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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE CHAIRMAN AND BOARD OF DIRECTORS OF INVEST BANK
(PUBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
invest Bank as of 31 March 2019 and the related interim condensed consolidated statements of income
and comprehensive income, interim condensed consolidated statements of changes in equity and cash
flows for the three months then ended. Management is responsible for the preparation and presentation
of these interim condensed consolidated financial statements in accordance with International
Accounting Standard (34) “interim financial reporting”. Our responsibility is to express a conclusion on
these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements (2410)
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consalidated financial statements are not properly prepared, in all material respects,
in accordance with International Accounting Standard (34).

Other Matters

The Bank's financial year ends on December 31 of each year, but the accompanying interim condensed
consolidated financial statements have been prepared in accordance with the instructions The interim
condensed consolidated financial statements have been prepared in accordance with the listing
instructions of Amman Stock Exchange and for management purposes and they are not subject to the
approval of the-Gentral Bank of Jordan.

ublic 4
06? Ceo

Hr o -
Pricefs oﬁ%ﬁgL.L.c.
Amma

29 April e g

.....................................................................................................................................................................................

: PricewaterhouseCoopers "Jordan", Jabal Amman - 3rd Circle, 14 Hazza' Al Majali St., P.O.Box 5175, Amman 11183 - Jordan
T: + 962 (6) 500 1300, F: + 062 (6) 461 0880, wwnw.pwe.com
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF 31 MARCH 2019

31 March 31 December
Notes 2019 2018
JD JD
{Unaudited) (Audited)

Assets
Cash and balances at the Central Bank of Jordan 4 174,540,096 131,690,084
Balances at banks and financial institutions 5 56,344,015 60,496,498
Deposits at banks and financial institutions 6 5,792,604 5,795,837
Financial assets at fair value through statement

of income 715,245 1,887,883
Direct credit facilities - net [/ 686,108,874 688,947 616
Financial assets at fair value through other

comprehensive income 47,091,026 42,824 335
Financial assets at amortized cost 122,869,545 122,698,332
Property and equipment-net 29,728,415 29,803,843
Intangible assets 2,491,496 2,630,850
Deferred tax assets 11,802,624 11,309,801
Other assets 8 63,249,473 54,017,837
Total assets 1,200,733,413 1,152,102,916
Liabilities And Equity
Liabilities
Banks and financial institutions deposits 4,482,196 11,496,379
Customers deposits 798,848,739 747,519,491
Cash margins 50,536,873 53,612,634
Borrowed funds 9 113,302,371 114,971,217
Bonds 10 12,200,000 16,100,000
Sundry provisions 448,187 137,610
Income tax provision 11 5,642,203 4,679,715
Deferred tax liabilities 8,566,313 8,463,508
Other liabilities 22,813,221 16,285,132
Total Liabilities 1,016,840,103 973,265,686
Equity
Authorized capital 100,000,000 100,000,000
Subscribed and paid-in capital 100,000,000 100,000,000
Statutory reserve 27,263,225 27,263,225
Fair value reserve — net 14,116,742 13,475,675
Retained earnings 12 33,412,776 33,486,650
Net income for the period attributable to the

shareholders of the bank 4,421,826 -
Total equity attributable to the shareholders of

the bank 179,214,569 174,225,550
Non-controlling interest 4 678,741 4,611,680
Total equity 183,893,310 178,837,230

Total liabilities and equity

1,200,733,413

1,152,102,916

The accompanying notes from 1 to 21 form an integral part of these interim condensed consolidated
financial statements

2
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INVEST BANK {PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2019

For the three months ended

31 March
Notes 2019 2018
JD JD
(Unaudited) (Unaudited)
Interest income 19,165,307 16,349,827
Interest expense (10,059,036) (8,499,448)
Net Interest Income 9,106,271 7,850,379
Net commission income 1,930,704 2.336,278
Net Interest and Commissions Income 11,036,975 10,186,657
Gain from foreign currencies exchange 133,301 215,483
Gain (loss) from financial assets at fair value
through statement of income 44,830 (14,761)
Cash dividends from financial assets at fair value
through other comprehensive income 2,642,262 291,074
Other revenue 509 869 818,642
Gross Income 14,457,237 11,497,095
Employee-related expenses (3,802,223) {3,882,371)
Depreciation and amortization (821,910) (619,177)
Other expenses (2,109,212) (2,314,029)
Expected credit loss on direct credit facilities 7 (1,641,631) (389,573)
Recovered from expected credit loss in financial
assets and off-balance sheet items in accordance
to IFRS (9) 206,483 -
Sundry provisions (310,729) (31,308)
Total Expenses (8,479,222) (7,236,458)
Income for the period before income tax 5,978,015 4,260,637
Income tax for the period 11 {1,489,128) (1,235,304)
Net income for the period 4,488,887 3,025,333
Attributable to :
Shareholders of the Bank 4,421,826 2,892,422
Non-controlling interest 67,061 132,911
4,488,887 3,025,333
Basic and diluted earnings per share
from net income for the period attributable to the
shareholders of the Bank 19 0.044 0.029

The accompanying notes from 1 to 21 form an integral part of these interim condensed consolidated

financial statements.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED 31 MARCH 2019

For the three months
ended 31 March

2019 2018
JD JD
(Unaudited) (Unaudited)
Net income for the period 4,488,887 3,025,333
Other Comprehensive Income Items:

Changes in fair value reserve — net of tax 641,067 4,522 426
(Losses) gains on sale of financial assets at fair

value through other comprehensive income (73,874) 182,637

Total Other Comprehensive Income 567,193 4,705,063

Total comprehensive income for the period 5,056,080 7,730,396
Total Comprehensive Income Attributable to:

Shareholders of the Bank 4,989,019 7,597,485

Non-controlling interests 67,061 132,911

5,056,080 7,730,396

The accompanying notes from 1 to 21 form an integral part of these interim condensed consolidated
financial statements
4
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INVEST BANK {PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS ENDED 31 MARCH 2019

For the three months ended
31 March
Notes 2019 2018
JD JD
(Unaudited) {(Unaudited)
Operating activities
Income for the period before income tax 5,978,015 4,260,637
Adjustments for non-cash items:
Depreciation and amortization 821,910 619,177
Expected credit loss on direct credit facilities 1,641,631 389,573
Recovered from expected credit loss in financial assets and
off-balance sheet items in accordance to IFRS (9) (206,483) -
Sundry provisions 310,729 31,308
Gain on sale of assets seized by the Bank {1,914) (398)
Unrealized loss from financial assets at fair value through
Statement of income 31,201 2,823
Dividends received on financial assets at fair value through
other comprehensive income (2,642,262) (291,074)
Net interest income 3,482,714 419,216
Effect of exchange rate fluctuations on cash and cash
equivalents (8,745) {17,282)
9,406,796 5,413,980
Changes in assets and liabilities
Deposits at banks and financial institutions (Mature after 3
months) 14,818 {(28,203)
Deposits at banks and financial institutions (Restricted
Balances) - 273,658
Financial assets at fair value through Statement of Income 1,141,437 (22,508)
Direct credit facilities 1,197,111 (16,191,844)
Other assets (9,560,868) (5,027,232)
Customers' deposits 51,329,248 2,792,769
Cash margin (3,075,761) 1,078,969
Other liabilities 3,495,519 387,679
Net cash generated from {used in) operating activities
before income tax paid and paid provisions 53,948,700 (11,322,732)
Income tax paid {(1.131,118) {1,240,085)
Net cash generated from (used in) operating activities 52,817,584 {12,562,817)
Investing activities
Purchase of financial assets at fair value through QCI (4,288,314) (2,443,782)
Sale of financial assets at fair value through OCI 803,122 679,669
Dividends received from financial assels at fair value through
0ocCl 2,642,262 291,074
Financial assels at amortized cost (63,783) (25,333,712)
Purchase of property, equipmeni, and projects under
construction (597,649) (251,610)
Purchase of inlangible assels {9,479) (25,995)
Net cash used in investing activities (1,513,841) (27.084,356)
Financing activities
Borrowed funds (1,668,846) 7,307,117
Bonds (3,900,000) 2,100,000
Net cash flows (used in) generated from financing activities (5,568,846} 9,407,117
Effect of exchange rate fluctuations cash and cash
equivalents 8,745 17,282
Net increase (decrease) in cash and cash equivalents 45,743,642 {30,222,774)
Cash and cash equivalents at 1 January 16 180,723,437 169,700,874
Cash and cash equivalents at 31 March 16 226,467,079 139,477,900

The accompanying notes from 1 to 21 form an integral part of these interim condensed consolidated financial

statements
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

1 GENERAL INFORMATION

Invest Bank (the “Bank”) was established as a Jordanian public shareholding company under
registration No. (173) dated 12 August 1982 in accordance with the Companies Law No. (12) for the
year 1964 with a paid in capital of JD 6 million distributed over 6 million shares with a par value of JD 1
per share. The Bank’s capital was increased several times to become JD 77,500,000 / JD 1 per share
as of 31 December 2010. Furthermore, during 2011, the Bank'’s capital was increased to JD 85,250,000
/ JD 1 per share. Finally, the Bank's capital was increased by JD 14,750,000 on 10 April 2012.
Accordingly, the Bank's authorized and paid in capital became JD 100 Millions / JD 1 per share.

The Bank's Head Office is located in Amman, Abd Alhameed Sharaf Street, Shmesani, Tel: 5001500,
P.O Box 950601, Amman - 11195 Jordan.

The Bank provides banking and related financial services through its Head Office and Twelve branches
in the Hashemite Kingdom of Jordan, and its subsidiaries.

Invest Bank is a public shareholding company listed in Amman Stock Exchange.

These interim condensed consolidated financial statements have been approved by the Board of
Directors in its meeting held on 24 April 2018.

{2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Bank in the preparation of these interim
condensed consolidated financial statements.

21 Basis of preparation

The interim condensed consolidated financial statements of the Bank have been prepared in
accordance with International Accounting Standards No. (34) (“interim financial reporting™), and
in accordance with the local laws and the instructions of Central Bank of Jordan.

The reporting currency of these interim condensed consolidated financial statements is the
Jordanian Dinar which is the functional currency of the Bank.

The interim condensed consolidated financial statements are prepared under the historical cost
convention, except for financial assets at fair value through statement of income, financial assets
at fair value through other comprehensive income that have been measured at fair value at the
date of these interim condensed consolidated financial statements.

These interim condensed consolidated financial statements do not include all the information
and disclosures required in the annual financial statements prepared in accordance with
international Financial Reporting Standards and should be read in conjunction with the
consolidated financial statements of the Bank for the year ended 31 December 2018.
Furthermore, the results of operations for the three months ended 31 March 2019 do not
necessarily reflect the expected results for the year ending 31 December 2019, except for not
appropriating the profit of the three months ended on 31 March 2019 which is usually performed
at year end.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

2-2

(a)

Changes in accounting policies and disclosures

The accounting policies, used in the preparation of these interim condensed consolidated
financial statements are consistent with those used in the preparation of the Bank's financial
statements for the year ended 31 December 2018, except for the adoption of the following new
standards and amendments to existing standards, which had no significant impact on these
interim condensed consolidated financial statements:

New and amended standards adopted by the Bank, for the first time applied in the
beginning of January 2019:

IFRS 8, 'Financial instrument’ - The amendment permits more assets to be measured at
amortised cost than under the previous version of IFRS 9, in particular some prepayable
financial assets. The amendment also confirms that modifications in financial liabilities will
result in the immediate recognition of a gain or loss.

IFRIC 23 Uncertainty over Income Tax Treatments — The interpretation address the
determination of taxable profit (tax loss) tax bases, unused tax credits and tax rates, when
there is uncertainty over income tax treatments under IAS 12. It specifically considers

Whether tax treatments should be considered collectively
Assumptions for taxation authorities
The determination of taxable profit (tax loss), tax bases, unused tax losses, and tax
rates
. The effect of changes in facts and circumstances

IFRS 16 “Leases”

Nature of change: IFRS 16 was issued in January 2016. It will result in almost all leases
being recognized on the balance sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset (the right to use the leased item) and
a financial liability to pay rentals are recognized. The only exceptions are short-term and
low-value leases. The accounting for lessors will not significantly change.

Impact: The Standard will primarily affect the accounting of the Bank's operating leases.

Mandatory application date: Mandatory for financial years commencing on or after 1
January 2019. The Bank applied the simplified approach. As a result, comparatives for the
year 2018 financial information does not reflect the requirements of IFRS 16.

All contracts processed within this standard represent the locations of the Bank's branches
and subsidiaries as well as automated teller machines.

Assets recognized in the statement of financial position are amortized using the straight-line
method over the expected life of the right of use for each asset.

The leases were previously treated as operating leases in accordance with IFRS 17 and
recognized as an expense in the statement of income for the period

As at 1 January 2018, the Bank had non-cancellable operating lease contracts amounting
to JD 5,075,448.

The Bank has recorded the right of use assets with the amount of JD 4,316,555 and has
recorded an obligation lease liabilities against the rent contracts with the amount of JD
4,316,555.



INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)
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The effect on the statement of income for the period was decrease in the rent expense by
JD 259,494 and increase the amortization expense by JD 239,252.

The following table shows reconciliation of operating lease commitments under IAS 17 to
lease liability under IFRS 16 as on 1 January 2019:

1 January 2019
JD
Operating lease commitments disclosed as at 31 December
2018 5,075,448
Discounted using the Group’s incremental borrowing rate (758,893)
Lease liability recognised as at 1 January 2019 4,316,555
Of which are:
Current lease liabilities 1,013,456
Non-current lease liabilities 3,303,099

Leases are recognised as a right-of-use asset and a corresponding liability at the date at
which the leased asset is available for use by the group. Each lease payment is allocated
between the liability and finance cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of interest on the remaining balance
of the liability for each period. The right-of-use asset is depreciated over the shorter of the
asset's useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value basis.
Lease liabilities include the net present value of the following lease payments:

+ fixed payments (including in-substance fixed payments), less any lease incentives
receivable

» variable lease payment that are based on an index or a rate

* amounts expected to be payable by the lessee under residual value guarantees

*+ the exercise price of a purchase option if the lessee is reasonably certain to exercise

that option, and

= payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising that option.

The lease payments are discounted using the interest rate implicit in the lease. If that rate
cannot be determined, the lessee’s incremental borrowing rate is used, being the rate that
the lessee would have to pay to borrow the funds necessary to obtain an asset of similar
value in a similar economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:

» the amount of the initial measurement of lease liability

* any lease payments made at or before the commencement date less any lease
incentives received

* any initial direct costs, and

» restoration costs.

Payments associated with short-term leases and leases of low-value assets are recognised

on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

The Bank has adopted IFRS 16 prospectively from 1 January 2019, but has not restated
comparatives for the 2018 reporting period, as permitted under the specific transitional
provisions in the standard.

2-3 Basics of consolidation

The consolidated financial statements include the financial statements of the Bank and the
wholly owned subsidiary companies controlled by it. Control exists when the Bank has the
ability to control the financial and operating policies of the subsidiary companies in order to
achieve financial benefits out of their operations. All inter-company transactions, balances,
revenues and expenses between the Bank and its subsidiaries are eliminated

The interim condensed consolidated financial statements include the financial statements of
the Bank and its following subsidiaries as of 31 March 2019:

Paid-in Bank's Nature of Date of
Company's Name capital ownership operations Location acquisition
JD
Financial
Al- Mawared for Financial securities
Brokerage Company 5,000,000 100% brokerage Amman 2006
Tamkeen Leasing Company* 20,000,000 97.5% Lease financing Amman 2006
Management
Al- Istethmari Latemweel and operation of
Selselat Al Imdad Company 3,000,000 94% bonded stores Amman 2010
Jordanian Company for Factoring
Factoring ** 30,000 100% receivables Amman 2011
Jordan Trade Facilities Providing loans
Company 16,500,000 95.2% and facilities Amman 2016
Trade Facilities for finance
leasing Company 2,000,000 95.2% Lease financing Amman 2016
Bindar Trade and Investment Praviding loans
Company 20,000,000 93.2% and facilities Amman 2017
Sale of land and
real estates
Raboua Al Sharq Real Estate owned by the
Company 50,000 93.2% company Amman 2017
Sale of land and
real estates
owned by the
Rakeen Real Estate Company 30,000 93.2% company Amman 2017
Bindar Lease Financing
Company 1,000,000 93.2% Lease financing Amman 2017

* Based on a general assembly decision in their extra ordinary meeting held on 18 October

ik

2018, the paid in capital has been increased by JD 10,000,000 to equal an authorized and
paid in capital of JD 20,000,000. The procedures to increase the paid in capital were
completed on 11 November 2018.

Jordanian Company for Factoring was established on 21 December 2011 and has not yet
started operating at the date of these consolidated financial statements.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

The financial statements of the subsidiaries are prepared using the same accounting policies
adopted by the Bank. Changes are made to the accounting policies of subsidiaries, when
necessary, to align them with accounting policies adopted by the Bank.

The results of operations of the subsidiaries are consolidated in the consolidated statement
of income from the date on which control is transferred to the Bank and cease to be
consolidated from the date on which control is transferred from the Bank.

Non-controlling interest represents the portion of net profit or loss and net assets not owned
directly or indirectly by the Bank in its subsidiaries and are presented in the interim
consolidated statement of income and within equity in the consolidated staterent of financial
position separately from the equity attributable to the shareholders of the Bank.

3 ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of the
accounting policies require the Bank’s management to perform assessments and assumptions that
affect the amounts of financial assets and liabilities, fair value reserve and the disclosure of contingent
liabilities. Moreover, these assessments and assumptions affect revenues, expenses, provisions, and
changes in the fair value shown within the consolidated statement of comprehensive income. In
particular, this requires the bank's management to issue significant judgments and assumptions to
assess future cash flow amounts and their timing. Moreover, the mentioned assessments are
necessarily based on assumptions and factors with varying degrees of consideration and uncertainly.
In addition, actual results may differ from assessments due to changes resulting from the conditions
and circumstance of those assessments in the future.

The significant estimates used by management in the preparation of these interim condensed
consolidated financial statements applied in the accounting policies as well as the sources of estimates
in cases of uncertainty are consistent with those used in the preparation of the consolidated financial
statements as of and for the year ended on 31 December 2018.

{4) CASH ON HAND AND BALANCES AT THE CENTRAL BANK

This item consists of the following:

31 March 31 December
2019 2018
JD JD
{Unaudited) (Audited)

Cash on hand 13,542,760 13,863,348
Balances with central banks
Current and demand accounts 1,191,683 453,351
Term and notice deposits 65,000,000 15,000,000
Statutory cash reserve 52,205,653 54,373,385
Deposit certificate 42,600,000 48,000,000

174,540,096 131,690,084

- Except for the statutory cash reserve, there are no restricted balances as of 31 March 2019 and
31 December 2018.

- There are no balances mature with a period exceeding three months as of 31 March 2019 and
31 December 2018.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

(5)  BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

This item consists of the following:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Local banks and financial institution 24,385,183 28,532,406
Fareign banks and financial institutions 32,023,996 31,997,326
Impairment loss in accordance with IFRS (9) (65,164) (33,234)

56,344,015 60,496,498

-  Balances at banks and financial institution with no interest amounted to JD 26,768,191 as of
March 2019 against JD 20,591,498 as of 31 December 2018.

- There are no restricted balances as of 31 March 2019 and as of 31 December 2018.

(6) DEPOSITS AT BANKS AND FINANCIAL INSTITUTIONS

This item consists of the following:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Local banks and financial institution 5,795,799 5,810,617
Impairment loss in accordance with IFRS (9) (3,195) (14,780)
5,792,604 5,795,837

There are no restricted balances as of 31 March 2019 and as of 31 December 2018.

Deposits balances maturing within a period exceeding three months amounted to JD 5,795,798 as of
31 March 2018 against JD 5,810,617 as of 31 December 2018.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2019 (UNAUDITED)

(7) DIRECT CREDIT FACILITIES — NET

This item consists of the following:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Individuals (retail):
Overdraft 13,010,851 14,533,907
Loans and discounted bills * 130,051,069 127,022,902
Credit Cards 19,049,376 19,087,886
Real estate loans 143,883,186 144,073,773
Companies
Corporate:
Overdraft 90,087,364 80,637,866
Loans and discounted bills * 273,488,980 290,817,491
Medium and small entities
Overdraft 5,191,559 5,374,216
Loans and discounted bills * 55,564,361 49,508,811
Government and Public Sectors 7,549,165 7,543,989
Total 737,875,911 738,600,841
Less: Provision for impairment in direct credit facilities 40,897,209 39,285,304

Interest in suspense 10,869,828 10,357,921
Net Direct Credit Facilities 686,108,874 688,947,616

¥

The balance shown at net after deducting the interest received in advance amounted to JD
21,161,427 as at 31 March 2019 against JD 22,537,502 as of 31 December 2018.

Included in the direct credit facility balance a non-performing facilities amounted to JD
55,290,670 which represents 7.5% as of 31 March 2019 against to JD 54,534,633 which
represents 7.4% as of 31 December 2018.

The non-performing facility balances after deducting interest in suspense amounted to JD
44,431,866 which represents 6.1% from direct credit facility as of 31 March 2019 against JD
44,207,157 which represents 6.1% from direct credit facilities after deducting interest in
suspense as of 31 December 2018.

Credit facilities granted to the government amount to 7,549,165 which represents 1% from
direct credit facility as of 31 March 2019 and 7,543,989 which represents 1% from direct
credit facilities as of 31 December 2018.

Part of the collaterals of the due instalments and finance lease contract related to Jordan
Tarde Facilities Company with an amount of JD 18,059,206 as of 31 March 2019 against
JD 15,318,946 (Cheques and promissory notes) as of 31 December 2018 were deposited
as collaterals against the loans and overdraft of the company.



f— - e ] e = = ) ey P ] o Lo ] o Y — = = = | | — = | | = |

——

INVEST BANK (IUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

Provision for impairment loss on direct credit facilities

The movement on the provision for Impairment in Direct Credit Facilities was as follows:

Companies
Individuals Real estate Medium and
(Retail) loans Corporate Small Total
JD JD JD JD JD

(Unaudited)
31 March 2019
Balance at 1 January 14,297,589 3,085,775 15,637,579 6,274,361 39,295,304
Provision charge (surplus) for the

period 174,326 (559,003) 1,509,414 426,894 1,641,631
Used during the period (Witten-off) (35,323) (1,221) {5) (3,177) (39,726)
Balance at year end 14,436,592 2,525,551 17,236,988 6,698,078 40,897,209
(Audited)
31 December 2018
Balance at 1 January 8,760,188 1,928,136 14,036,357 5,747,071 30,471,752
Effect for adoption of IFRS 9 2,968,806 2,323,795 2,970,201 750,857 9,013,659
Provision charge (surplus) for the

year 2,770,015 (1,065,444) (1,240,149) 158,072 622,494
Used during the year (Witten-off) {201,420) {100,712} (128,830} {381.639) (812,601)
Balance at year end 14,297,589 3,085,775 15,637,579 6,274,361 39,295,304

Interest in suspense
The movement on interest in suspense was as follows:
Companies
Individuals Real estate Medium and
(Retail) loansg Corporate Small Total
JD JD JD JO JD

(Unaudited)
31 March 2019
Balance at 1 January 2,824,945 1,068,026 4272271 2,192,679 10,357,921
Inlerest in suspense for the

period 336,621 94,691 271,735 199,340 902,387
Interest transferred to revenues (75.842) (96,012) (105,111) (59,906) (336,871)
Interest in suspense written-off (12.413) (28,773) (1) (12,422) (53,609)
Balance at the end of period 3,073,311 1,037,932 4,438,894 2,319,691 10,869,828
(Audited)
31 December 2018
Balance at 1 January 2,398,534 768,331 3,069,296 1,646,254 7,882,415
Interestin suspense forthe year 4 445 5ag 435,581 1,286,871 690,794 3,543,835
T i R (137,885) (120,072) (80,315) (87,350) (425,622)
Interest in suspense writlen-off* (566,293) (15,814) (3.581) (57.019) (642.707)
Balance at the end of the year 2,824,945 1,068,026 4,272,271 2,192 679 10,357,921

- According to the board of directors resolution, the senior management of the subsidiaries, the non
performing credit facilities with their related interest in suspense have been written off amounted to

of JD 93,335 during the period ended 31 March 2019 against JD 1,455,308 for the year ended 31
December 2018.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

{8) OTHER ASSETS

Other assets include the following:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Accrued interest and revenue 1,672,199 1,903,345
Prepaid expenses * 3,935,007 2,994,711
Assets seized by the Bank ** 44,239,405 41,617,299
Refundable deposits 394,025 407,251
Post-dated cheques 87,456 80,585
Balances related to fraudulent transactions - Net *** 1,039,200 1,039,200
Purchased acceptances 863,773 863,652
Right of use assets 4,077,303 -
Others 7,041,105 5,111,794
63,249,473 54,017,837

e

ek

Prepaid expenses include JD 1.5 million which represent the rent of the new branch for the bank
in Abdoun Area for 18 years that are paid in advance.

The Central Bank of Jordan's instructions require disposal of assets seized by the bank during
a maximum period of two years from the date of foreclosure and the Central Bank of Jordan can
extend that period for a maximum of another two consecutive years. The balance is presented
net of related impairment provision for the amount of JD 29,660 as of 31 March 2019 and 31
December 2018, and provision for assets seized for more than four years for the amounts of JD
1,451,140 as of 31 March 2019 and 31 December 2018.

The bank was exposed to manipulation activities in the year 2012 in its cash accounts at other
banks and financial institutions resulted in a loss of around JD 12.9 Million which is mainly due
to the probability of collusion between some of bank's employees. The necessary legal
procedures were taken by the bank's management and a provision of JD 10.4 Million as of 31
March 2019 and 31 December 2018 excluding the estimated recoverable amount and
foreclosed assets, less the recoverable amounts from the insurance company with the amount
of around JD 1.5 Million. Furthermore, the case is still being looked by the General Attorney.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

(11) INCOME TAX

Tax status of the Bank

The Bank has reached to a final settlement with the Income and Sales Tax Department up to
the end of the year 2015.

The Bank provided its tax declaration for the years 2016 and 2017 on the period specified
legally and Sales Tax Department are reviewing records of 2016 and 2017, and did not issue
their report until the date of preparation of these financial statements.

As per the opinion of the Banks’ management and its tax consultant, the Bank will not have
any tax liabilities exceeding the booked provision as of 31 March 2019,

Tax status of Al Mawared for Financial Brokerage Company (Subsidiary Company)

The Company has reached to a final settlement with the income and sales tax department for
the period since inception on 5 June 2006 till the end of the year 2014. Moreover, Income and
sales tax department accepted years 2012, 2013 and 2014 tax returns without any
amendments.

The Company has submitted the Income Tax report for the years 2015 and 2016 upon legal
due date and the Income and Sales Tax Department have not yet reviewed it yet until date of
preparation of these financial statements.

The company has submitted the Income Tax report for the years 2017 and Income and sales
tax department accepted the 2017 tax returns without any amendments.

As per the opinion of the company’ management and its tax consultant, the company will not
have any tax liabilities exceeding the booked provision as of 31 March 2019,

Tax status of Tamkeen Leasing Company (Subsidiary Company)

The Company has not submitted its tax return for the period since inception on 31 October
2006 to 31 December 2009 as it did not operate during those years.

The Company has reached to a final settlement with the income and sales tax department for
the years 2010 to 2015.

The Company has submitted the Income Tax report for the years 2016 and 2017 upon legal
due date and the Income and Sales Tax Department have not yet reviewed it.

The company has submitted the Income Tax report for sales upon legal due date, and the
Income and Sales Tax Department has reviewed the report for the period until 31 August 2015.

As per the opinion of the company’s management and its tax consultant, the company will not
have any tax liabilities exceeding the booked provision as of 31 March 2019,

Tax status of Al Istethmari Letamweel Selselat Al Imdad Company (Subsidiary
Company)

The company has reached to a final settlement with the income and sales tax department until
the end of the year 2010.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 {UNAUDITED)

The company has submitted the Income tax report for the years 2011 till 2014 upon legal due
date and has settled all announced outstanding liabilities within the legal due dates. Tax reports
have been accepted by the Income and sales tax department without any amendments.

The company has submitted the Income tax report for the years 2015 and 2016 upon legal
due date and the Income and Sales Tax Department are reviewing thern and did not issue the
tax report until the date of preparation of these financial statements.

The Company has submitted the Income Tax report for the year 2017 upon legal due date and
the Income and Sales Tax Department have not yet reviewed it.

The company has submitted the Sales tax report upon legal due date and no deferred tax
liabilities were applicable until date of preparation of these financial statements.

As per the opinion of the company's management and its tax consultant, the company will not
have any tax liabilities exceeding the booked provision as of 31 March 2019.

Tax status of Jordan Trade Facilities Company (Subsidiary Company)
A final clearance was made with the Income and Sales Tax Department until the end of 2014.

The Company has submitted the Income tax report for the years 2015 and 2016 upon legal
due date and the Income and Sales Tax Department have not yet reviewed it up till date of
preparation of these financial statements.

The company has submitted the Income Tax report for the years 2017 and Income and sales
tax department accepted the 2017 tax returns without any amendments.

The Company has submitted the Sales tax report upon legal due date, and the sales and
income tax department had reviewed the tax reports submitted over the years from 2009 to
2013.

The subsidiary (Trade Facilities for Finance Leasing Company) submitted the self-assessment
statements until the end of 2017 and was accepted by the Income and Sales Tax Department
without any amendments.

The subsidiary (Trade Facilities for Finance Leasing Company) has submitted the general
sales tax returns on time. The income and sales tax department has audited the statements
submitted up to 2013.

As per the opinion of the company' management and its tax consultant, the company and its
subsidiary will not have any tax liabilities exceeding the booked provision as of 31 March 2019.

Tax status of Bindar Trade and Investment Company (Subsidiary Company)

The Company has reached to a final settlement with the income and sales tax department until
the end of the year 2015.

The Company's tax return for the years 2016 and 2017 has been submitted in accordance with
the due date and the law has not been audited by the Income and Sales Tax Department until
the date of preparation of these financial statements.

The general sales tax returns were audited by the end of 2015, and the subsequent
declarations were submitted on time and the related tax was paid up to the date of preparation
of these financial statements.
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INVES | BANK {FUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

The subsidiary (Bindar Leasing Company) has entered into a final agreement with the income
and Sales Tax Department of the Company until the end of 2016. The tax return for 2017 was
submitted and the Company has no tax liabilities until the date of preparation of these financial
statements.

The subsidiary (Bindar Leasing Company) has registered the sales tax as of 1 January 2017.
The tax returns and tax payments have been submitted up to the date of preparation of these
financial statements.

The subsidiary (Robou Al Sharq Real Estate) made a final clearance with the income and sales
tax department of the company until the end of 2017. The tax was paid upon legal specified
date.

The subsidiary (Rakeen Real Estate Company) made a final clearance with the Company's
Income and Sales Tax Department until the end of 2017. The tax was paid upon legal specified
date.

As per the opinion of the company’ management and its tax consultant, the company and its
subsidiary will not have any tax liabilities exceeding the booked provision as of 31 March 2019.

12 RETAINED EARNINGS

The movement on retained earnings is as follows:

31 March
2019
JD

(Unaudited)
Balance of retained earnings 1 January 33,486,650
Loss on sale of financial assets at fair value through other comprehensive
income (73,874)
Balance at the end of the period 33,412,776

Impact of applying IFRS (9) on retained earnings:-

31 December 2018

JD

(Audited)
Balance of retained earnings 31 December 2017 30,033,210
Expected credit loss of assets due to implementation of IFRS 9 (9,710,064)
Implementation of IFRS (9) effect on deferred tax assets/ liabilities 2,827,731
Transfer of general banking risk reserve balance 6,365,000
Implementation of IFRS (9) effect (Reclassification of financial assets) 1,115,030
Balance of retained earnings (opening balance) as of 1 January 30,630,907
Profit for the year 15,479,714
Loss on sale of financial assets at fair value through statement of comprehensive

income (365,259)

Transferred to reserves {(2,258,712)
Dividends (10,000,000)

Balance at end of the year

33,486,650
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

- Included in retained earnings an amount of JD 11,802,624 as of 31 March 2019
restricted by the instructions of Central Bank of Jordan for deferred tax assets against
JD 11,309,801 as of 31 December 2018.

- Included in the retained earnings a restricted amount of JD 1,039,200 as of 31 March
2018 and 31 December 2018 based on Central Bank of Jordan request, which
represents the remaining balance of illegal transactions.

- Included in the retained earnings a restricted amount of JD 415,199 as of 31 March
2019 and 31 December 2018, which represents the effect of the early adoption of IFRS
(9). Such amount is restricted and cannot be utilized unless realized through actual sale
as instructed by Jordan Securities Commission.

- Retained earnings balance does not include gain of revaluation of financial assets at
fair value through statement of income as of 31 March 2019 and 31 December 2018.

13 PROPOSED DIVIDENDS

The board of directors recommended to the general assembly of shareholders to distribute JD
11 Million for the year 2018 during 2019 which is equivalent to 11% of the Bank's capital and
it is subject to the approval of the general assembly of shareholder. The general assembly of
shareholders decided to distribute JD 10 Million for the year 2017 which is equivalent to 10%
of the Bank's capital in their meeting held on 25 April 2018.

14) SEGMENT INFORMATION
(a) Information on the Bank’s and subsidiaries’ Activities:

The Bank is organized, for managerial purposes, into three major segments that are measured
according to the reports used by the General Manager and the bank's decision makers.
Moreover, the Bank owns three subsidiaries: Al- Mawared for Financial Brokerage Company is
specialized in financial brokerage, Tamkeen Leasing Company is specialized in financial
leasing, Al Imdad Company is specialized in the bonded stores management and operation,
and Jordan Trade facilities company which is specialized in retail financing.

- Individuals accounts {Retail)

Include following up on individual customers accounts, and granting credit facilities, credit
cards and other services.

-  Corporate accounts

Include following up on deposits, credit facilities and other banking services related to
corporate customers.

- Treasury

Include providing dealing services, treasury and management of the Bank's funds.
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

*

All those amounts and transactions are eliminated in the consolidated financial statements and
are shown for explanatory purpose only.

Maxirmum credit interest rate in Jordanian Dinars 21% Minimum credit interest rate in Jordanian Dinars
2.25%

Minimum credit interest rate in Other Currencies
6,715%

Minimum credit interest rate in Jordanian Dinars
0%

Minimum credit interest rate in Other Currencies
0%

Minimum debit commission rate 0%

Maximum credit interest rate in Other Currencies 12%

Maximum Debit interest rate in Jordanian Dinars 6.25%
Maximum Debit interest rate in Other Currencies 1.5%
Maximum Credit Commission rate 1%

Credit Interest rates over amortized financial assets in JOD average between 10.71% to 10.92%.

The executive management salaries and benefits for the bank and its subsidiaries amounted to
JD 688,195 for the three months ended 31 March 2019 against JD 721,497 in the same period in
2018.

(16) CASH AND CASH EQUIVALENTS

The details of this item are as follows:
As of 31 March

2019 2018
JD JD
(Unaudited) {Unaudited)
Cash and balances at Central Bank mature within 3 months 174,540,096 98,900,953
Add: Balances at banks and financial institutions mature within 3 months 56,409,179 48,607,617
Less: Deposits at banks and financial institutions due within 3 months 4,482,196 8,030,670
226,467,079 139,477,900

17 FAIR VALUE HIERARCHY

The table below analyses the financial instruments carried at fair value based on valuation method.
Different levels are defined according to the following:

Level 1: Quoted prices (unadjusted) in active markets for assets or liabilities.

Level 2: Quoted prices in active markets for similar financial assets or liabilities or other valuation
technigues for which all material inputs are based on market information.

Level 3: Pricing techniques according to which all material inputs are not based on cbservable market

data.
Level 1 Level 2 Level 3 Total
JD JD JO JD
(Unaudited)
31 March 2019
Financial assets at fair value through profit
or loss 715,245 - 715,245

Financial assets at fair value through other

comprehensive income 41,156,473 5,934,553 47,091,026
41,871,718 5,934,553 47 806,271
Level 1 Level 2 Level3 Total
JD JD JD JD
(Audited)
31 December 2018
Financial assets at fair value through profit
or loss 1,887,883 - 1,887,883
Financial assets at fair value through other
comprehensive income 37,496 625 5,327,710 42,824,335
39,384,508 5,327,710 44712,218
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INVEST BANK (PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

18 FAIR VALUE OF FINANCIAL INSTRUMENTS

There were no material differences between the fair value of financial instruments and their carrying
value recognized in the financial statements. Moreover, there were no material differences between
the fair value and the carrying value of the direct credit facilities, financial assets at amortized cost,
banks and financial institutions deposits, customer deposits, cash margins and borrowed funds
stated at amortized costs in the interim condensed consolidated financial statements, due to the
immaterial difference in the market interest rates for similar financial instruments of the contractual
prices and due to the short terms of maturity of the banks and financial institutions deposits. The fair
value of financial assets at amortized cost is determined through the quoted prices if available or
through the valuation models used for fixed price bonds.

(19) EARNINGS PER SHARE FOR THE PERIOD

The details of this item are as follows:

As of 31 March

2019 2018
JD JD
(Unaudited) {Unaudited)
Attributable to the bank’s Shareholders 4,421,826 2,892,422
Weighted average number of shares 100,000,000 100,000,000
Basic and diluted earnings per share from the profit for the
period 0,044 0,029

Earnings per share from net income for the year equal diluted per share noting that the bank did not
issue any financial asset that would impact earnings per share.

20 CONTINGENT LIABILITIES

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Letters of credit 5,493,627 8,175,702
Acceptances 4,827,149 7,801,957
Letters of guarantee:

Payments 30,441,168 32,745,295

Performance 41,427,767 41,525,524

Others 16,173,673 16,071,330
Unutilized direct credit facilities limits 20,270,389 35,644,588
Total 118,633,773 141,964,396
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INVEST BANK (FUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

{21} LAwsuiTs HELD AGAINST THE BANK AND ITS SUBSIDIARIES

The Bank is a defendant in lawsuits amounting to JD 4,604,068 as of 31 March 2019 against JD
4,603,300 as of 31 December 2018. The total provision booked against these lawsuits amounted
to JD 323,473 as of 31 March 2019 against JD 52,570 as of 31 December 2018. As per the estimate
of the management and the bank's lawyer, no addition liabilities would arise against these lawsuits.

There were no lawsuits against the subsidiary companies: Al Mawared for financial brokerage,
Tamkeen for Finance leasing and Jordan Company for factoring as of 31 March 2019 and 31
December 2018.

The lawsuits against Jordan Trade Facilities amounted to 226,935 as of 31 March 2019 against JD
258,494 as of 31 December 2018. Based on the estimations of the management and the company’s
lawyer no provision is needed at this level.

Lawsuits raised against Trade Facilities for Financial Leasing (Subsidiary of the Bank) amounted to
JD 21,046 as of 31 March 2019 against JD 22,046 as of 31 December 2018, Based on the
estimations of the management and the company’s lawyer no provision is needed at this level.

Lawsuits raised against Bindar Trading and Investment Company (Subsidiary of the company)
amounted to JD 114,725 as of 31 March 2019 and 31 December 2018 .The total provision booked
against these lawsuits amounted to JD 61,725 as of 31 March 2019 against JD 28,885 as of 31
December 2018. As per the estimate of the management and the bank's lawyer, no addition
liabilities would arise against these lawsuits.

No lawsuits were raised against Bindar for Financial Leasing, Robou Al Sharq for real estate

Company and Raken for real estate Company (Subsidiaries of Bindar for Trading and Investments)
as of 31 March 2019 and 31 December 2018.
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