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Review Report of Interim Condensed Consolidated Financial Statements

Tuhama Investment Co.
Limited Public Shareholding Co.
Amman — Jordan

Introduction

We have reviewed the accompanying interim condensed consolidated financial
statements of Tuhama Investment Co. PLC, comprising the interim condensed
conslidated statement of financial position as at 30, June 2019, and the related
condensed consolidated income statement, condensed consolidated comprehensive
income statement, changes in shareholders’ equity and cash flows for the period of
six-months then ended. Management is responsible of the preparation and
presentation of this interim condensed consolidated financial information™ in
accordance with international financial reporting standard (IAS 34) Interim Financial
Reporting. Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the international standard on review
engagements (2410) Review of Interim Financial Information Performed by the
Independent Auditor of the Entity. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with international
standards on auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim condensed consolidated financial statements are not
prepared, in all material respects, in accordance with international financial reporting
standard (IAS 34) Interim Financial Reporting.

Explonatry Note

The financial year ends on the 31 of December and the interim condensed
consolidated financial statements were conducted to meet the demands of the Jordan
Securities Commission and the Management of the Company.

The Scientific Office for Auditing,

Accounting and Consulting 29 July 2019
Zinat Adel Al-Saifi Amman - Jordan
License No, “431”
Z"‘:M
Tel.: +862 6 4632657 (3114)

Fax: +962 6 4648169

P.O.Box: 910269

Amman 11191 Jordan

E-mail: mgi_jordan@yahoo.com



Tuhama Investment Co.

Limited Public Shareholding Co.

Amman- The Hashemite Kingdom of Jordan

The Interim Condensed Consolidated Statement of Financial Position for the Period Ended as

at 30 June 2019

Assets

Non-Current Assets

Real estates investment held for sale

Net value of property and equipment
Financial assets at fair value through other comprehensive income

Total Non-Current Assets

Current Assets

Other current assets

Related parties’ accounts

Financial assets at fair value through income statement
Total Current Assets

Total Assets

Liabilities and Shareholders' Equity

Sharcholders' Equity

Paid in capital

Retained losses

Compulsory reserve

Change in fair value reserve

Net Shareholders' Equity of the Parent Company
Non controlling interest

Net Shareholders' Equity

Current Liabilities

Other current liabilities

Related parties' accounts

Accounts payable

Total Current Liabilities

Total Liabilities and Shareholders' Equity

The accompanying notes constitute an integral part of this statemeént
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30-Jup-2019 31-Dec-2018
JD JD
3,618,226 3,618,226
3 g}
23,538 23,538
3,641,767 3,641,767
4,993 4,993
66,163 66,163
305,747 325,213
376,903 396,369
4,018,670 4,038,136
3,240,000 3,240,000
(56,889) (37,423)
71,686 71,686
(116,875) (116,875)
3,137,922 3,157,388
(342) (342)
3,137,580 3,157,046
52,601 52,601
797,280 797,280
31,209 31,205
881,090 881,090
4,018,670 4,038,136




Tuhama Investment Co.

Limited Public Shareholding Co.

Amman- The Hashemite Kingdom of Jordan
The Interim Condensed Consolidated Income Statement for the Period Ended at 30 June 2019

Description

Realized losses for financial assets at fair value through income
statement

Unrealized gain { losses ) for financial assets at fair value through
income statement

Property and equipment deprecation
Losses of the Period Before Tax

Income tax

Losses of the Period After Tax Distrbutes as the Following:

Shareholders of the parent company

Non controlling interest

Tota! Comprehensive Income for the Period

Basic and Diluted Earnings per Share

Weighted Average Number of Shares

For the six-months ended at

For the three-months ended at

3G June 30 June

2019 2018 2019 2018

JD JD JD JD
- (8,820) - -
(19,466) (55,111) (10,866) {29,026)
- (101) - (101)
{19,466) (64,032) {10,866) (29,127)
(19,466) (64,032) (10,866) (29,127)
(19,466) (64,032) (10,866) (29,127)
(19,466) (64,032) (10,866) (29,127)
Dinar /Fils Dinar/Fils Dinar / Fils Dinar / Fils
(0.006) (0.020) (0.003) (0.009)
3,240,000 3,240,000 3,240,000 3,240,000

The accompanying notes constitute an integral part of this statement
(5/14)



Tuhama Investment Co.

Limited Public Shareholding Co.

Amman- The Hashemite Kingdom of Jordan

The Interim Condensed Consolidated Statement of Comprehensive Income for the Period Ended at 30

Losses of the Period

Other Comprehensive Income Items

Comprehensive income

Total Comprehensive Income for the Period
Shareholders of the parent company
Non-controlling interest

Total Comprehensive Income for the Period

June 2019

For the six-months ended at

For the three-months ended at

30 June 30 June
2019 2018 2019 2018
JD JD JD JD
(19,466) (64,032) (10,866) (29,127)
(19,466) (64,032) (10,866) (29,127)
(19,466) (64,032) (10,866) (29,127)
{19,466) {64,032) (10,866) (29,127)

The accompanying notes constitute an integral part of this statement
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Tuhama Investment Co.

Limited Public Shareholding Co.

Amman- The Hashemite Kingdom of Jordan

The Interim Condensed Consolidated Statement of Cash Flows for the Period Ended at

30 June 2019

Cash Flows from Operating Activities

Losses of the period

Property and equipment derpecation

Unrealized losses of financial assets at fair value through
income statement

Operational Losses

Changes in the Working Capital Items

Financial assets at the fair value through comprehensive
income statement

Other current assets

Other current liabilities

Accounts payable

Net Cash from Operating Activities

Cash Flows from Activities

Cash and cash equivalent at the beginning of the period

Cash and Cash Equivalent at the end of the Period

30-Jun-2019

30-Jun-2018

=

(19,466)

19,466

JD

(64,032)

101

55,111

(8,820)

50,360
(156)
(2,935)

(38,449)

The accompanying notes constitute an integral part of this statement

(8/14)



Tuhama Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan
Accounting Policies

Basics of Preparing the Interim Condensed Conslidated Financial Statements:

- The interim condensed consolidated financial statements were prepared
according to the Historical Cost Principle except for the financial assets
available for sale which are reflected at the fair value.

- The accompanying interim condensed consolidated financial statements for
the six-months period then ended on 30 June 2019 were prepared in
accordance with the International Accounting Standard 34 (Interim Financial
Reports).

- The financial statements are presented in Jordanian Dinar, the functional
currency of the Company.

- The results of this interim do not necessarily represent the expected results for
the whole financial year.

- The accounting policies for the current period are similar with the accounting
policies of the previous period.

Basics of Preparing the Interim Condensed Conslidated Financial Statements:

- The consolidated financial statements comprise the financial statements of the
parent company and its subsidiaries where the company holds control over the
subsidiaries. The control arises when the company-has the ability to control
subsidiaries operational and financial policies. Transactions, balances,
revenues and expenses between the parent and subsidiaries are eliminated.

- The financial statement of the subsidiaries is prepared on the same reporting
date as the parent company, using the same accounting policies of the parent’s
company. If different accounting policies were applied by the subsidiaries,
adjustments shall be made on their financial statements in order to comply
with these of the parent company.

- The results of the subsidiaries are unified in the consolidated statement of
income on the date of their acquisition, which is the date on which the control
of the parent company over the subsidiaries is effectively transferred. The
results of subsidiaries’ business are unified in the consolidated income
statement up to the date on which the company loses control over the
subsidiaries.

Use of Estimates

Preparing financial statements and applying accounting policies require the
Management of the Company to make some estimates and suppositions that may
affect the financial statements and the accompanying notes. Such estimates are based
on assumptions of different accuracy and certainty. Therefore, actual results 1n the
future may differ from the Management’s estimates due to the variations of
conditions and circumstances of these assumptions.

Below are the most important estimates applied in the preparation of the financial
statements:

(9/14)



Tuhama Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan
Accounting Policies

The following are the estimates that were used in the preparation of financial

statements:

- Management periodically reevaluates the useful life of tangible assets for the
purpose of calculating the annual depreciation based on the general condition
of those assets and estimated useful life in the future. The impairment loss (if
any) is taken in the income statement.

- Management periodically reviews financial assets that are presented at cost to
estimate any impairment in their value and are stated in the consolidated
statement of income.

- The Management of the Company estimates the value of the provision for bad
debts taking into consideration the possibility of colleting such liabilities.

- The Management of the Company estimates the value of the allocation of
slow moving goods in accordance to its shelf life in storage.

Sectors Information

The business sector consists of a group of assets and processes that are engaged in
providing products or services that may be subjected to risks, and rewards that differ
from those of other business sectors and which are measured according to the reports
used by the Chief Executive Officer and the Chief
Operating Decision Maker in the Company. The geographical sector provides
specific economic environmental products that are subject to risks and rewards that
differ from those of business sectors in economic/cal environments.

Setoff

financial assets and financial liabilities are set-off and the net amount is reflected in
the financial statements upon the availability of legally binding rights, and when they
are settled on the setoff basis or when assets realization and liabilities settlements
take place at the same time.

Financial Assets at Fair Value Through the Income Statements
- Investments of shares reserved for the company for trading purposes, and to gain
earnings from short-term market fluctuations.

- Assets are recorded when buying at cost, and reevaluated later at fair value; the
change in fair value is stated in the income statement. In the case of selling these
assets or part of them, the results of profits or losses are recorded in the statement of
comprehensive income

(10/14)



Tuhama Investment Co.
Limited Public Sharebolding Co.
Amman — The Hashemite Kingdom of Jordan
Accounting Policies

Financial Assets at Fair Value Through Other Comprehensive Income

_Financial assets are recorded at fair value through statement of comprehensive
income when buying at fair value in addition to acquisition expenses and revalued
subsequently at fair value; the change is shown at fair value in the statement of
comprehensive income and in equity, including the change in fair value that results
from exchange differences in non-cash items in foreign currencies. In the case of
selling these assets or part of them thereof the results of profits or losses are recorded
in the statement of comprehensive income and in equity. And the evaluated sold asset
reserve balance is transferred directly to the retained earnings and not through the
income statement.

~These assets are not subject to the impairment test. And profit is recognized in the
statement of income.

Cash on Hand and at Banks
Are represented by cash on hand and at banks and they do not involve risks of change

in their value,

Revenue Recognition

Revenue is recognized upon the provision of service and issuing a customer invoice.
Revenue of interest is recognized on a time basis and represents the actual revenue
for assets.

Fair value

Closing prices in active markets represent the fair value of financial assets. In the
absence of quoted prices or lack of active trading for certain financial assets, their fair
value will be estimated by comparing them to the fair value of a similar financial
instrument or by calculating the present value of future cash flows. If the fair value of
the financial asset cannot be reliably measured, it will be presented at cost after
deducting any impairment in value.

Real Estate Investments

Real estate investments are presented at cost less accumulated depreciation. And
depreciated over the expected estimated useful life. The operating income or
expenses of these investments and any impairment in value are recorded in the
income statement. The useful life of the investment of real estate is reviewed
periodically to ensure that the method and proportion of depreciation are consistent
with the expected future benefit.

(11/14)



Tuhama Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan
Accounting Policies

Property & Equipment

Property and equipment appear at cost after the accumulated depreciation, and the
depreciated assets when they are ready for use on the basis of the straight line method
over the estimated useful life span.

Impairment in the Non-Current Financial Assets

The company reviews the value of the financial assets stated in the company's records
at the date of the intereim consolidated financial statements to determine if there are
indications for impairment in their value. In case of such indications, the recoverable
fair value of the assets is estimated to define the impairment loss. If that was the case,
the recovable value will be evaluated for a specific asset, the company will evaluate
the recovable value per asset. when it is possible to set a reasonable and straight
distribution basis, assets will be distributed to cash generating unist or it can be
divided to a smaller group of cash generating units in which it can be distributed
reasonably and on a straight line basis.

If the recovable value was estimated for an asset with a lesser value than what is
listed, the listed value per asset will be deliuted to the recovable value. In case the
recoverable value is less than the net book value stated in the company's records, the
impairment value will be reflected in the comprehensive income statement.

Unless, the asset was reevaluated then the impairment value will be recorded at the
provision of reevaluation.

Non-Controlling Interest

Are the rights belonging to the subsidiary company, and do not fall within the scope
of the mother company either directly or indirectly, and is outlined separately under
the financial statement report not belonging to that of the mother company. The
overall income should be accredited to the owners of the mother company and those
of the uncontrollable shares even if they demonstrate a negative credit.

Income Tax

Income tax is calculated on the basis of taxable profits. Taxable profits differ from
the reported profits in the financial statements because the declared profits include
non-taxable income or non-deductible expenses in the fiscal year but sometimes in
subsequent years. Also, accumulative losses that are taxable or non-taxable or
acceptable for deduction for tax purposes.

(12/14)



Tuhama Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan
Notes to the Interim Condensed Consolidated Financial Statements

1- General

-Establishment and Activity/objective:

Tuhama Investment "Public Limited Shareholding Company" P.L.C. was
established on 11/02/2007 and registered at the registry of the public liability
companies at the Companies Control Department under No. (429) on 12/07/2007
with a capital of (3,240,000) JD/share. (1JD/par value per share).

The main objective of the company is to invest in shares, bonds and securities.
And to own property, which is necessary for the company to carry out its
business.

The headgourtes of the company is in Amman.

The accompanied condensed consolidated financial statements have been
approved by the Board of Directors at their meeting on 29/07/2019.

The interim condensed consolidated financial statements for the period ended 30 June 2019
comprise the financial statements of the Company and the financial statements of the

following subsidiaries:

Name of the Subsidiary Registration Place | Registration | Ownership Activity
vear Yo

Masaken for Investment Limited The Hashemite 2007 %100 Investment in fand and real estate

Liability Kingdom of Jordan whether by owning, selling,
buying, renting or leasing.

Bawabet Al Istiglal Real Estate The Hashemite 2010 %100 Purchase and sale of land afier

Development Co. Limited Kingdom of Jordan developing, organizing,

Liability improving, sorting and providing
the neccesiry services.

Bawabet Al Amal Lands The Hashemite 2010 %100 Purchase and sale of land after

Development Co. Limited Kingdom of Jordan developing, organizing,

Liability improving, sorting and providing
the neccesiry services.

Al Lujain Lands Development The Hashemite 2009 %100 Purchase and sale of land after

Co. Limited Liability Kingdom of Jordan developing, organizing,
improving, sorting. And engage
in investment contracts.

AlMai General Trading Co. The Hashemite 2013 %6100 General trade, import and export,

Limited Liability Kingdom of lordan bid entry, buying and owning
shares, bonds and securities,
housing projects and owning
companies and projects.
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Tuhama Investment Co.
Limited Public Shareholding Co.
Amman — The Hashemite Kingdom of Jordan
Notes to the Interim Condensed Consolidated Financial Statements

Financial Instruments:

Fair value:

The company practices its activities using a number of financial instruments.
The book value of these instruments 1s similar to its fair value as per the
Accounting Standard No. (32).

Risks of Fluctuations in Price:

Currency Risks:

The majority of the company transactions are in JD or US Dollars. The USD
to JOD exchange rate is fixed at 0.71 JOD.

Interest Rate Risk:

Most of the financial instruments appearing in the balance sheet are not
subject to any interest rate risk, with the exception of banking facilities, loans
and current accounts.

Debt Rate:

The Company manages its capital to ensure its longevity while obtaining the
highest income through the optimum balance of debt and equity balances. The
company's overall strategy has not changed since the previous year. .

The capital structure of the Company includes the Company's equity which
consists of capital, reserves and fair value reserve and retained earnings as
included in the consolidated interim statement of changes in equity.

Risk of Credit and Liguidity:
The company deals with banking institution with good efficiency to hold its
cash. Accounts receivables are shown at fair value.

{ 14/14)



