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No:

4930

Date:31/07/2019

To: Jordan Security Commission

Subject: Interim Financial Statements of
INVESTBANK as of 30 June 2019

Kindly find the attached Interim Financial Statements
of INVESTBANK as of 30 June 2019, which were
reviewed by PricewaterhouseCoopers and approved
by Board of directors.

Best Regards,

A

Chairman
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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE CHAIRMAN AND BOARD OF DIRECTORS OF INVEST BANK
(PuBUIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Invest Bank as at 30 June 2019 and the related interim condensed consolidated
statements of income and comprehensive income for the three months and six months then
ended and the interim condensed consolidated statements of changes in equity and cash flows
for the six months then ended. Management is responsible for the preparation and presentation
of these interim condensed consolidated financial statements in accordance with International
Accounting Standard (34) “interim financial reporting”. Our responsibility is to express a
conclusion on these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financial Information Performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with international Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not properly prepared,
in all material respects and in accordance with International Accounting Standard (34).

PricewaterhouseCoopers “Jordan” L.L.C.

Ligense No{B02)

Amman, Jordan
31 July 2019

i PricewaterhouseCoopers "Jordan", Jabal Amman - 3rd Circle, 14 Hazza' Al Majali St., P.O.Box 5175, Amman 11183 - Jordan
T: + 062 (6) 500 1300, F: + 962 (6) 461 0880, wurv.muc.com



INVEST BANK
(PuBLIC SHAREHOLDING Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As OF 30 JUNE 2019
30 June 31 December
Notes 2019 2018
JD JD
(Unaudited) (Audited)

Assets
Cash and balances at the Central Bank of Jordan 4 102,553,844 131,690,084
Balances at banks and financial institutions 5] 54,936,607 60,496,498
Deposits at banks and financial institutions 6 5,786,477 5,795,837
Financial assets at fair value through statement of

income 7 719,040 1,887,883
Direct credit facilities — net 9 681,271,454 688,947,616
Financial assets at fair value through other

comprehensive income B 42,625,395 42,824,335
Financial assets at amorized cost 10 134,839,063 122,698,332
Property and equipment — net 29,580,226 29,803,843
Intangible assets 2,483,045 2,630,850
Deferred tax assets 11,738,100 11,309,801
Other assets 11 60,928,866 54,017,837
Total assets 1,127,462,117 1,152,102,916
Liabilities And Equity
Liabilities
Banks and financial institutions deposits 14,538,309 11,496,379
Customers' deposits 12 730,612,382 747,519,491
Cash margins 47,561,419 53,612,634
Borrowed funds 13 116,929,682 114,971,217
Bonds 14 7,200,000 16,100,000
Sundry provisions 441,475 137,610
Provision for income tax 15 3,708,782 4,679,715
Deferred tax liabilities 7,190,048 8,463,508
Other liabilities 16 25,778,883 16,285,132
Total Liabilities 953,960,980 973,265,686
Equity
Authorised share capital 100,000,000 100,000,000
Subscribed and paid-up share capital 100,000,000 100,000,000
Statutory reserve 17 27,263,225 27,263,225
Financial Assels revaluation reserve - net 18 11,771,061 13,475,675
Retained earnings 19 22,307,524 33,486,650
Net income for the period 7,499,888 -
Total equity attributable to the share of the bank 168,841,698 174,225,550
Non-controlling interest 4,659,439 4,611,680
Total equity 173,501,137 178,837,230

Total liabilities and equity

1,127,462,117

1,152,102,916

The accompanying notes from 1 to 33 form an integral part of these interim condensed consolidated
financial statements and should be read with them and with the accompanying review report
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INVEST BANK

(PuBLIC SHAREHOLDING ComPany)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME
FOR THE THREE MONTHS AND THE SIX MONTHS ENDED 30 JUNE 2019

Inlerest income

Interest expense

Net Interest Income

Nel commission revenue

Net Interest and Commissions Income

Gains from foreign currencies

Gains from sale financial assets at fair
value through statement of income

Cash dividends from financiat assets at
fair value through other
comprehensive income

Other Revenue

Gross Income

Employees expenses

Depreciation and amoniization

Other expenses

Pravision for impairment of seized assets

based on Cenlral Bank of Jordan
regulations

Expected credil loss on direct credit
facilities

(Recovered from) provision for expected
credit loss on Balances and deposils
at banks and financial institutions

(Expecled credil loss) recovered from on
Balances and deposils at banks and
financial institutions

Provision for impairment in other assels
and off balance sheel items in
accordance lo IFRS (9)

Sundry provisions

Total Expenses

Income for the period before income
tax

Income tax for the period

Net income for the period

Attributable to :
Shareholders of the Bank
Naon-controlling interest

Basic and diluted eamings per share
from net income for the period
atiributable o the shareholders of the
Bank

For the three months ended For the six months ended
30 June 30 June
Notes 2019 2018 2019 2018
JD JD JD JD
{Unaudiled) (Unaudited) (Unaudited) (Unaudited)
20 19,153,859 17,327,005 38,319,166 33,676,922
21 {10,549,157) (9.188,024) _(20.608,193) {17.687,472)
8,604,702 8,139,071 17,710,973 15,989,450
3,421,068 3,010,446 5,351,772 5,346,724
12,025,770 11,149,517 23,062,745 21,336,174
308,966 62,255 442,267 277,738
22 {10,348) 129,493 34,482 114,732
8 307,271 1,935,928 2,949,533 2,227,002
595,811 783,324 1,195,680 1,601,966
13,227,470 14,060,517 27,684,707 25,557,612
(4,009,879) (4.458,057) (7.812,102) (8,340,428)
(673,249) (575,962) {1,495,159) {11 95,139)
{2,544,280) {2.455,346) (4,653,500) (4,769,375)
- (115,001) . (115,001)
9 (1.522,209) (208,024) (3,163,840) (597,597)
27,811 . 7,466 {40,755)
(6,087) - 101,343
44,970 (11,850) 164,368 28,905
{47) (38,148) (310,776) (69,456)
{8,682,978) (7.862,388) (17,162,200) (15,098,846)
4,544 492 6,198,129 10,522,507 10,458,766
15 (1.485,732) (1.920.542) __(2.,974,860) (3,155.846)
3,058,760 4,277,587 7,547,647 7,302,920
3,078,062 4,180,192 7.499 888 7,072,614
(19,302) 97,395 47,759 230,306
3,058,760 4,277,587 7,547,647 7,302,920
29 0.031 0.042 0.075 0.071

The accompanying notes from 1 to 33 form an integral part of these interim condensed consolidated
financial statements and should be read with them and with the accompanying review report
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INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND THE SIX MONTHS ENDED 30 JUNE 2019

Net income for the period

Other comprehensive income items:
Changes in financial assels revaluation
reserve - net afler tax
Losses lrom sale of financial assels at fair value
through comprehensive income

Total Other Comprehensive Income

Total comprehensive income for the period

Total Comprehensive Income Attributable to:
Sharehalders of the Bank

Non-controlling interest

For the three months For the Six months
ended 30 June ended 30 June
2019 2018 2019 2018

JD JD JD JD
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
3,058,760 4,277,587 7.547.647 7,302,920

(2,534,173) (1.893,106)

149,937 4,672,363
83,240 (359.506) 9,366 (176,869)
(2,450,933) (209,569) {1.883,740) 4,495,494
607,827 4,068,018 5,663,907 11,798,414
627,129 3,970,623 5,616,148 11,568,108
{19.302) 97,395 47,759 230,306
607,027 4,068,018 5,663,907 11,798,414

The accompanying notes from 1 to 33 fo
financial statements and should be r

rm an integral part of these interim condensed consolidated
ead with them and with the accompanying review report
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INVEST BANK
(PuBLIC SHAREHOLDING CompPanY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CasH FLows

FOR THE Six MONTHS ENDED 30 JunE 2019

Operating aclivities

Income for the period before income tax

Adjustments:

Depreciation and amortization

Provision for expected credit loss an direct credil facilities

Provision for lawsuils against the bank

{Release) Provision for impairment in other assels and off balance
sheet items in accardance to IFRS 9)

Sundry provisions

Provision for impairment of seized assels based on Central Bank of
Jordan regulations

Gain on sale of assels

Gain on sale of assels seized by the Bank

Unrealised gain from linancial assets at fair value through statement
of income

Dividends received from financial assets at fair through other
comprehensive income

Net interest expenses

Effect of exchange rate fluctualions on cash and cash equivalents

income before changes in assets and liabilities

Changes in assels and liabilities

Financial assels at fair value through statement of income

Direct credit facilities

Other assets

Customers' deposits

Cash margin

Other liabilities

Net changes in assets and liabilities

Net cash flows used in operating activities before income tax
and provisions paid

Paid from lawsuils provisions

Income tax paid

Net cash flows used in operating activities

Investing activities

Purchases of financial assets at fair value through statement of
comprehensive income

Sale of financial assels at fair value through statement of
comprehensive income

Dividends received from financial assels at lair value through
statement of comprehensive income

Deposils at banks and financial institulions

Purchases of financial assels at amorized cost

Financial assets al amortized cost due

Sale of financial assels at amontized cost

Purchase of property and equipment and advances for purchases of
properly, equipment and projects under progress

Proceeds from sale of property and equipment

Purchase of intangible assels

Net cash flows used in investing activities

Financing activities

Dividends paid

Borrowed Junds

Bonds

Purchases of additional shares in subsidiary

Net cash flows used in financing activities

Ettect of exchange rate flucluations on cash and cash equivalenis
Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

For the six months ended 30 June

Noles 2019 2018
JD JD
(Unaudited) (Unaudited)

10,522,507 10,458,766
1,495,159 1,195,139
3,163,840 597,597
311,454 84,685
(273,177) 11,850
(678) {15,229)
- 115,001
(7.373) -
{12,017) (2.219)
(4,097) (14,719)
(2,949,533) (2.227,002)
634,933 697.842
(15,017 {23,078)
12,866,001 10,878,633
1,172,940 1,102,534
4,512,322 (30,821,604)
(2,623,472) (6,052,512)
(16,907,109) 16,009,015
(6,051,215) 318,090
4,204,238 1,472,083
(15.692,296) (17,972,394}
(2.826,295) {7.093,761)
{6,911) {35,192)
{4,526,844) (3.887,289)
(7,360,050) (11,016,242)
(4,949,345) (2,334,693}
2,250,611 2,048,766
2,949,533 2,227,002
4,609 38,192
(26,414,289) (27,376,273)
8,702,901 7,063,195
5,672,000 -
(557,697) (1,125,540)
7378 e
{129,411} {171,380)
{12,463,710) (19.630,731)
(11,000,000) {10,000,000)
1,958,465 (5,077.752)
(8,900,000) 13,100,000
- (164,161)
(17,941,535) {2.141,913)
15,017 23,078
(37,750,278) (32,765,808}
180,723,437 169,750,313
142,973,159 136,984,505

The accompanying notes from 1 1o 33 form an integral part of these interim condensed consolidated financial statements and
should be read with them and with the accompanying raview report
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INVEST BANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

{1} GENERAL INFORMATION

Invest Bank (the “Bank”) was established as a Jordanian public shareholding company under
registration No. (173) dated 12 August 1982 in accordance with the Companies Law No. (12) for the
year 1964 with a paid in capital of JD 6 million distributed over 6 million shares with a par value of JD 1
per share. The Bank's capital was increased several times to become JD 77,500,000 / share as of 31
December 2010. Furthermore, during 2011, the Bank's capital was increased to JD 85,250,000/ share.
Finally, the Bank's capilal was increased by JD 14,750,000 on 10 April 2012. Accordingly, the Bank's
authorized and paid in capilal became JD 100 Millions / share.,

The Bank's Head Office is located in Amman, Abd Alhameed Sharaf Street, Shmesani,
Tel: 06-5001500, P.O Box 950601, Amman - 11195 Jordan.

The Bank provides banking and relaled financial services through its Head Office, its twelve branches
in the Hashemite Kingdom of Jordan, and through its subsidiaries, .

Invest Bank is a public shareholding company listed in Amman Stock Exchange.

These interim condensed consolidated financial statements have been approved by the Board of
Directors decision on 29 July 2019.

{2) SUMMARY OF SIGNIFICANT ACCOUNTING PoLICIES

Following are the significant accounting policies used by the Bank in the preparation of these interim
condensed consolidated financial statements.

2.1 Basis of preparation

The interim condensed consolidated financial statements of the Bank have been prepared in
accordance with International Accounting Standards No. (34) (“interim financial reporling”), and
in accordance with the local laws and the instructions of Central Bank of Jordan,

The reporting currency of these interim condensed consolidated financial stalements is the
Jordanian Dinar which is the functional currency of the Bank.

These interim condensed consolidated financial statements do not include all the information
and disclosures required in the annual financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the

The financial riks objectives and policies disclosed in these interim condensed consolidated
financial statements agree with those disclosed in the consolidated financial slatemenis for the
Bank for year ending 31 December 2018,



INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

2.2

(a)

Changes in accounting policies and disclosures

The accounting policies, used in the preparation of these interim condensed consolidated
financial statements are consistent with those used in the preparation of the Bank's financial
statements for the year ended 31 December 2018, except for the adoption of the following new
standards and amendments to existing standards, which had no significant impact on these
interim condensed consolidated financial statements:

New and amended standards adopted by the Bank, for the first time applied in the
beginning of January 2019;

- IFRS 9, ‘Financial instrument’ - The amendment permils more assets to be measured at
amortised cost than under the previous version of IFRS 9, in particular some prepayable
financial assels. The amendment also confirms that modifications in financial liabilities will
result in the immediate recognition of a gain or loss.

- IFRIC 23 Uncertainty over Income Tax Treatments — The interpretation address the
determination of taxable profit (tax loss) tax bases, unused tax credits and tax rates, when
there is uncertainty over income tax treatments under |AS 12. It specifically considers

. Whether tax treatments should be considered collectively

) Assumptions for taxation authorilies

. The determination of laxable profit (lax loss), tax bases, unused tax losses, and lax
rates

. The effect of changes in facts and circumstances

- IFRS 16 “Leases"”

Nature of change: IFRS 16 was issued in January 2016. It will result in almost all leases
being recognized on the balance sheet, as the distinclion between operaling and finance
leases is removed. Under the new standard, an asset (the right to use the leased ilem} and
a financial liability to pay rentals are recognized. The only exceptions are shori-term and

low-value leases. The accounting for lessors will not signilicantly change.

Impact: The Standard will primarily affect the accounting of the Bank’'s operating leases.

Mandatory application date: Mandatory for financial years commencing on or after 1
January 2019. The Bank applied the simplified approach, As a result, comparatives for the
year 2018 financial information does not reflect the requirements of IFRS 16,

All contracts processed within this standard represent the locations of the Bank's branches
and subsidiaries as well as automated teller machines.

Assets recognized in the statement of financial position are amortized using the straight-line
method over the expected life of the right of use for each asset.

The leases were previously treated as operating leases in accordance with IFRS 17 and
recognized as an expense in the statement of incorme for the period

As at 1 January 2019, the Bank had non-cancellable operating lease contracts amounting
10 JD 5,075,448,

The Bank has recorded the right of use assets with the amount of JD 4,611,557 and has

recorded an obligation lease liabilities against the rent contracts with the amount of JD
4,326,969,



INVEST BANK
(PuBLIC SHAREHOLDING ComPaNY)

NOTES T0 THE INTERIM CONDENSED CONSOLIDATED FiINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

The effect on the statement of income for the period was decrease in the rent expense by
JD 457,887 and increase the amortization expense by JD 436,635,

The following table shows reconciliation of operating lease commilmenis under IAS 17 to
lease liability under IFRS 16 as on 1 January 2019:

As at 1 January

2019
JD
Operating lease commitments disclosed as at 3! December
2018 3,075,448
Discounted using the Group’s incremental borrowing rate (748,479)
Lease liability recognised as at 1 January 2019 4,326,969
Of which are:
Current lease liabilities 1,013,456
Non-current lease liabilities 3,313,512
The following table shows the financial posilion balances related to the Operating lease
contracls:
30 June 2019 I January 2019
D ID
Right of use assets 4,174,922 4,611,557
Operating lease commitmenis (3,719,588) (4,326,969)

Leases are recognised as a right-of-use asset and a corresponding liability at the date at
which the leased asset is available for use by the group. Each lease payment is allocated
between the liability and finance cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of inlerest on the remaining balance
of the liability for each period. The right-of-use asset is depreciated over the shorter of the
asset's useful fife and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present vaiue basis,
Lease liabilities include the net present value of the following lease payments:

* fixed payments (including in-substance fixed payments}), less any lease incentives
receivable

* variable lease payment that are based on an index or a rate

* amounts expected {o be payable by the lessee under residual value guarantees

* the exercise price of a purchase option if the lessee is reasonably certain to exercise

that option, and

* payments of penallies for terminating the lease, i the lease term reflecls the lessee
exercising that option.

The lease payments are discounted using the interest rate implicit in the lease. if thal rate
cannot be determined, the lessee's incremental borrowing rate is used, being the rate that
the lessee would have to pay to borrow the funds necessary to obtain an asset of similar
value in a similar economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:

* the amount of the initial measurement of lease liability

* any lease payments made at or before the commencement date less any lease
incentives received

9



INVEST BANK

(PuBLiC SHAREHOLDING CoMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

* any initial direct costs, and
* restoration costs.

Payments associated with short-term leases and leases of low-value assets are recognised

on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less.

The Bank has adopted IFRS 16 prospectively from 1 January 2019, but has not restated
comparatives for the 2018 reporting period, as permitted under the specific transitional
provisions in the standard.

2.3 Basics of consolidation

The interim condensed consolidated financial statements as of 30 June 2019 include the
financial statements of the Bank and its following subsidiaries:

Paid-in Bank's Nature of Dale of

Company's Name capital ownership operalions Location acquisition
JD

Al- Mawared for Financial
Financial Brokerage securilies
Company 5,000,000 100% brokerage Amman 2006
Tamkeen Leasing
Company* 20,000,000 97.5% Lease financing Amman 2006
Al- Istethmari Latemweael Management
Selselat Al Imdad and operalion of
Company 3,000,000 94% bonded stores Amrman 2010
Jordanian Company for Facloring
Factoring ** 30,000 100% receivables Amman 2011
Jordan Trade Facilities Praviding loans
Company 16,500,000 95.2% and facilities Amman 2016
Trade Facilities for
finance leasing Company 2,000,000 95.2% Lease financing Amman 2016
Bindar Trade and Providing loans
Invesimant Company 20,000,000 93.2% and facilities Amman 2017

Sale of land and
real estales

Raboua Al Sharq Real owned by the
Estate Company 50,000 93.2% company Amman 2017
Sale of land and
real eslales

Rakeen Real Estale owned by the

Company 30,000 93.2% company Amman 2017
Bindar Lease Financing

Company 1,000,000 93.2% Lease financing Amman 2017

*  Based on a general assembly decision in their extra ordinary meeting held on 18 October
2018, the paid in capital in Tamkeen Leasing Company has been increased by JD

10



INVEST BaNK
(PUBLIC SHAREHOLDING Company)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 ( UNAUDITED)

10,000,000 to equal an authorized and paid in capital of JD 20,000,000. The procedures to
increase the paid in capital were completed on 11 November 2018.
**  Jordanian Company for Factoring was established on 21 December 2011 and has not yet
started operating at the date of these consolidated financial statemenis,

The financial statements of the subsidiaries are prepared using the same accounting
policies adopted by the Bank. Changes are made to the accounting policies of Subsidiaries,
when necessary, to align them with accounting policies adopted by the Bank.

The results of operations of the subsidiaries are consolidated in the consolidated statement
of income from the date on which control is transferred to the Bank and cease 1o be
consolidated from the date on which control is transferred from the Bank.

(3) ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of the
accounting policies require the Bank’s management to perform assessments and assumplions that

The significant estimates used by management in the Preparation of these interim condensed
consolidated financial statements applied in the accounting policies as well as the sources of estimales
in cases of uncertainty are consistent with those used in the preparation of the consolidated financial
statements as of and for the year ended on 31 December 2018 except for estimations regarding IFRS

16, its effects are mentioned in the disclosure number (2.2) Changes in accounting policies and
disclosures.

(4) CASH ON HAND AND BALANCES WITH CENTRAL BANK OF JORDAN

This item consists of the following:

30 June 31 December
2019 2018
JD JD
(Unaudited) {Audited)

Cash on hand 14,330,828 13,863,348
Balances at the Central Bank:
Current and demand accounis 1,443,898 453,351
Term and notice deposits - 15,000,000
Statutory cash reserve 54,079,118 54,373,385
Deposit certificate 32,700,000 48,000,000

Total 102,553,844 131,690,084




INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 (UNAUDITED)

Except for the statutory cash reserve, th

December 2018.

There are no balances matured with a
December 2018,

(5) BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

This item consists of the following:

Local banks and financial institution
Foreign banks and financial institutions

Impairment loss in accordance with IFRS (9)

Total

Balances at banks and financial institution with n

against JD 20,591,498 as of 31 December 2018.

ere are no restricted balances as of 30 June 2019 and 31

period exceeding three months as of 30 June 2019 and 31

30 June 31 December
2019 2018
JD JD
(Unaudited) {Audited)
23,538,670 28,502,632
31,418,954 32,027,100
(21,017) {33.234)
54,936,607 60,496,498

There are no restricted balances as of 30 June 2019 and as of 31 December 2018,

Balances at banks and financial institutions movemeant:

For the period ended 30 June 2019
(Unaudited)

Total balance as at beginning of the period
New balances during the period

Paid balances (Repaid/ Dergcognized)
Transferred to stage 1

Transferred to stage 2

Transferred 1o stage 3

Changes from amendments

Whitten off balances

Changes due to changes in exchange raies
Total balance as at period end

For the period ended 31 Decemeber 2018
(Audited)

Total balance as al beginning of the period
New balances during the period

Paid batances (Repaid/ Derecognized)
Transferred lo stage 1

Transferred to slage 2

Transferred to stage 3

Changes Irom amendments

Wiitten off balances

Changes due to changes in exchange rates
Total balance as at period end

o interest amounted to 22,747,012 as of 30 June 2019

Slage 1 Stage 2
Individually Individually Slage 3 Total
60,529,732 60,529,732
36,867,218 - - 38,867,216
(44,439,324) - - {44,439,324)
54,957,624 - - 54,957,624
Stage 1 Stage 2
individually Individually Stage 3 Total
71,613,034 71,613,034
60,529,732 - - 60,529,732

(71,613,034)

(71,613,034)

60,529,732

60,529,732




INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

Provision for expected credit losses movement:

For the period ended 30 June 2019 Stage 1 Stage 2
(Unaudited) Individually individually

Stage 3

Tolal

Total balance as at period beginning 33,234 -
Loss on impairment over balances added during

the period 21,017 -
Reversed from impairment loss over setiled

balances {Repaid/ Derecognized) {33,234) -
Transferred lo stage 1 -
Transferred lo slage 2 . -
Transferred to stage 3 = -
Impact on provision — as at period end - due to

reclassification between the 3 slages during the

period S &
Changes from amendments = S
Written off balances -
Changes due to changes in exchange rates

33,234
21,017

(33,234)

Total balance as at period end 21,017 -

21,017

For the period ended 31 Decemeber 2018 Slage 1 Stage 2
(Audited) Individually Individually

Stage 3

Total

Total balance as at period beginning 49,639 -
Loss on impairment over balances added during

the period 33,234 -
Reversed irom impairment loss over settled

balances (Repaid/ Derecognized) (49,639) -
Transferred to stage 1 -
Transferred to stage 2 - -
Transferred to stage 3 -
Impact on provision - as at period end — due to

reclassification between the 3 stages during the

period £ 2
Changes from amendmenls - -
Written off balances o o
Changes due to changes in exchange rates

45,639
33,234

(49,639)

Total balance as at period end 33,234 -
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INVEST BANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JunE 2019 (UNAUDITED)

{6) DEPOSITS AT BANKS AND FINANCIAL INSTITUTIONS

This item consists of the following:

30 June 31 December
2019 2018
JD JD
{Unaudited) (Audited)
Local banks and financial Institutions 5,806,008 5,810,617
Impairment loss in accordance with IFRS (9) (19,531) (14,780)
Total 5,786,477 5,795,837

There are no restricted deposit balances as of 30 June 2019 against Nil as of 31 December 2018.

Deposits at banks and financial institutions maturing within a period that exceeds three months
amounted to JD 5,806,008 as of 30 June 2019 against JD 5,810,617 as of 31 December 2018.

Deposits at banks and financial institutions movement:

For the period ended 30 June 2019 Slage 1 Slage 2

{Unaudited) Individually Individually Slage 3 Tolal
Total balance as at beginning of the period 5,810,617 - - 5,810,617
New balances during the period - - - -
Paid balances (Repaid/ Derecognized) (4.609) - - (4,609)

Transferred lo stage 1
Translerred 1o stage 2 s -
Transferred to stage 3 -
Changes from amendments - -
Written off balances -
Changes due to changes in exchange rates

Total balance as at period end 5,806,008 - - 5,806,008
For the period ended 31 Decemeber 2018 Stage 1 Slage 2

(Audited) Individually Individually Stage 3 Total
Tolal balance as at beginning of the period 11,013,457 - - 11,013,457
New balances during the period 5810617 - - 5,810,617
Paid balances (Repaid/ Derecognized) {11,013,457) - - {11,013,457)

Transferred to stage 1
Transferred 1o stage 2 - -
Transferred to slage 3 - -
Changes from amendments e S
Whritten off balances S =
Changes due to changes in exchange rates

Total balance as at period end 5,810,617 - - 5,810,617




INVEST BANK
(PUBLIC SHAREHOLDING Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 (UNAUDITED)

Provision for expected credit losses movement:

For the period ended 30 June 2019 Stage 1
{(Unaudited) Individually

Stage 2
Individually

Stage 3 Total

Total balance as at period beginning 1
Loss on impairment over balances added

during the period
Reversed from impairment loss over setiled

4,780

6,705

balances (Repaid/ Derecognized) (1,954)

Transierred to stage 1

Transferred to stage 2

Transferred to slage 3

Impact on provision — as al period end -
due to reclassification between the 3
slages during the period

Changes from amendments

Writlen off balances

Changes due to changes in exchange rates

14,780
6,705

(1,954}

Total balance as at period end 1

9,531

19,531

For the period ended 31 Decemeber 2018 Stage 1
{Audited) Individually

Slage 2
Individually

Stage 3

Tolal

Total balance as at period beginning 26,219

Loss on impairment over balances added

during the periad 14,780

Reversed from impairment loss over setiled

balances (Repaid/ Derecognized) (26,219)

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Impact on provision - as at period end -
due 10 reclassification between the 3
stages during the period

Changes from amendments

Written off balances

Changes due to changes in exchange rates

Total balance as at period end 14,780

26,219
14,780

(26,219)

. 14,760

(7) FINANCIAL ASSETS AT FAIR VALUE THROUGH STATEMENT OF INCOME

This item consists of the following:

Shares
Investmenls funds

Total

30 June

31 December
2018

(Unaudited)

719,039

1

JD
(Audited)

1,887,882
1

719,040

1,887,883




INVEST BANK
{(PUBLIC SHAREHOLDING CoMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JuNE 2019 (UNAUDITED)

(8) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This item consists of the following:

Quoted shares
Unquoted shares *
Total

*

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
36,689,257 37,496,625
5,936,138 5,327,710
42,625,395 42,824,335

The fair value of the unquoted shares has been valued usin
considered the best valuation method for such invesiments,

g the book value method which is

The realised losses from sale of financial assets at fair value through other comprehensive income
amounted to JD 179,126 for the period ended 30 June 2019 against JD 161,857 for the period
ended 30 June 2018 and was directly recognised within retained earnings in shareholders’ equity.

Cash dividends received on financial assets mentioned above amounted to JD 2,849,533 for the
six months ended 30 June 2019 against JD 2,227,002 for the six months ended 30 June 2018.

9) DIRECT CREDIT FACILITIES — NET

This item consists of the following:

Individuals (Retaii):
Overdraft

Loans and discounted bills *
Credit cards

Real estate loans

Companies

Corporate:

Overdrait

Loans and discounted bills *

Medium and small entities:
Overdraft
Loans and discounted bills *

Government and public sectar

Total

Less:

Provision for expected credit loss in direct credit facilities
Interest in suspense

Net direct credit facilities

*

Net after deducting interests and commissions received in ady
2019 against JD 22,537,502 as of 31 December 2018.

30 June 31 December
2019 2018
JD JD

(Unaudited) {(Audited)
10,778,692 14,533,907
137,223,508 127,022,902
19,378,279 19,087,886
145,413,708 144,073,773
88,213,307 80,637,866
272,581,103 290,817,491
5,300,229 5,374,216
48,627,213 49,508,811
7,879,289 7,543,989
735,395,828 738,600,841
42,414,572 39,295,304
11,709,802 10,357,921
681,271,454 688,947,616

ance of JD 21,074,240 as of 30 June



INVEST BANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTER!M CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2019 (UNAUDITED)

Non-performing credit facilities amounted to JD 61,782,726 which is equivalent to 8.4% of lotal
direct credit facilities as of 30 June 2019 against JD 54,534,633 which is equivalent to 7.4% of tolal
direct credit facilities as of 31 December 2018.

Non-performing credit facilities excluding interest in suspense amounted to JD 50,311,796 which is
equivalent 1o 6.95% of total direct credit facilities as of 30 June 2019 against JO 44,207,157 which is
equivalent to 6.1% of total credit facilities excluding interest suspense as of 31 December 2018.

Credit facilities granted to the Jordanian government /or by its guarantee amounted to JD 7,879,389
which is equivalent to 1.1% of total direct credit facilities as of 30 June 2019 against JD 7,543,989
which is equivalent to 1% of total direct credit facilities as of 31 December 2018.

Part of the instalment receivable guarantees and finance lease contracts in Jordan Trade facilities
Company and Bindar Trade and Investment Company {Cheques and promissory notes) amounting
JD 18,137,076 as of 30 June 2019 have been deposited as guarantees against loan balances and
bank overdrafts, against JD 15,31 8,946 as of 31 December 2018.
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INVEST BANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FinaNCiAL STATEMENTS
30 JUNE 2019 ( UNAUDITED)

Interest in suspense

The movement on interest in suspense was as follows:

Companies
Individuals  Real estate Small &
{Retail) Loans Corporate medium Total
JD JD JD JD JD
(Unaudited)
30 June 2019
Balance at 1 January 2,824,945 1,068,026 4,272,271 2,192,679 10,357,921
Interest in suspense for the period 705,806 185,688 647,885 407,085 1,946,464
Interest transferred to revenues (98,450) (166,055) (105,111) (135,990) {505,6086)
inlerest in suspense wrillen off {47,781) {28,773) (1) (12,422) (68,977)
Balance at the end of period 3,384,520 1,058,886 4,815,044 2,451,352 11,709,802
(Audited)
31 December 2018
Balance at 1 January 2,398,534 768,331 3,069,296 1,646,254 7,882,415
Interest in suspense for the year 1,130,589 435,581 1,286,871 690,794 3,543,835
Interest transferred to revenue (137,885) (120,072) (80,315) (87,350) (425,622)
Interest in suspense written-off (566,293) {15,814) {3,581) {57.019) (642,707)
Balance at the end of the year 2,824,945 1,068,026 4,272,271 2,192,679 10,357,921

According to Board of Direclors decision and senior management of the Subsidiaries, non performing credit
facilities along with their related inlerest in suspense which have been provided for, was written off

amounted to JD 133,549 for the period ended 30 June 2019 against JD 1,455,308 for the vear ended 31
December 2018,

Direct credit facilities are distributed according to economic sector ag follows noting that all these
facilities are granted to parties inside Jordan:

30 June 31 December
2019 2018
JD JD
{Unaudited) (Audited)

Financial 24,494,044 30,691,310
Industrial and mining 95,551,476 101,721,863
Trade 144,560,851 143,023,298
Real estates 145,413,708 144,073,773
Construction 54,203,409 63,183,760
Agriculture 496,751 573,075
Tourism, restaurants and public facilities 94,611,134 85,898,596
Shares 11,577,369 14,388,119
Government and public sector 7,873,389 7,543,989
Individuals 15,584,974 142,780,493
Other 6,022,723 4,722,565
Total 735,395,828 738,600,841




INVEST BANK
(PusLic SHAREHOLDING COoMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 ( UNAUDITED)

10 FINANCIAL ASSETS AT AMORTISED COST

The details of this item are as follows:

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Quoted financial assets:
Govemmental bonds and bills 20,424,117 3,035,401
Corporate bonds and debentures 5,677,009 13,055,102
Total 26,101,126 16,090,503
Unquoted financial assets:
Governmental bonds 73,010,519 70,981,754
Corporate bonds and debentures 35,900,000 35,900,000
Total 108,910,519 106,881,754
Provision for impairment in accordance to IFRS (9) (172,582) {273,925)
Total financial assels at amortized cost 134,839,063 122,698,332
Analysis of bonds and treasury bills
Fixed returns: 74,905,738 55,650,138
Vartiable relums 59,833,325 67,048,194

134,839,063 122,698,332

- The Bank sold financial assels at amorized cost dirung the first half of 201 9 with the amount of JD 5,672,000

Financial assets at amortised costs movement:

For the period ended 30 June 2019 Stage 1 Stage 2

(Unaudited) Individually Individually Slage 3 Tolal
Tolal balance as at beginning of the period 122,972,257 - - 122,972,257
New balances during the period 29,435,143 3 S 29,435,143
Paid balances {Matured / Derecognized) (17.395,755) - - {17,395,755)
Change in fair value - - S -
Transferred to stage 1 - - - -
Transferred 1o slage 2 (6,400,000) 6,400,000 - -
Transferred to stage 3 - - - -
Changes from amendments - - - -
Written off balances - - - -
Changes due to changes in exchange rates & & & -
Total balance as at period end 128,611,645 6,400,000 - 135,011,645
For the period ended 31 December 2018 Stage 1 Slage 2

(Audited) Individually Individually Stage 3 Tolal
Total balance as al beginning of the period 105,548,083 - - 105,548,083
New balances during the period 37,903,922 - - 37,903,922
Paid balances (Matured / Derecognized) (20,479,748) - -

Change in fair value

Transferred to stage 1

Transferred lo stage 2

Transferred 1o slage 3

Changes from amendments

Written off balances

Changes due lo changes in exchange rates
Totat balance as at period end

(20,479,748)

122,972,257




INVEST BANK
(PUBLIC SHAREHOLDING CompPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 (UNAUDITED)

Provision for impairment loss movement:

For the period ended 30 June 2019
(Unaudited)

Total balance as at period beginning

Loss on impairment over balances added
during the period

Reversed from impairment loss over sellled
balances (Matured/ Derecognized)

Transferred to stage 1

Transferred o slage 2

Transferred to stage 3

Impact on provision — as at period end - due
lo reclassification between the 3 stages
during the period

Changes from amendments

Written off balances

Changes due to changes in exchange rates

Total balance as at period end

For the period ended 31 December 2018
(Audited)

Tolal balance as at period beginning

Loss on impairment over balances added
during the period

Reversed from impairment loss over settled
balances (Matured/ Derecognized)

Transferred to slage 1

Transferred to stage 2

Transferred to stage 3

Impact on provision — as at period end - due
to reclassification belween the 3 slages
during the period

Changes Irom amendments

Written off balances

Changes due to changes in exchange rales

Total balance as at period end

Stage 1 Slage 2
Individually Individually Stage 3 Total
273,925 - - 273,925
14,223 - - 14,223
{115,566) - - {115,566)
(130,234) 130,234 - .
(619) 619 . -
41,729 130,853 - 172,582
Stage 1 Stage 2
Individually Individually Slage 3 Tolal
345,599 - - 345,599
(71,674) . - {(71,674)
273,925 - - 273,925




INVEST BANK
(PuBLIC SHAREHOLDING CompPaNY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2019 ( UNAUDITED)

11 OTHER ASSETS

The delails of this item are as follows:

30 June 31 December
2019 2018
JD JD
{(Unaudited) (Audited)

Accrued interest and revenue 2,399,348 1,903,345
Prepaid expenses * 3,594,332 2,994,711
Assets seized by the bank ** 42,646,069 41,617,299
Refundable deposits 573,089 407,251
Clearing cheques 209,973 80,585
Balances related to fraudulent transactions, Net *** 1,039,200 1,039,200
Withdrawals purchased 437,755 863,652
Right of use assels 4,174,922 -
Others 5,854,178 5,111,794
Total 60,928,866 54,017,837

*

Prepaid expenses include JD 1.5 million which represents the rent of the new branch for the bank in
Abdoun Area for 18 years that are paid in advance.

L

assels seized for more than four years for the amounts of JD 1,451,140 as of 30 June 2019 and 31
December 2018.

This item includes net balance related to the fraudulent transactions after deducting the
related provision as shown below:

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Balance related to fraudulent transactions 12,874,700 12,974,700
Less: Provision related to this balance 10,435,500 10,435,500
Less: Proceeds from the insurance company 1,500,000 1,500,000
Net balance related to illegal transactions 1,039,200 1,039,200

The Bank was imposed to embezzlement transaction in the balances at banks and finangcial institutions
accounts which led to a loss of approximately JD 12.9 million. This primarily relates to the possibility of
collusion between some of the bank's employees. All the necessary legal procedures were taken by the

JD 1.5 million. Noting that the case Procedures had been completed from the General attorney, and is now
represented in front of Amman's Criminal Count.



INVEST BANK

(PuBLIC SHAREHOLDING CDMPANY)

NOTES To THE INTERIM CONDENSED C

30 JUNE 2019 (UNAUDITED)

ONSOLIDATED FINANCIAL STATEMENTS

12 CUSTOMERS' DEPOSITS

The details of this item are as follows:

(Unaudited)

30 June 2019

Current accounts and demand
deposils

Saving deposits

Time deposils subject to nolice

Total

{Audited)

31 December 2018

Current accounts and demand
deposils

Saving deposits

Time deposits subject to notice

Total

- Government and Public seclor de
total deposits as of 30 June 2019

Government
Medium & and Public
Individuals Corporate small entilies sector Total
JD JD JD JD JD

73,103,682 54,723,135 10,631,836 3,329,941 141,788,594

31,580,561 1,025,638 43,375 - 32,649,574
368,928,178 151,742,515 8,004,302 27,499,219 556,174,214
473,612,421 207,491,288 18,679,513 30,829,160 730,612,382

75,205,157 59,298,633 14,469,618 8,171,840 157,145,248

31,553,150 2,213,204 82,995 - 33,849,349
362,896,053 152,951,873 9,228,938 31,448,030 556,524,894
469,654,360 214,463,710 23,781,551 39,619,870 747,519,491

of 31 December 2018,

- Non-interest bearing deposits amounted to JD 163,984,3
deposits as of 30 June 2019 against JD 180,515,539 which

2018.

- Restricted deposits amounted 1o JD 7,982,294 which is e
June 2019 against JD 10,123,932 which is equivalent to

- Dommant deposits amounted to J

December 2018,

posits amounted to JD 30,829,160 which is equivalent 1o 4.2% of
against 39,619,870 which is equivalent to 5.3% of total deposits as

88 which is equivalent to 22.4% of total
is equivalent10 24.1% as of 31 December

quivalent to 1.1% of total deposits as of 30
1.4% as of 31 December 2018.

D 6,631,010 as of 30 June 2019, against 6,506,623 as of 31



INVEST BANK
(PUBLIC SHAREHOLDING ComPany)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JunE 20189 (UNAUDITED)

13

BORROWED FunDs

The details of this item are as follows:

Number of instalments

Loan
Frequency ot interest
Amount Total Remaining instalments Guaranlees rate

{Unaudited)

30 June 2019 JO JD JD JD JD JO

Borrowed loans
from Central
Bank of Jordan 3,027,766 118 a9 Monthty Banknotes 1.75%

Cash margin
.morlgage,

Borrowed loans Monlhly,Quarterly, pledge,
from banks/ Semi Annually property and 5.0%
Local financial and on maturity equipmenis/ lo
instituations 109,647,916 2,103 1,196 date Bills 9.0%

Borrowed from 6.6%
Foreign One payment on 1o
instituations 4,254,000 3 3 maturity date - 7.2%

116,929,682

{Audited)

31 December

2018

Borrowed loans
from the centrat
bank of Jordan 1,215,268 70 49 Monthly Banknoles 1.75%

Cash margin
Jmarigage,

Borrowed loans Monthly,Quarierly, pledge, 4.6%
from banks/ Semi Annually property and to
Local linanical and on maturity equipments/ 8.75
institualion 109,501,949 2,224 1,415 dale Bills %

Borrowed from 6.6%
Foreign One payment on to
instituations 4,254,000 3 3 malurity date - 7.2%

114,971,217
——

The funds borrowed from the Central Bank of Jordan amounling to JD 3,027,766 represent borrowed amounts to

refinance customer loans under medium term loans that were re-granted at 4.2% and due on 31 January 2023 and
30 April 2023.

Borowed funds contain credit facilities granted from local banks amounted to JO 79,147,916 represented by
overdralfis and revolving loans granted lo subsidiaires (Al- Istethmari Latemweel Selsefat Al Imdad Company,
Tamkeen Leasing Company, Jordan Trade Facilities and Bindar Trade and Invelsments).

The borrowed funds include borrowed amounts from exlemal institutions amounting to JD 4,254,000, which are
loans granted by the Sanad Fund for Micro and Microenterprise Financing for the subsidiary companies (Al-

Istethmari Latemweel Selselat Al Imdad Company and Jordan Trade Facilitios Company) as of 30 June 2019 and
31 December 2018,

The above amount represents funds borrowed from Jordan Trade Facilities for finance leasing amounting JD
30,500,000. Refinanced housing loans had averaged interest rate of 8.4%.

Fixed interes| bearing loans amounted lo JD 58,645,319 and variable interest bearing loans amounted JO

58,284,363 as of 30 June 2019, against fixed interest bearing loans amounted JD 64,140,031 and variable interest
bearing loans amounted JD 50,831 186 as of 31 December 2018.

Part of the collaterals of instalments and finance lease obligation contracts of Jordan Tarde Facilities Company and
Bindar Trade and Investment amounting JD 18,137,076 as of 30 June 2019 {Cheques and promissory notes), were

deposited as collaterals against loans and overdrafls of the companies against JD 15,318,946 as of 31 December
2018.

Letter of comfort issued by the Bank.
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INVEST BANK

(PuBLic SHAREHOLDING ComPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

{15) _INCOME Tax

A. Provision for Income tax

The movement on Provision for Income tax was as follows:

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Beginning balance for the period / year 4,679,715 3,984,780
Total Income tax paid (4,526,844) (5,156,748)
Prior year's income tax 41,249 50,790
Income tax for the period / year 3,514,662 5,800,893
Ending balance for the period / year 3,708,782 4,679,715

Income tax is calculated according to applicable laws, regulations and International financial
reporting standards.

B. Provision for income tax in the statement of income is comprised of the following:
30 June 30 June
2019 2018
JD JD
(Unaudited) (Unaudiled)

Accrued income tax for the period 3,514,662 2,966,836
Income tax for prior years - 785
Delerred 1ax assels for the period (1,507,859) (478,591)
Amortization of deferred tax assets for the period 1,079,560 666,762
(Amortization of deferred tax liabilities)

(111,503) (1,946)

2,974,860 3,155,846

Banids Tax status:

The income tax in the financial period is charged in accordance with the laws and regulation and the
International financial reporting Standards, and the provision for income tax is calcutated accordingly.

The Bank has reached to a final settlement with the Income and Sales Tax Depariment up to the end of
the year 2015,

The Bank provided its tax declaration for the years 2016, 2017 and 2018 on the period specified legally
and Sales Tax Department are reviewing the bank's records for the years 2016 and 2017, the reports have
not been issued yet until the date of preparation of these financia! statements.

As per the opinion of the Banks’ management and its tax consultant, the Bank will not have any tax
liabilities exceeding the booked provision as of 30 June 2019.

Tax status of Al Mawared for Financial Brokerage Company (Subsidiary Company)
The Company has reached to a final settlement with the income and sales tax department for the period

since inception on 5 June 2006 till the end of the year 2014. Moreover, Income and sales tax depariment
accepted years 2012, 2013, 2014 and 2017 tax returns without any amendments,



INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

The Company has submitted the Income Tax report for the years 2015, 2016 and 2018 upon legal due

date and the Income and Sales Tax Department have not yel reviewed it yet until date of preparation of
these financial statements.

As per the opinion of the company’ management and its tax consultant, the company will not have any tax
liabilities exceeding the booked provision as of 30 June 2019.

Tax status of Tamkeen Leasing Company (Subsidiary Company)

The Company has not submitted its tax return for the period since inceplion on 31 October 2006 to 31
December 2009 as it did not operate during those years.

The Company has reached to a final settlement with the income and sales tax department for the years
2010 10 2015.

The Company has submitted the Income Tax report for the years 2016, 2017 and 2018 upon legal due
date and the Income and Sales Tax Depariment have not yet reviewed it.

The company has submitted the Income Tax report for sales upon legal due date, and the income and
Sales Tax Department has reviewed the report for the period until 31 August 2015,

As per the opinion of the company’s management and its tax consuitant, the company will not have any
tax liabilities exceeding the booked provision as of 30 June 2019,

Tax status of Al Istethmari Letamweel Selselat Al Imdad Company (Subsidiary Company)

The company has reached to a final settlement with the income and sales tax department until the end of
the year 2010.

The company has submited the Income tax report for the years 2011 till 2014 upon legal due date and
has settled all announced outstanding liabilities within the legal due dates. Tax reporis have been accepted
by the Income and sales tax department without any amendments.

The company has submitted the Income tax report for the year 2015 upon legal due date and the Income
and Sales Tax Depariment are reviewing it and did not issue the tax report until the date of preparation of
these financial statements.

The Company has submitted the Income Tax report for the years 2016,2017 and 2018 upon legal due
date and the Income and Sales Tax Department have not yet reviewed it.

The company has submitied the Sales tax report upon legal due date and no deferred tax liabilities were
applicable until date of preparation of these financial statements.

Sales tax reports for 2015 and 2016 are under review from the Sales Tax Depariment.

As per the opinion of the company’s management and its tax consuliant, the company will not have any
tax liabilities exceeding the booked provision as of 30 June 2019.

Tax status of Jordan Trade Facilities Company (Subsidiary Company)
A final clearance was made with the Income and Sales Tax Department until the end of 2014.
The Company has submitted the Income tax report for the years 2015, 2016 and 2017 upon legal due date

and the Income and Sales Tax Department have not yet reviewed it up till date of preparation of these
financial statements.



INVEST BANK
(PuBLIC SHAREHOLDING CompPaNy)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

The company has submitted the Income Tax report for the years 2017 and Income and sales tax
department accepted the 2017 tax returns without any amendments.

The Company has submitted the Sales tax report upon legal due date, and the sales and income tax
department had reviewed the tax reports submitted over the years from 2009 to 2013.
The subsidiary (Trade Facilities for Finance Leasing Company) submitted the sell-assessment statements

until the end of 2017 and was accepled by the Income and Sales Tax Department without any
amendments.

The subsidiary (Trade Fagilities for Finance Leasing Company) has submitted the general sales tax returns
on time. The income and sales tax department has audited the statements submitted up to 2013.

As per the opinion of the company' management and ils tax consultant, the company and its subsidiary
will not have any tax liabilities exceeding the booked provision as of 30 June 2019,

Tax status of Bindar Trade and Investment Company (Subsidiary Company)

The Company has reached to a final settlement wilh the income and sales tax department until the end of
the year 2015.

The Company's tax return for the years 2016, 2017 and 2018 has been submitied in accordance with the

due date and the law has not been audited by the Income and Sales Tax Department until the date of
Preparation of these financial statements,

The general sales tax returns were audited by the end of 2015, and the subsequent declarations were
submitted on time and the related tax was Paid up to the date of preparation of these financial statements
The subsidiary (Bindar Leasing Company) has entered into a final agreement with the Income and Sales
Tax Depariment of the Company until the end of 2016. The tax return for 2017 was submitted and the
Company has no tax liabilities until the date of preparation of these financial statements,

The subsidiary (Bindar Leasing Company) has registered the sales tax as of 1 January 2017. The tax
returns and tax payments have been submitted up to the date of preparation of these financial statements.

The subsidiary (Robou Al Sharq Real Estate) made a final clearance with the income and sales tax

department of the company until the end of 2017. The tax return was submitted and the due tax was paid
upon legal specified date,

The subsidiary {(Rakeen Real Estate Company) made a final clearance with the Company's Income and
Sales Tax Department until the end of 2017. The tax return was submitted and the due lax was paid upon
legal specified date.

bsidiary (Rakeen Real Estate Company) has submitted the income tax report on time, and has not been

audited by the Income and Sales Tax Department until the date of preparation of these financial
statements,

As per the opinion of the company’ management and its tax consultant, the company and its
subsidiary will not have any tax liabilities exceeding the booked provision as of 30 June 2019.

30
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INVEST BANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 (UNAUDITED)
C. The summary of the reconciliation between accounting income and taxable income is as
follows:

Accounting profit
Non-taxable profit

30 June 30 June
2019 2018
JD JD

(Unaudited) (Unaudited)

10,522,506 10,458,766
(4,322,693) (6,882,793)

Expenses not deductible for tax purposes from prior years (4,173,467)

Expenses not deductible for tax purposes 6,751,529 6,378,262
Taxable profit 8,777,876 9,954,235
Income tax percentage for the Bank* 38% 35%
Deferred taxes percentage for the Bank* 38% 35%
Income tax percentage for the subsidiary companies 28% 24%
Deferred taxes percentage for the subsidiary companies 28% 24%

Excepl for some items subject to different

(16) _ OTHER LIABILITIES

This item consists of the following:

tax rales based on the applicable income tax law.

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Accepted and certified checks 1,188,243 1,124,246
Accrued interest 6,848,272 5,717,336
Sundry creditors 2,642,648 2,255,511
Brokerage payable 581,553 376,700
Dividends payable 147,908 230,110
Deposits on safe deposit boxes 145,717 144,175
Accrued expenses 1,412,881 1,862,690
Obligation lease fiabilites 3,719,588 -
Other liabilities 8,616,076 3,929,975
Provision for impairment in accordance to IFRS (9) 475,997 644,389
Total 25,778,883 16,285,132

(17) RESERVES

The details of the reserves for 30 June 2019 are as follows:

(a) Statutory reserve:
This account represents the accum

ulated amount of appropriations from income before tax at

10% according to the companies’ law and banks law. This amount is not to be distributed to

shareholders.

General banking reserves balances
transferred to retained earnings bas
effect of implementation of IFRS (9),

amounting JD 6,365,000 as at 31 December 2018 have been
ed on Central Bank of Jordan regulation (13/2018) to clear the
and is restricted to be used after clearing.

3



INVEST BANK
{PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

(=)} The details of the restricted reserves are as follows:

30 June 31 December
Reserve 2019 2018 Nature of restriction
JD JD
Statutory Resiricted according to the banks law and
e 27,263,225 27,263,225 companies’ law

(18) _ FINANCIAL ASSETS REVALUATION RESERVE - NET

The movement on this item is as follows:

Balance 1 January

Unrealized gain from stocks

Deierred tax liabilities

Losses on sale of financial assets through other comprehensive income
Balance at end of the year

Effect for implementation of IFRS {9) over financial assel revaluation reserve:

Balance as at 31 December 2018

Effect of implementation of IFRS {9) (due to financial assets reclassification)
Effect of implementation of IFRS (9) over deferred tax assets/liabilities
Amended balance as at 1 January 2018

Unrealized gains on securities

Deferred tax iiabilities

Losses on sale of financial assets through other comprehensive income
transterred to retained earnings due to sale

Balance at the end of the period

(19) RETAINED EARNINGS

The movement on retained eamings is as follows:

Balance of retained earnings as at 31 December 2018
Dividends Paid

Losses on financial assets at fair value though other comprehensive income
Balance at the end of the period / year

30 June 2019

(Unaudited)

JD

13,475,675
(3,045,697)
1,161,957
179,126

11,771,061

31 December 2018
{Audited)

JO

12,477,651
(1,115,030)
111,503

11,474,124
3,887,022
(2,250,730)
365,259

13,475,675

30 June
2019

JD
(Unaudited)

33,486,650
(11,000,000)

{179,126)

22,307,524




INVEST BANK
(PusBLIc SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 ( UNAUDITED)

Effect for implementation of IFRS (S} over retained earnings:

31 December 2018

JD
(Audited)

Balance of retained earnings as at 31 December 2017 30,033,210
Expected credit loss of assels due to implementation of IFRS g (9,710,064)
Implementation of IFRS (9) effect on deferred tax assels/ liabilities 2,827,731
Transfer of general banking risk reserve balance 6,365,000
Implementation of IFRS (9) effect (Reclassification of financial assets) 1,115,030
Balance of retained earnings (opening balance) as at 1 January 30,630,907
Prolfit for the year 15,479,714
Loss on sale of financial assets al fair value through statement of comprehensive

income (365,259)
Transferred to reserves (2,258,712)
Dividends {10,000,000)
Balance at end of the year 33,486,650

Included in retained earnings is an amount of JD 11,738,100 as of 30 June 2019 restricted according to

the Central Bank of Jordan's instructions against deferred tax assels against JD 11,309,801 as of 31
December 2018.

Included in retained eamings is an amount of JD 1,039,200 as at 30 June 2019 and 31 December 2018

restricted according 1o the Central Bank of Jordan’s instructions which represents the reminder of the
balances of illegal operations.

Retained earnings include an amount of JD 415,199 as of 30 June 2019 and 31 December 2018 which
represents the effect of early adoption of IFRS (9). These amounts are restricted amounts and cannol be
utilized unless realized through sale as instructed by the Jordan securities commission.

Retained earnings balance does not include gain of revaluation of financial assels at fair value through
statement of income as of 30 June 2019 and 31 December 2018

According to the regulations of Central Bank of Jordan (13/201 8) the balance of general banking reserve
amounting 6,365,000 as at 31 December 2017 have been transferred to retained earnings to clear the
effect of IFRS (9) implementation, and the amounts is restricted for use after clearing.

According to the resolution of the General Assembly of shareholders on 24 April 2019, an amount of JD
11 million of dividends was distributed during 2019 from retained earnings for the year 2018 equivalent
to 10% of the bank’s capital. Also according to the resolution of the General Assembly of shareholders
on 25 April 2018, an amount of JD 10 million was distributed from retained earnings for year 2017 income
that is equivalent 1o 10% of the bank's capital.

i3



INVEST BANK
(PuBLIC SHAREHOLDING ComPaNY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 (UNAUDITED)

(20) __ INTEREST INCOME

This ilem consisls of the following:

Individuals (Retail) :
Loans and discounied bills
Overdrafts

Credit cards

Real estate loans

Companies

Corporate:

Loans and discounted bills
Overdrafits

Medium and small companies:
Loans and discounted bills
Overdralits

Government and public sector

Balances at Central Bank of Jordan

Balances and deposits at banks and financial institutions
Financial assets at amortized cost

Total

(21) _INTEREST EXPENSE

This item consists of the following:

Deposits at banks and financial institutions
Customers deposits

Current and demand deposits

Saving deposits

Time and notice accounts

Cash margins

Borrowed iunds

Deposits guarantee fees

Total

4

30 June 30 June
2019 2018
JD JD

(Unaudited) (Unaudited)
6,234,797 5,127,096
226,254 532,671
1,541,195 1,149,403
6,081,541 5,682,897
11,667,744 10,631,452
3,760,291 3,435,348
2,626,161 2,607,252
243,620 318,803
304,734 165,604
1,049,295 494,203
1,091,337 835,937
3,492,197 2,696,256
38,319,166 33,676,922

30 June 30 June

2019 2018
JD JD

(Unaudited) (Unaudiled)
69,118 136,121
325,405 98,907
125,273 121,923
14,574,657 11,411,531
470,614 379,379
4,507,248 4,897,951
535,878 641,660
20,608,193 17,687,472




INVEST BANK
(PUBLIC SHAREHOLDING Company)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2019 {UNAUDITED)

{22) _ GAINS FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT AND Loss

This item consisis of the following:

Unrealized Dividends
Realized profit gains income Total
JD JD JD JD
(Unaudited)
30 June 2019
Companies shares 22,206 4,097 4,179 34,482
Total 22,208 4,097 4,179 34,482
(Unaudited)
30 June 2018
Companies shares 3,796 14,719 96,217 114,732
Total 3,796 14,719 96,217 114,732
(23) _ CAPITAL MANAGEMENT
A Description of capital

* The first part is the primary capital (Tier 1) ‘Going Concern’, consists of:
1. Common Equity Tier 1. (CET1).
2. Additional capital, Tier 1 (ATT).

* The second part (T2) is supplementary capital used in case of discontinuity (liquidation)

Concemn',

‘Going

* There is a set group of standards for each of the three types of capilal (CET1, AT1, T2) that
the financial instruments should achieve before categorizing it to the appropriate classes.

Additionally, the Bank complies with article (62) of the Banks Law which requires the Bank to
appropriate yearly to the statutory reserve 10% of its net profits and continues 1o do so untjt the

reserve equals the Bank's paid-up capital.

B. Regulatory authorities requirements concerning capital and method of fulfilling them

Banks should meet the minimal requirements of capital ratio to risks weighted assets, which are

as follows:

1. Minimum common equity should not be less than 6% of risk weighted assels
2. Minimum primary capital should not be less than 7.5% of risk weighted asset
3. Minimum regulatory capital should not be less than 129 of risk weighted ass

i5

(CET1).
s (Tier1).
ets (CAR).



INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 (UNAUDITED)

C. How to achieve capital management objectives

The Bank's management aims at achieving the Bank’s capital management abjectives, and a
surplus in operating income and revénues, and the optimal utilization of the available sources of
funds so as to reach the targeled growih in shareholders’ equily through the increase in the

statutory reserve realized profits and retained earnings.

It was taken to the effects of entering into investments using the capital adequacy ratio. The
process of monitoring the capital adequacy is done on a regular basis and the ratio is calculated

by the Department of Risk Management.

Capital adequacy ratio had been calculated based on Central bank of Jordan regulations, in
adherence to Basel lll as at 30 June 2019 and 31 December 2018.

D. The amount the bank considers as capital and capital adequacy ratio are according to the

table below:

Basic capital items for ordinary shares

Subscribed capital (paid)

Retained earnings (less any restricted funds)

Income for the period

Financial assets revaluation reserve-net, as per IFRS 9
Statutory Reserve

Total primary capital for common equity

Monitoring amendments (Deductions from capital):
Goodwill and any intangible assets

Deferred tax assets resulting from provisions

Expected Dividends

Investments outside the scope of consolidation

Net common equity

Capital (Tier 2)
Provision balances against financial debls listed in stage 1 not

exceeding 1.25% from total assets susceptible to credit risk as per
standards method

Monitoring amendments (Deductions from capital):
Investments oulside the scope of consolidation
Net supplementary capital (Tier 2 Capital)

Total regulatory capital
Total risks weighted assels
Capital adequacy ratio (%)
Common equily ratio (%)
Primary capitai ratio (%)

£'i]

30 June 31 December
2019 2018
JD JD
100,000,000 100,000,000
20,853,125 31,028,725
7,547,646 -
11,771,061 13,475,675
27,263,225 27,263,225
167,435,057 171,767,625
(2,483,045) (2,630,850)
(11,738,100) (11,309,801}
{5,500,000) (11,000,000)
- (235,908)
147,713,912 146,591,066
4,544,614 3,439,820
4,544,614 3,439,820
- {440,222)
4,544,614 2,999,598
152,258,526 149,590,664
963,301,618 861,862,790
%15.81 %15.55
%15.33 715.24
%15.33 41524



INVEST BANK
(PuBLIC SHAREHOLDING CompaNY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

(24) SECTOR ANALYSIS

A- Information on the Bank operating sectors:

The Bank is organized for Management purposes and is used by the General Manager and decision
makers at the Bank through three main business segments noted below. The Bank also has
subsidiaries, specialized in financial brokerage services, leasing services, operation and management
of warehouses and factoring of receivables, knowing that it has not yet begun its work.

* Individuals accounts: include following up on individual customers accounts, and granting
them loans, credit, credit cards, and other services,

+ Corporate accounts: include following up on deposits, credit facilities, and other banking
services related to customers.

* Treasury: includes providing dealing services and management of the Bank's funds.
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INVEST BANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 {UNAUDITED)

(25)  RELATED PARTIES TRANSACTIONS AND BALANCES

The following represents a summary of balances and transactions with related parlies:

Other (employees
and their relalive,

refative of
members of the
Board of board of direclors
directors and execulive
members &  management and
executive controlled 30 June 31 December
Subsidiaries  management companies) 2019 2018
JD JD JD JO JD
(Unaudited) {Unaudited) (Unaudited) (Unaudited) (Audited)
On Financial Position
Items:
Credit facilities 7,711,324 4,815,619 45,653,333 58,180,775 59,030,892
Provision for expected
credit losses on direct
credit facilities * - - 133,708 133,708 54,428
Financial assels at
amortized costs 900,000 - 6,400,000 7,300,000 7,800,000
Deposits, current accounts
and cash margins 3,669,474 10,305,976 23,495,475 37,470,925 32,712,780
Off-Financial Position
ltems:
Letlters of credit - - 64,890 64,890 20,103
Letters of guarantee 1,098,800 596,435 2,972,381 4,667,616 5,378,071
For six months ended
2019 2018
JD JO
(Unaudited) (Unaudited)
Statement of iIncome
Items:
Interest and commission
Income 318,807 119,036 2,121,627 2,559,785 2,540,785
Interest and
commission Expense 137,288 295,796 450,673 883,757 867,880
Provision for expecled
credit losses on direct
credit facilities ** - - 79,280 79,280 298,712

Represents the provision that booked in accordance with Cenlral Bank of Jordan regulation no. 47/2009.

Balances and transactions with subsidiaries have been eliminated for purposes of preparing these interim
condensed consolidated financial statements and are disclosed for clarification only.
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INVEST BANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 ( UNAUDITED)
Maximum credit interest rate in Jordanian dinar 21% Minimum credit interest rate in 2.25%
Jordanian dinar
Maximum credit interest rate in foreign currency 12% Minimum credil interest rate in 4.804%

foreign currency
Maximum interest rate on deposils in Jordanian dinar  6.4% Minimum interest rate on deposits 0%
in Jordanian dinar
Maximum interest rale on deposils in foreign currency  2.5%  Minimum interest rale on deposits 0%

Maximum credit commission rate 1%

in foreign currency
Minimum credit commission rate 0%

Interest rates on financial assets at amortized cost in are from 10.917% to 10.920%.

The executive management salaries and benefits for the bank and its subs
six months ended 30 June 2019 against JD 2,134,997 for the same period

{26) _CASH AND CaASH EQUIVALENTS

The details of this item are as follows:

Cash and balances at Central Bank maturing within three months
Add: Balances at banks and financial institutions maturing within
three months

Deduct: Deposits at banks and financial institutions maturing within
three months

40

idiaries amounted to JD 2,006,089 for the

in the year 2018,
As of 30 June
2019 2018
JD JD
(Unaudited) (Unaudited)
102,553,844 91,908,811
54,957,624 62,284,259
14,538,309 17,208,565
142,973,159 136,984,505




INVEST BANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 {UNAUDITED)

{27) FAIR VALUE HIERARCHY

The below table analyse the financial instruments carried at fair value by the valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for assets or liabilities. Most monetary asseis at fair
value taken from comprehensive income statement are in Jordan and Palestine markets.

Level 2: quoted prices in aclive markels for similar assets or liabilities or other valuation techniques for

which all inputs which have a significant effect on the recorded fair value are based on market
information.

Level 3: techniques which use inputls which have no significant effect on the recorded fair value that are

not based on observable market data, book value was used as it's the most appropriate
measurement tool for investments.

Level 1 Level 2 Level 3 Total
JD JD JD JD
(Unaudited)
30 June 2019
Financial assets at fair value through profit
and loss 719,040 - - 719,040
Financial assels at fair value through
comprehensive income 36,689,257 - 5,936,138 42,625,395
37,408,297 - 5.936,138 43,344,435
(Audited)
31 December 2018
Financial assets at fair value through profit
and loss 1,887,883 - - 1,887,883
Financial assels at fair value through
comprehensive income 37,496,625 - 5,327,710 42,824,335
39,384,508 - 5,327,710 44,712,218
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INVEST BANK
(PUBLIC SHAREHOLDING CompPany)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

{28) FAIRVALUE OF EINANCIAL INSTRUMENTS

(29) EARNINGS PER SHARE FOR THE PERIOD

The details of this item are as follows;

For the six months period
ended 30 June

2019 2018
JD JD
(Unaudited) (Unaudited)
Profit for the period attributable to the bank's shareholders 7,499,888 7,072,614
Weighted average number of shares 100,000,000 100,000,000
Basic and diluted earnings per share from the profit for the period 0.075 0.071

Earnings per share from net income for the year equal diluted per share noting that the bank did not issue
any financial asset that would impact earnings per share.

(30)  CONTINGENT LIABILITIES {OFF-BALANCE SHEET)

A. Credit commitments and contingencies:
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Letters of credit 14,990,148 8,175,702
Acceplances and periodic withdrawals 998,140 7,801,957
Letters of guarantee:
Payments 31,081,567 32,745,295
Performance 40,476,375 41,525,524
Others 14,452,666 16,071,330
Unutilized direct credit facilities {imits 15,048,851 35,644,588
Total 117,047,747 141,964,396




INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENS

30 JUNE 2019 (UNAUDITED)

ED CONSOLIDATED FINANCIAL STATEMENTS

Contingent liabilities movement (letter of guarantees, letier of credits and financial acceptances);

For the period ended
30 June 2019
{Unaudied)

Slage 1

Slage 2

Individually

Collective

Individually

Collective

Stage 3

Total

Total balance as at
beginning of the
period

New balances during
the period

Paid balances
(Repaid/
Derecognized)

Transferred to stage 1

Transierred 1o stage 2

Translerred to slage 3

Changes from
amendmenis

Wrilten off balances

Changes due o
changes in
exchange rates

Total balance as at
period end

For the period ended 31
December 2018
_(Audited)

88,347,075

19,974,877

(24,780,200}
1,792,935
(4.041,954)

1,796,568

32,034

(136,931)
{98,502)
(21,000}

(800)

14,643,773

1,956,965

(1,632,044)
(1,662,919)
4,067,868
(492,774)

100,149

(2,000)
1,000
(61,000)

1,582,878

(19,998)
(29,514)

{5,914)
554,574

106,470,443

22,251,876

(26,569,163)

81,292,733

1,859,369

16,880,869

38,149

2,082,036

102,153,156

Stage 1

Slage 2

individually

Collective

Individually

Collective

Stage 3

Total

Total balance as al
beginning of the period
New balances during the
period

Paid balances (Repaid/
Derecognized)
Transferred to stage 1
Transierred (o stage 2
Transferred lo slage 3
Changes from
amendmenis

Wrilten off balances

Changes due to changes in

exchange rates
Total balance as al period
end

75,230,032
27,528,542
{(30,113,788)
20,692,675

(4,959,950)
{30,436)

22,803,912

564,132

{2,591,086)
(18,505,346)
(404,624)
{70,420)

13,693,973

2,165,022
(4,580,463)
(2,177,329

5,555,925
(13,355)

88,347,075

1,796,568

14,643,773

100,149

1,852,231
3,865
(95,929)
(10,000)

(281,500)
114,211

113,580,148
30,271,561
{37,381,266)

1,582,878

106,470,443
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INVEST BANK
(PuBLIC SHAREHOLDING CoMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

Provision for expected credit loss movement:

For the period ended 30
June 2019

{Unaudited) Stage 1 Slage 2
Individually Collective Individually Colleclive Slage 3 Total

Tolal balance as at beginning
of the period 46,277 6,428 46,518 49 51,364 150,636
Loss on impairment over

batances added during the

period 8,716 485 31,487 1,032 - 41,710

Reversed Irom impairment loss
over seltled balances
{Repaid/ Derecognized) (24,660) (5.177) (3.535) - (4,724) (38,096)

Translerred to stage 1 Bi8 - (521) - (297) -

Translerred lo slage 2 (9.304) {43) 9,483 - {136)

Transferred 1o stage 3 - -

Impact on provision — as at
period end - due to
reclassification between the
3 slages during the period 3,524 (394) (25,805) {1,029) 23,704

Changes from amendmenis - - C -

Written off balances - - -

Changes due to changes in

exchange rates = - o

(5.932) G 5,940 .

Total balance as at period
end 25,371 1,299 51,695 44 75,851 154,260

For the period ended 31
December 2018

(Audited) Stage 1 Slage 2
Individually Collective Individually Collective Stage 3 Total

Tolal balance as at beginning
of the period 45,021 11,228 39,435 - 106,542 202,226
Loss on impairment over

balances added during he

pericd 30,298 22,631 12,582 7 - 65,518
Reversed from impairment loss

over seltled balances

{Repaid/ Derecognized) (32,167) (6.033) {18,639) - (60,269) (117,108}
Transferred lo stage 1 3,400 - (1,100) - (2,300) -
Translerred o slage 2 (824) (611) 63,758 42 {62,365) .
Transferred 1o stage 3 2) (98) (6) - 106 -
Impact on provision -- as al
period end -~ due 1o
reclassification between the 3
stages during the period 551 {20,689) (49.512) - 69,650 -

Changes from amendmenis -

Written off balances - - -
Changes due to changes in

exchange rates - - -
Total balance as at period

end 46,277 6,428 46,518 49 51,364 150,636




INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED Co

30 JUNE 2019 (UNAUDITED)

NSOLIDATED FINANCIAL STATEMENTS

Contingent liabilities movement (Unutilized direct credit limits):

For the period ended 30
June 2019
(Unaudited)

Total balance as at beginning
of the period

New balances during the

period

Matured balances (Malured/

Derecognized)

Translerred to slage 1

Translerred 1o stage 2

Transferred lo slage 3

Changes from amendments

Writlen oif balances

Changes due to changes in
exchange rales

Total balance as at period
end

For the period ended 31
December 2018
(Audited)

Total balance as al beginning
of the period

New balances during the

period

Matured balances (Malured/

Derecognized)

Translerred to stage 1

Transferred 1o slage 2

Transferred to slage 3

Changes Irom amendments

Wiritten off balances

Changes due to changes in
exchange rales

Total balance as at period
end

Stage 1 Stage 2 Stage 3 Total
Individually Collective Individually Colleclive
34,018,066 146,291 1,631,439 - 162,537 35,958,333
3,308,845 98,873 460,891 - 1,956 3,870,565
(23,420,466) {129,748) (979,315} - (89,493) (24.619,022)
222,577 - (147,577) - (75,000) -
{459,730) - 459,730 - - -
{78,203) - - - 78,203 -
13,591,089 115,416 1,425,168 - 78,203 15,209,876
Stage 1 Stage 2
Individually Colleclive Individually Colleclive Stage 3 Total
40,708,995 550,000 1,847,032 - - 43,106,027
4,760,740 96,201 2,224 173 - 7,081,204
(13,551,820) - (677,078) - - (14,228,898)
2,419,909 (500,000) (1.991,909) - - -
(229,435) - 229,435 - - -
(162,323) - (214) - 162,537 -
34,018,066 146,291 1,631,439 - 162,537 35,958,333
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INVEST BANK

(PuBLIC SHAREHOLDING ComPaANY)

NOTES To THE INTERIM CONDENSED

30 JUNE 2019 (UNAUDITED)

CONSOLIDATED FINANCIAL STATEMENTS

Provision for impairment loss movement:

For the period ended 30
June 2019
(Unaudited)

Stage 1

Stage 2

Individually Total

Individually Total

Stage 3

Total

Total balance as at beginning

of the period

Loss on impaitment over
balances added during the
period

Reversed from impairment loss
over settled balances
(Repaid/ Derecognized)

Transferred lo slage 1

Transferred 1o stage 2

Transferred o stage 3

Impact on provision - as at
period end - due 1o
reclassification between the
3 slages during the period

Changes from amendments

Wrilien off balances

Changes due lo changes in

exchange rates

153,361 3

46,212 188

(101,435) (278)

31,059 .
{2.155) -
(68) -
(39,600) (2)

118,651 S

28,616 -

{84,655) .

(14,259)
6,194

LI T

1,681

41,422

(41,368)

(16,800)
(4,039)
68
37,921

313,745

75,016

(227,736)

Total balance as at period
end

87,374 219

56,228 =

17,204

161,025

For the period ended 31
December 2018
{Audited)

Slage 1

Stage 2

Individually Total

Individually Tolal

Slage 3

Total

Total balance as at beginning

of the period

Loss on impaiment over
balances added during the
period

Reversed from impairment loss
over seltled balances
{Repaid/ Derecognized)

Translerred o slage 1

Transferred to slage 2

Transferred to stage 3

Impact on provision - as at
period end - due to
reclassification between the
3 stages during the period

Changes from amendmenis

Written off balances

Changes due lo changes in

exchange rates

153,283 1,171
188,613 an

(119,925) (1,128)

95,168 =
(6.022) .
(101) 5
(157,655) (43)

223,075 -
35,016 -

(166,671)

{95,168) .
6.022 -
() 3
116,385 -

109
41,313

377.529
223,940

(287,724)

Total balance as at period
end

153,361 3an

118,651 o

41,422

313,745
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INVEST BANK

(PUBLIC SHAREHOLDING CompPaNY)

NOTES To THE INTERIM CONDENSED Co

30 JUNE 2019 (UNAUDITED)

NSOLIDATED FINANCIAL STATEMENTS

Unutilized Indirect credit facilities limits

For the period ended 30
June 2019
{Unaudited)

Total balance as at
beginning of the pericd
New balances during the
period
Matured balances
(Matured/ Derecognized)
Translerred to stage 1
Transferred to stage 2
Translerred to stage 3
Changes from
amendments
Writlen off balances
Changes due to changes
in exchange rates
Total balance as at
period end

For the period ended 31
December 2018
(Audited)

Total balance as at
beginning of the period
New balances during the
period
Matured balances
(Matured/ Derecognized)
Translerred to stage 1
Transferred to slage 2
Transferred lo slage 3
Changes from
amendmenls
Written off balances
Changes due to changes
in exchange rates
Total balance as at
period end

Slage 1 Stage 2 Stage 3 Total
Individually Collective Individually Collective
30,080,236 198,499 8,555,903 85,444 38,920,082
10,503,583 408,669 765,581 - 11,667,833
(10,020,243) - (2,516,802) (85,444) (12,622,489)
2,169,728 (190,499} {1,979,229) - -
(280,189) {10,000) 290,189 -
32,453,115 406,669 5,115,642 - 37,975,426
Slage 1 Stage 2 Stage 3 Total
Individually Cadllective Individually Collective
29,321,200 6,442,756 9,243,377 - - 45,007,333
4,567,748 198,499 2,152,628 - - 6,918,875
(8,575,868) (755,395) (3.674,863) - - (13,006,126)
10,546,429 (4,780,165) (5,766,264) - - -
(5.700,675) (907,196) 6,607,871 - - -
{78,598) - (6,846) - 85,444 -
30,080,236 198,499 8,559,903 - 85,444 32,920,082
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENS

30 JuNE 2019 (UNauDITED)

ED CONSOLIDATED FINANCIAL STATEMENTS

Provision for impairment loss movement:

For the period ended 30
June 2019
{Unaudited)

Stage 1

Stage 2

Individually Colleclive

Individually Collective Stage 3

Tolal balance as at beginning

ol the period

Loss on impairment over
balances added during the
period

Reversed from impairment loss
over seltled balances
(Repaid/ Derecognized)

Transferred fo stage 1

Translerred to stage 2

Transferred to slage 3

Impact on provision - as at
period end — due lo
reclassification between the 3
slages during the period

Changes from amendments

Written off balances

Changes due to changes in

exchange rales

66,724 422
48,059 955

(14,349) (394)
27,473 -
(391) [P1))

{21,227) (190)

Total

93,210 S 19,652
15,399 S -

(49,313) - (19,652)
{27,473) - -
412 5 s

21,47 - -

180,008
64,413
(83,708)

Total balance as at period
end

106,289 772

53.652 S =

160,713

For the period ended 31
December 2018
(Audited)

Stage t

Stage 2

Individually Collective

Individually Colleclive Stage 3

Tolal

Total balance as at beginning

of the period

Loss on impairment over
balances added during the
period

Reversed from impairment loss
over settled balances
{Repaid/ Derecognized)

Translerred to stage 1

Translerred to slage 2

Transferred to stage 3

Impact on provision — as at
period end - due 1o
reclassilication between the
3 stages during the period

Changes from amendments

Written off balances

Changes due to changes in

exchange rates

34,636 13,717
83,51 1.819

(12,218) (10,532)
103,877 -
{6.115) (2.111)
(15} -

{136,952) (2,417)

201,155 - -

8,390 S o

(140,470} -
{103,877) . 5
8,226 . .
{88) . 103

119,874 & 19,549

249,508
93,720

{163,220)

Total balance as at period
end

66,724 422

93.210 - 19,652

180,008
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INVEST BANK

(PUBLIC SHAREHOLDING ComPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

(32) LAWSUITS HELD AGAINST THE BANK

Lawsuits heid against the bank amounted to JD 4,617,314 as of 30 June 2019 against JD 4,603,300 as
of 31 December 2018. The total booked provisions against these lawsuits amounted to JD 325,273 as
of 30 June 2019 against 52,570 as of 31 December 2018. As per the Bank’s management and the
Bank’s legal consultant, the Bank will not have any additional liabilities with regard to these lawsuils.

There are no lawsuits held against the subsidiaries (Al Mawared for financial brokerage, Tamkeen for
finance leasing, Al Istethmari Latamwesel Selselat Al Imdad and Jordanian Company for Factoring) as
of 30 June 2019 and 31 December 2018.

The lawsuits held against Jordan Trade Facilities amounted to JD 246,115 as of 30 June 2019 against
JD 258,494 as of 31 December 2018, As per the company's management and the company's legal
consultant, there will be no additional liabilities with regard to these lawsuits,

Lawsuits held against Trade Facilities for Financial Leasing (Subsidiary of JOTF) amounted to JD
21,046 as of 30 June 2019 against JD 22,046 as of 31 December 2018, based on the management's
assessment and the Company’s legal consultant; no additional liabilities wouid rise from these lawsuits.

Lawsuits held against Bindar Trading and Investment Company (Subsidiary of the Bank) amounted to
JD 81,725 as of 30 June 2019 against JD 114,725 as of 31 December 2018, The tolal booked provisions

against these lawsuits amounted to JD 61 +725 as of 30 June 2019 against JD 28,885 as of 31 December
2018.

No lawsuits were raised against Bindar for Financial Leasing, Robou Alsharg, Agencies and Investments
and Rakeen Investment Company (Subsidiaries of Bindar for Trading and investments) as of 30 June
2019 and 31 December 2018.

{33) COMPARATIVE FIGURES

Some of the figures for the period ended 30 June 2018 and year ended 31 December 2018 have been
reclassified to confirm the presentation of period ended 30 June 2019.
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