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Consolidated statement of cash flows for the year ended December 31, 2018

Middle East Pharmaceutical and Chemical Industries

and Medical Appliances Company
Public Shareholding Company

Amman — The Hashemite Kingdom of Jordan

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES JD JD
Loss (2,671,223) (4,990,885)
Adjustments for : 753,535 721,935
Depreciations and amortizations (646)
Investment in financial assets through other 3294 433.000
comprehensive income - 266'895
Expected credit losses provision 18.942 '
Slow moving inventory impairment provision !
Change in operating assets and liabilities: (137,781) (408,912)
Inventory (154,135) 213,191
Other debit balances 2,001,419 989,843
Trade receivables (640,303) (323,960)
Deferred checks (3,302,571) 2,021,448
Other credit balances 218,547 (223,376)
Trade payables (3,910,276) (1,301,467)
Net cash from operating activities (169,360) (120,409)
CASH FLOWS FROM INVESTING ACTIVITIES (140 /340 (120,409)
Purchase of property, plant and equipment 2 567 806 515 639
Net cash from investing activities ph .
CASH FLOWS FROM FINANCING ACTIVITIES 6,678,762 4,158,316
Due to related parties (1.480:558) (258202

p

Shareholders payabale (3,000,852) (684,623)
Loge 4,765,332 1,407,209
Bank overdraft 685,696 (14,667)
Net cash from financing activities 60,647 75,314
Net change in cash and cash equvilents 746,343 60,647

>




Middle East Pharmaceutical and Chemical Industries
and Medical Appliances Company
Public Shareholding Company
Amman — The Hashemite Kingdom of Jordan

Consolidated statement of changes in equity for the year ended
December 31, 2018

Caital Statutory Translation Accumulated Total
aptal reserve differences losses ota
JD JD JD JD JD

Balance as at January 1, 2017 9,869,583 271,045 - (12,707,532) (2,566,904)
Comprehensive income - (4,990,885) (4,990,885)
Balance as at December 31, 2017 9, 869 583 271 045 - (17,698,417) (7,557,789)
Effect of applying IFRS (9) - = (818,058)  (818,058)
Restated balance as at January 1, 9,869,583 271 045 - (18,516,475) (8,375,847)
2018
Translation differences - ; 84,035 - 84,035
Comprehensive income ; (2,671,223) (2,671,223)

Balance as at December 31, 2018 9, 369 583 271 045 84,035 (21,187,698)(10,963,035)

The attached notes constitute an integral part of these financial statements



Public Shareholding Company

Middle East Pharmaceutical and Chemical Industries
and Medical Appliances Company ‘
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income for the year ended
December 31, 2018

I Notes 2018 2017
JD

Sales 14 708,444 465,168

Cost of sales (1,898,866) (2,290,695)
Gross Loss (1,190,422) (1,825,527)
Other revenues, net 38,139 525,124

Selling and Marketing expenses 15 (216,804) (341,053)
Administrative expenses 16 (1,213,917) (1,818,741)
Expected credit losses allowance 9 - (433,000)
Expired and defected goods provision 6 (18,942) (266,895)
Finance cost (69.277) (830,793)
Loss (2,671,223) (4,990,885)
Weighted average number of shares 9,869,583 9,869,583
Earnings per share of Loss JD (0/259)  JD (0/506)

The attached notes constitute an integral part of these financial statements



Middle East Pharmaceutical and Chemical Industries
and Medical Appliances Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated Statement of financial position for the year ended

December 31, 2018
Notes 2018 2017

EQUITY AND LIABILITIES JD JD
Equity
Declared and paid-in capital 1 9,869,583 9,869,583
Statutory reserve 9 271,045 271,045
Translation differences 84,035 -
Accumulated losses 10 (21,187,698) (17,698,417)
Total Equity (10,963,035) (7,557,789)
Liabilities
Non Current Liabilities
Loans non-current portion 11 - 659,099
Payments on capital increase 12 5,000,000 5,000,000
Shareholders payabale 12 7,844,169 1,165,407
Total Non Current Liabilities 12,844,169 6,824,506
Current Liabilities
Deferred checks - 640,303
Other credit balances 13 2.546,614 5,849,185
Trade payables 1.825.350 1,606,803
Due to related parties 12 5214,154 2,646,348
Loans current portion 11 663,754 1,485,039
Bank overdraft - 3,000,852
Total Current Liabilities 10,249,872 15,228,530
Total Liabilities 23,094,041 22,053,036
TOTAL EQUITY AND LIABILITIES 12,131,006 14,495,247

The attached notes constitute an integral part of these financial statements




Public Shareholding Company

Middle East Pharmaceutical and Chemical Industries
and Medical Appliances Company ‘
Amman — The Hashemite Kingdom of Jordan

Consolidated Statement of financial position as at December 31, 2018

I Notes 2018 2017

ASSETS JD JD
Non-current Assets

Property, plant and equipment 3 7,299,614 7,792,271
Intangible assets 4 198,374 289,892
Total Non-current Assets 7,497,988 8,082,163
Current Assets

Inventory 5 3,058,999 2,940,160
Investment in financial asset at

fair value through profit and loss IS LELZATE
Other debit balances 6 522,114 367,979
Trade receivables 7 1,026,176 3,027,595
Cash and cash equivalents 8 12,320 60,647
Total Current Assets 4,633,018 6,413,084

TOTAL ASSETS 12,131,006 14,495,247




Independent Auditors Report
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Talal Abu-Ghazaleh & Co. International

As part of an audit in accordance with International Standard on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company'’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

eEvaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

*Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the group to express an opinion on the group financial statement. we are responsible for the
direction, supervision and performance of the group audit. we remain solely responsible for our audit opinion.
*\We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

*\We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditors’ report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communi-
cated in our report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
The Company has proper accounting records which are, in all material respects, consistent with the accompany-

ing financial statements, accordingly, we recommend to approve these financial statements by the general
assembly.

Talal Abu-Ghazaleh & Co. International

Mohammad Al-Azraq
(License # 1000)
Amman, on March 6, 2019



Independent Auditors Report
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Talal Abu-Ghazaleh & Co. International

@

Other matters

The opening balances were audited by another certified auditor who issued a qualified report dated February
26, 2018 on the company'’s ability to assess the slow-moving inventory as at December 31, 2017 thus no proper

provisions were calculated against such inventory.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion

on these matters

Impairment

The company has applied the expected credit losses in
accordance with International Financial Reporting Stand-
ard (9) applicable from January 1, 2018 which required
the entity to change calculation of the expected credit
losses and the related adjustments were recognized and
influenced the accumulated losses balance which
amounted to JD 818,058 as at January 1, 2018.

Scope of audit

Audit procedures included verifying the control
procedures used by management on the collection
process of receivables, and we have also reviewed the
aging reports of trade receivables in addition to their
subsequent collections, guaranteed obtained against
the receivables, and examined the sufficiency of the
provision provided for the receivables through evaluat-

ing management hypotheses.
We evaluated the adequacy of the company'’s for
disclosures about significant estimates made for
providing the doubtful provision.
Other Information
Management is responsible for the other information. The other information comprises the information included
in the final report, but does not include the financial statements and our auditors’ report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with International Financial Reporting Standard, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstate-
ment, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing (ISAs) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements
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Independent Auditors Report

To the Shareholders of

Middle East Pharmaceutical and Chemical Industries
and Medical Appliances Company

Limited Shareholding Company

Amman — The Hashemite Kingdom of Jordan

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Middle East Pharmaceutical and Chemical Industries
(Limited Shareholding Company), which comprise the statement of financial position as at December 31, 2018,
and the consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2018, and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for Account-
ants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are
relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Going Concern

We would like to refer to note (10) of the financial statements where the accumulated losses for the company
has amounted to JD 21,187,698 representing 215% of the company's capital, noting that the company’s current
liabilities exceeded its current assets by an amount of JD 5,318,556, in addition to the existence of accrued
liabilities that were not paid until the date of the financial statements, These losses cast significant doubt on the
company ability to continue as a going concern and its continuation depends on providing sufficient funds to
meet its obligations and liabilities in the future. The Company prepared an integrated plan to insure the compa-
ny's continuation, the first step was to conclude an extraordinary meeting for the general assembly at July 31,
2017 and the following was decided:

- Quenching the company’s accumulated losses by JD 8,619,000 at the company'’s capital as at December 31,
2017.

- The declared capital will amount to JD 6,250,583 and the paid-in capital will amount to 1,250,583.

- Coverage of the company’s declared capital which amounted to JD 5,000,000 as at the general assembly’s
extraordinary meeting dated April 19, 2016, that will be concluded through the capitalization of the company’s
debts instead of private shareholders issuance of shares.

Noting that an amount of JD 8,619,000 where quenched at the company'’s capital at the subsequent periods and
the legal requirements were completed at January 31, 2019

Emphasis of matter

As per referring in note (1) and note (3), the land, building and the transportation vehicles are impounded and
that the company'’s registration which is impounded as shows at the company’s registration certificate issued by
the ministry of trade and industry — company’s control department.
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