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Review Report
AM/009489

To the Chairman and Members of the Board of Directors
Cairo Amman Bank

(A Public Shareholding Limited Company)

Amman — The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial
position of Cairo Amman Bank (A Public Shareholding Limited Company) as of June 30, 2019
and the related condensed consolidated interim statements of income, comprehensive
income, changes in owners’ equity and cash flows for the six-month period then ended, and
a summary of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of this condensed consolidated interim
financial information in accordance with International Accounting Standard IAS (34) relating
to interim financial reporting. Our responsibility is to express a conclusion on these condensed
consolidated interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement
2410 “Review of Condensed Interim Financial Information performed by an Independent
Auditor of the Entity”. A review of condensed consolidated interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has came to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information is not prepared, in all
material aspects, in accordance with International Accounting Standards IAS (34) relating to
condensed interim financial reporting.

Other Matters

The accompanying condensed consolidated interim financial statements are a translation of
the condensed consolidated interim financial statements in the Arabic language to which
reference is to be made.

Amman — The Hashemite Kingdom of Jordan loitte & Touche (M.E) - Jordan

July 30, 2019
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CAIRQO AMMAN BANK
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN ~ THE HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

Assets

Cash and balances at Central Banks

Balances at banks and financial institutions

Deposits at banks and financial institutions

Financial assets at fair value through profit or loss

Financial assets at fair value through other
comprehensive income

Financial assets at amortized cost - net

Financlal assets pledged as collateral

Direct credit facilities - net

Property and equipment - net

Intangible assets - net

Right of use assets - net

Deferred tax assets

Other assets

Total Assets
Iabilities Owners' Equi

Liabilities:

Banks and financial institutions’ deposits

Custorners’ deposits

Margin accounts

Borrowed funds

Sundry provisions

Income tax provision

Lease liablilitles

Deferred tax Habilities

Other liabilities

Total Liahilities

Owners' Equity

BANK'S SHAREHOLDERS' EQUITY
Authorized and paid-up capital
Statutory reserve

General banking risk reserve

Cyclical fluctuations reserve

Fair value reserve - net

Retained earnings

Profit for the period - after tax

Total Bank's Shareholders’ Equity
Non-controlling interests

Total Owners' Equity

Total Liabilities and Owners' Equity

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

June 30, 2019

(Reviewed Decermnber 31,
Note not audited) 2018
> D
5 274,587,306 333,370,286
6 159,719,869 117,852,700
7 45,773,085 89,579,213
8 9,528,370 11,503,790
g 50,119,848 52,322,447
10 696,439,008 539,067,213
11 8,019,000 24,562,000
12 1,666,913,779 1,649,570,401
42,339,004 43,232,345
7,038,787 8,120,517
3.b 26,883,950 ;
15 9,791,817 8,699,628
13 59,883,733 57,533,265
3,057,037,556 2,935,413,805
383,038,950 378,802,862
14 2,004,128,796 1,913,902,093
55,878,521 49,580,969
15 158,945,771 162,109,306
15,125,788 15,403,533
16 10,257,517 15,202,732
3.b 24,514,121 -
820,973 883,100
17 63,748,734 53,189,141
2,716,459,211 2,589,073,736
190,000,000 180,000,000
74,578,456 74,578,456
3,546,291 3,230,765
10,923,112 10,891,362
18 (10,817,416) (9,789,482}
19 50,927,941 77,486,036
11,727,705 -
330,886,089 336,397,137
9,692,256 9,942,932
340,578,345 346,340,069
3,057,037,556 2,935,413,805

CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
AND WITH THE ACCOMPANYING REVIEW REPORT,

2 -




CAIRO AMMAN BANK
LD

PUBLY
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LIMITED COMP;

E KINGD! OF JORD,

EVIEWED NO DITED

T OF INCOM

Interest Income
Interest expense

Net interest income

Net commission Income

HNote

2¢
21

Net interest and commission income

Gain from foreign currencies

(Loss) Gain from financial assets at fair value through profit or loss 22

Dividends from financla) assets at fair value through other

comprehensive income
Other Income

Gross profit

Employees’ expenses
Depreclation and amortization
Other expenses

Provislon for expected credit loss
Sundry provisions

Total expenses

Profit for the peried before tax
Income fax expense

Profit for the period

Attributable to:
Bank's shareholders
Non-controlling interests

Profit for the period

23

16

Basic and diluted earnings per share {Bank's shareholders) 24

For the Threa Months Ended June 30,

Far the Slx Months Ended June 30,

2019 2018 2019 2018
D 0 b i
48,307,031 41,705,048 50,761,028 80,201,426
20,754,172 17,144,520 40,769,087 32,446,285
25,552,859 24,560,528 49,991,941 47,755,141
4,791,826 4,873,648 9,513,100 9,921,203
30,344,685 29,384,176 59,505,041 57,676,344
1,187,406 1,073,953 2,233,088 2,488,611
3,606 (118,188) 341,991 168,031
673,555 651,101 2,810,415 2,734,178
2,454,891 2,220,918 4,463,342 3,844 383
34,664,143 33,211,960 69,354,777 66,911,547
10,628,849 10,351,722 21,450,796 20,994,209
2,368,374 2,405,536 4,661,451 4,767,565
8,959,974 7,006,648 17,439,826 14,590,612
2,452,386 1,516,142 6,831,030 3,302,628
(383,972) 794,490 58,564 1,811,576
24,025,611 22,074,538 50,441,667 45,466,590
10,638,532 11,137,422 18,913,110 21,444,957
4,023,288 3,541,983 7,088,805 7,046,405
6,615,244 7,595,439 11,824,305 14,398,552
6,607,407 7,702,430 12,074,981 14,627,951
7,837 (105,991) (250,676} (229,389}
6,615,244 7,595,439 11,824,305 14,398,552
0/ Fils 10/ Flls D/ Fils D/ Fils
0/035 0/041 0/064 0/077

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT




CAIRO AMMAN BANK

(A PUBLIC SHAREHOLDING LIMITED COMPANY}
AMMAN — THE HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOUIDATED INTERI ENT OF COMPREHENSIVE INCOME

{REVIEWED NOT AUDITED}

For the Three Months For the Six Months
Ended June 30, Ended June 30,
2018 2018 2019 2018
D D D JD
Profit for the petiod 6,615,244 7,595,439 11,824,305 14,398,552
Other cornprehensive income Items after tax which will not be
reclassified subsequently to the consolidated statement of income:

Net change in fair value reserve after tax 1,075,062 (218,267} (1,306,029) (588,979)
Total Comprehensive Income for the Period 7,690,306 7,377,172 10,518,276 13,809,573
Total Comprehensive income for the period attributabie to:
Bank's shareholders 7,682,469 7,484,163 10,768,952 14,038,972
MNon-controlling interests 7,837 {106,991) {250,676} (229,395}
Total Comprehensive Income for the Period 7,690,306 7,377,172 10,518,276 13,809,573

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM AND CONDENSED CONSOLIDATED

INTERIM WITH THE ACCOMPANYIGMN REVIEW REPORT.




{REVIEWED NOT AUDIYED)
Autherized General Cydical Tatal
and Paid-up Statutory Banking Risk Fluctuations Falr Valua Retained Profit. for Shareholders’ Non-controfling Total
Capital Reserve Reserve * Reserve Reserve - Hat Earnlngs the Period Equity Interests Owners' Equity
June 30, 2019 D sl pls} pil n pls} plal plv] ble] e}
Balance at beginning of the perfod/ year 180,000,000 74,578,456 3,230,765 10,891,362 (9,789,482) 77,486,636 - 336,397,137 9,942,530 346,340,069
Total comprehensiva Incomea for the paricd - - - - {1,306,029) - 12,074,981 10,768,952 (250,675} 10,518,276
: Transferred to reserves - - 315,526 31,750 - - (347,276) - - -
: Inrease In capltal *** 10,000,000 - - - - (10,000,000} - - - -
Capltal increase related expenses - - - - - {80,000) - (60,000) - (80,000)
Galn from sale of financial assets at falr value through
other camprehensive Income - - - - 278,095 {278,095) - - - -
Cash Dividends distributed ** = - - - - (16,200,000 - {16,200,000) - {16,200,000)
Balance at June 30, 2019 150,000,000 74,578,456 3,546,291 10,923,112 {10,817,415) 50,927,941 11,727,705 330,886,089 5,692,256 340,578,345
June 30,2018
Balnnce at beginning of the perlod/ year 180,000,000 69,955,203 16,597,08% 7,756,997 {9,00%,364) 71,279,760 - 336,583,677 10,469,243 347,052,960
Effect of 1ting IFRS (%) recl - - - - - 182,767 - 182,767 - 182,767
..w f Effect of implementing IFRS (9) - - (1,746,657} - - (6,360,626} - (8,107,333} (06,416} (8,213,745}
,‘. B Balance at beginning of the perlod/ year {adjusted) 180,000,000 69,955,103 14,850,424 7,756,997 (9,005,364} 65,101,851 - 328,659,111 10,362,867 339,021,979
5 Total comprehensive income far the period - - - - {588,979) - 14,627,951 14,038,972 {229,399) 13,809,573
Transfasred to reserves - - (9,731,315) - - 10,664,100 (932,785) - - -
Capltal increase related expenses - - - - - {2,950} - (2,950) - (2,950}
Gain frem saje of figanclal assets at falr value through
other comprehensive income - - - - (6,500) 6,500 - - - -
Cash Dividends distributed ** - x - - - (21,600.000) - {21,600,000) - 21,600,000}
Balance at June 30, 2018 180,000,000 69,955,203 5,119,108 7,756,997 (9,600,843) 54,169,501 u.w.mwm_u.mm 321,095,133 10,133,468 331 228 601

* Tha generat banking risk reserve and the negative balance of the falr valus reserve ara restricted from use without a prior appraval fram the Central Bank of Jordan.

»» In accordance with the Ordinary General Assembly meeting held on Aprit 22, 2019, 9% of the bank's capitaf has been decided to he distributed in cash ta shareholders which Is equivalent to JO 16,200,000,
(agalnst 12% of the bank’s capital in cash to sharehelders equlvalent to 35 21,600,000 In accordance with the Ordinary General Assembly meeting held on April 24, 2018),

=% I ace with the ¥ General A il held on April 22, 2019, the pald-up caplal has been Increased by JD 10,000,000 through distributing free shares to the sharehofders.

- As of June 30, 2019, tha restricted retained earnings balance resulting fram the early _ of IFRS 9 d to JD 13,969,506,

- The retained eamings balance Includes deferred tax assets amounting to 3D 5,791,817 and |s restricted fram use In accordance with the instructions of the Central Bank of lordan.
- The Bank cannot use a restricted amount of 30 (10,817,416} which represents the negatlve fair vafue for the financlal assets through other comprehensive Inceme In accordance with
the Instructions of the Central Bank of Jordan and the Jordanlan Securities Commission,

- The Bank cannot use a restricked amount of JE» (1,155,916) which represents the remaining balance of the general banking risk reserve inciuded In retained earnings In accordance with the instructions of the Central Bank of Jordan.

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.




1
|
CAIRC AMMAN BANK
1 (A PUBLIC SHAREHOLDING LIMITED COMPANY)
3 AMMAN - THE HASHEMITE KINGDOM OF JORDAN
NDENSED CONSOL TERIM TEMENT QF C
REV] ED
l For the Six Months
‘ Ended June 30,
Note 2019 2018
! Flows fr Activiti hlv] 1D
i Profit before tax for the period 18,913,110 21,444,957
Adjustments for:
‘ Depreciation and amortizatien 4,661,451 4,767,565
Provision for expected credit losses 23 6,831,030 3,302,628
Sundry provisions 58,564 1,811,576
Loss from the vaiuation of financial assets at fair value through profit or loss 501,779 184,275
Loss (Gain) from sale of property and equipment 2 148,239 {14,186)
(Gain) fram sale of repossessed assets (344,818} (5,520)
‘ Effect of exchange rate changes on cash and cash equivalents (2,149,929} (2,395,824)
| Cash flow from operating activities before changes in assets 28,619,426 29,094,471
|
; Decrease In deposits at banks and financial institutions 43,865,061 30,097,103
i Decrease (Increase) In financlal assets at fair value through profit or loss 1,473,641 (3,737,170}
‘ {Increase) in direct credit facilities (24,329,994} (73,076,241 ik
| (Increase) Decrease in other assets (2,010,921} 1,770,610 5
i (Decrease) In banks and financla) institution deposits {maturing after more %
! than three months) (28,000,000) (1,227,471} !_
{ Increase in customers deposits 90,226,703 75,072,478 i ;
‘ Increase in margln accounts 6,267,552 5,310,207 !
| Increase In other [fabilities 8,209,790 2,620,333
| Net cash fiows from operating activities before income tax
! and sundry provisions 124,351,258 65,924,320
w Income tax patd 16 (12,388,397) (11,694,595) ?
Sundry provisions pald {336,309) (503,521) |
Net cash flows from operating activities 111,626,552 53,726,204
Cash Flows from Investing Activities
(Purchase) of financlal assets at falr value through other comprenensive Income (98,4590) (197,403)
| Sale of financlal assets at falr value through other comprehensive Income 195,121 296,180
(Purchase) of other financlal assets at amortized cost (227,678,058) {256,639,433)
| Maturity and sale of other financlal assets at amortized cost B7,131,161 71,213,547
% (Purchase) of property and equipment (2,423,658) (3,317,761)
‘ Sale of property and equipment - net 24,309 34,357
(Purchase) of intangible assets {435,270) (394,581 ;
Net cash flows {uged in) invasting activities (143,484,885) (189,005,094) :
Cash Flows from Finanging Activities
Increase In borrowed funds 23,939,635 33,308,814 :
Borrowed funds settled (27,103,170) (4,545,003) ;
Dividends distributed to sharsholders (16,200,000} (21,600,000) ‘
Capltal increase related expenses {80,000} {2,950)
Net cash flows (used in) from financing activities (19,443,535) 7,160,861
Effect of exchange rate changes on cash and cash equivalents 2,149,929 2,396,824
Net (Decrease) in cash and cash equivalents (49,151,939 {125,721,205) i
Cash and cash equivaients - beginning of the perled 159,785,124 304,370,814
Cash and cash eguivalents - End of the Pariod 25 110,633,185 178,649,609
n- T i H
Right of use assets 26,883,950 -
Lease liabllity 24,514,121 -

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOQLIDATED INTERIM FINANCIAL
STATEMENTS AND SHCULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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CAIRC AMMAN BANK
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN — THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

1. General
Cairo Amman Bank was established as a public shareholding company, registered and
incorporated in Jordan in 1960, in accordance with the Jordanian Companies Laws and
Regulations No. (12) for the year 1964,

; The Bank provides its banking and financial services through its head office located in Amman
E and its 89 branches located in Jordan, 21 branches in Palestine, one in Bahrain and through
| ‘ its subsidiaries.

The Bank'’s shares are listed on the Amman Stock Exchange.

The condensed consolidated interim financial statements were approved by fhe Bank’s Board
of Directors on July 29, 2019.

2. Basis of Preparation of the Condensed Consolidated Interim Financial Statements

|
|
i - The accompanying condensed consolidated interim financial statements have been prepared
in accordance with the International Accounting Standard No. (34) “Interim Financial

Reporting”.

- The condensed consolidated interim financial statements are prepared in accordance with the
historical cost principle, except for financial assets and financial liabilities stated at fair value
at the date of the condensed consoclidated interim financial statements.

- The reporting currency of the condensed consolidated interim financial statements is the
Jordanian Dinar, which is the functional currency of the Bank.

- The condensed consolidated interim financial statements does not include all notes and
information presented in the annual financial statements which is prepared in accordance with
the IFRS and should be read with the Bank’s annual report for the year ended December 31,
2018. The results of the six months ended June 30, 2019 do not indicate the expected results
for the year ending December 31, 2019, as there was no appropriation of the profit of the six
months ended June 30, 2019 which is usually performed at year end.

The consolidated financial statements include the financial statements of the Bank and its
subsidiaries under its control. Moreover, control is achieved when the Bank has the power to
govern the financial and operating policies of its subsidiaries in order to obtain benefits from
their activities. Transactions, balances, income and expenses between the Bank and its
subsidiaries are eliminated. ‘




- The Bank owns the following subsidiaries as of June 30, 2019:

Paid-up Ownership Country of  Ownership
Company's Name Capital Percentage Nature of Operation Operation Date
b %
Investment Brokerage
and Portfolic
Al-Watanieh Financial Services Company 5,500,000 100 Management Jordan 1952
Al-Watanieh Securities Company 1,600,000 100 Investment Brokerage Palestine 1995
Tamallak For Financial Leasing Company 5,000,000 100 Finance Leasing Jordan 2013
Safa Bank 53,175,000 79 Islamic Banking Palestine 2016
Thimmar Company for Investment Services ¥ 35,450 100 Investment Palestine 2016

- The most important financial information for the subsidiaries as of June 30, 2019 is as follows:
; Al-Watanieh Financial Services Al-Watanieh Securities
Company (Awrag) Company
| June 30, December 31, June 30, December 31,
| 2019 2018 2019 2018
D D D ib
Total Assets 16,734,170 15,901,594 1,992,618 2,027,581
Total Liabilities 8,411,635 6,769,974 665,713 644,119
Net Assets 8,322,535 9,131,620 1,326,905 1,383,462
For the Period Ended For the Period Ended
June 30, June 30,
2019 2018 2019 2018
D D D D s
5 Total Revenues 575,563 754,123 56,178 51,713
| Total Expenses 333,902 337,380 112,735 133,248
Tamallak For Financial Leasing
Company Safa Bank
June 30, December 31, June 30, December 31,
2019 2018 2019 2018
h[») D D D
Total Assets 36,710,775 32,906,333 144,619,306 117,722,507
Total Liabilities 30,647,929 26,895,364 98,438,197 70,346,989
Net Assets 6,062,846 6,010,969 46,181,109 47,375,518
For the Period Ended For the Period Ended
June 30, June 30,
2019 2018 2019 2018
D D D D
Total Revenues 824,979 617,067 1,574,157 1,297,161
Total Expenses 741,253 819,525 2,768,566 2,390,190

* Thimmar Company for Investment Services is fully owned by the subsidiary Al-Watanieh
Securities Company.




3. Significant accounting policies:
‘The accounting policies used in the preparation of this consolidated condensed interim financial
information are consistent with those used in the preparation of the Bank’s annual consolidated
financial statements for the year ended 31 December 2018, except for the adoption of certain
new and revised standards, that became effective on or after January 1%, 2019.

a. Amendments that didn’t have an effect on the condensed consclidated interim
financial statements of the Bank:

Annual improvements to IFRSs issued between 2015 and 2017:

Improvements include amendments to IFRS (3) Business Combinations. (11) Joint
Arrangements. International Accounting Standards (12). Income Taxes and (23) Borrowing
Costs,

IFRIC (23) Uncertainty on the Treatment of Income Tax.

The interpretation clarifies the determination of taxable profit (tax loss), tax bases, unused

tax losses, unused tax benefits and tax rates when there is uncertainty about the treatment

of income tax under IAS (12) and specifically addresses:

* Whether the tax treatment should be considered in aggregate.

» Assumptions regarding the procedures for the examination of tax authorities;

« Determination of taxable profit (tax loss), tax basis, unused tax losses, unused tax
breaks, and tax rates;

« The impact of changes in facts and circumstances,

Amendments to IFRS {9) Financial Instruments.

These amendments relate to the advantages of prepayment with negative compensation,
where the current requirements of IFRS (9) regarding termination rights have been
amended to allow for the measurement at amortized cost (or on the business model at fair
value through other comprehensive income) status of negative compensation payments.

Amendments to IAS (28) "Investment in Associates and Joint Ventures”.

These amendments relate to long-term shares in allied enterprises and joint ventures.
These amendments clarify that an entity applies IFRS (9) “Financial Instruments” to long-
term interests in an associate or joint venture that forms part of the net investment in an
associate or joint venture if the equity method has not been applied to it.

Amendments to IAS (19) Employee Benefits.
These amendments relate to adjustments to plans, reductions, or settlements.

b. Amendments with material effect on the condensed consolidated interim financial
statements of the Bank:

Effect of Application of IFRS 16 "Leases"

The Bank adopted IFRS 16 ‘Leases’ the standard replaces the existing guidance on leases,
including IAS 17 ‘Leases”. IFRIC 4 ‘Determining whether an Arrangement contains a Lease”.
SIC 15 “Operating Leases - Incentives” and SIC 27 “Evaluating the Substance of
Transactions in the Legal Form of a Lease”.




IFRS 16 was issued in January 2016 and is effective for annual periods commencing on or after
1 January 2019, IFRS 16 stipulates that all leases and the associated contractual rights and
obligations should generally be recognize in the Bank’s financial Position, unless the term is 12
months or less or the lease for low value asset. Thus, the classification required under IAS 17
“Leases” into operating or finance leases is eliminated for Lessees. For each lease, the lessee
recognizes a liability for the lease obligations incurred in the future. Correspondingly, a right
to use the leased asset is capitalized, which is generally equivalent to the present value of the
future lease payments plus directly attributable costs and which is amortized over the useful
life,

The Bank has adopted for the simplified approach application permitted by IFRS 16 upon
adoption of the new standard. During the first time application of IFRS 16 to operating leases,
the right to use the leased assets was generally measured at the amount of lease liability,
using the interest rate at the time of first time application.

Right-of use assets were measured at the amount equal to the lease liability, adjusted by the
amount of any prepaid or accrued lease payments relating to that lease recognised in the
balance sheet as at December 31, 2018, there were no adjustments on the returned earnings
using the simplified approach, there were no onerous lease contracts that would have required
an adjustment to the right-of-use assets at the date of initial application.

The recognised right-of-use assets relate to leased properties as of June 30, 2019 and January
1st, 2016.

The movement on the right-of-use assets and lease liabilities during the period is as follow:

Right-of-Use

Assets Lease Liabilities
JD D

Balance as of January 1, 2019 27,172,080 27,172,080

Additions during the period 1,409,336 -
Amortization of prepaid rent expense

as of January 1, 2019 - (1,371,517}

Interest during the period - 464,807

Amount paid during the period - {1,751,249)

Amortization during the period {1,697,466) -

Balance as of June 30, 2019 26,883,950 24,514,121

The Bank’'s leasing activities and how these are accounted for:

The Bank leases properties to be used in its activities. Rental contracts are typically made for
fixed periods more than one year and may have extension options, lease terms are negotiated
on an individual basis and contain a wide range of different terms and conditions, the lease
agreements do not impose any covenants, but leased assets may not be used as security for
borrowing purposes,

Unti! the 2018 financial year, leases of properties were classified as either finance or operating

leases. Payments made under operating leases (net of any incentives received from the lessor)
were charged to profit or loss on a straight-line basis over the period of the lease.
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From January 1, 2019, leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use by the group. Each lease
payment is allocated between the liability and finance cost. The finance cost is charged to profit
or loss over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The right-of-use asset is depreciated over
the shorter of the asset's useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the following lease payments:

+ Fixed payments (inciuding in-substance fixed payments), less any lease incentives
receivable
Variable lease payment that are based on an index or a rate
Amounts expected to be payable by the lessee under residual value guarantees

» The exercise price of a purchase option if the lessee Is reasonably certaln to exercise that
option, and

« Payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising that option.

The lease payments are discounted using the interest rate implicit in the lease, If that rate
cannot be determined, the lessee’s incremental borrowing rate is used, being the rate that the
lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in
a similar economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:

¢ The amount of the initial measurement of lease liability

* Any lease payments made at or before the commencement date less any lease incentives
received

= Any initial direct costs, and
Restoration costs

Payments associated with short-term leases and leases of low-value assets are recognised on
a straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease
term of 12 months or less. Low-value assets comprise IT-equipment and small itemns of office
furniture,

In applying IFRS 16 for the first time, the Company has used the following practical expedients
permitted by the standard:

« The use of a single discount rate to a portfolio of leases with reasonably similar
characteristics
Reliance on previous assessments on whether leases are onerous

+« The accounting for operating leases with a remaining lease term of less than 12 months as
at January 1, 2019 as short-term leases

» The exclusion of initial direct costs for the measurement of the right-of-use asset at the
date of initial application, and

e The use of hindsight in determining the lease term where the contract contains options to
extend or terminate the lease.

The Company has also elected not to reassess whether a contract is, or contains a lease at the
date of initial application. Instead, for contracts entered into before the transition date the
Company relied on its assessment made applying IAS 17 and IFRIC 4 Determining whether an
Arrangement contains a Lease.
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Preparation of the consolidated interim condensed financial statements and appllcatlon of the
accounting policies require management to make judgments, estimates, and assumptions
that affect the amounts of financial assets and financial liabilities and to disclose potential
liabilities. Moreover, these estimates and judgments affect revenues, expenses, provisions,
in general, expected credit losses, as well as changes in fair value that appear in the
consolidated statement of comprehensive income and within shareholders’ equity. In
particular, the Bank's management requires judgments to be made to estimate the amounts
and timing of future cash flows. These estimates are necessarily based on multiple
hypotheses and factors with varying degrees of estimation and uncertainty. Meanwhile, the
actual results may differ from estimates due to the changes arising from the conditions and
circumstances of those estimates in the future,

The critical judgements and estimates used in the preparation of these condensed interim
financial information are consistent with those used in the preparation of the Bank’s annual
financial statements for the year ended December 31, 2018 except for the changes
highlighted below:

Extension and termination options in leases contracts:

The extension or termination options are included in a number of the leasing contracts, these
options are used to increase the operational flexibility in terms of contracts management,
most of the extension and termination options are exercisable by both the bank and the
lessor.

In determining the lease term, management considers all facts and circumnstances that create
an economic incentive to exercise an extension option, or not exercise a termination option.
Extension options {or perlods after termination options) are only included in the fease term
if the lease is reasonably certain to be extended (or not terminated). The evaluation is
reviewed in case of occurrence of an important event or significant change in the
circumstances that affect this evaluation and that are under the control of the lessee.

Discounting of lease payment

The lease payments are discounted using the Bank’s incremental borrowing rate (“IBR").
Management has applied judgments and estimates to determine the IBR at the
commencement of |ease.
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entral Banks

5..Cash

Balances a

This ltem consists of the followling:

Cash on hand

Balances at Central Banks:
Current and demand accounts
Time and notice deposits
Statutory cash reserve

Certificate of deposits

Provislon for expected credit losses (central banks)

Total

June 30, December 31,
2019 2018
D 10
124,867,777 113,091,651
7,695,377 53,401,503
10,635,000 10,635,000
108,190,606 100,843,314
23,200,000 55,400,000
274,588,760 333,371,868
(1,454) {1,582)
274,587,306 333,370,286

- Restricted balances amounted to JD 10,635,000 as of June 30, 2019 (3D 10,635,000 as of December 31, 2018).

In addition to the statutory cash reserve as stated above.

- There are ng balances that mature In a period more than three months as of June 30, 2019 and December 31, 2018,

- Al balances at the Central Bank of Jordan are classified within stage 1 In accordance with the requirements of IFRS (9)

and there are no transfers between stages 1, 2 and 3 or any written off balances as of June 30, 2019,

Movement on the balances at central banks durlng the perlod/ year is as follows:

For the Six Months Ended June 30, 2019
Balance - beginning of the period / year
Mew balances during the pericd / year
Settled balances

Balance - End of the Period / Year

For the Year Ended Becember 31, 2018
Balance - beginning of the period / year
MNew balances during the peried / year
Settled batances

Balance - End of the Period / Year

Stage 1 Stage 2
Individual Indlvidual Stage 3 Total
1D D o p[a}
220,280,217 - - 220,280,217
7,347,292 - - 7,347,292

(77,906,526)

(77,906,526}

149,720,983 - - 149,720,983
440,508,243 - - 440,508,243
8,522,712 - - 8,522,712

(228,750,738)

(228,750,738)

220,280,217

220,280,217
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Movement on the provision for expected credit losses during the peried/ year:

Stage 1 Stage 2
Indlividual Indlvidual Stage 3 Total

r the Six Months Ended June 2019 n D D D
Balance - beglinning of the period / year 1,582 - - 1,582
Settled balances (128} - - (128)

Balance - End of the Period / Year 1,454 - - 1,454
For the Year Ended December 31, 2018
Balance - beginning of the perlod / year 1,094 - - 1,094
New balances during the period / year 10,106 - - 10,106
Settled balances (9,618) - - (9,618)

Balance - End of the Period / Year 1,582 - - 1,582
€. Batances at Ba nd Financial Institutio

This ftem consists of the followlng:

June 30, December 31,
2019 2018
i hiv)

Local Banks and Financial Institutions:
Current and demand accounts 2,417,678 1,043,055
Deposits maturing within 3 months or less 94,371,346 24,642 428

Total 96,789,024 25,685,483
Foreign B and Financlal Institutions:
Current and demand accounts 29,792,590 36,406,594
Deposks maturing within 3 months or less 33,170,904 55,787,873

Total 62,963,494 92,194 467

159,752,518 117,879,950

Less: provision for expected credit logses (balances at banks}) {32,649) (27,250}

Total 159,719,869 117,852,700

- Non-Interest bearing balances at banks and financlal Institutions amounted to JD 32,210,268 as of June 30, 2019

{ID 37,449,649 as of December 31, 2018).

- There are no restricted balances as of June 30, 2019 and December 31, 2018.
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Movemnett on the balances at balances at banks and financial institutions during the period/ year Is as follows:

Eor the Skx Months Ended Yune 30, 2015
Batance - beginning of the period / year
New balances during the period / year

Accrued balances

Balance - End of the Perlod / Year

Eor the nded_Decemb 2018
Balante - beginning of the perlod / year
New balances during the period / year
Accrued balances

Transferred to stage 1

Balance - End of the Period / Year

Movement on the pravision for expected credit Josses during the period/ vear:

For the Six Months Enged June 30, 2019

Balance - beginning of the period / year

Credit koss on new balances and deposits during the year
Reversed from credit loss on balances

Changes resulting from adjustments

Balance - End of the Period / Year

he Yes Decembe 1
Baliance - beginning of the period / year
Credit joss on new balances and deposits during the year
Reversed from credlt toss on balances
Transferred to stage 1
Effect on the provision at the end of the year - resulting from the

reclassification between the three stages dusing the year

Balance - End of the Period / Year

7. D s at Banks inancial Institut

This item consists of the foliowing:

Deposit maturing within:
More than 6 to 9 months
Mare than 9 to 12 months

More than 12 months

Total
Less; provislon for expected credit losses {tleposits at banks)

Total

Stage 1 Stage 2 Stage 3
Individual Individual IndIvidual Total
D e} pln] hin)
117,879,950 - 117,879,950
128,299,011 - 128,299,01%
(86,426 ,443) - (B86,426,443)
159,752,518 - 159,752,518
152,650,750 767,801 153,418,551
107,292,500 - 107,292,500
(142,831,101) - (142,831,101)
767,801 (767,801) .
117,879,950 - 117,879,950
Stage 1 Stage 2 Stage 3
Individual Individual Individual Total
P h) 1 1D
27,250 - 27,250
34,997 - 34,997
(25,103) - {25,103)
(4,495) - (4,455)
32,649 - 32,649
62,086 107 62,193
27,107 - 27,107
(62,072) - (62,072)
107 (107) ,
22 - 22
27,250 - 27,250
June 30, December 3%,
2019 2018
1D D
3,000,000 612,376
1,831,715 28,000,000
41,122,700 61,207,100
45,954,415 89,819,476
(181,330} {240,263)
45,773,085 89,579,213

- There are no restricted deposits as of June 30, 2019 and December 31, 2018,
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The movement on deposits at banks and financial institutions during the period/ year is as follows:

Stage 1 Stage 2 Stage 3
Individual Individual Individual Total

For the Six Months Ended June 3G, 2019 D D D D

Balance - beginning of the perlod / year 89,819,476 - - 89,819,476
New deposits during the period / year 20,954,415 20,954,415
j Accrued deposits (64,815,476} (64,819,476}
i Balance - End of the Period / Year 45,954,415 45,954,415
| r the Year Ende cember 31, 2018

Balance - beginning of the pericd / year 94,494,903 - - 94,494,903
New deposits during the period / year B6,819,476 B - 86,819,476
i Accrued deposits ($1,494,503) - - {91,494,903)
| Balance - End of the Perlod / Year 89,819,476 - - 89,819,476
| Movement on the provision for expected credit losses during the period/ year:
; Stage 1 Stage 2
i Individual Individual Stage 3 Total
} For the Six Months Ended June 30, 2019 kiv] b D D i

Balance - beginning of the period / year 240,263 - . 240,263
Credit losses on new balances and deposits
‘ during the year 20,454 - - 20,454
} Reversed from credit loss on deposits (68,594) - - (68,594)
Changes resulting from adjustments (10,793) - - (10,793)
Balance - End of the Perlod / Year 181,330 - - 181,330
? For the Year Ended December 31, 2018
Balance - beginning of the period / year 332,570 - - 332,570
Credit losses on new balances and depesits 239,138 - - 239,138 I .

during the year E
Reversed from credit loss on deposits (326,274} - n (326,274)
Changes resulting from adjustments (5,171} - - (5,171)
Balance - End of the Period / Year 240,263 - - 240,263
8. Financizl Agsets at Fair Value through Profit or Loss
This item consists of the following:
June 30, December 31,
2019 2018
D o
Corporate shares 0,528,370 11,503,790
9,528,370 11,503,790

. 16 -



9. Financial Assets at Fair Value through Other Comprehensive Income

This item consists of the following;

Quoted shares

Unguoted shares *

- Dividends on investments amounted to JD 2,810,415 for the six months ended June 30, 2019

(1D 2,734,178 for the six months ended June 30, 2018).

*  Falr value calculation for unquoted investments are based on the most recent financial data

available.

10. Financial Assets at Amortized Cost - Net

This item consists of the following:

Quoted Investments
Foreign government treasury bonds
Corporate debt securities

Total guoted investments

Unquoted Investments
Treasury bills

Government treasury bonds
Governmental debt securities
Corporate debt securities

Total unquoted investments

Total

Less: Provision for expected credit losses

Analysis of bonds and treasury bills;

Fixed rate
Total

- 17 -

June 30, December 31,
2019 2018
b ] D
46,062,786 48,264,787
4,057,062 4,057,660
50,119,848 52,322,447

June 30, December 31,
2019 2018
s} 1D
5,115,967 12,012,326
18,005,728 17,410,154
23,121,695 29,422,480
41,440,188 44,057,267
576,949,849 410,312,489
1,542,855 1,938,854
54,250,000 54,283,600
674,182,892 510,592,210
697,304,587 540,014,690
{865,579) (947,477
696,439,008 539,067,213
697,304,587 540,014,690
697,304,587 540,014,690




The movement on financlal assets at amartized cost during the pericd/ year is as follows:

Stage 1 Stage 2 Stage 3
Indlvidsal Individua$ Individual Totat

For the Six Months Ended Jupe 30, 2019 b 1D D s}
Balance - beginning of the perlod / year 540,014,690 - - 540,014,690
New investrnents during the year 233,326,154 - - 233,326,154
Accrued investments (76,036,257) - - (76,036,257)

Balance - End of the Period / Year ’ 697,304,587 - - 697,304,587
For the Year Ended Becember 31, 2018
Balance - beginning of the perlod / year 324,648,522 715,676 - 325,364,158
New Investments during the year 394,504,356 - - 394,504,356
Accrued Investments (179,138,188) (715,676) - (179,853,864}

Balance - End of the Period / Year 540,014,69C - - 540,014,690
The movement on the provision for expected credit losses for financlal assets at amortized cost Is as follows:

Stage 1 Stage 2 Stage 3
Individual Individual Individual Total

For the Stx Months Ended June 30, 2019 he] JD D blo]
Balance - beginning of the perlod / year 947,477 - - 947,477
Credit losses en new investments durlng the year 98,314 " - 98,314
Reversed from credit loss on accrued investments {121,383) - - (121,383)
Changes resulting from adjustments (58,825) - - {58,829)

Balance - End of the Perlod / Year 865,579 - - 865,579
Far the Yea| December 31, 201
Balance - beginilng of the peried / year 735,398 9,785 - 745,183
Credlt losses on new Investments during the year 851,211 - - 851,211
Reversed from credit loss on accrued Investments {649,106) (9,785} - {658,891}
Changes resukting from adjustments 9,974 - - 9,974

Balance - End of the Period / Year 947 477 - - 047,477
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11, Financial Assets Pledged as Collateral

This item consists of the following:

June 30, 2019 December 31, 2018
Financial Assets Related Financial Financial Assets Related Financial
Pledged as Collateral Liabilities Pledged as Collateral Liabilities
pin} o] D D
Financial assets at amortized cost 8,019,000 8,019,000 24,562,000 24,562,000

These bonds were collateralized against the borrowed funds obtained from the Central Bank of Jordan for financing industrial

loans, SMEs and repurchasing agreements.

12. Dir redit Facilities - N

This item consists of the following:

June 30, December 31,
2019 2018
D o]

Consumer lending

Overdrafts ) 13,293,858 8,440,709
Lozans and bills * 634,390,670 655,572,767
Credit cards 14,294,222 15,259,761
} QOthers 6,298,897 6,434,899
1 Residential mortgages ' 216,401,550 212,744,385
i Corporate lending
| Overdrafts 98,305,264 103,296,280
} Loans and bills * 409,856,347 367,245,311
| Smalt and medium enterprises lending “SMEs”

Overdrafts 24,170,539 22,273,715

L.oans and bills * 125,997,847 108,988,310

Lending to governmental sectors 203,660,900 221,114,559

Taotal . 1,746,670,134 1,721,274,696
Less; Suspended interest (10,995,394} (10,288,548}
Less: Pravision for expected credit lass (68,760,961} (61,515,747)
Total 1,666,913,779 1,649,570,401

* Net of interest and commissions recefved in advance amounting to JD 6,177,744 as of June 30, 2019 (ID 10,639,644 as of
December 31, 2018).

- Leoans rescheduled amounted to JD 20,671,769 during the period ended June 30, 2019 {ID 11,330,677 during the year 2018}.

- Credit facilities restructured amounted to JD 19,770,548 during the period ended June 30, 2019 (JD 25,584,521 during the
year 2018).

- Non-performing credit facilities, in accordance with the instructions of the Central Bank of Jordan, amounted to JD 96,038,349
as of June 30, 2019 (ID 82,778,735 as of December 31, 2018), representing 5.5% (December 31, 2018: 4,81%) of gross direct
credit facilities granted.

- Non-performing credit facilities, net of suspended interest, amounted to JD 85,223,375 as of June 30, 2019 (ID 72,561,170 as of
December 31, 2018), representing 4.91% ({December 31, 2018: 4.24%}) of gross direct credit fadilities granted after excluding the
suspended interest,

- Credit facilities granted to the Government of Jordan amounted to JD 61,687,571 as of June 30, 2019 (ID 77,511,279 as of
Decernber 31, 2018), representing 3.53% (December 31, 2018: 4,50%) of gross direct credit facilities granted.

- Credlt facilities granted to the public sector in Palestine amounted to JD 67,328,704 as of June 30, 2019 (JD 55,351,850 as of
December 31, 2018}, representing 3.85% {December 31, 2018: 3.22%) of gross direct credit facilities granted.
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Discfosure on the movement of facilities at a collective levef at the end of the period/ year:

Stage 1 Stage 2
Individual Collectlve Individual Collective Stage 3 “Total
iD D il i D o
Balance - beginning of the period / year 677,592,104 821,763,191 105,380,700 30,844,800 85,793,901 1,721,374,696
New facilities during the year 162,132,168 75,342,689 30,475,326 4,753,395 3,505,772 276,209,350
Settied facilftles (110,185,332) (81,152,671} (44,047,071) {10,204,264) (5,290,250} {250,879,588)
Transferred to stage 1 8,616,962 12,434,359 (7,906,256} (9,789,119) (3,355,946} -
Transferred to stage 2 {118,121,970) (70,036,870) 118,945,990 75,548,229 (6,335,379} -
Transferred to stage 3 (2,044,293) (7,844,714) (9,223,903} (6,929,002) 26,041,912 -
Changes resulting from adjustments - (13,732) - - (12,755) (26,487)
written off facilitles - - - - {7,837) (7,837}
Balance - End of the Perlod / Year 617,989,639 750,492,252 193,624,786 84,224,039 100,335,418 1,746,670,134
535,663,528 834,863,951 137,245,927 30,291,797 59,064,363 1,597,129,956
237,415,902 140,029,475 42,641,732 4,376,017 13,892,322 438,355,448
{143,177,490) (128,400,836) (21,594,312} (6,748,660) {(9,850,612) (309,771,910)
Transferred to stage 1 94,565,489 17,736,561 (90,232,658} (14,613,477) (7,455,915) -
Transferred to stage 2 (41,711,854} (22,456,421) 45,661,974 24,052,084 (5,545,783) -
Transferred to stage 3 (5,163,871) (20,009,539) (B,341,963} (6,512,961) 40,028,334 -
written off facilities - - - - (4,338,808) {4,338,808)
Balance - £nd of the Period / Year 677,592,104 821,763,191 105,380,700 30,844,800 85,793,901 1,721,374,696
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The movement on the provislon for expected credit losses Is as follows:

Resldential Corporates Government and
Consumer Loans Large SMEs Public Sector Total
o o b|»] his) i3] hlo]

Batance - beginning of the perlod / year 40,799,652 5,120,597 7,032,429 6,883,599 1,679,470 61,515,747
Credlt loss on new facilitles during the year 1,648,065 181,265 1,149,707 652,895 157,252 3,789,182
Reversed from credit losses on settled facilities (2,640,710) (1,223,063) (277,417) (486,880) (13,135) (4,641,333)
Transferred to stage 1 869,144 (60,959) 54,066 49,041 (761) 910,745
Transferred to stage 2 1,682,463 571,450 20,615 (94,259) 761 2,180,820
Transferred to stage 3 (2,551,607) {510,491) {74,681} 45,218 - (3,091,565)
Effect on the provision at the end of the year - resulting

from the reclassification between the three stages

at the end of the year 2,807,904 1,027,202 1,609,717 2,907,603 6,818 8,359,374
Changes resulting from adjustments (233,083} 70,255 (237,427) (1,368,576) 1,514,659 (254,172)
Written off facilities {7,837) - - = - (7,831

Balance - Emd of the Period / Year 42,373,991 5,176,256 9,277,009 8,588,641 3,345,064 68,760,961
Balance - beginning of the period / year 42,536,594 4,085,511 5,079,507 5,295,164 493,059 57,489,835
Credit loss on new facilities during the year 1,563,404 973,160 2,250,008 2,438,422 114,310 7,339,304
Reversed from credit losses on settled facilities (4,942,698) (788,362) {283,527) (801,828} (6,672) {6,823,087)
Transferred to stage 1 1,118,978 244,379 550,817 758,117 438,738 3,111,029
Transferred to stage 2 465,286 (199,513} (435,822) (14,127} (438,738) (622,914}
Transferred to stage 3 (1,584,265) {44,866) (114,995) (743,990) - (2,488,116)
Effect on the provision at the end of the year - resulting

from the reclassification between the three stages

at the end of the year 7,836,227 1,065,657 1,681,817 1,257,255 943,916 12,787,872
Changes resulting from adjustments (5,012,628) {215,369) (720,929) (1,305,414) 134,857 (7,119,483)
Written off facilities (1,184,246) - (974,447) - - (2,158,693)

Balance - End of the Period / Year 40,799,652 5,120,597 7,032,429 6,883,599 1,679,470 61,515,747




Suspende teres:

The movement on the suspended interest during the period/ year is as foliows:

Residentlal Corperates Government and
Consumer, Loans Large SMEs Public Sector Jotal
arjod ed June 30, 2019 pla) v} i D pv] hl»]

Balance at the beginning of the perlodf year 1,996,485 278,055 6,411,115 1,314,025 288,857 10,288,548
Suspended jnterest on new exposures during the year 371,444 68,236 311,781 272,776 - 1,024,237
Suspended Interest on settled exposures transferred

to revenue during the year {79,109) {117,625) {17,251} (13,664) - {227,689}
Transferred to stage 1 23,031 2,215 {115} (106) - 25,025
“Transferred to stage 2 21,800 14,928 112 {29) - 36,811
Transfarred to stage 3 (44,831} {17,143) 3 135 - (61,836}
Effect on suspended interest resulting from adjustments - - - - {89,702} {89,702’

Balanca at the End of the Period/ Year 2,288,820 228,677 6,705,605 1,573,137 199,155 10,995,394
For the yeat ended Decernber 31, 2018
Balance at the beginning of the perlod/ year 7,095,997 158,438 2,000,852 1,274,837 23 10,530,187
Suspended Interest on new exposures during the year 562,232 125,292 39,169 127,368 288,857 1,142,918
Suspended interest on settled exposures transferred

to revenue during the year (833,064} (5,664) (83,275) £115,882) {23) {1,037,908)
Transferred to staga 1 {3B,650) 261 41,855 {924} - 2,502
Transferred to stage 2 8,409 808 (5.599) [ - 3,624
Trensferred to stage 3 30,280 (1,069} (36,256) 918 - (6,127}
Effect on suspended Interest resulting from adjustments {4,808,967) - 4,808,967 27,702 - 27,702
Suspended Interest on written off exposures {18,712) - {354,638} - - (374,350)

Balance at the End of the Pariad/ Year 1,996,485 278,066 6,411,115 1,314,025 288,857 10,288,548

3 er Assets

This itam cansists of the following:
June 30, December 31,
2019 2018
iD P

Accrued income 17,574,470 14,931,416
Prepajd expenses 7,865,821 7,878,593
Repossessed Assets - naet * 5,566,511 E,675,310
Accounts recelvable - net 5,551,889 5,260,313
Clearing checks 15,415,346 15,619,774
Settiement guarantes fund 25,000 30,008
Trading settlement account 5,708 5,829
Refundable deposhs 580,156 574,650
Deposits at Visa Internatlonal 1,993,401 1,999,401
Others 1,299,431 2,557,878

Total £9,883,733

B8B83/ 57,533,265

 As per the Central Bank of Jardan instructions the repossessed assets should be sold within two years of repossession, and can ba extended under exceptional clrcumstances

by the Central Bank of Jordan for a maximum of four years,
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Movement on repossessed assets is as follows:

June 30, Deacember 31,
2019 2018
el iln]

Balance - baginning of the year 10,361,210 14,872,868
Additions 992,283 1,538,424
Disposals (101,082) (1,145,481}
Transferrad to accounts recelvable* - (4,903,601}

Total 11,252,411 10,361,210
Impairment of repossessed assets (469,994) {495,909}
Impalrment of repossessed assets as per the Central Bank of

Jordan Instructions i {1,215 906) (1,189,091}

Bzlance - End of the Year 9,566,511 8,675,310
A summary of the impairment movement on repossessed assets:
Balance - beginning of the year 1,685,900 2,053,900
Used during the year - {368,000}

Balance - End of the Year 1,685,900 1,685,500

ST s e SRRy

As per the Central Bank of Jordan Instructions the repossessed assets should be sold within two years of under exceptional circumstances

by the Central Bank of Jordan for a maximum of four years. In addition, the Bank has started to book a gradual prevision for the repossessed
assets which are being held for more than four years In accordance to the central Bank of Jordan circular number 10/1/4076 dated March 27, 2014,
and 10/1/7096 dated June 8, 2014, the bank started to book provislon gradually for those sized asset with aging more than 4 year. In light of
IFRS (9) adoptisn and its direct impact on the conselidated financlal statements of the Bank, it was declded to stop the Circufar rules menticned
above for the year 2018 and continue on booking provisiens in the year 2020 according to the Central Bank of Jordan circular number 10/1/13967
dated October 25, 2018.

* The Bank has transferred the land to accounts receivable due to finallzing the lawsuit against the previous debtor during the last quarter of 2018,
noting that the Bank Is in the process of taking the necessary measures in accordance with policies,

14. Customners Depgsl
This Item consists of the fellowing:

Government and
Consumer Corporates SMEs Public Sector Total

For the Slx M i ] Bln] n 1D
Current and demand accounts 231,483,918 91,859,301 57,126,251 67,628,396 448,137,866
Saving deposits 487,141,808 2,306,817 5,024,460 173,131 454,646,216
Time and notice deposits 480,116,303 283,288,416 48,733,624 249,206,361 1,061,344 714
Total 1,198,742,029 377,454 534 110,884,345 317,607,888 2,004,128,796
For tha Year Ended December 31, 2018

Current anc demand acopunts 227,564,881 62,592,784 47,117,562 63,343,047 400,618,274
Saving deposlts 477,658,727 6,577,312 3,527,271 102,642 487,865,952
Fime and notice deposits 442,867,637 315,420,449 29,288,659 237,817,016 1,025,393,761
Time and notice certificates 24,106 - - - 24,106
Total 1 1485115!351 384,590,545 79,233,452 301,262,705 1,5813,902,093

- The Government of Jordan and the public sector deposits inside the Kingdom amounted to JD 285,933,916, equivalent to 14.27% of total deposits
as of June 30, 2019 (ID 287,269,563, equivalent to 15.01% of tota! deposits as of December 33, 2018).

- There are no restricted deposits as of June 30, 2019 and December 31, 2018.

- Non-Interest bearing deposits amounted to IJD 408,350,601 as of June 30, 2019 (D 364,030,959 as of December 31, 2018)
representing 20.38% (December 31, 2018: 15.02%) of total deposits.

- Dormant accounts amaunted to JO 38,891,914 as of June 30, 2019 (JD 38,625,539 as of December 31, 2018),
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1

15, Aorrowed Funds.
This item conslsts of the fellowing:

Mg 30, 2048

Amounts barrowed from overseas investment company (CPIC)

Amounts borrowed from French Development Agency

Amounts borrowed from Central Bank of Jordan*

Amaunts berrowed from Central Bank of Jordan**

Amaounts berrowed from Central Bank of Jordan®

Amaounts borrowed from European Bank for Reconstruction and Development
Amounts borrowed from European Bank for Reconstruction and Deyelopment
Amounts borrowed from European Bank for Reconstruction and Davelopmant
Amounts berrowed from Central Bank of Jordan™

Jordan Mortgage Refinance Company ***

Jordan Mortgage Rafinance Company ¥*¥

Amounts borrowed from Central Bank of Jordan

Jordan Mortgage Refinance Company %%

Jerdan Mertgage Refinance Company %%

Amounts borrowed from Central Bank of Jordan

Amounts berrswed from Eurspean Bank for Reconstruction and Development
Amounts bormowed from French Development Agency

Unlon Bank

Sodets Generale Banque de Jordanie

Amaounts borcowed frem International Finandial Markets

Total

December 31, 2018

Amounts horrowed from overseas Investment company (OPIC)
Amounts horrowed from French Development Agency
Amounts borrowad from Centra| Bank of Jordan*

Amaounts barrowad from Central Bank of Jordan™=

Amounts borrewed fram Central Bank of Jordan®*

and D

Amounts b d from Eurapean Bank for
Amounts borrowed from Eurcpean Bank for Reconstruction and Davelopment
Amounts borrowed from European Bank for Reconstruction and Development
Amounts borrowed from Central Bank of Jordan®

Jordan Mortpage Refinance Company ***

Jordan Martgage Refinance Company ***

Amounts borrowed from Central Bank of Jordan

Jordain Martgage Refinance Company ¥**

Amounts Sorowed from Central Bank of Jerdan

Amounts Borrewed from Eurcpean Bank for Recenstructien and Development
Amounts barrowed from French Develepment Agancy

Unlon Bank

Sotlate Generale Bangue de Jordanie

Amounts borrowed from Internationa? Financial Mariets

‘fotal

Amount
0]
15,598,000
2,127,000
8,075,000
32,653,100
1,728,000
4,045,754
2,025,714
14,180,000
4,100,600
30,000,600
s,onn,.nnu
2,657,962
10,000,000
0,000,000

4,000,000
3,545,000
4,348,259
3,000,000

577,778
1,074,224

158,945,771

15,598,000
2,304,250
8,550,000

21,471,064
1,896,127
5,057,143
3,028,571

14,180,000
4,100,000

40,000,000
5,006,000
1,434,528

10,000,000

15,000,000
3,545,000
4,349,288

00,000
711,111
1,074,284

152,109,306,

Totat

20
48
45

20
Fl
45

*  The berrowed funds from Central Bank of Jordan For SMEs [oans ware re-lent on an average Interest rate of 8,5%

No. of Installments

Payable

Outstanding Every.

iz

188
10

~

20
48

20
24

At maturity
Semi- 2nnually
Semi- 2nnually

At maturity / per Loen
Semi- annually
Seml- annvaky
Semi- annually
Semi- annually
seml- annuzlly

At maturlty

At maturity
Saml- annually

AL maturity

AL maturity

Semi- annually

Seml- annually

Seml- 2nnually
Quarterly
Monthly

AL maturty
Semi- annually
Semi- annually

At matdrity / per Loan
Sami- annuatly
Semi- anmually
Seml- annually
Semi- annually
Sami- annually

At maturity

At maturity
Seml- annually

At maturity

At maturity
Semi- annually
Seml- annually

Quarterly
Manthly

** The borrowed funds from Central Bank of Jordan for Industsial, energy, agriculture and tourism financing loans were re-lent on an average Interest rate of 4,5%,

=*% pesidantial lvans acquired From Jordan Mertgape Refinance Company amounted to JD 41,719,572 as of June 30, 2019 at a fixad rate of 7%,
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Maturity
Date

2034
2025
2028
2019 - 2026
2028
2021
2020
2025
200
2019
2020
203%
2020
2024

2019
2023
2023
2024
2021

Nene

2034
2025
2028
2018 - 2026
2028
2021
2320
025
2031
201%
2020
39
2020
2019
2023
2023
2024
20321

None

Collaterals

None
Nenz
Nong
Treasury Bllls
Nens
None
None
None
None
None
None
None
None

None

Traasury Bifls
Nene
None
None
Nong

None

None
Kone
None
Treasury Bllls
None
Nong
None
Nene
None
Nene
Neone
None
None
Treasury Bil's
Nope
None
None
Nene

None

Interest Rate

4,8457-4,895¢
3.358%
2,700%
1% - 2,257
2.500%
4.750%
3.25%
5.250%
2.8%
447
5.750%
3,000%
5,900%
6,800%

5.500%
4.560%
4.570%
6.000%
6,754

4.,895/-4.845%
3.358%
2,700%
2.87- 1%
2.500%
4.750%
3.25%
§.250%
2.84
441
5.750%
3.000%
5.900%
5,500%
4,560%
4,570%
6,000%
6,750




16. Income Tax
A- Income Tax Provision
The movement on income tax provision during the period/ year is as follows;

June 30, December 31,
2019 2018
1D D
Balance - beginning of the period/ year 15,202,732 17,321,461
Income tax paid (12,388,397) (14,440,422)
Income tax expense 7,443,182 12,321,693
Balance - End of the Period/ Year 10,257,517 15,202,732

B- Income tax appearing in the income statement represents the following:

For the Six Months Ended June 30,

2019 2018
hjo} h[o}
Tncome tax for the period 7,443,182 7,229,797
Deferred tax assets {59,340) (183,392)
Deferred tax lizbilities (2285,037) -
Accrued income tax on the current peried profit 7,088,805 7,046,405

« The income tax rate on banks in Jordan is 35% ti!l the end of 2018 and It became 38% starting from January i, 2019
and subsidiarles range and the income tax rates on forelgn branches between 09 and 31%. Banks in Palestine are
subject to an income tax rate of 15% and VAT of 16%.

- The Bank has reached a final settlement with the Income and Sales Tax Department up to the end of the year 2017
for the Bank's branches in Joerdan, The Income and Sales Tax Department did not review 2018 records up to the date
of these condensed consclidated interim financial staternents.

- A final settlement was reached with the tax autharitles for the Bank’s branches in Palestine up until the end of the
year 2017,

- A final settlement has been reached with the Income and Sales Tax Department up to the end of the year 2014 for
Al-Watanieh Financial Services Company. In addition, the Sales and Income Tax Department reviewed the Company’s
records for the years 2010 and 2011, and estimated the tax payable for these years at 1D 318,644 for the amounts
paid. The Company objected this estimate in specialized cousts where a decision was issued by the Court of First
Instance in June 2016 to annul the claim, consider it vold and return It to the Sales and income Tax Department in
order to correct the procedures. This decision has been confirmed during the appeal stage in October 2016. Based
on the court's declsion, the Income Tax Department re-issued certificates with the same amounts, As a result, the
company appealed against the decision, for which an objection was issued in June 2017 and therefore the appeal was
filad before the courts which ended in July 2017, The court is still awalting to correct the legal procedures, even
though the legal period avallable after submitting the statements has passed by 4 years. The Sales and Income Tax
Department has not reviewed the accounts for the years 2015, 2016 and 2017 up to the date of these consolidated
financial statement.

- Al-Watanieh Securities Company - Palestine has reached a Final settlement with the Income and Sales Tax
Department up to the year 2017, The income tax department did not review 2018 records up to the date of these
condensed consolidated interim financial staternents.

- Tamallak for FInancial Leasing Company had reached a final settlement with the Income and sales tax Department
until the year 2017, Furthermore, the Income Tax Department did net review 2018 records, up to the date of these

condensed consclidated interim financial staternents.

- In the opinicn of the Bank’s management, income tax provisions as of June 30, 2018 are sufficient to meet any future
tax obligations.
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The movement on the deferred tax assets is as follows:

Balance - beginning of the period / year
Effect of the implementation of IFRS (9} - Note (3)
Adjusted balance - beginning of the period / year
Additions

Disposal

Balance - End of the Period / Year

June 30, December 31,
2019 2018
D JD
8,699,628 5,743,006
- 3,310,327
8,699,628 9,053,333
1,165,767 1,310,988
(73,578) (1,664,693)
9,791,817 8,699,628

- Deferred tax is calculated using the tax rates that are expected to be applied when the

deferred tax assets will be realized or the deferred tax liabilities will be settled.

17. Other Liabilities

This item consists of the foliowing:

Accrued interest
Accrued income
Accounts payable
Accrued expenses
Temporary deposits
Checks and withdrawals

QOthers

Provision for expected credit losses (other liabilities)
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June 30, December 31,
2019 2018
JD iy

16,386,732 12,467,347
326,610 360,829
6,986,092 5,444,344
9,196,155 10,156,785
18,472,666 14,041,406
5,787,015 4,091,790
4,483,510 4,466,660
61,638,780 51,059,161
2,109,954 2,129,980
63,748,734 53,189,141




Disclosure on the movement of indirect credit facilities at a collective level at the end of the period/ year:

Balance - beginning of the period/ year

New exposures during the year
Accrued exposures

Transferred to stage 1
Transferred to stage 2

Transferred to stage 3

Balance - End of the Period/ Year

Balance - beginning of the period/ year

New exposures during the year
Accrued exposures

Transferred to stage 1
Transferred to stage 2

Transferred to stage 3
Balance - End of the Period/ Year

Stage 1 Stage 2
Individual Collective Individual Collective Stage 3 Total
D D D o) D D
198,514,654 15,704,207 28,024,541 267,942 237,684 242,749,028
58,154,857 2,504,355 15,487,637 200,705 89,710 76,437,264
(50,684,039) (2,333,029) (9,092,283) (74,843) (141,393) (62,325,587}
1,759,030 97,019 (1,659,030) (97,019) {100,000) -
(35,513,217) (484,416) 35,537,217 484,416 (24,000) -
(272,000) (71,498) (121,771) (54,837) 520,106 -
171,959,285 15,416,638 68,176,311 726,364 582,107 256,860,705
208,831,424 11,777,345 73,892,345 22,257 2,412,836 296,936,207
69,081,133 6,493,249 5,053,927 102,837 67 80,731,213
(102,100,907) (2,386,211} {29,837,256) (38,717) (555,301} (134,918,392)
29,704,185 11,049 {28,497,978) (9,660) {1,207,596) -
(6,967,181) (191,225} 7,431,036 191,225 (463,855) -
{34,000) - (17,533) - 51,533 -
198,514,654 15,704,207 28,024,541 267,942 237,684 242,749,028




The disclosure on the movement of the provision for expected credit losses for indirect facilities at a collective level is as follows:

Balance - beginning of the period/ year

Credit loss on new exposures during the year
Credit oss on accrued exposures

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Effect on the provision at the end of the year - resulting from the

reclassification between the three stages at the end of the year

Changes resulting from adjustments

Balance - End of the Period/ Year

Balance - beginning of the period/ year

Credit loss on new exposures during the year
Credit loss on accrued exposures

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Effect on the provision at the end of the year - resulting from the

reclassification between the three stages at the end of the year

Changes resulting from adjustments

Balance - End of the Period/ Year

Stage 1 Stage 2
Individual Collective Individual Collective Stage 3 Total
D D b D iD D
280,820 622,698 1,118,935 9,800 97,727 2,129,980
164,917 68,452 368,269 3,374 14,198 619,210
(94,619) {260,352) (600,656) (2,156) (8,286) {966,069)
75,254 3,904 (30,254) (3,904} (45,000} -
(92,228) (19,953) 100,545 19,954 (8,318) -
{432) (3,546) {13,225) (2,173) 19,376 -
{82,193} (1,660) 305,481 (4.624) 157,499 374,503
(8,747} (78,380) 38,751 - 706 (47,670)
242,772 331,163 1,287,846 20,271 227,902 2,109,954
Stage 1 Stage 2
Individual Collective Individual Collective Stage 3 Total
i D D D D iy}
201,163 198,748 888,483 345 267,493 1,556,232
157,346 422,690 435,610 1,336 23 1,017,005
(107,826) (44,447) (225,198) (187) (121,657) (499,315)
193,475 176 (146,406) (147) (47,098) -
(11,569) (2,976) 29,913 2,976 (18,344) -
(22) - (1,460} - 1,482 -
{163,196) 2,079 133,099 5,477 13,745 (8,796)
11,449 46,428 4,894 - 2,083 64,854
280,820 622,698 1,118,935 9,800 97,727 2,129,980
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18. Fair Value Reserve - Net
This item consists of the following:

Balance - beginning of the period / year

Unrealized (loss)

Loss (Gain) from sale financial assets at fair value through other
comprehensive income transferred to retained earnings

Deferred tax assets

Deferred tax liabilities
Balance - end of the Period / Year

- The fair value reserve - net is presented after deducting the deferred tax assets of an amount of JD 3,185,924

and after deducting the deferred tax liabilities of an amount of 1D 227,128 .

19. Retained Earnings
This item consists of the following:

Balance - beginning of the period / year
Transferred to general banking risk reserve

Effect of implementing IFRS (9) reclassification
Effect of implementing IFRS (9)

Adjusted beginning balance

Profit for the year

Transferred to statutory reserve

Transferred from (to) general banking risk reserve
Transferred to cyclical fluctuations reserve

Cash dividends

Transferred to capltal increase

Capital increase related expenses

Transfers resulted from sale of financial assets at fair value through

other comprehensive income
Balance - end of the Period / Year

June 30, December 31,
2019 2018
(] h]»}

(9,789,482) {9,005,364)
(2,105,967) (377,275)
278,095 (6,500)
797,152 (395,410}
2,786 (4,933)
{10,817,416) (5,789,482)

June 30, December 31,
2019 2018
D D

77,486,036 71,279,760
- 12,554,111
- 174,331
- (8,107,333)

77,486,036 75,500,869
- 30,126,670
- (4,623,253)
- 812,205

{16,200,000)
(10,000,000}

(3,134,365)
(21,600,000)

{80,000} (2,590)
(278,095) 6,500
50,927,941 77,486,036

- Retalned earnings balance include unreallzed gains amounting to JD 13,969,506 resulting from the early

implementation of IFRS 9. This amount is not available for distribution in accordance with the Securities

Commission Instructions, except for the amounts realized through the sale of the financial assets.

- Retained earnings include deferred tax assets amounted to 3D 9,791,817 as of June 30, 2019 against

1D 8,699,628 as of December 31, 2018 which is not available for distribution in accordance with the Central

Bank of Jordan instructions.

- The Bank cannot use a restricted amount of JD {10,817,416) which represents the negative fair value for the

financial assets through other comprehensive income in accordance with the Instructions of the Central Bank of

Jordan and the Jordanian Securities Commission,

- The Bank cannot use a restricted amount of JD (1,155,916) which represents the remaining balance of the general

banking risk reserve included In retained earnings in accordance with the instructions of the Central Bank of Jordan.
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20. Interest Income

This item consists of the following:

Direct Credit Facilities:
Consumer lending
Qverdrafts

Loans and bills

Credit cards

Brokerage margin accounts

Residential mortgages

Corporate lending

Overdrafts

Loans and bills

Small and medium enterprises lending
Overdrafts

Loans and bills

Government and public sector

Balances at Central Banks

Balances and deposits at banks and financial institutions

Financial assets at amortized cost

21. Interest Expense
This item consists of the following:

Banks and financial institutions deposits
Customers’ deposits:

Current accounts and demand deposits
Saving accounts

Time and notice deposits

Certificates of deposit

Cash margins

Loans and borrowings

Deposits guarantee fees

Total
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For the Six Months Ended June 30,

2019 2018
i} 3D
658,178 607,438
31,664,567 31,780,023
1,377,989 1,393,300
135,614 129,376
7,985,488 6,990,710
6,545,361 6,135,893
10,441,660 9,919,689
1,057,419 1,028,718
4,671,473 3,888,691
6,427,272 3,107,601
1,303,424 3,010,393
2,652,426 3,771,037
15,540,157 8,438,557
90,761,028 80,201,426

For the Six Months Ended June 30,

2019 2018
D D
6,291,555 5,892,325
1,232,282 1,026,732
1,975,602 2,095,590
25,326,778 18,103,201
73 396
399,485 334,836
3,768,949 3,019,275
1,774,363 1,973,930
40,769,087 32,446,285




22. Gains from Financial Assets at Fair Value through Profit or Loss

This item consists of the following:

: Realized Unrealized Stock
m Gains (Losses) {Losses) Dividends Total
| iD D D D
Equity instruments 136,807 (501,779) 706,963 341,991
Total 136,807 {501,779) 706,963 341,991
Equity instruments (184,275) (4,083) 356,389 168,031
Total (184,275) (4,083) 356,389 168,031

23. Provision for Expected Credit [.osses
This item consists of the following:

For the Six Months Ended June 30,

2019 2018
D D

Balances at central banks {(128) 7,323
Balances at banks and financial institutions 5,399 52,205
Deposits at banks and financial institutions (58,933) {182,882)
Financial assets at amortized cost (81,898) (180,276)
Direct credit facilities 6,986,616 3,857,793
Indirect credit facilities (20,026) (251,535)

Total 6,831,030 3,302,628
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4, s par Share for i 8l - {Bank's Shareholders

This item consists of the followlng:

For the Three Months
Ended June 30,

For the Six Months
Ended June 3G,

2018 2018 2019 2018
b D 1D pls
P i ttributable to sharehold
rofit for the periad attributable to shareholders (J0) 6,607,407 7,702,430 12,074,981 14,627,951
Weighl r h h
eighted average number of shares (share) 190,000,000 190,000,000 199,000,000 190,000,000
(ID/ Fils) {10! Fils) (D! Fils) (37 Fils)
Baslc and diluted earnings per share for the period -
(Bank's Shareholders) 0/035 0/041 0/064 0/077
- The weighted average number of shares was calculated on the basic and diluted profit attributed to the shareholders of
the Bank based on the authorized number of shares for the slx months ended June 30, 2012 and 2018, The figures for
the six months ended June 30, 2018 were recalculated according to the capitat after the Increase, in accordance with
the International Financial Reporting Standard No. (33).
25. Cash and Cash Equlvalents
This item conslists of the following:
Faor the Six Months
Ended June 30,
2019 2018
h»] hls]
Cash and balances &t Central Banks maturing within three menths 274,587,306 364,745,051
Add: Balances at banks and financial institutions maturing within three month 159,719,869 165,006,217

Less: Banks and financial institutions’ deposits maturing within three months
Restricted balances

Total
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313,038,990

10,635,000

341,742,859

9,358,800

110,633,185

178,649,609




26, Bal d Tr: j h_Relate

lidated financial

The accompanying c

Company Name

Al-Watanleh Financial Services Company Limited Uabllity

Al-Watanleh Securities Company private sharehelding

Tamallak for Financial Leasing Company
Safa Bank

Thimar for Investment Services

1ts of the Bank Include the following subsldiarles:

%

100

100

100

79

plilr)

Ownership

Paid in Capltal

2019 2018
n pis)
5,500,000 5,000,000
1,600,000 1,600,000
5,000,000 5,000,000
53,175,000 53,175,00¢
70,500 70,900

The Bank entered into transactions with subsidiaries, major shareholders, directors, senior management and their related concerns In the ordinary coursa

of business at cormmercial Interest and commission rates. All the credit facifitles to related parties are performing facilities and are frea of any provision,

The fellowing reiated party transactions took place during the perledf year:

Statement of Financlal Position Items:
Direct credit facilitles
Deposits at the Bank

Cash Margins

f E Position 1

Indirect credlt facllitias

Income Statements Ttems;
Interest and commission Income

Interest and cornmisslon expense

Related Partles Total
Board of
Directors and Main Exacutive
June 30, December 31,
Relatives Shareholder Manzgement Other * 2019 2018
o i i ] D o
17,712,364 13,000,577 3,363,823 32,612,118 53,688,305 45,468,892
52,080,138 18,884,083 2,526,569 12,363,768 66,973,475 52,889,054
65,201 28,465 76 104,334 169,611 244,488
2,331,244 1,156,176 300 211,843 2,543,387 2,702,755
For the Six Maonths Ended June 30
2018 2018
i o
1,385,478 910,040 25,432 722,088 3,043,038 2,174,224
162,497 660,943 5,670 74,174 903,284 185,503

* Others Include the rest of bank employees and their relatives up to the third degrea.

- Credit Interest rates on credit facilities In Jerdanian Dinar range betwean 2,75% - 10.5%

- CredIt interest rates on credlt facllities in foreign currency range between 4.5% - 6.12%

- Debit Interest rates on deposits In Jordanian Dinar range betwean 0% - 5.8%

- Debit interest rates on deposits in foreign currency range between 0% « 2,25%

Salaries, wages and bonuses of executive management amounted to JD 1,330,174 as of June 30, 2019 (ID 1,389,744 as of June 30, 2018).
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27. Capital adequacy

The capital adequacy percentage is calculated In accordance with the Central Bank of Jordan according to basel committee declsion.

Below is the capital adequacy as per Basel IIL:

Ordinary Share Rights

Paid up capltal

Retalned earnings after subtracting the expected accurmulated distributions
Change In fair value reserve

Statutory reserve

Other reserves approved by the Central Bank

Minority rights allowed to be recognized

Minority rights allowed to be recognized

Total ordinary share capital

Regulatory Adjustments (Capital deductible}

Intangible assets

Deferred tax assets that should be deducted

Net ordinary shareholders’ equity

Additional capital

Minority rights allowed to be recognized

Net primary capital {(Tier I)

Tier II Capital

General banking risk reserve

Required provisions against debt instruments for stage 1 according to IFRS {9}
Minority rights allowed to be recognized

Tier II Capital

Adjustment {deducted from capital)

Investment in subsidiaries capital unconsolidated with banks accounts
Net Tier XI

Regulatory capital

Total risk weighted assets

Capltal adequacy {%)

Capital adequacy (primary capital) (%)

Subordinated capltal (%)
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June 30, December 31,
2019 2018
D b
150,600,000 180,000,000
50,927,941 61,286,036
(10,817,416) {9,789,482)
74,578,456 74,578,456
10,923,112 10,891,362
2,181,897 1,780,811
3,177,708 -
320,971,695 318,747,183
7,038,787 8,120,517
8,865,040 7,713,846
305,067,868 302,912,820
3,546,291 3,230,765
7,828,807 9,533,581
436,379 356,162
11,811,477 13,120,508
11,811,477 13,120,508
316,879,345 316,033,328
1,997,75%,730 2,078,124,360
15.86% 15.21%
15.27% 14.58%
0.59% 0.63%




28. Sa io

A- Information on the Bank's Segments:

For management purpesas the Bank is organlzed Into threa major business seomants which are measured according to reports used by the general manager and key

decision makers at the Bank, through the following major sectors:

- Retall banking: Principally handling individual customers' deposits, and providing consumer type ieans, overdrafts, credit cards facllities and funds transfer facilities;
- Corporate banking: Principally handling loans and other credit facilitles and deposit and current accounts for corporate and Institutional customers;

- Treasury: Principaily providing money market, trading and treasury services, as well as the management of the Bank’s funding operations

t
{
[

Following is the Banik's segment, information:

Totat
For the Six Manths Ended June 30,
Retail Banking Corporate Banking Treasury Other 2019 2018
L ] i hls) > (=)
Gross income 51,974,539 31,556,046 25,305,914 1,287,365 110,123,864 99,357,832
Expected credit losses 1,371,400 5,615,216 {155,586) - 6,831,030 3,302,628
Segment resuit 36,665,526 12,220,796 12,330,060 1,287,365 62,523,747 62,569,419
Unallocated costs 43,610,637 41,124,462
Proft before tax 18,913,110 21,444,957
Income tax 7,088,805 7,046,405
Profit for the period 11,824,305 14,398,552
Other information
Capital expendlturs 2,858,928 3,712,342
Depreciation and amortization 4,661,451 4,767,565
June 30, December 31,
2019 2018
pla) JD
Total segment assets 834,611,493 832,302,286 1,253,578,303 136,145,474 3,057,037 ,556 2,935,413 805 ;
Total segment liabilities 904,672,333 923,069,421 775,071,287 113,646,160 2,716,459,211 2,589,073,736 :

B- Geographical Information:
l~ - The followlng table shows the distribution of the Bank's profit assets and capitel expenditure by geographical segment, the Bank operates in Jordan and Falestine.
Below |5 the distribution of the revenues, assets and capital expenditures as per the geegraphical information:
Inside Jordan Outside Jerdan Total
June 30, June 30, June 3¢,
2019 2018 2019 2018 2019 2018
o o i hind b s}
Total revenue 87,082,645 78,158,949 23,041,219 21,198,883 110,123,864 99,357,832
Capltal expenditures 1,960,071 978,371 888,857 2,733,971 2,858,928 3,712,342
Inside Jordan Outside Jordan Total
June 30, Dacember 31, June 30, December 31, Jsne 30, December 31,
2019 2018 2019 2018 2019 2018
b1} i » EL] i) o
Total assets 2,227,893,408 2,165,453,634 829,144,148 769,560,171 3,057,037,556 2,935,413,605
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29. Risk Man men

The Bank's risk management is performed based on a comprehensive strategy for risk reduction and mitigation, after identifying acceptable risks by the Bank to manage its business to ensure the |

and quality of the various risks the Bank wishes to accept, in which will not affect the achievement of the strategic objectives, in addition to mitigating the negative effects of internal and external ¢

on the profitability of the bank, the rate of capital, market share and any other intangible factors such as Bank's reputation.

The Bank's risk management policies for the six-month period ended June 30, 2019 are consistent with the policies for the year ended December 31, 2019, which are disclosed with the Bank's anm

report as of December 31, 2018.

1- Reclassified credit exposures

A- Gross reclassified credit exposures

Stage 2 Stage 3
Gross Percentage of
Gross exposure Reclassified Gross exposure Reclassified reclassified reclassified
Itemn amount exposures amount exposures exposures EXposures
D D ls) il hi>) %

Balances at central banks - - - - -

Balances at banks and financial institutions - - - - -

Deposits at banks and financial institutions - - - - -

Direct credit facilities 277,848,825 194,494,219 100,339,419 26,041,912 241,587,451 13.83%
Debt securfties and bills:

within financial assets through profit or loss - - - - -

within financial assets through other comprehensive income - - - - -

within financial assets at amortized cost - - - - -

Financial instrument derivatives - - - - -

Financial assets pledged as collateral (debt instruments) - - - - -

Other assets - - - - -

Totai 277,848,825 194,494,219 100,339,419 26,041,912 241,587,451

Financial guarantees 12,258,715 5,459,750 281,234 141,838 5,953,193 10.84%
Letters of credit 2,734,047 2,605,308 - - 2,605,308 18.26%
Other liabilities 53,909,913 27,956,575 300,873 378,268 29,839,287 15.90%
Total 346,751,500 230,515,852 100,921,526 26,562,018 279,985,239




B- Expected credit losses of reclassified exposures:

Reclassifled Exposures

Expected CredIit Losses of Reclassifled Exposures

Stage 2 Stage 3
reclassified to reclassified to Gross reclassified
Itemn stage 2 stage 3 exposures Individual Collectlve Individual Collective Tatal
* 1D iD i iD 1D j) D i

Balances at central banks - - - - - - - -
Bafances at banks and financlal institutions - - - - - - - -
Deposlts at banks and financial institutions - - - - - . - -
Direct credit facilitles 194,494,219 26,041,912 241,587,451 505,453 2,709,303 764,333 - 3,979,089
Debt securltles and bills;

within financlal assets through profit or loss - - - - - - - .
within financlal assets through other ¢comprehensive income - - - - - - - -
within financlal assets at amortized cost - - - - - - - -
Financlal Instrument derivatives - - - - - - - -
Financlal assets pledged as collateral (debt Instruments) - - - - - - - -
QOther assets - - - - - - - -
TFotal 194,494,215 26,041,912 241,587,451 505,453 2,709,343 764,333 - 3,979,089
Flnanclal guarantees 5,459,750 141,838 5,953,193 21,807 - 8,420 - 30,227
Letters of credit 2,605,308 - 2,605,308 8,884 - - - 8,884
Other llabllitles 27,956,575 378,268 29,839,287 69,854 19,954 10,956 - 100,764
Total 230,515,852 26,562,018 279,985,23% 605,998 2,729,257 783,709 - 4,118,964
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2- Allocation of expasures according to Industrial sectars:

A- Aliocation of exposures according to financial instruments - net
Government and
Financlat Industrial Commercial Real Estate* Agricultural Trading Consumer Public Sector Total
hls} D o 3D pD] pln] il pls plv]
Balances at central banks - - - - - - - 149,719,529 149,719,529
Balances at banks and financial institutions 159,719,869 - - - - - - - 159,719,86%
Deposlts at banks and finandal institutions 45,773,085 - - - - - - - 45,773,085
Direct credit facllitles 40,836,450 109,045,030 335,838,812 290,420,985 140,705,129 17,833,762 £61,673,988 200,559,623 1,666,913,779
Debt securitles and b
withir financial assets at amortized cost 55,896,556 - 17,760,795 - - - - 622,781,657 696,439,008
Financlal assets pledged as collateral {debt instruments) - - - - - - - 8,019,000 8,019,000
Cther assets 11,257,620 3,651,495 15,728,282 129,308 380,394 148,195 1,887,812 7,357,999 40,541,106
Total 313,483,580 112,696,525 369,327,889 290,550,294 11,085,523 17,981,957 663,561,800 988,437,808 2,767,125,376
Financial guarantees 7,517,658 1,151,817 39,324,453 6,132,562 - - - 334,565 54,461,055
Letters of credit 1,340,054 3,746,410 8,818,952 - 298,528 - - B 14,203,944
Other llabllities 7,054,692 22,505,964 122,465,904 3,327,629 357,359 - 14,370,069 16,004,135 186,085,752
Total 329,395,984 140,100,716 539,937,198 300,013,485 11,741,410 17,681,957 677,931,869 1,004,776,508 3,021,676,127
* The Industrial sector of reat estate includes foans granted to corporates and housing loans.
8- Allocation of expasures according stage categories of IFRS (9):
Stage 1 Stage 2
Item Indiviguai Collective Individual Collectve Stage 3 Total
o i il o Jo JD
Financial 320,445,440 3,194,702 5,755,225 - 617 329,395,584
Industrial and mining 96,673,269 4,204,092 37,697,206 174,592 1,351,557 140,100,716
General Commercial 361,424,158 18,364,429 147,822,328 562,727 11,763,556 539,937,198
Reai estate purchase financing 69,720,256 191,768,674 8,304,994 19,153,639 11,062,922 300,010,485
Agricultural 7,378,529 397,153 3,174,778 28,749 761,801 11,741,410
Trading 13,706,727 2,849,317 - 4,952 1,420,961 17,981,857
Consumer 27,584,927 611,444,790 5,299,636 28,821,590 4,780,876 577,931,869
Government and public sectar 978,121,374 7,357,999 19,162,483 - 134,652 1,004,776,508
‘Total 1 mqmmcmmmomc 839,581,156 227,216,700 48,746,248 31,276,942 3,021,876,127
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3- Allocation of exposures according to geographical locations:

A- Allocation of exposures according to geographical regions - net

Balances at central banks

Balances at banks and financial Institutlons
Deposlts at banks and financial institutions
Debt securities and bills:

within financial assets at amortized cost
Financial assets pledged as coflateral (debt instruments)
other assets

Gross assets

Financial guarantees

Letters of credit and acceptances

Other liabllities

Total

B- Allocation of exposures according stage categories of IFRS (9):

inside Jordan

Other Middle Fastern Countrles
Europe

Asia

Amerlca

Other Countries

Total

Other Middle
Inside Jordan Eastern Countries Eurape Asia * Amerlca Other Countries Total
D i h{3) ple} 10 i pla)
80,250,107 69,469,422 - - - - 149,719,529
96,789,024 24,601,168 28,232,857 642,059 9,398,134 56,626 159,715,869
45,773,085 - - - - - 45,773,085
1,207,117,566 414,122,935 37,416,758 8,256,520 - - 1,666,913,779
673,583,790 20,877,555 1,977,663 - - - 696,439,008
8,019,000 - - - - - 8,019,000
26,343,228 12,152,572 2,045,306 - - - 40,541,106
2,137,875,800 541,223,653 69,672,584 8,898,579 9,398,134 56,626 2,767,125,378
41,441,115 10,852,918 746,154 1,201,848 219,020 - 54,461,055
8,403,641 5,800,303 - - - - 14,203,944
143,760,651 42,253,819 71,282 - - - 186,085,752
2,331,481,207 600,130,693 70,490,020 10,100,427 9,617,154 56,626 3,021,876,127
Stage 1 Stage 2
Individual Collective Individual Colfective Stage 3 Total
D b »] e} Bb] D hl»]
1,384,063,816 663,205,471 217,387,480 37,837,923 28,986,517 2,331,481,207
402,736,869 174,365,853 9,829,220 10,908,326 2,290,425 600,130,693
68,480,188 2,009,832 - - - 70,490,020
10,100,427 - - - - 10,100,427
9,617,154 - - - - 9,617,154
56,626 - - - - 56,626
1,875,055,080 839,581,156 227,216,700 48,746,249 31,276,942 3,021,876,127
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30._Contingent Liabilities and Commitments
This item consists of the following:

June 30, December 31,
2019 2018
‘ JD JD

Letters of credit 12,932,664 17,169,363
Acceptances 1,248,200 11,686,023
Letters of guarantee: 54,928,864 56,138,730
- Payments 24,047,582 22,215,218
- Performance 19,168,555 20,781,390
- Other 11,712,727 13,142,122
Irrevocable commitments to extend credit 120,909,736 97,951,571
Total 190,019,464 182,945,687

31. Lawsuits

In the normal course of business, the Bank appears as a defendant in a nhumber of lawsuits
amounting to JD 40,016,433 as of June 30, 2019 (1D 41,372,238 as of December 31, 2018).
In the opinlon of the Bank's management and legal counsel, the Bank maintains adequate

provisions against the lawsuits.

Provisions against the cases amounted to JD 1,460,005 and 1D 1,497,389 as of June 30, 2019

and December 31, 2018, respectively.

On January 1, 2019 multiple civil lawsuits have been filed at US courts against muitipie banks
and financial institutions claiming financial compensation using the US antiterrorism law for
damages allegedly resulting from attacks by groups listed under the US sanctions list in 2001.
These lawsuits have been filed at courts hours before their filing deadline, and have been filed
by an attorney office which has filed several similar complaints against other banking
institutions on behalf of the same plaintiffs claiming the damages. Cairo Amman Bank is one
of the banks the aforementioned lawsuit has been filed against. The lawsuit is still in the

preliminary phase.

In the opinion of management and legal counsel, no provisions should be recorded for the
lawsuits filed at US courts against the Bank as of June 30, 2019 as the Bank has consulted
with legal consultants specialized in US courts and concluded that the legal status of the
lawsuits is in favor of the Bank and that there are no legal or judicial grounds for the [awsuits.

Also, there were no updates during the three months ended June 30, 2019.

32. Statutory Reserve

The Bank did not deduct the statutory reserves during the period due to the fact that these

statements are condensed consolidated financial statements, as it is done in the year end.

33. Distributed dividends

In its ordinary meeting held on April 22, 2019, the General Assembly of Shareholders approved
the recommendation of the Bank’s Board of Directors to distribute dividends of 9% which is
equivalent to JD 16,200,000 in addition to increasing the paid-up capital by JD 10,000,000 or

5.6% through distributing free shares to the shareholders.
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and finaacial |labilities of the Company specified at falr valye on an ongolng ba

Some financial assets and liabllities of the Company are measured at fair value at the end of each fiscal period. The following table shows Information about how the falr value of these finandial

assets and liabilitles Is determined (valuation methods and Inputs used).

Fair Value
June 30, December 31, The Level of Valuatlor: Methed Important Intangible
2019 2018 Falr Value and inputs Used Inputs
ho] B

Prices Issued In market
Equity Securities 9,528,370 13,503,750 Level I values N7A
Total 9,528,370 11,503,750
Financial Assets at Fair Value In Other Comprehensive Income

Prices Issued in market
Quoted shares 46,062,786 48,264,787 Level T vaiues N/A

Comparing the market

value with a simifar
LInguoted shares 4,057,062 4,057 660 Level IT financial Instrument N/A
Total 50,119,848 52,322,447

Financlal Assets at Fair Value 39,648,218 63,826,237

There were no transfers between the first Jevel and second levet during petiod.

Except as set out In the table below, we belleve that the carrying value of finandial assets and financial liablilitles in the financial statements of the Company approximates thelr falr value, as the
Corpany's management belleves that the carrying value of the items listed below approximate thelr fair value, due to either thelr short-term maturity or repricing of interest rates during the year.

June 30, 2019

December 31, 2018

Book Value Fair Vafue Book Value Falr Value Fair Value Level
g o pis] pisd
Financlal Assets with an Unspecifled Falr Yajue
Balances at Centrai Banks 149,719,529 149,737,644 220,278,635 220,278,635 tavel I
Balances at Banks and other Financiat Institutes 159,719,869 160,872,867 117,852,700 117,651,058 fevel II
Deposits at Banks and other Financial Institutes 45,773,085 45,879,158 89,579,213 91,083,517 Level IT
Loans 1,666,913,779 1,674,108,996 1,648,570,401 1,656,138,158 Level II
Financial assets at amortized costs 696,439,008 705,541,075 539,067,213 545,828,210 Level T and Level IT
Mortgaged Financial Assets 8,019,000 8,019,000 24,562 000 24,562,000 Level H ,
Total Financial Assets with an Unspecified Falr Value 2,726,584,270 2,744,158,740 2,640,910,162 2,655,841,578
Elnanciat Liahiiities with an Unspecified Falr Valus
Balances at Central Banks 383,038,990 387,011,541 378,802,862 381,296,222 Level 11
Customer Deposits 2,004,128,796 2,015,307,309 1,913,902,093 1,922,834,B63 Level 11
Cash cellaterals 55,878,521 55,882,838 49,580,969 49,682,053 Levet 11
Borrowed funds 158,945,771 160,177,122 162,109,306 163,145,439 Levet I1
Total Financlal Assets with an Unspecified Fair Value 2,601,992,078 2,618,378,810 2,504,395,230 2,516,862,577

For the above-mentioned items, the second and third level financiaf liabl
dealt with.
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es and financial assets have been determined at fair value accerding to the agreed-upon pricing model, which reflects the credit risk of the parties

Relation between Fair Value
ang Significant Intangible Inputs

N/A

NfA

N/A






