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W/ Zara Investment Holding

Tuesday 30 July 2019
Ref: HH/MM/858/2019

Messrs. Amman Stock Exchange

Greetings and respect,

Subject: Interim Condensed Consolidated Financial Statements

Pursuant to the provisions of Article no. (43/a-2) of the prevailing Securities Law, enclosed
are the interim condensed consolidated financial statements for the first half of 2019.
Below is a brief of the performance of the Company:

The Company reported JD 3.3 million of net profit, up by 42% compared with the same
period of last year. The increase was due to the improvement in net operating revenues
by JD 1.2 million (15%).

Zara Investment (Holding) Company

b ]




ZARA INVESTMENT HOLDING COMPANY

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

30 June 2019




Emnst & Young Jortdan
p.0.Box 1140

Amman 11118

Jordan

Tet: 00 962 6580 a777/00962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

ART O REVIEW OF INTERIM CONDENSED CONSOLIDATED Finang AL STAT
& BoARD OF DIRECTORS OF EMENTS
7\ pvESTMENT HOLDING COMPANY ~ PuBLIC SHAREHOLDING Comp Y

AN - JORDAN

troduction

We have reviewed the accompanying interim condensed consgli .

Zara nvestment Holding Company Public Shareholding COH:’;:::;eghﬂn?nmal aeCntE .Of
subsidiaries (the “Group”) as at 30 June 2019, comprising of thee' Co_m pany’) a_nd L3
datement of financial position as at 30 June 2019 and the related I.nten.m consolfdated
tr‘nents of profit or loss, other comprehensive income, chan [ SR S
for the six-month period then ended and explanatory notes. M : .
gration and presentation of these interim condensed conzzzgzgde l}t = re?ponSIble = th-e
accordance with International Accounting Standard IAS 34 (“interm, Fin Ina'nczal statgm?nts n
responsibility is to express a conclusion on these interim condeng danmal F\feportmg ) 0.""
statements based on our review. <1 Rl e VIR

ges in equity and cash flows

‘Scope of review

~ We conducted our review in accordance with International Standarg op, Revi
2410, “Review of Interim Financial Information Performed by the Inde e:;ew Eng.agements
Entity". A review of Interim financial information consists of makin p_ez . E.".'t Audl-tor qf s
persons responsible for the financial and accounting matters, ang applsi lnqwrles: primarily of
review procedures. A review is substantially less in scope thap a:Q ana_lytlcal and otht.ar
1 accordance with International Standards on Auditing and consequently 4 audit conducted in
| obtain assurance that we would become aware of all significant mattersy th°es _not ena.bte U-S to
in an audit. Accordingly, we do not express an audit opinion. LI e il

Conclusion

Based on our review, nothing has come to our attention that Causes :
accompanying interim condensed consolidated financial statements psitoiDelizve that the

material respects, in accordance with 1AS 34. are not prepared, in all

i Amman — Jordan
$ 29 July 2019



1T,
LR

sTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
INDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

F30 Jun= 2019

on-current assets -
anert) ;gnd equnp.ment

N etment properties

acts i progress

B ial assets at fair value through other
eomprehensive income

nce payments for Land purchases
Starred tax assets

Riahts of use assets

Sher non-current assets

Current assets -
iver ories
==gunts receivable
Diher current assets
pash on hand and at banks

Total Assets
EQUITY AND LIABILITIES

Statutory reserve
Voluntary reserve
Cumulative change in fair value
Retained earnings

Non-controlling interests
Total Equity

Liabilities-

Non-current liabilities -
Long-term loans
‘Deferred tax liabilities
Lease liabilities

Current liabilities -

- Current portion of long-term loans
- Current portion of lease liabilities
Due to banks

Accounts payable

Other current liabiities

Other provisions

Provision for income tax

Total Liabilities
Total Equity and Liabllities

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
166,755,387 159,347,569
5,495,608 5,569,551
2,641,494 970,070
10,840,260 10,869,394
111,082 111,082
1,720,882 1,720,882
1,439,892 -
= 1,339,107
179,004,605 179,927,655
1,814,603 1,673,061
4,854,816 5,345,069
5,453,624 4,199,626
15,467,625 15,260,439
27,590,668 26,478,195
206,595,273 206,405,850
150,000,000 150,000,000
5,132,263 5,132,263
689,496 689,496
6,161,656 6,189,260
3,042,590 3,255,018
165,026,005 165,266,037
20,352,890 21,632,731
185,378,895 186,798,768
- 212,400
478,235 488,104
1,386,248 -
1,864,483 700,504
424,800 424,800
250,226 -
2,766,878 6,714,441
7,164,085 6,417,458
7,483,152 4,080,277
580,270 569,734
682,484 699,868
19,351,895 18,906,578
21,216,378 19,607,082
206,595,273 206,405,850

Thea
e accompanying notes from 1 to 13 form part of these interim condensed consolidated financlal statements




.7 HOLDING COMPANY — PuBLIC SHAREHOLDING COMPANY
NSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

et
FioiL

g THR

Tl

For the three months

'MONTHS AND SIX MONTHS ENDED 30 JUNE 2019 (UNAUDITED)

For the six months

Notes ended 30 June ended 30 June
2019 2018 2019 2018
JD JD JD JD
20,248,957 18,704,193 35,497,275 32,548,336
(14,249,423) {13,653,184) (26,456,951) (24,608,242)
8 5,999,534 5,051,009 9,040,324 7,850,094
101,925 91,967 231,533 181,864
211,427 216,372 401,015 443416
(81,610) (125,502} (150,674) (263,284)
{48,241) = (78,881) -

; (2,018,948) (1,987,111) (4,028,635) (3,960,727)
clation - rights of use assets (51,928) - (81,681) -
istrative expenses (731,268) {774,357) (1,447,415) (1,530,969)

hiher provisions (34,840) (35,490) (79,827) (75,182)
the period before income tax 3,346,051 2,436,888 3,806,859 2,645,312
7 {346,151) (194,234) {504,278) (316,488)
2,999,800 2,242 654 3,301,581 2,328,824
2,778,970 1,829,350 3,022,742 1,812,779
220,930 313,304 278,839 516,045
2,999,900 2,242 654 3,301,581 2,328,824
JD / Fils JD / Fils JD /Fils JD /Fils
Basic and diluted earnings per share
attributable to the equity holders of
the parent o 01019 01013 01020 0012

The accompanying notes from 1 to 13 form part of these interim condensed consolidated financial statements



o A [NVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
ant CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the three months Faor the six months
ended 30 June ended 30 June
2019 2018 2019 2018
JD _ JD JD JD
Broft for the period 2,999,900 2,242,654 3,301,581 2,328,824
Oth ar comprehensive income items
fiar tax not to be reclassified to
yrofit or loss subsequently:
ange in fair value, net of deferred tax iiabilities (17,254) 34,508 (27,604) 41,518
Total comprehensive income for the period 2,082,646 2,277,252 3,273,977 2,370,342
5] ;‘eholders of the parent 2,761,718 1,963,948 2,995,138 1,854,297
Non-controfling interests 220,930 313,304 278,839 516,045
2,982,646 2,277,252 3,273,977 2,370,342

2 “Ompanying notes from 1 to 13 form part of these interim condensed consolidated financial statements
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MoNTHS ENDED 30 JUNE 2019 (UNAUDITED)

B s TMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
R ONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months

Notes ended 30 June
2019 2018
R RATING ACTIVITIES JD JD
&= o the period before income tax 3,805,859 2,645,312
Adjus Pe'nts for:
eres :f_ncome _ (231,533) (181,964)
in on sale of property and equipment, net (10,715) (9,709)
fidends income (43,703) (43,703)
S ance costs 150,674 263,284
Eance costs - [ease liabilities 78,881 -
ciation 4,028,635 3,960,727
ciation — right of use assets 81,581 -
Racovered from expected credit losses, net (1,000) (12,329)
piher provisions, net 79,132 75,182
changes in working capital:
inventories (141,542) (78,681)
Accounts receivable 491,253 (818,217)
Other current assets 268,390 (90,243)
Accounts payable 746,627 (350,935)
Dther current liabilities 2,684,372 2,046,596
Gther provisions paid (68,596) (73,955)
ncome tax paid (530,002) (677,765)
Net cash flows from operating activities 11,388,313 6,653,600
INVESTING ACTIMITIES
Purchase of property and equipment 3 (681,322) (1,232,470)
Proceeds from sale of property and equipment 86,384 9,709
Purchase of investment properties (580) (3,896)
Projects in progress 4 (2,427,700) (1,939,026}
Advance payments to suppliers and contractors (303,280) (157,741)
Zontractors accruals and retentions 33,062 44 552
Dividends income received 43,703 43,703
Interest income received 231,533 181,964
Net cash flows used in investing activities (3,018,200) (3,053,205)
- EINANCING ACTIVITIES
‘Repayment of loans (212,400) (212,400)
Dividends paid (2,314,559) (924,879)
! D_Mdends to non-controlling interest (1,450,670) (1,208,891)
Finance costs paid (150,674) (274,280)
Payment of lease liabilities (87,061) -
Net cash flows used in financing activities (4,215,364) (2,620,450)
Net increase in cash and cash equivalents 4,154,749 979,945
E Cash and cash equivalents at the beginning of the period 8,545,008 11,801,824
Cash and cash equivalents at the end of the period 5 12,700,747 12,781,768

accompanying notes from 1 to 13 form part of these interim condensed consolidated financial statements




e NVF_STMENT HoLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
-i s TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
00 Ng 2019 (UNAUDITED)

GENERAL

)

rara Investment Holding Company (the “Company”) was established on 10 May 1994 as a Public
he reholdmg Company. The Company's paid-in capital is JD 150,000,000 consisting of 150,000,000
es of JD 1 par value each. ’

e pnncnpal activities of the Company are to manage its subsidiaries (together, the “Group”),
ficipate in other companies’ management in which it is a principal owner, invest in stocks, bonds
nd financial instruments, and grant loans, guarantees and finance to its subsidiaries. The Company
s, through its subsidiaries, hotels and resorts located in several places in Jordan (Amman, Dead
sea, Petra, Himmeh and Agaba).

o

The interim condensed consolidated financial statements were authorized for issue by the Board of
Directors in its meeting held on 23 July 2019.

2} ACCOUNTING POLICIES

BASIS OF PREPARATION

The interim condensed consolidated financial statements for the six-month period ended 30 June
09 have been prepared in accordance with International Accounting Standard 34 “Interim
rinancial Reporting”.

the interim condensed consolidated financial statements do not contain all information and
isclosures required for full financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group's annual
consolidated financial statements as of 31 December 2018. In addition, the results for the six-
month period ended 30 June 2019 are not necessarily indicative of the resuits that may be
expected for the financial year ending 31 December 2019.




INVESTMENT HoLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
s . To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
E 2019 (UNAUDITED)

iﬂ‘

AN @gs iN ACCOUNTING POLICIES

he gccountlng policies followed in the preparation of the interim condensed consolidated financial
Ltements are consistent with those followed in the preparation of the Group's annual consolidated
gncial statements for the year ended 31 December 2018, except for the adoption of new standards

ive as of 1 January 2019:

IRS 16 Leases

l;j 16 supersedes IAS (17) “Leases”, IFRIC (4) “Determining Whether an Arrangement Contains a
lease, SIC-15 “Operating Leases-Incentives” and SIC-27 “Evaluating the Substance of Transactions
_,—Jr olving the Legal Form of a Lease”. The standard sets out the principles for the recognition,
T urement, presentation and disclosure of leases and requires lessees to account for most leases

inder a single on-balance sheet model.

lessor accounting under IFRS 16 is substantially unchanged from 1AS 17. Lessors will continue to
pla ssufy leases as either operating or finance leases using similar principles as in 1AS 17. Therefore,
IR RS 16 did not have an impact for leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective approach the date of initial application
1 January 2019, and accordingly, prior year consolidated financial statements were not restated.
'u‘ Group elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of initial
application. The Group also elected to use the recognition exemptions for lease contracts that, at the
tommencement date, have a lease term of 12 months or less and do not contain a purchase option
{'shori-term leases'), and lease contracts for which the underlying asset is of low value (low-value

assets’).
e effect of the adoption of IFRS 16 is as follows:

Impact on the interim condensed consolidated statement of financial position (increase/(decrease)) as
1 January 2019:

2019
JD
_ (Unaudited)
Non-current assets
- Right of use assets 1,298,727
‘Current assets
- Prepaid (rent) expenses (118,999)
- Non-current jiabilities
Lease liabilities 1,421,908
 Net equity (243,180)




J=ture of the effect of the adoption of IFRS 16

@roup has lease contracts for various lands in the Kingdom’s Central and South areas. Befare
doption of IFRS 16, the Group classified each of its leases (as a lessee) at the inception date as
.ﬁn'ance lease or an operating lease. A lease was classified as a finance lease if it transferred
_._'-,; i}ally all of the risks and rewards incidental to ownership of the leased asset to the Group;

nce leases were capitalised at the

pon adoption of IFRS 16, the Group appiied a single recognition and measurement approach for all
Ses, except for short-term leases and leases of low-value assets. The standard provides specific
@nsition requirements and practical expedients, which have been applied by the Group.

Leases previously classified as finance leases
e Group did not change the initial carrying amounts of recognised assets and liabilities at the date
initial application for leases previously classified as finance leases (i.e., the right-of-use assets and

2se liabilities equal the lease assets and liabilities recognised under IAS 17). The requirements of
ERS 16 were applied to these leases from 1 January 2019.

‘Leases previously accounted for as operating leases
I 8 Group recognised right-of-use assets and operating lease liabilities for those leases previously
assified as operating leases, except for short-term leases and leases of low-value assets. The right-



ARA INVESTMENT HoLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
o 5 To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
NE 2019 {UNAUDITED)

= Group also applied available practical expedients wherein it:
Ysed a single discount rate to a portfolio of leases with reasonably similar characteristics

elied on its assessment of whether leases are onerous immediately before the date of initial

pplied the short-term leases exemptions to leases with lease term that ends within 12 months
at the date of initial application

Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application

‘Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease

JD
jase commitments as at 31 December 2018 2,132,870
Neighted average incremental borrowing rate as at 1 January 2019 9%
Jiscounted operating lease commitments at 1 January 2019 1,696,214
Le ss: Commitments relating to short-term leases (274,306)
Less: Commitments relating to lease of low-value assets -
Lease liabilities as at 1 January 2019 1,421,908

) Amounts recognised in the interim condensed consolidated statements of financial position and
- profit or loss

t out below, are the carrying amounts of the Group's right-of-use assets and [ease liabilities and the
movements during the period:

Right of use leased assets

Machinery and Lease
Lands Equipment Total liabilities
JD JD JD JD
A1 January 2019 1,298,727 - 1,298,727 1,421,908
Maditi - 222,746 222,746 222,746
(59,306) (22,275) (81,581) -
- - - 78,881
- - - (87,061)
At 30 June 2019 (Unaudited) 1,239,421 200,471 1,439,892 1,636,474




ZARA INVESTMENT HoLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
! E',Tgs To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
0 JUNE 2019 (UNAUDITED)

. bn 17 April 2018, a financing lease agreement was signed between National Hotels and Tourism
sompany and International Energy Company to supply and install energy-saving air conditioning units,
: h the intention that actual operation of the units will begin in early 2019 at a total cost of JD 300,000,
0 aid over 60 months with monthly payments of JD 5,000. Interest on the lease agreement is calculated

sing the implicit interest rate of 12.4%.

The details on lease liabilities as of 30 June 2019 are as follows:

- Short-term Long-term
.__portion portion Total
- JD JD JD

250,226 1,386,248 1,636,474

The Group recognised rent expense from short-term leases of JD 112,049 for the six months ended
30 June 2019.

Set out below are the new accounting policies of the Group upon adoption of IFRS 16, which
have been applied from the date of initial application:

Right-of-use assets
Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the
inderlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated

depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities.

Ihe cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs
ncurred, and lease payments made at or before the commencement date less any lease incentives
e sived. Unless the Group is reasonably certain to obtain ownership of the leased asset at the end
of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis over the
horter of its estimated useful life and the lease term. Right-of-use assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the
Present value of lease payments to be made over the lease term. The lease payments include fixed
Payments (including in-substance fixed payments) less any lease incentives receivabie, variable lease
Payments that depend on an index or a rate, and amounts expected to be paid under residual value
Quarantees. The lease payments also include the exercise price of a purchase option reasonably
f'lain to be exercised by the Group and payments of penalties for terminating a lease, if the lease
term reflects the Group exercising the aption to terminate.
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9 THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
g 019(UNAUDITED)

3 | roup determines the lease term as the non-cancellable term of the lease, together with any
fiods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
jods covered by an option to terminate the lease, if it is reasonably certain not to be exercised,

€ Group has the option, under some of its leases to lease the assets for additional terms. The Group
ppiies judgement in evaluating whether it is reasonably certain to exercise the option to renew.

I8 means that the Group considers all relevant factors that create an economic incentive for it to
Brcise the renewal. After the commencement date, the Group reassesses the lease term if there is
significant event or change in circumstances that is within its control and affects its ability to exercise
fnot to exercise) the option to renew (e.g., a change in business strategy).

e Group included the renewal period as part of the lease term for leases of machinery and
lipment due to the significance of these assets to its operations. These leases have a short non-

fcellable period and there will be a significant negative effect on production if a replacement is not
adily available,



1 .~ that affects the application of IAS 12 and does not apply to taxes or levies outside the scope of IAS
12, nor does it specifically include requirements relating to interest and Penalties associated with
~ uncertain tax treatments. An entity must determine whether to consider each uncertain tax treatment

available.

| These amendments do not have any impact on the Group's interim condensed consolidated financial
[ statements.

Amendments to IFRS (1 0) and IAS (28): Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the canflict between IFRS 10 and 1AS 28 in dealing with the loss of controf
of a subsidiary that is sold or contributed to an associate or joint venture. The amendments clarify that
the gain or loss resulting from the sale or contribution of assets that constitute a business, as defined
in IFRS 3, between an investor and its associate or joint venture, is recognised in full. Any gain or loss
resulting from the sale or contribution of assets that do not constitute gz business, however, is
recognised only to the extent of unrelated investors' interests in the associate or joint venture. The
IASB has deferred the effective date of these amendments indefinitely, but an entity that early adopts
the amendments must apply them prospectively.

These amendments do not have any impact on the Group's interim condensed consolidated financial
statements.

Amendments to IAS (28): Long-Term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net investment
in the associate or joint venture (long-term interests), This clarification is relevant because it implies
that the expected credit loss model in IFRS 9 applies to such long-term interests.

The amendments also clarify that, in applying IFRS 9, an entity does not take account of any losses
of the associate or joint ventures, or any impairment losses on the net investment, recognised as
adjustments to the net investment in the associate or joint venture that arise from applying IAS 28
Investments in Associates and Joint Ventures,

These amendments do not have any impact on the Group's interim condensed consolidated financiai
statements.




pontrol is achieved when the Group is exposed, or has rights, to variable returns from its involvement
. investee and has the ability to affect those returns through its power over the investee.

gpecifically, the Group controls an investee if, and only if, the Group has;

- Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
- activities of the investee)

» Exposure, or rights, to variable returns from its involvement with the investee, and

. The ability to use its power over the investee to affect its returns

hen the Group has less than a majority of the voting or similar rights of an investee, the Group
gonsiders all relevant facts and circumstances in assessing whether it has power over an investee,
ncluding:

8 The contractual arrangement with the other vote holders of the investee
» Rights arising from other contractual arrangements
8 The Group's voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that

en the Group loses control of the subsidiary. Assets, liabilities, revenues and expenses of a
Subsidiary acquired or disposed of during the year are included in the consolidated financial
statements from the date the Group gains control until the date the Group ceases to contral the
Subsidiary,

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity
holders of the parent of the Group and to the non-controlling interests, even if this results in the non-
ontrolling interests having a deficit balance. When necessary, adjustments are made to the financial
Statements of subsidiaries to bring their accounting policies in line with the Group'’s accounting
Policies. All intra-Group assets, liabilities, equity, revenues, expenses and profit or loss relating to
fransactions between members of the Group are eliminated in full.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
' equity transaction. If the Group loses control over a subsidiary, it:

* Derecognizes the assets (including goodwill) and liabilities of the subsidiary
* Derecognizes the carrying amount of any non-controlling interests

* Derecognizes the cumulative translation differences recorded in equity

* Recognizes the fair value of the consideration received
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ZARA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
'NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

» Recognizes the fair value of any investment retained
» Recognizes any surplus or deficit in profit or loss
» Reclassifies the parent’s share of components previously recognized in OCi to profit or loss.

1 The Company's subsidiaries and its ownership percentages are disclosed in note (10).

: {3) PROPERTY AND EQUIPMENT

! Additions to property and equipment amounted to JD 681,322 during the six months ended 30 June
2019 (2018: JD 1,232,470).

(4) PROJECTS IN PROGRESS

Additions to projects in progress amounted to JD 2,427,700 during the six months ended 30 June
2019 (2018: JD 1,939,026).

The estimated cost to complete the projects in progress is approximately JD 8,700,000 as of 30 June
2019. Management expects to complete these projects during the coming two years.

{5)  CaAsH ON HAND AND AT BANKS

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Cash on hand 122,254 110,530
Current accounts 9,968,387 6,261,722
Term deposits * 5,376,984 8,888,187
15,467,625 15,260,439

* Term deposits are fixed for 1 to 3 months and eam annual interest rate ranging from 1% to 6%.

For the purpose of the interim condensed consolidated statement of cash flows, cash and cash
equivalents comprise of the following:

30 June 30 June
2019 2018
JD JD
Cash on hand and at banks 15,467,625 14,868,932
Less: Due to banks (2,766,878) (2,087,163)
12,700,747 12,781,768




30 JUNE 2019 (UNAUDITED)

ARA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

() _ LEGAL RESERVES

(7)___INCOME Tax
_Provision for income tax -

‘Movement on the provision for income tax is as follows:

_ Income tax -

represents the following:

The Group has made no transfers to statutory and voluntary reserves as per the Companies Law, as
these financial statements are interim condensed consolidated financial statements.

30 June 31 December
2019 2018
JD JD
{Unaudited) (Audited)
Beginning balance for the period / year 699,868 850,714
Income tax for the period / year 512,618 609,934
Prior years’ income tax - 51,709
Income tax paid during the period / year (630,002) (812,489)
Ending balance for the period / year 682,484 699,868

' The income tax expense appears in the interim condensed consolidated statement of profit or loss

For the six months ended 30 June

2019 2018
JD JD
Current period income tax 512,618 277,220
_ Prior years' income tax - 31,377
- Deferred income tax (8,340) 7,891
504,278 316,488

The Income tax provision represents income tax due on the results of operations of some of the
Company's subsidiaries in accordance with the Income Tax Law no. (34) of 2013 and its adjustments
and income Tax Law no. (38) of 2018, the Investment Commission Law no. (30) of 2014, and the
Agaba Special Economic Zone Authority Law no. (32) of 2000.
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=5 INVVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
; . To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
> JUNE 2019 (UNAUDITED)

fhe Company and all of its subsidiaries have obtained final clearance from the Income Tax
pepartment up to 2014.

Nabatean Hotels Company and Red Sea Hotels Company have obtained final clearance from the
Income Tax Department up to 2015. :

sman Tourism Investment Company and National Hotels and Tourism Company have obtained final
I earance from the Income Tax Department up to 2016.

anagement believes that the recorded provision for income tax is sufficient to meet the tax
gbligations as of 30 June 2019.

neferred tax assets -

ferred tax assets represent the estimated tax effect of accumulated tax losses carried forward
pertaining to Nabatean Hotels Company, Amman Tourism investment Company, and Zara South Cost
Development Company, expected to result in future tax benefits.

Movement on deferred tax assets is as follows:

30 June 31 December
2019 2018
JD JD
(Unaudited) {Audited)
Beginning balance for the period / year 1,720,882 1,596,315
Tax effect of accumulated tax losses carried forward - 1,055,878
Tax effect of accumulated tax losses released - (931,311)
Ending balance for the period / year 1,720,882 1,720,882

. Deferred tax liabilities -
| Deferred tax liabilities comprise the estimated income tax on unrealized gains from financial assets at

fair value through other comprehensive income, which appear in the cumulative change in fair value
in equity, as well as on depreciation differences related to machinery and equipment and computer
hardware and software, which are depreciated for financial reporting purposes at rates lower than
those used in the computation of the provision for income tax.
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ZARA INVESTMENT HoLping CoMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (UNAUDITED)

o

Movement on deferred tax liabilities is as follows:

30 June 31 December
2019 2018
JO JD
{(Unaudited) (Audited)
.~ Beginning balance for the period / year ' 488,104 440,486
. Change in fair value of financial assets (1,529) (13,592)
- Depreciation differences related to machinery and
equipment and computer hardware and software, net (8,340) 61,210
~ Ending balance for the period / year 478,235 488,104
- (B) SEGMENT INFORMATION
. This item represents the following:
4 Hotels Segment * Other Segments Total
- For the six months ended 30 June 2019 - JD JD JD
. Operating revenues 35,199,749 297,526 35,497,275
Operating expenses (25,730,905) (726,046) (26,456,951)
~ Net operating revenues 9,468,844 (428,520} 9,040,324
: Other information —
interest income 230,356 1,177 231,533
Finance costs - 150,674 150,674
Finance costs-lease liabilities 78,881 - 78,881
Depreciation 4,009,354 19,281 4,028,635
Depreciation-right of use assets 81,581 - 81,581
* Hotels' net operating revenues consist of the following:
Hotei Dead Sea Aqgaba Patra Tala Bay
intercontinental Grand Movenpick Movenpick Movanpick Nabatean Movenpick
Jordan Hyatt Amman Hotel Hotel Hotat Castle Hotel Hotsl Totat
JD JD JD JD JD Jo JD JD
Operating revenues 7,938,008 5,007,564 8,835,282 3,872,882 5,314,412 1,093,587 4,950,034 35,199,748
j Operating expanses {6,206,231)  (4,479,332)  (4,761.341)  (2,893,701) (2,76B,388)  (735,0680) (3,765.913)  (25,730,906)
; Net operating revanuas 1,720.777 818,232 2,053,841 876,181 2,548,024 357,588 1,184,121 8,468,844
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30 JUNE 2019 (UNAUDITED)

| ZARA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
'NoTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

, Hotels Segment *  Other Segments Total
For the six months ended 30 June 2018 - JD JD JD
Operating revenues 32,213,882 334,454 32,548,336
Operating expenses (24,423,092) (275,150) (24,698,242}
Net operating revenues 7,790,780 59,304 7,850,004
- Other information -
 Interest income 180,687 1,277 181,964
' Finance costs 115,620 147,664 263,284
- Depreciation 3,943,120 17,607 3,960,727
Provision for expected credit losses (12,329} - (12,328)
* Hotels' net operating revenues consist of the following:
Hotel Dead Sea Agaba Patra Tala Bay
Intercontinental Grand Movenpick Movenpick Movenpick Nabatean Movenpick
Jordan Hyatt Amman Hotel Hotel Hotel Castle Hotel Hotel Total
JD Jo JD JD JD JD Jo JD
Operating revenues 6,687,117 4,787,704 5,968,883 3,741,808 3,858,089 470,931 4,813,250 32,213,882
. Operating expenses {8,531,790) {4,313,453) (4,348,284) {2,920,505) (2,327,794) (435,828} (3,538,838) (24,423,082)
3 Nat operating revenues 2,135,327 484 251 1,617 509 813,403 1,828,285 35,303 1,078,812 7,780,700
Hotels Other
Segment Segments Eliminations Total
JD JD JD JD
Assets and Liabilities
As of 30 June 2019 (Unaudited)
Segment assets 202,955,701 54,879,999 (51,240,427) 206,595,273
Segment liabilities 55,249,963 17,206,842 (51,240,427) 21,216,378
As of 31 December 2018 (Audited)
Segment assets 201,807,180 61,732,554 (57,133,884) 206,405,850
Segment liabilities 54,858,438 21,882,528 (57,133,884) 19,607,082




ARA INVESTMENT HOLDING COMPANY — PUBLIC SHAREHOLDING COMPANY
'NoTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

lan JUNE 2019 (UNAUDITED)

[gj BASIC AND DILUTED EARNINGS PER SHARE

For the three months
ended 30 June

For the six months
ended 30 June

2019 2018 2019 2018

profit attributable to equity holders of the

parent (JD) 2,778,970 1,929,350 3,022,742 1,812,779
Weighted average number of shares (Share) 150,000,000 150,000,000 150,000,000 150,000,000

JD /Fils JD / Fils JD/ Fils JD/Fils

Basic earnings per share attributable to the

equity holders of the parent 0/019 0/013 0/020 0/012

(10)__RELATED PARTY TRANSACTIONS

Basic and diluted earnings per share attributable to the equity holders for the period are equal.

‘The interim condensed consoclidated financial statements comprise the financial statements of the

Company and its following subsidiaries:

Paid-in
Capital Principal Activities Ownership
JD %
Jordan Hotels and Tourism Co. PSC 10,000,000 Hotel InterContinenta! fordan 516
Jordan Himmeh Mineral Co. PSC 1,657,000 Himmeh Resort 716
Nabatean Hotels Co. LLC 3,300,000 Nabatean Castle Hotel and Petra Movenpick Hotel 100
Amman Tourism Investment Co. LLC 16,500,000 Grand Hyat! Ammman Hotel, Hyatt Tower end Zara Center 100
Rum Hatels and Tourism Co. LLC 700,000 Tourism Project — Al- Taiba / Wadi Mousa 82.1
- Oasis Holtels Co. LLC 1,600,000 Tourism Project - Dead Sea 922
Mational Hotels and Tourism Co. LLC 15,000,000 Dead Sea Movenpick Hotel 100
~ Jordan Hote! Supplies Trading Co. LLC 330,000 Gift Shops 100
Red Sea Hotels Co. LLC 17.000,000 Agaba Movenpick Hotat 100
Zara Agricultural Co. LLC 100,000 Planis 54.3
South Coast Real Estate Development Co. LLC 10,050,000 Real Estate Davelopment - Agaba 82
South Coast Motels Co. LLC 4,800,000 Tourism Project - Agaba 82
Zara South Coast Development Co. LLC 39425503 Tala Bay Movenpick Hotel - Aqaba 84.8
Zara Agricultural Services and Marketing Co. LLC 25,000 Plant maintenance 100
Himmeh Solar Power Co. LLC 1,000 Solar Energy 100

Related parties represent subsidiaries, major shareholders, and key management personnel of the

Group.

Pricing policies and terms of transactions with related parties are approved by the Group's

management.
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NoTeS TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Balances of related parties included in the interim condensed consolidated statement of financial

- Amounts due to Astra Investment Company -

' loss:

30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
f:urrent assets -
‘Bank balances — Arab Bank, Etihad Bank,
and Cairo Amman Bank 15,332,245 15,135,838
Amounts due from Cairo Amman Bank 65,183 8413
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Current liabilities -
Due to banks — Arab Bank and Cairo Amman Bank 2,766,878 6,714,441
50,000

Transactions with related parties included in the interim condensed consolidated statement of profit or

For the six months
ended 30 June

(11)___ CONTINGENT LIABILITIES

JD 123,500).
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2019 2018
JD JD

Salaries, compensation and other benefits of key

management personne! of the Group 97,350 93,450
Finance costs — Arab Bank, Etihad Bank and Cairo

Amman Bank 150,674 263,284
Interest income — Cairo Amman Bank 231,533 181,964
Rent expense — Astra Investment Company 74,034 74,304
Rent income — Cairo Amman Bank 176,354 119,221

The Group has outstanding bank guarantees of JD 123,500 as at 30 June 2019 (31 December 2018:



n the normal course of business, the Group appears as a defendant in a number of lawsuits
gmounting to JD 79,510 as of 30 June 2019 (31 December 2018: JD 78,259). Management and its
egal advisor believe that the Group's position hoids strong against these lawsuits and no need for any
provision except for what has been recorded.

COMPARATIVE FIGURES

3)

‘Some of the comparative figures for the period ended 30 June 2018 have been reclassified in order
to correspond with 30 June 2019 presentation with no effect on profit or equity for the period ended
30 June 2018.
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