Il ain

FoF MESEEREAT E3N K GHAT INSURATCD T B L € A g e p g e gt by By 1S
Ve
Qe N
[ - .
A éfﬁ& 2 —AF 2 2019/05/13 8 b

706/M2019/FE/LET/MAQ

— 2019 d¥ pm ol A e s pyiiga

O/ \\J cedpailly -,

Ll WAL 2019 st Y ey DA 3 iy b s K138 ,5

)“"XJJ ﬂd. NPPE G DY (PP F SN § B

_é—”HJ‘—l—Lﬂ—J‘ '_)!BJLA.A_“L')_QLLJ- 3 3x o)

S - ualild Zetladl g das giall Fgn-

AU (33940 Ak
N pmeteldl 7 a5 sl

My

N2 T T WS vor pove1 (% JN [ L
ot N C... DI At v

L 3w 2B Gl U S I SR NE ST R L) AL
< i ~ 4 e




THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

31 MARCH 2019




Ernst & Young Jordan
P.0.Box 1140
Amman 11118

o Jordan
Building a better
working world Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

To THE BOARD OF DIRECTORS OF THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
PuBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of THE MEDITERRANEAN AND GULF
INSURANCE COMPANY - JORDAN (a public shareholding company) as of 31 March 2019, comprising of interim
statement of financial position as of 31 March 2019 and the related interim statement of income, interim
statement of comprehensive income, interim statement of changes in equity, and interim statement of cash
flows for three-month period then ended and explanatory notes. The Board of Directors is responsible for the
preparation and presentation of these interim condensed financial statements in accordance with International
Financial Reporting Standard IAS 34, Interim Financial Reporting (‘lAS 34"). Our responsibility is to express a
conclusion on these interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in the
Bank scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Basis of qualified conclusion

As disclosed in note (7) in the financial statements, assets held for sale comprise of a building and a Iland in Al-
Abdali (new building of the Company) with a net book value of JD 7,883,791 as at 31 March 2019. The
construction of the building has been discontinued since the year 2011 and the Company did not capitalize it.
The building and the land have been classified as assets held for sale in accordance with International Financial
Reporting Standard No. (5) based on a work plan presented by the management, which includes the sale of the
building and the land, that was approved in the board of directors’ meeting held on 15 February 2018. The
building and the land have not been sold till the date of the interim condensed financial statement. The
Company did not provide us with an updated plan in regard to the matter nor an impairment study for the value
of the building and the land (if any).

Qualified conclusion

Based on our review, except for the effect of the matter described in the basis of qualified conclusion
paragraph, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial statements are not prepared, in all material respects, in accordance with
International Accounting Standard 34.

Emphasis of Matter

The Company's solvency ratio reached 46.4% as of 31 March 2019, which is less than the ratio determined by
the Insurance Administration, which is 150%.

Explanatory Paragraph
The interim condensed financial statements have been prepared for the purposes of Jordan Securities
Commission and management and do not require the Insurance Administration’s approval.

Amman — Jordan

7 May 2019 M%’

A member firm of Ernst & Young Global Limited



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PuUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As AT 31 MARCH 2019

Assets

Investments -

Bank deposits

Financial assets at fair value through other
comprehensive income

Total Investments

Other Assets -

Cash on hands and at banks
Checks under collection
Accounts receivable, net
Reinsurance receivables
Property and equipment
Assets held for sale

Right of use assets
Intangible assets

Other assets

Total Assets

Liabilities and Equity
Liabilities -
Insurance Contract Liabilities

Unearned premium reserve, net
Outstanding claims reserve, net
Premium deficiency reserve, net

Total Insurance Contract Liabilities

Other liabilities -

Accounts payable
Accrued expenses
Reinsurance payabies
Lease liability

Other liabilities

Total Liabilities
Equity -

Paid in capital
Statutory reserve

Fair value reserve
Accumulated losses

Net Equity
Total Liabilities and Equity

31 March 31 December
Notes 2019 2018
JD JD
(Unaudited) (Audited)
3 7,124,845 8,766,365
4 289,109 298,233
7,413,954 9,064,598
9 1,322,356 107,005
3,998,477 5,271,959
5 5,497,496 3,242,701
6 409,312 390,034
139,053 148,196
7 7,883,791 7,883,791
436,624 B
35,096 39,302
312,479 325,218
27,449,638 26,472,804
8,264,032 7,217,528
7,820,605 7,603,815
245,000 245,000
16,329,637 15,066,343
10 2,098,801 2,875,818
58,617 86,926
11 2,385,622 2,381,639
404,162 -
351,146 304,669
21,627,885 20,715,395
10,000,000 10,000,000
172,786 172,786
13 (437,330) (428,208)
(3,913,703) (3,987,171)
5,821,753 5,757,409
27,449,638

26,472,804

The attached notes 1 to 17 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PuBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF INCOME

FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

Revenue -

Gross written premiums

Less: local reinsurers’ share
Less: foreign reinsurers’ share

Net written premiums
Net change in unearned premiums reserve

Net earned premiums

Commissions income

Insurance policies issuance fees

Interest Income

Other underwriting revenues

Other revenues

Gain from sale of property and equipment

Total revenues

Claims, losses and expenses
Paid claims

Less: Recoveries

Less: Reinsurers’ share

Paid claims, net

Net change in claims reserve

Allocated general and administrative expenses
Aliocated employees’ expenses

Excess of loss premium

Policies acquisition cost

Other expenses

Net Claims
Unallocated employees’ expenses
Depreciation and amortization

Unallocated general and administrative expenses
Provision for expected credit losses

Total expenses

Profit (loss) for the period before tax
Income tax expenses

Profit (loss) for the period

Basic and diluted profit (loss) per share for the period

For the three months
ended 31 March

Notes 2019 2018
JD JD

5,337,110 5,173,548
70,214 342,410
502,048 565,627
4,764,848 4,265,511
(1,046,504) (241,367)
3,718,344 4,024,144
148,301 177,796
396,477 303,213
107,072 113,510
108,509 118,161

24 -
4,478,727 4,736,824
3,739,943 4,481,033
475,962 370,080
99,468 119,245
3,164,513 3,991,708
216,790 (561,340)
225,320 275,629
222,048 308,869
68,234 113,162
205,708 170,083
161,685 75,371
4,264,298 4,883,482
27,406 44 346
13,349 15,077
55,206 59,402

45,000 -
4,405,259 5,002,307
73,468 (265,483)

8 . 5
73,468 (265,483)

JD/Fils JD/Fils
14 0/00073 (0/00265)

The attached notes 1 to 17 form part of these interim condensed financial statements



THE MIEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
PuBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

Profit (loss) for the period

Add: other comprehensive income items not
to be reclassified to profit and loss in
subsequent periods

Changes in fair value of financial assets at fair
value through other comprehensive income

Total comprehensive income for the period

For the three months
ended 31 March

2019 2018
JD JD
73,468  (265483)

9,124 56,668
82,592  (208,815)

The attached notes 1 to 17 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PuBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

31 March 2019 -
Balance at 1 January 2019
Total comprehensive income for the period

Balance at 31 March 2019

31 March2018 -
Balance at 1 January 2018
Total comprehensive income for the period

Balance at 31 March2018

Paid in Statutory Fair value Accumulated
capital reserve reserve Losses Total
JD JD JD JD JD
10,000,000 172,786 (428,206) (3,987,171) 5,757,409
- - (9,124) 73,468 64,344
10,000,000 172,786 (437,330) (3,913,703) 5,821,753
10,000,000 169,213 (457,500) (3,519,327) 6,192,386
- - 56,668 (265,483) (208,815)
10,000,000 169,213 (400,832) (3,784,810) 5,983,571

The attached notes 1 to 17 form part of these interim condensed financial statements



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN

PUBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit (loss) for the period before tax

Adjustment for non-cash items

Depreciation and amortization

Interest on lease liability

Depreciation on right use assets

Net change in unearned premium reserve

Net change in outstanding claims reserve

Provision for expected credit losses

Gain from sale of property and equipment

Interest income

Cash flows from (used in) operating activities before changes
in working capital

Reinsurance receivables

Checks under collection

Accounts receivable

Other assets

Accounts payable

Reinsurance payables

Paid Lease liability

Other liabilities and accrued expenses

Net cash flows used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Deposits at banks maturing after three months
Purchase of property and equipment
Purchase of intangible assets

Purchase of assets held for sale

Interest received

Net cash flows from investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at the end of the period

The attached notes 1 to 17 form part of these interim condensed financial statements

For the three months

Note ended 31 March
2019 2018
JD JD
73,468 (265,483)
13,349 15,077
10,737 .
23,674 -
1,046,504 241,367
216,790 (51,340)
45,000 -
(107,072) (113,510)
1,322,450 (173,889)
(19,278) 5,351
1,272,482 (42,212)
(2,299,795) (626,186)
(19,924) (71,208)
(777,017) 272,691
3,883 245,955
(34,210) -
18,168 51,904
(5633,241) (337,594)
2,783,115 1,864,769
= (723)
- (2,478)
- (14,438)
107,072 113,510
2,890,187 1,960,640
2,356,946 1,623,046
3,919,390 3,941,329
9 6,276,336 5,564,375




S]UaWIB}L]S [BIDUBUL} PASUSPUOD WIIBUI 8say) Jo Led wio} /| 0} | Sajou paydsejje sy

rPL'vC0'y  bPE'BLL'E oLyl $80'L £91'262'L Sp9'6LL'L 69L'LE 5z9'st 0z6'9L 66€'29 £6L'6 £68°C €82'e19'C 86925k’
000'L9L 000'svZ = - 000'L9L 000'5¥2 E = = = . = £ =
169'v22'L  ZEQ'P9C'S £Lz'e 88E'E EEE'OPE'T  VEE'QZBT 60€'98 89L'LY £LL'IPL y9.'2eL 8.5'6C ¥rS'6e GBr'LoL'S v£8'22Z'S
L0E'22' 912'e9Z'h LEZ'6} 6.9'6) = “ 19562 9€5'8 999'16T'} ozB'LZL'L 6v8'ZhL LBL'ELL - =
866'L52'6  8¥Z'/ZS'6 yhb'ce 290'€C EEE'OPE'T PEE'8ZB'T 0/8'60L ¥0L'SS BEV'6EY'L ¥85'vSe'L ev'elL szl'erl G8r'LoL's ve8'222'S
000'L9L 000'sbC ] - 000191 000'kZ - - - - = = = =
$TE'CES' . 8e§LVT'L vEE'e 066'L BrTLL'C  GST'E66'L 661'sT 0€9'6L ShL'LpL soL'1zt €6L'6 £68'E L6'EPT'S 659'120'S
0/4'06€'L  SOV'SEE'L GE'61 z06'sh - & L16'9E LIS'EL 209'ZhL'L 816's82'L 8.8'161 800'Z8 > .
¥60've6'8  €£6'219'8 60.'22 z68'StH BYTLL'T  S5T'666'L oLL'09 10T'€E 152'e8T'} £20'20¢'L L.0't0z 106's8 LLB'EPT'S §59°'10'S
L1§'soz'y  evB'ral'y S62'1 28b'e ¥10'925'L $2.'800'C 6.2'76 £9l'gp 8rs'e8 850'y. 8/5'6C pr5'62 /61'0e5'2 118'€09'7
129'595 8r0'205 61'G cro'ol = = G619 9zL'T ov LIy 660'9.€ 6V8'ZVL 18L'etl = =
olr'zve p12'0L lz8'e 80L'Z - - = = €8Y'8EE 901’8 > . . 000'09
BYG'ELL'S  OLL'EE'S Lov'oL zea'rt ¥10'925L ¥22'800'C 7.¥'001 688'8p GEP'EER £92'85Y lev'ely Szl'ThL 161'0£5'C 118'€99'C
ar ar ar ar ar ar ar ar ar ar ar ar ar ar
8102 6102 8102 6102 810z 6102 8L0Z 6102 8L0T 6102 810z 6102 8L0Z 6102
1B10) [SENe) |ea1pay Apadoud pue a4 aulep 10104

SWINIWaJd UBJILIM WOJ) BNUBASI PBUIES 18N

anJesal Aousiolep wniweid ssa7

ansasal swnwsid pausesun 1aN

BJBelSs adueINSUIB) [ §S87
amasal swnwald pausesun
pouad sy Jo pua ay] e asuejeg
5897

anasas Aouaoysp wniwsid ppy

smiasal swniwaid pauseaun jaN

aJeys soueinsulal [$sa7
aAI195a) swnjwaud pauseauny

pouad ayj jo buuuibag ay) je souejeg
‘PPY

swiniwald UM 19N

aJeys aoueInsula! ublalo
aleys aoueINsuIa! [B207
s887

aaueinsuy j0a11g

ISWINWald USHUM

(@anianvNn) 6102 HOYVIA L€ QIANT SHLNON 334H] 3H| ¥04
JONVAINSN] TVHINID FHL 04 SINNIATY ONILIHUAA HIANN 40 LNINWILVIS
ANVdINOD ONIQTOHIHVHS Jiand
NVQYOr - ANVdINOD FONVHNSN] 471N9D ANY NVINVHHEILIAIW IHL



SjuSWaIe)S [BIOUBUL POSUIPUOD WLIAIUI 953y} Jo Med wioy /| 0} | sajou paydseje syl

89E'0P6'E  E€OE'LBE'E 93 £92 896'805'} 1Z8'vIE'L (680°¢) 0Cl'e zoe'ze 8EP'9Z 44 (444 [ZA%AR A 1y9'e€0'T
SpL'ZZL'8  SI8'E09'/.  9lE'L 6E0'L 000'006 SLE'OLE 958'0€ £40'8E $96'591 ¥OE'ZSL 655'S ¥o's 06€'€20'L 0L¥'26¥'9
PS'GLE L 19L'VEY'L  899'L oze - - §/9'C olr's 068'618 SPS'Gi8 186'vST 966'Y97  €££'99C 96b'8pE
8cl'2l9 1€9'026 - * = ¥ - - - - - - 8z1'229 L£9'026
0002/2'  96L'T6L'T 0001 000't 000'092 vee'L2E 000'L 0004 000'8 000's 000 000 000'000'2 Zor'els’tL
0Z8'/56'L  LlLY'S08'.L  prOC 65€ 000'0r9 186'285 1£5'2€ ESy'ey ¥S8'/00'L  618'656 0v5'8sz ov9'z/c  158'910'9 SEL'BYE'S
062'292' 08S'9vl'Z  000'} 000'} 062'052 gli'iee co0'L [slsleN 8 0co'e 000's 000'z 000'Z 000'000'Z cov'els’tL
SIG'€98'S  SZO'V.I9'S 1oL S5 05.'882 1€£7'985 0zZo'vh €92'9e 90Z'091L 619'891L 109'e sie'e /€8'968'y 9EL'P8'Y
S08'sZL'e  S09'028'L L0L'L S50'L 0v0'6E0°L GGE'206 0zo'st €92'/€ 90z'89t 619'9.1 109's sLz'oL 1€8'968'9 865'/89'9
€12'6/9'L  108'9.9'L 9§ €8¢ & = €9t oLp's 8E8'OPL'L  0Z8'.L0'L S/5'€9C ¥96'6/C  855°L9C vZe'ele
059'L18 119'¢6. - =4 . - = > - . = 059'L18 149'e6.
062'292'C 08S'9vL'Z  000'L 000'L 062'052 8LL'1ZE 000’} 000'} 000'8 000'8 000'Z 000z 000'000'2 Zov'elg’l
8/€£'06€'8  €09'¥rL'8 899 154 052'88. LET'98S c69'9L [FANA4 PPO'20E'L  BEP'SKT'L 91492 6.1'88C  G¥0'0/6'S IE1'186'S
80/'166'E  ELSVOL'E  9ve Jiz4 826'69E"L 1BLZLE'L %2'TL 000y 096'6L £ZL'T . £r8'l /21'885'C 61G'8€8'L
SyZELL 89p'66 zee't 986 = - £ = 29/'L9 906'S - L0E'y L0L'9S S.Z'88
080'0/E 796'S.Lb [o}:]8 c 9ee'sy 128 C . [44:¥4 ;4] ] = gzl'iee S09'Z6Y
EE0'IBY'Y  EVB'BEL'E  BOB'L €€C'L yoT'SIy'L ZS9'CEE'L vl'Th 000t ¥95'v8 Sis'ol : bpl'9  055'996'C 66€'6.€'C
ar ar ar ar ar ar ar ar ar ar ar ar ar ar
8L0Z 6102 8102 6102 8102 6102 810z 6102 810z 6102 8102 6102 810z 6L0Z
2301 sJayIQ edipayl e Auedoud pue a4 aulew JOJo

1500 SWIE 18N

pouad au} yo BuuuiBag ay) Je aasasss swielo Buipue)sino 18N

SJBYS 3DUBINSUIDY

S311aA008Y

ssa

pauodaiun

papoday

pouad ay; jo BuiwuiBaq ay) je aniasal swiep BuipueisiNng
pauodaiun

papoday

pouad au) Jo pus ay) |e aasasas suiepo Butpuelsino 1aN

aJeyS sduBINSUISY

S31JaA00Y

ssa

payodaiun

papoday

pousd ay) jo pua ayj je aasssal swiep Buipuelsing
‘PPY

SWIel) pled 19N

aleys asueInsudy
EETIECLEN
5897

swije|o pled

(aaLanvNn) 6102 HOYVINI L€ A3ANT SHLNOW J3¥H] 3H] ¥04

JONVAUNSN| TVHINIO JHL ¥0d 1S0D SWIVTD 40 INIWILVLS

ANVdINOD ONITOHIHUVHS dI1dnd

NVYQYO[ - ANVdINOD FONVYHNSN] 47ND ANY NVINVHHILIAIN IH]L



SJUSWIBJE]S |RIDUBUY PASUSPUOD WLISIUI 8say) Jo Med wioy /| 0 | S9jou payoepe ay|

(891'092) €€€'201 8E0'E 122'9 (r5€'25€) (69v'20€) gl9'sT 690'EL 0ze's0l Z86'VEL yoz'6LL 6EC'1L (8r0'691L) G8z'veL (ssol) 3o.1d Bunumiapun
rLL'EYS 566'288 ¥82'T sol'e 96'6.2 06Z'LLE 620'6 L'y 9€8'IS1H 208'L6 see'se ssi'ie PrLLiy 198'v8¢ sesuadx3 |ejoL
LLE'SL S89'L9k 009 (o] 966'89 986'S51L = 5 ¥82'c p8 98z z8e'L s02'e oi¥'e sasuadxa Jayi0
86v'78S 89€"I¥b ] 606 58v°091L ave'LbL 090'8 lz0'e 205'26 89.'%S 98202 z6Y'S1 9zE£'20€ gze'see sasuadxa aANelsIuILPE pue [e1auab pajedo)ly
Z9L'ELL ¥£2'89 - = - - = = 8/Z'6E 205'22 86€'8 £r0'e 98r's9 689'.€ swniuwaid sso] Jo 55803
€80'02} 80/'502 058 KT S10'0S 8GE'29 696 ¥89'L /90'21 06971 GSE gee’l lzL'oos z8r'8Ll

ssa7
9b6'2e9 9z¢€'066 Z2E'S Z6E'6 (858'22) 128'89 10.'8E 08l'LL [:] N %=T4 68L'CEC 625'8pt ¥6€'26 960'20€ Z51'695 anuaaal |ejol
LoL'sLL 60580t - s yev'sc BEE'ES = = vse'sT 2 65202 ¥s8'L 850'6€ olE' Y sanuanaJ Jayi0
£1Z'€0€ 11'96€ ez 60¥'S €sh'rLL 859'051 160'E [ 44 PIV'EQ ¥2s'es ¥26'/S 80925 626'19 68.'Z0L $89} souenss| sajajjod saUBINSU
96L'LLL L0e'8pL GE9'L Z91'e 3 = ZsE'L Z8t OL9'ELL YOEVLL 661°L9 £SY'0E - - PaAIa08) SUOISSIWWOD

PPV
89g'0v6'e  €OE'i8E'E 93 €9z 896'80G'L 128'v1e’L (680°¢) ozl'e eoz'ze BEY'9Z 44 vip'T [ ZAN AN &4 I¥9'EE0' 1502 swie|2 joN

$837
PPLP20'Y  PPE'SLLE o't ¥80'} £91'262'L  SV9'6LL'L 69L'LE 5z9'8t 026'9L 66€'29 £61'6 €68'€ £82'€19'T 869'25b'Z swniwsid usPILIM WOIY BNUBARL PBLLES 8N

ar ar ar ar ar ar ar ar ar ar ar ar ar ar
8102 6102 8102 6102 8102 6L0C 8102 6102 210z 610z 810z 6102 810z 6L0Z
[e101 sIBYI0 [edipay Anngen Auedoud pue aig auuen Iolo

(aanianvNn) 6102 HOYVIAI LS A3ANT SHLNON 33¥H] IH] ¥O4

JONVHNSNI TVHINID IHL O 1I40¥d (SSOT) ONILIMMHIANN 30 INFWILVLS
ANVJINOD ONITTOHIYVHS dI1dnd

NVQYO[ - ANVdINOD FONVINSN] 47ND ANY NVINVHHEILIAIN IHL



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

(1) GENERAL

The Mediterranean and Gulf Insurance Company - Jordan was incorporated on 21 November 2006
as a Public Shareholding Company with an authorized paid in capital amounting to JD 10,000,000
divided into 10,000,000 shares at par value of JD 1 each.

The Company is engaged in insurance business against fire, general accidents, marine, medical
and motor.

The interim financial statements were approved by the Board of Directors in 29 April 2019.

(2) Basis of preparation

The interim condensed financial statements as of 31 March 2019 have been prepared in
accordance with International Accounting Standard 34 “Interim Financial Reporting”.

The Jordanian Dinar is the functional and reporting currency of the financial statements.

The financial statements have been prepared on historical cost basis, except for financial assets at
fair value through other comprehensive income that have been measured at fair value.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting
Standards, and should be read in conjunction with the Company’s annual report as at
31 December 2018. In addition, the results for the three months ended 31 March 2019 are not
necessarily indicative of the results that may be expected for the financial year ending
31 December 2019.

Changes in accounting policies

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended
31 December 2018 except for the adoption of new standards effective as of 1 January 2019 shown
below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.



THE MEDITERRANEAN AND GULF INSURANCE COMPANY - JORDAN
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17.
Therefore, IFRS 16 did not have an impact for leases where the Company is the lessor.

The Company adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Company elected to use the transition practical expedient allowing the standard to be applied only
to contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of
initial application. The Company also elected to use the recognition exemptions for lease contracts
that, at the commencement date, have a lease term of 12 months or less and do not contain a
purchase option (‘short-term leases’), and lease contracts for which the underlying asset is of low
value ('low-value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the statement of financial position (increase/(decrease)) as at 1 January 2019:

2019
JD
(Unaudited)
Non-current assets -
Right of use assets 427,635
Non-current liabilities
Operating lease liabilities (427,635)
Total equity -

a) Nature of the effect of adoption of IFRS 16

The Company has lease contracts for various items of plant, equipment Before the adoption of
IFRS 16, the Company classified each of its leases (as lessee) at the inception date as either a
finance lease or an operating lease. A lease was classified as a finance lease if it transferred
substantially all of the risks and rewards incidental to ownership of the leased asset to the
Company; otherwise it was classified as an operating lease.

In an operating lease, the leased property was not capitalised and the lease payments were
recognised as rent expense in profit or loss on a straight-line basis over the lease term. Any
prepaid rent and accrued rent were recognised under Prepayments and Trade and other payables,
respectively.

Upon adoption of IFRS 16, the Company applied a single recognition and measurement approach
for all leases, except for short-term leases and leases of low-value assets. The standard provides
specific transition requirements and practical expedients, which has been applied by the Company.
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* Leases previously accounted for as operating leases

The Company recognised right-of-use assets and operating lease liabilities for those leases
previously classified as operating leases, except for short-term leases and leases of low-value
assets. The right-of-use assets for most leases were recognised based on the carrying amount as
if the standard had always been applied, apart from the use of incremental borrowing rate at the
date of initial application. In some leases, the right-of-use assets were recognised based on the
amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments
previously recognised. Lease liabilities were recognised based on the present value of the
remaining lease payments, discounted using the incremental borrowing rate at the date of initial
application.

The lease liabilities as at 1 January 2019 can be reconciled to the operating lease commitments as
of 31 December 2018 as follows:

JD
Operating lease commitments as at 31 December 2018 523,453
Weighted average incremental borrowing rate as at 1 January 2019 8.5%
Discounted operating lease commitments at 1 January 2019 427,635
Less: Commitments relating to short-term leases -
Less: Commitments relating to low-value assets -
Lease liabilities as at 1 January 2019 427,635

b) Amounts recognised in the interim condensed statement of financial position and interim
condensed statement of comprehensive income

Set out below, are the carrying amounts of the Company’s right-of-use assets and lease liabilities
and the movements during the period:

Lease
Right to use asset — Offices liabilities
JD JD
At 1 January 2019 460,298 427,635
Amortization (23,674) -
Interest expense - 10,737
Payments - (34,210)
At 31 March 2019 (Unaudited) 436,624 404,162
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IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments.
The interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.

These amendments do not have any impact on the, Company’s, interim condensed financial
statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify
that a financial asset passes the SPPI criterion regardless of the event or circumstance that
causes the early termination of the contract and irrespective of which party pays or receives
reasonable compensation for the early termination of the contract.

These amendments do not have any impact on the Company’s, interim condensed financial
statements

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor
and Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is
recognised in full. Any gain or loss resulting from the sale or contribution of assets that do not
constitute a business, however, is recognised only to the extent of unrelated investors' interests in
the associate or joint venture. The IASB has deferred the effective date of these amendments
indefinitely, but an entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Company’s, interim condensed financial
statements.
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Amendments to IAS 19: Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 address the accounting when a plan amendment, curtailment or
settlement occurs during a reporting period. The amendments also clarify that an entity first
determines any past service cost, or a gain or loss on settlement, without considering the effect of
the asset ceiling. This amount is recognised in profit or loss.

An entity then determines the effect of the asset ceiling after the plan amendment, curtailment or
settlement. Any change in that effect, excluding amounts included in the net interest, is recognised
in other comprehensive income.

These amendments do not have any impact on the Company’'s interim condensed financial
statements.

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term
interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise from
applying IAS 28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company’s, interim financial statements.

(3) BANK DEPOSITS

This item represents the following:
31 March 2019

Deposits Deposits
Deposits  mature from mature from
mature within 1103 3 months 31 December
a month months to 1 year Total 2018
JD JD JD JD JD
(Unaudited) (Audited)
Inside Jordan - 4,953,980 2,170,865 7,124,845 8,766,365

Interest rates on bank deposits’ balances in Jordanian Dinar range from 5% to 5,75% during the
period ended 31 March 2019.
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(4)

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This item consists of the following:

Quoted shares in Amman Stock Exchange

(5) ACCOUNTS RECEIVABLE, NET

This item consists of the following:

Policy holders

Due from sister companies (Note 12)
Employees’ receivables

Other

Less: Provision for expected credit losses*

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
289,109 298,233
31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
6,755,236 4,470,703
6,918 6,918
11,786 11,369
20,904 10,379
6,794,844 4,499,369
1,297,348 1,256,668
5,497,496 3,242,701

*  Movement on the provision for expected credit losses is as follows:

Balance at the beginning of the period/ year
IFRS (9) implementation impact

Adjusted halance at the heginning of the periad/ year

Additions

Reversal of provision
Write off

Balance at the end of the period/ year

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
1,256,668 796,668
- 500,000
1,256,668 1,796,668
45,000 =
= (40,000)
(4,320) -
1,256,668

1,297,348
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(6) REINSURANCE RECEIVABLES

This item consists of the following:
31 March 31 December

2019 2018
JD JD
(Unaudited) (Audited)

Local insurance companies 357,008 357,464
Foreign reinsurance companies 92,304 72,570

449,312 430,034
Less: Provision for doubtful debts 40,000 40,000

409,312 390,034

(7) AsSETS HELD FOR SALE

The Board of Directors approved in their meeting held 15 February 2018 a work plan presented by
the management, which includes the sale of a building and a land owned by the Company in Al-
Abdali with a net book value of JD 7,883,791 as at 31 March 2019. Accordingly, the building and
the land have been classified as assets held for sale in accordance with International Financial
Reporting Standard No. (5).

(8) INCOME TAX

No provision for income tax was calculated for the period ended 31 March 2019 due to the excess
of expenses over taxable income in accordance with the Income Tax Law No. (34) of 2014.

Income Tax
Final settlement was reached with the Income and Sales Tax Department up to 2016.

The Company filed its tax declaration for the years 2018 and 2017 which have not been reviewed
by the Income and Sales Tax Department and no final decision was made.

In the opinion of the Company’s management and the tax consultant, the tax provision is
considered adequate to meet any tax obligations.

Sales Tax
Final settlement was reached with the Income and Sales Tax Department up to 31 January 2017
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(9) CASH AND CASH EQUIVALENTS

Cash and cash equivalents as stated in the statement of cash flows and statement of financial
position consist of the following:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Cash on hand and bank balances 1,322,356 107,005
Add: deposits at banks 7,124,845 8,766,365
Less: deposits at banks maturing after three months 2,170,865 4,953,980
Net Cash and cash equivalents 6,276,336 3,919,390
(10) ACCOUNTS PAYABLE
This item consists of the following:
31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Due to sister companies (Note 12) 383,566 375,068
Policy holders 688,594 1,363,163
Medical network payables 507,265 634,044
Other payables 519,376 503,543
2,098,801 2,875,818
(11)  REINSURANCE PAYABLES
This item consists of the following:
31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Local insurance companies 479,321 546,776
Foreign reinsurance companies 1,906,201 1,834,863
2,385,522 2,381,639
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(12) RELATED PARTY TRANSACTIONS

During the year, the Company entered into transactions with major shareholders, board members
and directors of the Company within the normal course of operations of the Company. All amounts
due from related parties are considered working and no provision has been taken for them as of 31
March 2019.

The Company’s management determines the pricing policy and conditions related to these
transactions.

Below is a summary of related parties’ balances and transactions during the period / year:

31 March 31 December
2019 2018
JD JD
Statement of Financial Position Items: (Unaudited) (Audited)
Due from related parties’ items -
Due from related parties 2,825,272 970,600
The Mediterranean and Gulf Insurance company — Bahrain
(note 5) 6,918 6,918
Medivisa Company — Jordan (Note 10) 383,566 375,068
3,215,756 1,352,586
Due to related party item - -
Due to related parties 308,684 302,301
31 March 31 March
2019 2018
JD JD
Income Statement ltems: (Unaudited) (Unaudited)
Written premiums 1,383,275 1,487,819

* Reported outstanding claims provision and reinsurance payable consist of the following:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audiled)
Addisson Bradley International Lebanon —
(Reinsurance Brokerage firm)** 308,684 302,301

** The insurance premiums have been paid to the foreign reinsurance companies through
Addisson Bradley International - Lebanon (Reinsurance Brokerage Firm) with a total amount of
JD 52,545 as of 31 March 2019 (2018: JD 56,943). Commissions that were earned from this
brokerage have been recorded by the Company with a total amount of JD 3,265 as of 31

9.
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March 2019 (2018: JD 6,070).
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Below is a summary of the salaries and benefits of the Executive Management of the Company:

31 March 31 March
2019 2018
JD JD
(Unaudited) (Unaudited)

Salaries and benefits 55,950 54,616

(13) FAIR VALUE RESERVE

This item consists of the increase in the fair value of financial instruments through other
comprehensive income:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Balance at beginning of the period/ year (428,206) (457,500)
Change in fair value during the period/ year (9,124) 29,294
Balance at the end of the period/ year (437,330) (428,206)

(14) BAsICc AND DILUTED PROFIT (LOSS) EARNINGS PER SHARE FOR THE PERIOD

Earnings per share are calculated by dividing the profit (loss) for the period over the weighted
average number of shares for the period as follows:

31 March 31 March
B 2019 2018
JD JD
(Unaudited) (Unaudited)
Loss for the period (Dinar) 73,468 (265,482)
Weighted average number of shares (share) 10,000,000 10,000,000
JD/ Fils JD/ Fils

Basic and diluted profit (loss) per share for the period 0/00073 (0/00265)
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(15) ANALYSIS OF MAIN SECTORS

A. Information about the Company's operational sectors:

For management purposes, the Company was organized to include the general insurance sectors,
which include fire, motor, marine, liability and medical insurance. The transactions between sectors
and on estimated market price basis under the same conditions for the others.

B. Information about the geographical distribution:

This note represents the geographical distribution of the Company’s operations; the Company
mainly conducts its activities in the Kingdom, which represents the local operations. The Company
also has international operations through its branches in the Middle East, Europe, Asia, America,
and the South East.

The geographic distribution of the Company’s capital expenditures and revenues are as follows:

Inside Jordan Outside Jordan Total

31 March 31 March 31 March

2019 2018 2019 2018 2019 2018
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Total revenue 4,330,424 4,559,028 148,303 177,796 4,478,727 4,736,824
Capital expenditures - 17,639 - - - 17,639

Inside Jordan Outside Jordan Total

31 March 31 December 31 March 31 December 31 March 31 December

2019 2018 2019 2018 2019 2018

(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)

Total assets 27,449,638 26,472,804 - - 27,449,638 26,472,804

(16) LAWSUITS AGAINST THE COMPANY

The Company is a defendant in a number of lawsuits. The Company has recorded a sufficient
provision against these lawsuits. In the opinion of the Company’s legal advisor, the recorded
provision is sufficient to meet obligations that may arise from the lawsuits.

(17) LEGAL RESERVES

The company has made no transfers to statuary reserve as per the Companies Law as these
financial statements are interim financial statements.
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