 30, 2019 AND 2018

(Reviewed not audited)

Paid Claims
Less: Local re-insurers' share
Foreign re-insurers' share
Net Paid Claims
Add: Outstanding claims reserve at the end of the period
Less: Re-insurers' share

Net Outstanding claims reserve at the end of the period

Less: Outstanding claims reserve at the beginning of the period
Less: Re-insurers' share
Net Outstanding claims reserve at the beginning of the period

Net Claims Cost

Life

2019 2018
D i3]
5,400 -
5,400 -
16,877 13,877
7,802 7,052
9,075 6,825
16,877 13,877
7,802 7,052
9,075 6,825
5,400 -

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ

WITH THE ACCOMPANYING AUDIT REPORT.
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FIRST INSURANCE COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIPATED INTERIM STATEMENT CF CONTRIBUTION PROFIT FOR LIFE INSURANCE

ACTIVITIES - GENERAL INSURANCE

FOR THE SIX MONTHS ENDED JUNE 30, 2019 AND 2018

{Reviewed not_audited)

Life

2019 2018

b D
Net revenue from written premiums - -
Less: Net paid claims cost 5,400 -
Add: Received commissions - -

Insurance palicies issuance fees - -

Total Revenue {5,400) -

Less: Paid commissions - -

Administrative related to underwriting accounts - -

Total Expenses - -

Underwritten (Loss) {(5,400) -

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ

WITH THE ACCOMPANYING AUDIT REPORT.
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FIRST INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY})
AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION FOR THE LIFE

INSURANCE BRANCH FOR THE SIX MONTHS ENDED JUNE 30, 2019 AND 2018

June 30, 2019
{Reviewod not

December 31,

audited) 2018
ASSETS D D
Deposits at banks 425,000 250,000
Total Investments 425,000 250,000
Receivables - net 400,621 256,117
TOTAL ASSETS ‘ 825,621 506,117
LIABILITIES AND HEAD OFFICE'S EQUITY
LIABILITIES:
Mathematical reserve -net 211,188 134,235
Claims reserve - net 151,820 81,376
Total Technical Reserves 363,008 215,611
TOTAL LIABILITIES 363,008 215,611
Head Office’s Equity
Head Office's current account 367,743 60,886
Retained earnings 94,870 229,620
Total Head Office's Equity 462,613 290,506
TOTAL LIABILITIES AND HEAD OFFICE'S EQUITY 825,621 506,117

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ

WITH THE ACCOMPANYING AUDIT REPORT.
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FIRST INSURANCE COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN — THE HASHEMITE KINGDOME OF JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

. General

First Insurance Company (the “Company”) was established on December 28,
2006 and registered as a public shareholding limited company under license
No. (424) with an authorized paid-up capital of ID 24 million of a par value of
JD 1 per share.

On April 2, 2015, First Insurance Company acquired a percentage of 76.25%
of the Yarmouk Insurance Company’s capital (a Public Shareholding Limited
Company), on November 2, 2015 a final approval took place on the merger
between the Yarmouk Insurance Company and the First Insurance Company
and the result of the merger will be the First Insurance Company with an
authorized and paid up capital of JD 28 million at 1 JD per share.

The accompanying condensed consolidated interim financial statements were
approved by the Board of Directors on July 25, 2019.

Basis of preparation

Basis of preparation of the Condensed Consolidated Interim Financial

Statements.
- The accompanying condensed consolidated interim financial statements and
its subsidiary have been prepared in accordance with International Accounting
Standard IAS {34) relating to Interim Financial Reporting.

- The condensed censolidated interim financial statements are stated
Jordanian Dinar. Which represents the functional currency for the Company
and its subsidiaries.

- The consclidated condensed interim financial statements are prepared in
accordance with the historical cost except for the financial assets and financial
liabilities, which are presented at their fair value as of the condensed
consolidated interim financial statements date.

- The condensed consolidated interim financial statements do not include all
information and disclosures required for the annual consolidated financial
statements prepared in accordance with International Financial Reporting
Standards and should be read with the Company’s annual report for the year
ended December 31, 2018. Meoreover, the resulis of operations for the six-
months period ended June 31, 2019 do not necessarily provide an indication
of the apportionment results of operations for the year ending December 31,
2019. No apportion occurred on the profit of the period ended June 30, 2019
which is performed at the end of the financial year.

20



- The accounting policies adopted in preparing the condensed consolidated
interim financial statements are consistent with those applied in the year
ended December 31, 2018 except for the effect of the adoption of the new
and revised standards which are applied on or after the 1%t of January of 2019
as follow:

Amendments with no material effect on the condensed consclidated
interim financia)] statements of the company:

Annual improvements to IFRSs issued between 2015 and 2017
Improvements include amendments to IFRS (3) Business Combinations, (11}
Joint Arrangements, International Accounting Standards (12}, Income Taxes
and (23) Borrowing Costs.

IFRIC (23) Uncertainty on the Treatment of Income Tax

The interpretation clarifies the determination of taxable profit (tax loss), tax
bases, unused tax losses, unused tax benefits and tax rates when there is
uncertainty about the treatment of income tax under IAS (12) and specifically
addresses:

Whether the tax treatment should be considered in aggregate.
Assumptions regarding the procedures for the examination of tax
authorities.

e Determination of taxable profit (tax loss), tax basis, unused tax losses,
unused tax breaks, and tax rates.

e The impact of changes in facts and circumstances.

Amendments to IFRS (9) Financial Instruments.

These amendments relate to the advantages of prepayment with negative
compensation, where the current requirements of IFRS (9) regarding
termination rights have been amended to allow for the measurement at
amortized cost (or on the business model at fair value through other
comprehensive income) status of negative compensation payments.

Amendmenis to IAS (28) "Investment in Associates and Joint
Ventures".

These amendments relate to long-term shares in allied enterprises and joint
ventures. These amendments clarify that an entity applies IFRS (9) "Financiaf
Instruments” to long-term interests in an associate or joint venture that forms
part of the net investment in an associate or joint venture if the equity
method has not been applied to it.

Amendments to IAS 19 Employee Benefits.
These amendments relate to adjustments to plans, reductions, or settlements.

Effect of Application of IFRS {16) "Leases”

The Company has adopted IFRS (16), "Leases”, which replace the existing
guidelines on leases, including IAS (17) "Leases” , IFRIC (4) "Determining
whether an arrangement contains a lease "and the interpretation of the
previous Interpretations Committee (15)" Operational leases - incentives "
and SIC (27) “Evaluating the Substance of Transactions in the Legal Form of a
Lease”.

IFRS (16) was issued in January 2016 and is effective for annual periods
commencing on or after January 1, 2019. IFRS (16) stipulates that all leases
and the associated contractual rights and obligations should generally be
recognize in the Company’s financial Position, uniess the term is 12 months or
less or the lease for low value asset. Thus, the classification required under
IAS (17) “Leases” into operating or finance leases is eliminated for Lessees.
For each lease, the lessee recognizes a liability for the lease obligations
incurred in the future. Correspondingly, a right to use the leased asset is
capitalized, which is generally equivalent to the present value of the future
lease payments plus directly attributable costs and which is amortized over
the useful life.
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Based on the analysis of the company’s finance leases as at June 30, 2019
based on the facts and circumstances at that date. This change was not
considered to effect the amounts recegnized in the interim condensed
consolidated financial statements of the company.

As of June 30, 2019 the company hasn't any long-term lease contract, as all
contracts are annual and renewed based on the agreement between both
parties, accordingly, this standard has no material impact.

. Basis_of Consolidation of the Consolidated Condensed Interim Financial

Statements

The consolidated condensed interim financial statements include the financial
statements of the Company and its subsidiary companies that are subject to
its control. In this regard, control is established when the Company has the
ability to conduct the main activities of the subsidiary comgany, it Is subject
to the variable returns arising from its investment in the subsidiary company,
Intercompany transactions, balances, revenues and expenses are eliminated
between the Company and its subsidiaries.

The results of the subsidiary companies are incorporated into the consoclidated
statement of income from the effective date of acquisition, which is the date
on which the Company assumes actual control over the subsidiary. Moreover,
the operating results of the disposed subsidiaries are incorporated into the
consolidated statement of income up to the effective date of disposal, which is
the date on which the Company loses control over the subsidiary companies.

Control is achieved when the Company:

e Has the ability to control the investee.

e Is subject to variable returns, or have the right to variable returns arising
from its association with the investee.

= Has the ability to use its power to influence the returns of the investee.

The Company re-evaluates whether it controls the investee companies or not,
if the facts and circumstances indicate that there are changes to one or more
of the control criteria referred to above.

If the Company’s voting rights are less than the majority’s voting rights in any
of the investee companies, it shall have the Fower to control when the voting
rights suffice to grant the Company the ability to direct the activities of the
related subsidiary unilaterally. Moreover, the Company takes into account all
the facts and circumstances in assessing whether the Company has enough
voting rights in the investee to enable it to control or not. These facts and
circumstances include the following:

» The size of voting rights owned by the Company in relation to the size and
distribution of other voting rights.

e Potential voting rights held by the Company and any other voting rights
held by others or third parties.

s Righis arising from other contractual arrangements.

« Any additional facts and circumstances indicating that the Company has
or does not have an existing responsibility for directing the relevant
activities at the time of making the required decisions, including how to
vote at previous General Assembly meetings.

When the Company loses control over any of its subsidiaries, the Company:

« Derecognizes the assets of the subsidiary ({including goodwill) and
liabilities.

Derecognizes the carrying amount of any uncontrolled interest,
Derecognizes the cumulative transfer differences recognized in equity.
Derecognizes the fair value of the consideration received.

Derecognizes the fair value of any investment held.

Derecognizes any surplus or deficit in the income statement.

Reclassifies the Company’s equity previously recognized in other
comprehensive income to the statement of income or retained earnings, as
appropriate.
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The financial statements of the subsidiary companies are prepared for the
same period of the parent Company using the same accounting policies of the
parent Company. If the accounting golicies adopted by the subsidiary
companies differ from those of parent Company, the necessary adjustments
to the financial statements of the subsidiary companies are made to comply
with the accounting policies of the parent Company.

Non-controlling interest represent the unowned part by the company from
subsidiary companies owners' equity.

- The Company owned the following subsidiaries as of June 30, 2019 through
direct or indirect methods:

Principal Ownership Year of
Company's Name Activity Percentage Capital Encorporation
i)
Mulkiyat for Investment and Trade Company Investment 100% 50,000 2010
Baden for Trade and Investment Company Investment 100% 5,000 2016

The most important financial information of the subsidiary companies for the
period ended June 30, 2019 is as follows:

Total Total Total Total
Company’s Name Assets Liabilities Revenues Expenses
D D D D
Mulkiyat for Investment and Trade Company 385,771 1,122,757 92,480 75,155

Baden for Trade and Investment Company 2,010,820 1,878,518 - -

3. Use of Estimates

Preparation of the accompanying condensed consolidated interim financial
statements and the application of accounting policies require from the
Company’s management to estimate and assess some items affecting
financial assets and liabilities and to disclose contingent [iabilities. These
estimates and assumptions also affect income, expenses, provisions, and the
financial assets valuation reserve, and in a specific way, it requires the
Company's management to estimate and assess the amounts and timing of
future cash flows. The aforementioned estimates are based on several
assumptions and factors with varying degrees of consideration and
uncertainty. Furthermore, the actual results may differ from the estimates
due to the changes arising from the conditions and circumstances of those
estimates in the future.

We believe that the estimates used in the condensed consolidated interim
financia! statements are reasonable and consistent with the estimates used in
preparing the consolidated financial statements for the year 2018 except for
the foliowing:

Extension and termination options of lease contracts

Extension and termination options are included in a number of leases, These
terms are used to increase the operational flexibility in terms of contract
management, most of the retained extension and termination options are
exercisable by both the bank and the lessor.

In determining the lease term, management considers all facts and
circumstances that create an eccnomic incentive to exercise an extension
o'ettion, or not exercise a termination option. Extension options (or periods
after termination options) are only included in the lease term if the lease is
reasonably certain to be extended (or not terminated?. The evaluation is
reviewed when there is an important event or a significant change in the
circumstances that has an effect on this assessment, and in which it is within
the control of the lessee.

Discounting of lease payments

Lease payments are discounted using the bank's additional borrowing rate
("IBR"). The management has applied the judgements and estimates to
det%rmitne the additional borrowing rate on the starting date of the lease
contract.
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8. Receivables - Net

This item consists of the following:

Policyholders’ receivable
Brokers’ receivable
Employees’ receivable

Owners’ Equity receivable

Others
Total

Less: Expected credit losses*

June 30, December 31,
2019 2018
1D D
16,630,816 14,205,507
17,534 11,595
149,591 138,059
1,299 93,444
120,608 105,367
16,919,848 14,553,972
{1,101,001) {1,001,001)
15,818,847 13,552,971

* The movement on expected credit losses provision is as follows:

period/ year

June 30, 2019

For the year

Policyholders receivable
Brokers’ receivable
Employee receivable
Shareholders receivable

Other receivables
Net Receivables

December 31, 2018

Policyhelders receivable
Brokers’ receivable
Employee receivable
Shareholders receivable

Other receivables

For the six- ended
months ended December 31,
June 30, 2019 2018
1D D
Balance at the beginning of the period / year 1,001,001 710,667
Impact of IFRS (9) implementation - 282,891
Adjusted balance at the beginning of the
1,001,001 993,558
Expected Credit losses during the period / year 100,000 7,443
Balance at the end of the period /year 1,101,001 1,001,001
The table below shows the aging of receivables:
Past Due Receivables
Un-due 91-180 181-360 More 361
Receivables 1-90 Days Days Days Days Total
D D 1D JD JD Jb
7,647,351 4,704,597 1,880,011 1,402,976 995,881 16,630,816
- 6,781 2,385 3,991 4,377 17,534
149,591 - - - - 149,591
- 1,299 - - - 1,299
21,468 91,320 1,432 3,809 2,579 120,608
7,818,410 4,803,997 1,883,828 1,410,776 1,002,837 16,919,848
Past Due Receivables
Un-due 91-180 181-360 More 361
Receivables 1-90 Days Days Days Days Total
D D JD D b JD
7,128,261 3,887,026 1,371,791 924,167 894,262 14,205,507
- 5,582 394 1,150 4,469 11,595
138,059 - - - - 138,059
- 93,444 - - - 93,444
21,772 59,350 21,235 1,317 1,693 105,367
7,288,092 4,045,402 1,393,420 926,634 900,424 14,553,972

Net Receivables
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9. Reinsurance Receivables - Net

This itemn consists of the following:

Local insurance companies

Foreign reinsurance companies
Total reinsurance receivables

Less: Expected credit losses*

June 30, December 31,

2019 2018

D D
1,677,373 1,289,776
1,273,658 1,017,954
2,951,031 2,307,730
(170,000) {170,000)
2,781,031 2,137,730

* The movement on expected credit losses provision for reinsurance companies is as

follows:
June 30, December 31,
2019 2018
D ID
Balance at the beginning of the period fyear 170,000 127,000
Impact of IFRS (9) implementation - 23,000
Adjusted Balance at the beginning of the period/year 170,000 150,000
Add: Expected credit losses during the period/year - 20,000
Balance at the end of the period /year 170,000 170,000
The table below shows the aging reinsurance receivables:
Past Due Receivables
More
Un dew 91-180 181-360 361
Receivables 1-90 Days Days Days Days Total
June 30, 2019 1 D k{p] D D D
L ocal insurance companies 934,270 494,341 97,294 56,984 94,484 1,677,373
Foreign reinsurance companies 130,690 1,083,820 7,479 29,869 21,800 1,273,658
Net reinsurance receivables 1,064,960 1,578,161 104,773 86,853 116,284 2,951,031
December 31, 2018
Local insurance companies 747,480 268,368 129,470 60,629 83,469 1,289,776
Foreign reinsurance companies - 701,735 151,026 153,811 11,382 1,017,954
Net reinsurance receivables 747,840 970,103 280,496 214,440 94,851 2,307,730

10. Income Tax
a. Income tax provision
Movement on the income tax provision is as follows:

For the six-months June 30, 2019

For the vear ended December 31, 2018

Owners’ Owners’
Policyholders Equity Total Policyholders Fquity Total
D 1D Jb D D 10
Batance at beginning of the pericd / year 53,356 3,545 56,901 59,086 11,365 70,451
Income tax expense for the period / year - 194,474 194,474 - 15,724 15,724
Income tax for the previous years - - - 18,359 18,359
Income tax paid - (41,076)  (41,076) (5,730) (41,903} (47,633)
Balance at end of the period / year 53,356 156,943 210,299 53,356 3,545 56,901
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b. Income tax in the condensed consolidated interim statement of policyholders’
revenue and expenses and the condensed consolidated interim statement of
income is as follows:

June 30, 2019 June 30, 2018
Owners’ Owners’
Policyholders’ Equity Policyholders’ Eguity
D 10 D hip)
Accrued income tax on the period profits “ 194,474 24,000 9,034
Impact of deferred tax assets {(261,091) (38,326) (24,000) -
Income tax (benefits} expense for the period (261,091) 156,148 - 9,034

- On November 18, 2015, the successor (First Insurance Public Shareholding
Limited Company) was granted an income tax exemption for three years until
February 11, 2019 from the Prime Ministry in November 18, 2015 based on
Article No. {(8/B) from the investments law No. (30) for the year 2014. Moreover,
income tax for the operations of the insurance company was calculated in
accordance with the current income and tax law effective February 11, 2019.

- Tax declaration forms for the year 2014 were accepted as part of the sample basis
empioyed by the income tax department.

- Tax declaration forms for the year 2015 - 2017 were submitted within the legal
period. However, the income tax department did not finalize the review and did
not issue a final opinion towards it.

- In the opinion of the management and the tax consultant, the Income tax
provision is sufficient as of June 30, 2019.

c. Deferred Tax Assets/Liabilities:
The items of deferred tax assets and liabilities are the result of temporary

differences in terms of items that appear in the Company's condensed interim
condensed financial statements and details as follows:

For the vear

ended on
Pecember 31
For the six months ended on June 30, 2019 2018
Beginning Added Released Ending Deferred
Balance Amounts  Amounts Balance Tax Deferred Tax
Deferred Tax Assets: D JD D D i) Bin]
Expected Credit Loss Provision— Payables 1,001,001 100,000 - 1,001,001 286,260 201,014
Expected Credit Loss Provision - Reinsurance
Accounts 170,000 - - 170,000 44,200 44,200
Expected Credit Loss Provision - Bank Deposits 85,494 - - 85,494 22,228 22,228
Expected Credit Loss Provision - Sukuk 6,355 - - 6,355 1,652 1,652
Expected Credit Loss Provision — Checks Under
Collection 62,500 - - 62,500 16,250 16,250
Cumulative change in the fair value of financial
assets through other comprehensive income 496,088 332,464 (496,088) 332,464 50,859 130,824
Provision for Unclaimed Claims - Net 749,670 74,065 - 823,735 214,171 -
2,571,108 506,529 (496,088) 2,581,549 635,620 416,168

- Deferred tax assets were calculated at a rate of 26% for items in the kingdom and
10% for items outside the kingdom,

- The tax rate on deferred taxes for the subsidiary is 21% and it's in conformity
with the current Income and Sales Tax Law.
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11. Pavables:
This item consists of the following:

December 31,

June 30, 2019 2018
Policyholders Qwners’ Equity Total Total
D JD D D

Agents’ Payable 113,118 - 113,118 121,459
Brokers' Payable 289,028 - 289,028 131,189
Employees’ Payable - 5,246 5,246 67,616
Suppliers Payable 1,346,175 57,225 1,403,400 1,099,463
Other* 1,247,355 40,756 1,288,111 345,870
Total 2,995,676 103,227 3,098,903 1,765,597

*  This item includes the amounts of medical supplies amounting to JD 948,386 as of
June 30, 2019 (JD 280,000 as at December 31, 2018).

12. Reipsurance Payables:
This itern consists of the following:

December
June 30, 2019 31, 2018
Owners’
Policyholders Equity Total Total
D D D iln
Local insurance companies 5,824 845,939 851,763 419,780
Foreign re-insurance companies 69,749 8,916,457 8,986,206 9,983,358

75,573 9,762,396 9,837,969 10,403,138

13. Reserve to Cover Policyholders’ Fund Deficit (Contingency Provision)
- This account represents what has been transferred from the policyholders’
fund surplus during this year and previous years .

- Below is a summary movement of the reserve toc cover deficit {contingency

provision):
For the six For the year
month ended ended on
on June 30, December 31,
2019 2018
D D
Balance at the beginning of the period / year 143,284 135,535
Transfers from reserve to cover the
policyholders’ fund deficit (143,284) 7,749
Balance at the end of the period / year - 143,284
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14. Policyhoiders Accumulated (Deficit) Surplus
This item consists of the following:

For the six For the year

month ended ended on

on June 30, December 31,

2019 2018
D D
Balance at the beginning of the period / year - -
Policyholders’ surplus during the
period / year - 7,749

Policyholders’ deficit during the period / year {345,331) -
Transferred to reserve to cover policyholders’
fund deficit - (7,749)
Transferred From reserve to cover policyholders’
fund deficit 143,284 -
Qard Hasan granted by Owners’ Equity to cover
policyholders’ deficit 202,047 -

Balance at the end of the period / year - -

15, Al Oard Al Hassan Granted by the Owners to Cover the Policyholders’ Fund Deficit
This item consists of the following:

For the six
month For the year
ended on ended on
June 30, December 31,
2019 2018
D 1D
Balance at the beginning of the period / year - -
Al Qard Al Hassan granted by shareholders
to cover the deficit 202,047 -
Transferred to policyholders’ fund deficit (202,047) -

Balance at the end of the period / year - -

16. Capital
The paid-up capital is 28 million JD as of June 30, 2019 and December 31, 2018
divided into 28 million shares, par value of each share is 1 JD.

17. Statutory Reserve
The amounts collected in this account represent the transferred annualized profit
before tax of 10% during the year and prior years in accordance with the
Companies Law and is not distributable to shareholders.

18. Financial Investment Valuation Reserve
This item consists of the following:

For the six For the Year
manths Ended Ended on
on June December 31,
30,2019 2018
il D

Balance at the beginning of the period/year (1,874,622) {1,213,406)
Unearned Profit (Losses) on financial assets
through comprehensive income at fair value
through comprehensive income after tax 1,075,861 (661,216)
Gain on sale of financial assets at fair value
through comprehensive income {(639,178) -
Balance at the end of the period/year (1,437,939) (1,874,622)
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19. Retained Earnings
This item consists of the following:

For the six For the Year
months Ended Ended on
on June December 31,
30,2019 2018
D D
Balance at the beginning of the period/year 3,549,146 2,854,117
IFRS (9) Implementation Effect - (342,394)
Adjusted Balance 3,549,146 2,511,723
Profit for the year - 2,705,204
Loss on sale of financial assets at fair value
through other comprehensive income (639,178) -
Transferred to statutory Reserve - {267,781)
Dividends distributed to shareholders * (1,540,000) (1,400,000
Balance at the end of the period/year 1,369,968 3,549,146

*  The Company general assembly decided at its meeting held on April 25, 2019 to
distribute cash dividends to shareholders by 5.5% of the paid capital for the year
2018 and the amount of JD 1,540,000, (JD 1,400,000 with a percentage of 5%
from the paid capital for the year of 2017).

20. Revenue from Investments
This item consists of the following:

June 30, 2019 June 30, 2018
Policyholders” Owners’ Equity  Policyholders” Owners’ Equity
1D D D 1D
Gain from deposits 108,197 262,204 103,728 209,068
Owners’ Equity share from investments
portfolio management {(37,869) 37,869 {36,305) 36,305
Total 70,328 300,073 67,423 245,373

21. Financial Assets and Investments Income - Net
This item consists of the following:

30 June
2019 2018
D in)
Rental revenue — Net 91,667 89,415
Dividends revenue 93,082 128,329
Returns on Sukuk 146,041 191,964
Cthers 8,799 23,369
339,589 433,077

22. Owners Equity Share for Takaful Operations Management

- The contractual relationship beiween owners’ equity and policyholders represents
an agent relationship to manage the insurance business through a specialized staff
which were appointed for this mission.

- Wakala fees for first quarter of the year 2019 were determined at 17% for Motors
department (2018: 17%) and 22% for Medical department less the administrative
fees (2018: 22%) and 22% for life department (2018: 22%) and 25% for marine
department (2018: 25%) and 7% for aviation department (2018: 7%) and 20%
for fire department and other damages (2018: 20%) and 25% for the liability and
other departments (2018: 25%) and decreasing it to a rate of 10% for policies
issued from the departments owned by policyholders from insurance contributions
utilized against real estate rentals, except for 100% reinsured polices, 10% of the
premium were deducted while it should not exceed 90% from the reinsurances
commission. As for investing policyholders’ surplus, the contractual relation
between the shareholders and policyholders is based on the Islamic trading
{Modaraba) against a percentage of 35% from the investments gain in 2018,
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The determined compensation for the investment management is based on the
Islamic principles (Modaraba & Wakala) based on budgets prepared by the
Company and on a fair basis to the policyholders. The Company has a strict
separation between the assets and liabilities of the policyholders and shareholders
and hence the investment returns of the assets of the policyholders are
determined accurately,

23. Earnings per Share
Earnings per share is calculated by dividing the net earnings for the period over
the weighted average common stock and it is calculated as follows:
For the Six Month
Ended June 30,
2019 2018
D D
Income for the period 874,460 1,027,096
Share Share
Number of shares — Weighted average 28,000,000 28,000,000
JD / Share 1D / Share
Earnings per share for the period - (basic & diluted) 0,031 0,037
24. Cash and Cash Equivalents
Cash and cash equivalents in the cash flow statements consist of the amount
shown in the condensed consolidated interim statement of financial position,
which are details as follows:
June 30,
2019 2018
D Jo
Cash on hand and at banks 215,990 353,020
Add: Bank deposits maturing in three months 5,756,554 3,903,786
Cash and cash equivalents at the end of
the period 5,972,544 4,256,806
25. Related Party Balances and transactions

The Company engaged in transactions with major owners’ equity, directors, and
key management and within normal activities. All of the deferred insurance

accounts receivables and financing due to the related parties are performing,
and no provisions were recorded.,

The Company’s management depends on the pricing policy and conditions for
these transactions.

Below is a summary of related parties' transactions during the period / year;

Related Party Total
Major

Shareholders Upper Sister June 30, December 31,

and Directors Management  Company 2019 2018
Cendensed Consolidated Interim Statement of D D il») b 1D
Financial Position Items
Accounts receivable 1,299 72,645 - 73,944 158,261
Accounts payable 1,647 - - 1,647 66,377
Deposits at banks outside of Jordan - “ 2,296,120 2,296,120 2,267,062
Condensed Consolidated Interim Statement of
Comprehensive Income Items
Investments income - - 47,576 47,576 87,745
Takaful Insurance contribution 1,582 2,257 - 3,839 2,956
Paid claims - - - - 5,534
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26.

Below is a summary of the executive management salaries, bonuses and other
benefits:

June 30,
2019 2018
D D
Salaries and bonuses 305,090 327,310
Others 139,532 292,962
444,622 620,272

Lawsuits against the Company

27,

There are lawsuits held against the Company for various types of claims, the
determined lawsuits at courts is about JD 966,435 as of June 30, 2019. In the
management and the legal advisors’ opinion, the Company will not have claims
that exceed the outstanding claims provision amount.

Previous year’'s adjustments

During the pericd ended June 30, 2019, the Company has restated the
Comparative figure related to the six month period ended June 30, 2018 to comply
with the requirements of IAS {8).The impact of this adjustments on the statement
of changes in owners' equity for the six months ended June 30, 2018 was resulted
due to the errors related to the calculation and first implementation of expected
credit losses to determine the value of expected credit loss provision on various
account receivables and financial assets that are subject to IFRS (9) and the
treatment of deferred tax assets related to i,

The effect of the adjustment is as follows:
June 30, 2018

Balance
before Adjustment Adjusted
adjustment impact balance
D i[») D
Owners’ Equity
Retained earnings 1,454,117 (342,394) 1,111,723
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28. Fair VYalue Hierarchy

a. _ Fair Value of Financial Assets and Financial Liabilities Continuously Determined at Fair
Value
Some of the financial assets and financial liabilities of the Company are estimated at
fair value at the end of each financial peried. The following table provides information
about the manner in which financial assets and financial liabilities are determined
(Evaluation methods and input used):

Relationship
Fair Value between
Significant
Evaluation Significant  Intangible
June 30, December 31, FairValue Method Intangible  Entries and
Financial assets / liabilities 2019 2018 Level and Used Entries  Entries Fair Value
D k(D]
Financial assets at fair value
Financial assets at fair value
through comprehensive
income
Prices stated in
financial N/A N/A
Shares with quoted prices 1,102,560 1,801,970 First Level markets
Based on the
latest audited
Second financial
Sharas with un-quoted prices 513,171 513,171 Level staterments N/A N/A
Total 1,615,731 2,315,141

There were no transfers between first level and second level during the first six
months of June 30, 2019 and the ended year December 31, 2018.

b. Fair Value of Financial Assets and Financial Liapilities Continuously Undetermined at
Fair Value
Except for what is stated in the schedule below, we believe that the carrying amount
of the financial assets and financial liabilities stated in the Company’s condensed
consolidated interim financial statements approximates their fair value. Moreover, the
Company’s management believes that the book value of the items below
approximates their fair value due to either their short-term maturity or the re-pricing
of interest rates during the period.

June 30, 2019 December 31, 2018
Fair Value
Book Value  Fair Value Book Value Fair Value Layer

D D D D
Financial assets not evaluated at fair value
Deposits at banks 13,358,244 13,717,158 14,184,563 14,349,783 Second Level
Real-estate investments 6,795,385 7,212,643 6,821,022 7,212,643 Second Level
Financial assets at amortized cost 6,834,707 6,978,841 6,917,520 6,978,841 Second Level

Total Financial assets not evaluated at fair value 26,989,336 27,908,642 27,923,105 28,541,267

For the items shown above the fair value of assets and liabilities for the first and
second level were determined according to agree upon pricing models that reflects
credit risks related to the parties that are being dealt with.
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