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Report on review of interim condensed financial information

To Messrs. Shareholders

Arab Center For Pharmaceutical & Chemical Industries Co
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the interim condensed statement of financial position of Arab Center For
Pharmaceutical & Chemical Industries Co. (Public Shareholding Company) as at March 31, 2019, and the
interim condensed statements of comprehensive income, changes in equity and cash flows for the three
months then ended. Management is responsible for the preparation and fair representation this interim
financial information of in accordance with International Accounting Standard 1AS (34) “Interim financial

reporting”. Qur responsibility is to express a conclusion about this interim financial information based on
our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2411}
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to oblain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Going concern

We would like to refer to note (4) of the financial statements that the company’s accumulated losses
amounted to JD 7,168,130 which represents 143% of its capital as at that date, the company’s total current
liabilities exceeded its current assets by an amount of |D 2,304,290, these matters cast significant doubt on

the company ability to continue as a going concern, nothing that the company’s plan is disclosed in the
note.

TAG-Org Building, No. 104 I = Vot abyiadiE gl b Ae gaaa i
Mecca Street, Um-Uthaina . Forus oF Firvs A ‘;"l S D
Tel.: +962 6 5100 600 S Y B - SN EPRPR T IF Y
Fax: -+962 6 5100 601 tagi.com FIEE R U S U S :u-SU

P.O.Box: 3966, Amman 11953 Jordan tagco.amman@tagi.com Qe Y VT fae AT su e




NS W = > ﬁiﬁ

Talal Abu-Ghazaleh & Co. International

Emphasis of matter

We would like to refer that there are restrains on the lands, buildings, vehicles and machinery owned by
the company, in additional to a restrain on the company’s registration as shown in the company’s
registration certificate issued by the Ministry of Industry and Trade-Companies Control Department.

Talal Abu-Ghazaleh & Co. International

Mohammad Al-azraq
(License # 1000)
Amman - April 24, 2019




Arab Center For Pharmaceutical
& Chemica! Industries Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of financial position as at March 31, 2019 - (Reviewed and unaudited)

March 31,2019 December 31,2018

Notes (Reviewed and unaudited) {Audited)
ASSETS D JD
Non-current Assets
Property, plant and equipment 4,393,136 4. 600,304
Investments in associate 3 . -
Investment in financial asset at fair value through other
comprehensive income 115,458 115458
Due from related party 1,283.604 1,286 282
Total Non-Current Assels 5,994,218 6,002,044
Current Assets
Inventory 142,123 110,938
Other debit balances 3,031 35,841
Trade receivables 22,100 23,980
Cash and cash equivalents 183 705
Total Current Assets 218,443 191,484
TOTAL ASSETS 6,212,661 6,193,528
EQUITY AND LIABILITIES
Equity
Declared and paid-in capital 5,000,000 5,000,000
Statutory reserve 1,138,105 1,138,105
Change in fair value of investments in financial assets
at fair value through other comprehensive income 115,457 115,457
Accumulated losses 4 (7,168,130} {7,119,568)
Deficit in Equity {914,568) (B66,006)
Liabilities
Non Current Liabilities
Lawsuits provision 93,000 95,000
Shareholders payable 4,509,496 4,497,503
Total Non-Current Liabilities 4,604,4% 4,592,903
Current Liabilities
Other credit balances 520,650 198,963
Trade payables 397,167 380,690
Due to related partics 1,604,916 1,586,978
Total Current Liabilities 2,522,733 2,466,631
Total Liabilities 7,127,229 7,059,534
TOTAL CQUITY AND LIABILITIES 6,212,661 6,193,528

The attached notes constitute an integral part of these financial statements

1



Arab Center For Pharmaceutical
& Chemical Industries Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of comprehensive income for the three months ended March 31, 2019

- (Reviewed and unaudited)

Sales

Cost of sales

Gross loss

Other revenues, net

Selling and marketing expenses
Administrative expenses

Loss

Weighted average number of shares

Earnings per share of loss

The attached notes constitute an integral part of these financial statements

March 31, March 31,
9 2018
D IO

17,804 13,19
{23,873} {16414
(6,069) (3:223)
S 22943
{198) {276)
{42,293) {63,123)
{48,562) {43,679)
2,000,000 5,000,000
JD (-/010) JD {-/009)
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Arab Center For Pharmaceutical

& Chemical Industries Co
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of cash flows for the three months ended March 31, 2019 - (Reviewed and

CASH FLOWS FROM OPERATING ACTIVITIES
Loss

Adjustments for :

Depreciation

Gain on sale of property, plant and equipment
Change in operating assets and liabilities:

Due from related party

Inventory

Other debit balances

Trade receivables

Deferred checks

Other credit balances

Trade payables

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Shareholders payable

Due to related parties

Net cash from financing activities

Net change in cash and cash equvilents

Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

March 31, March 31,
2019 2018
jD JD

{45,362) {43,679)

8,570 690
- (11,745)

2,678 -
(31,171) (39.769)
1,810 {6,176}
1,880 12,663}

- {222,473)

21,687 (120429
16,477 {41,862)
(26,631) (508,106)
(3422) e

- 19,528

{3,422) 19,528

11,593 392,697
17,938 96,282
29,531 488,979

(322) 401

703 487

183 888

The attached notes constitute an integral part of these financial statements
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Arab Center For Pharmaceutical
& Chemical Industries Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim condensed financial statements

1.

Legal status and activity

— The Company was established on July 5, 1983 and registered as a public shareholding company
with the Ministry of Industry and Trade under the number {185).
- The main Company’s activities are as follows:
- Human liquid medication manufacturing
= Human pills medication manufacturing
- Human suppositories medication manufacturing
- Veterinarian antibiotics manufacturing
~ Veterinarian antibacterial manufacturing
- Veterinarian vitamins manufacturing
- Gelatin capsules manufacturing

Financial statements preparation framework and significant accounting policies

- The interim condensed financial information for the company were prepared according to the
International Accounting Standard (34) “Interim Financial Reporting”.

~ Accounting policies used in preparing the interim condensed financial statement are consistent
with those policies used in preparing the financial statements for the year ended December 31, 2018

— The financial statements were approved by the Company’s board of directors in its session held on
April 24, 2019,

Investment in an associate

Country of
Company name incorpoztion Legalenty Owneskip Totdl assets Teta lsbilities Los Acemaleed beses
4% D D b
Middle Exst Pharaceetial and Chemotel indusines
il Medca A ppizztes Compary Jxdaa PLC 1w B S Bl 7L Lk 1)

(*) Movement of investment through the period was as the follows:

March 31, 2019 December 31, 2018
JD jD
Beginning of period balance - 51,573
Share of results of associate - (51.573)

End of period balance

Accumulated losses

The company’s accumulated losses amounted to 1D 7,168,130 which represents 143% of its capital,
follows a summary of the company's plan:

= Completion of the final stages of the expansion project and the start of the actual production process
on the rew lines beginning on 2019, and this leading to re-entry into the traditional markets and the
opening new markets,

~ The general assembly held an extraordinary meeting dated July 23, 2017 and the following decisions
were made:

= Decrease the company capital by quenching the amount of JD 4,500,000 from the accumulated

losses as at December 31, 2016 in the authorized capital and the paid-in capital to become JD
500,000.

- Increase the capital of the company by an amount of JD 4,500,000 to become 1D 5,000,000.
- The legal requirements were not completed till the date of the financial statements report,

3



