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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF

JORDAN VEGETABLE OILS INDUSTRIES

PuBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statement of Jordan
Vegetable Oils Industries (the Company) comprising the interim condensed statement of
financial position as of 31 March 2019, and the interim condensed statement of income, the
interim condensed statement of comprehensive income, Interim condensed statement of
changes in equity and interim condensed statement of cash flows for the three-months period
then ended, and explanatory notes. The Board of Directors is responsible for the preparation
and presentation of these interim condensed financial infermation in accordance with 1AS 34
*Interim Financial Reporting”. Our responsibility is to express a conclusion on these interim
condensed financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial infarmation consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audii conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34,

Amman — Jordan
28 April 2019 M—&

A merhbat tireh of Ernsl & Young Global L imiled



JORDAN VEGETABLE OILS INDUSTRIES

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
As AT 31 MARCH 2019

31 March 31 December
Notes 2019 2018
ASSETS JD JD
(Unaudited) {Audited)
Non-current assets -
Property and equipment 4 860,744 981,935
Investment properties 479,605 481,211
Financial assets at fair value through other
comprehensive income 12 1,284,638 1,278,999
2,724,987 2,742,145
Current assets -
Inventory 783,431 787,500
Accounts receivable and other current assets 1,438,321 1,362,074
Cash on hand and at banks 2,829,841 2,804,643
5,051,683 4,954,217
Total assets 7,776,580 7,696,362
EQuITY AND LIABILITIES
Equity «
Paid in capital 1 4,000,000 4,000,000
Statutory reserve 1,000,000 1,000,000
Fair value reserve 47,855 91,773
Retained earnings 613,797 1,413,797
Profit for the period 219,889 .
Total Equity 5,881,541 6,505,570
Current liabllities -
Accounts payable and other current liabilities 1,864,984 1,070,702
Due to related parties 7 16,714 39,414
Income tax provision 5 13,341 80,676
Total liabilities 1,895,039 1,190,792
Total equity and liabilities 7,776,580 7,696,362

THE ATTACHED NOTES FROM 1 TO 12 FORM PART OF THESE INTERIM CONDENSED FINANCIAL STATEMENTS



JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF INCOME

FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

For the three months ended

31 March
Notes 2019 2018
JD JD
Sales 9 1,248,517 1,219,218
Less: cost of Sales -
Finished goods- beginning balance 324117 296,542
Cost of goods manufactured and purchase 718,733 845,080
Finished goods- ending balance (329,835) (361,742)
Cost of Sales 713,015 779,880
Gross Profit 533,502 435,338
Selling and distribution expenses (46,802) (47,551)
Administrative expenses (129,408) (126,172)
Provision for expected credit losses (125,000) (125,000)
Operating Profit 232,192 140,615
Bank commissions {291) (272)
Gain from sale of property and equipment - 10,118
Other Income 19,300 14,624
Profit for the period before income tax 251,201 165,085
Income tax S (31,312) (24.968)
Profit for the pericd 219,889 140,117
Fils! JO Fils/ JD
Basic and diluted earnings per share for the
period 0/0550 0/0350

THE ATTACHED NOTES FROM 1 TO 12 FORM PART OF THESE INTERIM CONDENSED FINANCIAL STATEMENTS



JORDAN VEGETABLE OILS INDUSTRIES

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

For the three months ended

31 March
2019 2018
JD JD
Profit for the period 219,889 140,117
Other comprehensive income items
Other comprehensive income which will not be
reclassified to statement of income in subsequent
periods:
Gain on sale from financial assets at fair value
through other comprehensive income - 6,972

Change in fair value of financial assets at fair
value through other comprehensive income (43,918) 128,338
Total other comprehensive income items

which will not be reclassified to statement of
income in subsequent perlods, net of tax {43,918) 135,308

Total comprehensive income for the period 175,971 275,425

THE ATTACHED NOTES FROM 1 TO 12 FORM PART OF THESE INTERIM CONDENSED FINANCIAL STATEMENTS
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JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

OPERATING ACTIVITIES
Profit for the period before income tax

Non-cash Adjustments:-

Depreciation

Provision for expected credit losses

Gain from sale of property and equipment
Interest Income

Working capital changes:

Inventory

Related parties

Accounts receivable and aother current assets
Accounts payable and other current liabilities

Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of financial assets through other
comprehensive income

Proceeds from sale of financial assets through
other comprehensive income

Purchase of property and equipment

Interest Received

Proceeds from sale of property and equipment

Net cash flows (used in) from investing
activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of the period

Cash and cash equivalents, end of the period

THE ATTACHED NOTES FROM 1 TO 12 FORM PART OF THESE INTERIM CONDENSED FINANCIAL STATEMENTS

Notes

8

For the three manths ended 31

March
2019 2018
JD JD
251,201 165,085
23,517 21,745
125,000 125,000
- (10,118)
(12,437) {6,249)
4,069 (88,352)
(22,700) (4,404)
(201,247) (76,306)
(5.718) {15,708)
(68,647) (16,221)
63,038 04,472
(49,557) 2
- 113,344
{720) {83,673)
12,437 6,249
- 12,500
{37,840) 48,420
25,198 142,892
2,804,643 1,860,830
2,829,841 2,003,731




JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

NOTES To THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2019 (UNAUDITED)

1 GENERAL

Jordan Vegetable Oils Industries (the Company) was established in 1953 and registered as a Public
Shareholding Company with an authorized and paid capital of JD 500,000 divided into 500,000
shares at par value of JD 1 each. The Company increased its paid in capital through the years to
become JOD 4,000,000 in 2010 divided into 4,000,000 shares at par value of JD 1.

The Company's main activity is to produce vegetable oils and other related and complimentary
products.

The financial statemenis were approved for issuance by the Company's board of directors in its
meeting No. (4) held on 20 April 2019,

{2) BASIS OF PREPARATION

The accompanying interim condensed financial information was prepared in accordance with the
international Accounting Standard (IAS) 34 “interim financial reporting”.

The condensed interim financial information is presented in Jordanian Dinar, which is the
Company's functional currency.

The interim condensed financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards, and
should be read In conjunction with the Company’s annual financial statements as at 31 December
2018. In addition, the results for the three months ended 31 March 2019 are not necessarily indicative
of the results that may be expected for the financial year ending 31 December 2018.

(3) SIGNIFICANT CHANGES IN ACCOUNTING POLICIES

IFRS 16 Leases

IFRS 16 supersedes |IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model,

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Company is the lessor.

The new standard do not have any impact on the Company's financial statements since they do not
have any lease contract,

o



JORDAN VEGETABLE QILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
A5 AT 31 MARCH 2019 {UNAUDITED)

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Iinterpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with unceriain t{ax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.

These amendments do not have any impact on the Company's financial statements.
Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are 'solely payments of principal
and interest on the principal amount outstanding' (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify that
a financial asset passes the SPPI criterion regardless of the event or circumstance that causes the
early termination of the contract and irrespective of which parly pays or receives reasonable
compensation for the early termination of the contract.

These amendments do not have any impact on the Company's financial statements.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognised
in full. Any gain or loss resulting from the sale or contribution of assets that do not constitute a
business, however, is recognised only to the extent of unrelated investors' interests in the associate
or joint venture. The IASB has deferred the effective date of these amendments indefinitely, but an
entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Company’s financial statements.



JORDAN VEGETABLE QILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AS AT 31 MARCH 2019 (UNAUDITED)

Amendments to IAS 28; Long-term Interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognised
as adjustments to the net investment in the associate or joint venture that arise from applying [AS
28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Company's financial statements.

{4) PROPERTY AND EQUIPMENT

During the three months period ended 31 March 2019, the Company acquired property and
equipment with a cost of JO 720 (March 31, 2018: JD 83,673).

(5)  INCOME TAX

The income tax provision was calculated for the 3 months ended 31 March 2019 in accordance with
Income Tax Law No. (38) of 2018 and the Investment commission Law No. (30) of 2014, while it
was calculated for the year ended 31 December 2018 in accordance with Income Tax Law No. (34)
of 2014,

The Company reached a final settlement with the Income Tax Department up to the year 2016.

Starting from 1 January 2019, the company has registered in the General Sales Tax Network in
accordance to the Investment Commission Law No. (30) of 2014 as an institutions in the
development zones. The Tax is imposed on the income of the insfitution registered in the
Development Zones arising from transformational Industrial activities with a total local value-added
of at [east (30%) at a rate of (5%).

The movement on income tax provisian is as follows:

31 March 31 December
2019 2018
JD JD
(Unaudited) {Audited)

Balance as at the beginning of the period/ year 80,676 91,572
Income tax expense for the period/ year 13,341 139,841
Prior period income tax 17,971 -
Income tax paid during the period / year (98,647) (150,737)
Balance as at the end of the year period/ year 13,341 80,876




JORDAN VEGETABLE OILS INDUSTRIES
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2019 (UNAUDITED)

{6) CONTINGENT LIABILITIES

Guarantees —
As at 31 March 2019, the Company has contingent liabilities which represented in letter of
guarantees with an amount of JD 117,725 (2018: JD 117,725).

Law suits against the company -

A decision from the federal court of the Republic of Iraq to compel the Company to pay JD 631,610
for the General Company for Food Trading, the Company was notified of this decision on 28 March
2017. The management and legal advisor believe that the provision recorded for this lawsuit is
sufficient fo meet obligations may arise.

Lawsuits raised by the company —

As at 31 March 2019 lawsuits raised by the Company amounted to JD 2,436,104 (31 December
2018: 2,417,809) representing accounts receivable, and returned checks related to its ordinary
course of business.

{7) RELATED PARTIES

Related parties represent sister companies, major shareholders and key management personnel of
the Company and other companies where the directors or senior managers are principal owners.

Pricing policies and terms of these transactions are approved by the Company's management.

A summary of related party balances as shown in the interim statement of financial position:

31 March 31 December
2019 2018
JD JD
Due to related parties (Unaudited) (Audited)
Vegetable Oils Industries Co. Ltd. — Nablus (Sister
company) 16,714 39,414




JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AS AT 31 MARGH 2019 (UNAUDITED)

A summary of related party balances as shown in the statement of income:

31 March 31 March
20189 2018
JD JD
{Unaudited) (Unaudited)
Sales
Sales for Shnoudi General Trading Est (Company
owned by second degree relatives) - 5,096

Board of directors transportation and
remuneration 7,350 5125

Salaries and benefits of key management 125,359 139,463

(8) CASH AND CASH EQUIVALENTS

The cash and cash equivalents that appear in the interim condensed statement of cash flows
represent the following:

For the three months ended 31

March
2019 2018
JD JD
(Unaudited) (Unaudited)
Cash on hand and at banks 1,343,083 1,111,709
Bank deposits* 1,486,758 892,022
2,829,841 2,003,731

* This item represents deposits at banks, its interest matures from one to three months at a rate of
1.65% per annum for deposits in US Dollars and 5% - 5.25% per annum for deposits in
Jordanian Dinar.



JORDAN VEGETABLE OILS INDUSTRIES
PUBLIC SHAREHOLDING COMPANY

NoTES To THE INTERIM CONDENSED FINANCIAL STATEMENTS
As AT 31 MARCH 2019 (UNAUDITED)

{9) SALES
For the three months ended 31 March 2019
Margarine Oil Total
JO JD JD
(Unaudited) {Unaudited) {(Unaudited)
Type of goods-
Sale of margarine 1,157,139 - 1,157,139
Sale of ail - 89,378 89,378
Total revenue 1,157,139 89,378 1,246,517
Geographlcal markets-
Local sales 1,128,247 89,378 1,215,625
Foreign sales 30,892 - 30,892
Total revenue 1,157,139 89,378 1,246,517

For the three months ended 31 March 2018

Margarine oil Total
JD JD JO

(Unaudited) (Unaudited) {(Unaudited)
Type of goods-
Sale of margarine 1,135,262 - 1,135,262
Sale of oil - 83,956 83,856
Total revenue 1,135,262 83,856 1,219,218
Geographical markets-
Local sales 1,063,323 83,956 1,147,279
Foreign sales 71,939 - 71,939
Total revenue 1,135,262 83,956 1,219,218

(10) LEGAL RESERVES

No legal reserves was taken in accordance with the Jordanian Companies’ Law, as these are
interim condensed financial statements.




JORDAN VEGETABLE OIL.S INDUSTRIES
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
AS AT 31 MARCH 2019 (UNAUDITED)

(11} DIVIDENDS

The General Assembly approved in tis ordinary meeting held on 23 March 2019 to distribute
cash dividends with a percentage of 20% from its paid in capital.

The General Assembly approved in tis ordinary meeting held on 18 April 2018 to distribute cash
dividends with a percentage of 10% from its paid in capital.

{12) FAIR VALUE OF FINANCIAL ASSETS

Financial assets comprise of financial assets and financial liabilities.

Financial assets consist of cash and bank balances, account receivables, financial assets at
fair value through other comprehensive income, and some other current assets. Financial
liabilities consist of accounts payables, due to related parties and some other current liabilities,

The company uses the following methods and alternatives of valuating and presenting the fair
value of financial instruments:

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

— Level 2 - Valuation technigues for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

— Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.
Financial assets measured at fair value and relation method used are as follows:

31 March 31 December
2019 2018 Hierarchy
JD JD
(Unaudited) {Audited)
Financial assets at fair value through
other comprehensive income:
Equity instruments 1,284,638 1,278,999 Level one




