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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of

Al Daman for Investment Company- Public Shareholding Company
Amman Jordan

Report on the Audit of the Financial Statements

QOpinion

We have audited the financial statements of Al Daman for Investment Company (the "Company"), which
comprise the statement of financial position as at 31 December 2018, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, inciuding a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2018, and its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our
audit of the financial statements in Jordan, and we have fulfilled our other ethlcal responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter provided in that context .

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our audit
included the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the financial statements. The resuits of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our audit opinion on the accompanying
financial statements.

Key Audit item 1: 1. Revenue recognition
Refer to the note (18} on the financial statements

How the key audit matter was addressed in |
| the audit

Key Audit ltem

|
Our audit procedures included, amongst others, |

considering the appropriateness of the
Company's revenue recognition accounting

The Company owns real estate properties in Agaba
and generates revenue from its rental amounted to
JD 388,250 for the year ended 31 December 2018.

In addition, the Company holds an ownership of
approximately 26% in an associate “Al-Shark for
Projects Investment” and the share of income
recognized from the associate is significant to the
Company's income statement, which amounted to
JD 243,985 for the year ended 31 December 2018
and represent 72% from net profit. Revenues are
mainly generated from rental income and share of
profit from associate accordingly this area was
considered as a key audit area in our audit.

policies and assessing compliance with the
policies in terms of applicable accounting
standards, We reviewed rent contracts during the
year and reviewed the recording procedures. In
addition, we obtained the audited financial
statements of the associate as of 31 December
2018 and reviewed the implementation of the
equity method related to the associate including
the recalculation of the share of profit.
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Other information included in the Company's 2018 annual report.

Other information consists of the information included in the annual report, other than the financial
statements and our auditor’s report thereon. Management is responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for theFinancial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable

the preparation of financial statements that are free from material misstatement, whether due to fraud
or error,

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicabie, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exist. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably

be expected to influence the economic decisions of users taken on the basis of these financial
statements.



EY

Building a better
working world

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud

may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an apinion on the
effectiveness of the Company's internal contral.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. |f we conclude that a material uncertainty exist, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to madify cur opinion. OQur conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of thefinancial statements of the current period, and are therefore
the key audit matters. We describe these matters in our auditor's report, unless law or regulation
preciudes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonable be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Requlatory Requirements

The Company maintains proper books of accounts which are in agreement with the accompanying
financial statements.

The partner in charge of the audit resulting in this auditor's report was Waddah |ssam Barkawi; license
number 591. :

Amman - Jordan
27 March 2019



AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

ASSETS

NON-CURRENT ASSETS -

Property and equipment

Investments properties

Projects in progress

Investments in an associate

Financial assets at fair value through other
comprehensive income

CURRENT ASSETS -

Checks and bills under collection
Inventory

Accounts receivable

Other current assets

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHAREHOLDERS' EQUITY -

Share capital

Statutory reserve

Voluntary reserve

Fair value reserve

Company's share of fair value reserve of an associate
Retained earnings

NET EQuUITY

CURRENT LIABILITIES -
Other current liabilities
Income tax provision

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

The attached notes from 1 to 33 form part of these financial statements

Notes 2018 2017
JD JD

6 19,922 19,758
7 2,180,469 2,228,515
8 42,178 18,616
9 5,511,942 5,473,193
10 224,725 252 444
7,989,236 7,992,526

11 41,109 182,122
12 - 240
13 205,814 46,736
14 178,968 159,657
15 2,432,318 2,598,238
2,858,209 2,986,993
10,847,445 10,879,519

16 10,000,000 10,000,000
16 362,735 328,386
16 64,164 64,164
(44,511) (16,792)
{171,511) {174,483)

491 417 591,275
10,702,294 10,793,550

17 145,151 170,368
22 = 15,601
145,151 185,969

10,847 445 10,979,519




AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY

STATEMENT OF PROFIT OR LOSS
FOrR THE YEAR ENDED 31 DECEMBER 2018

Operating revenues
Operating expenses

Operating profit

Bank interest revenues

Dividends income

Share of profit of an associate

Administrative expenses - Amman
Administrative expenses - Aqaba

Reversal of (provision for) expected credit losses
Other revenues

Profit before income tax
Income tax expense

Profit for the year

Basic and diluted earnings per share

Notes 2018 2017
JD JD
18 469,285 467 911
19 (387,541) (387,472)
81,744 80,439
134,433 108,546
11,650 10,855
9 243,985 236,386
20 (61,881) (59,069)
21 (110,4865) (95,928)
11,13 15,1385 (16,519)
24 18,890 37,249
333,491 302,959
22 - -
333,491 302,959
JD/Fils JD/Fils
23 0/033 0/030

The attached notes from 1 to 33 form part of these financial statements



AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY
STATEMENT OF COMPREHENSIVE INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017
JD JO
Profit for the year 333,491 302,959
Add: Other comprehensive income items after tax
not to be realized in profit or loss subsequently

Changes in fair value of financial assets (27,719) (10,165)
Changes in fair value of financial assets of an associate 2,972 (4,330)
Total comprehensive income for the year 308,744 288,464

The attached notes from 1 to 33 form part of these financlal statements
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AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

OPERATING ACTIVITIES
Profit for the year before income tax

Adjustments -

Depreciation of property and equipment
Depreciation of investments properties
(Reversal of) provision for expected credit loss
Loss from disposal of investment properties
Share of profit of an assoclate

Bank interest revenues

Dividends income

Release from income tax provision

Inventory provision

Refunds from income tax deposits

Worklng capital changes:

Accounts receivable and other current assets
Checks and bills under collection

Other current liabilities

Income tax paid

Net cash flows (used in) from operating activities

INVESTING ACTIVITIES

Purchases of praperty and equipment

Purchases of investments properties

Project in progress

Dividends received from an associate

Deposits maturing within a period of more than 3 months
Bank interest received

Dividends income received

Net cash flows used in investing activities

FINANCING ACTIVITY
Dividends paid

Net cash flows used in financing activity

Net decrease In cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents At the end of the year

Notes

-~

22

22

o O oo~

—

15

2018 2017
JD JD
333,491 302,959
7,391 6,485
61,841 60,033
(15,135) 16,519
. 16,149
(243,985) (236,386)
(134,433) (109,548)
(11,650) (10,855)
(11,407) 1
240 :
(3,156) g
(146,172) 44,378
141,013 (42,827)
(25,217) 52,472
(1,038) i
(48,217) 99,381
(7,555) (100)
(23,795) (410)
(23,562) (158,530)
208,208 S
(668,918)  (2,355,508)
117,351 83,588
11,650 10,855
(386,622)  (2,420,112)
(400,000) .
(400,000) i
(834,839)  (2,320,731)
2,598,238 2,563,463
1,763,399 242,732

The attached notes from 1 to 33 form part of these financial statements



AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES To THE FINANCIAL STATEMENTS
31 DECEMBER 2018

{1)  GENERAL

Al-Daman for Investments Company (“Company”) was registered and established on 17" April
1993, as a Public Shareholding Company, listed in Amman Stock Exchange. The Company’s share
capital is /D 10,000,000 divided into 10,000,000 shares at par value of 1 JD each.

The Company's objectives are to invest in projects, other companies, securities, and investing the
company's cash in real estate industry.

The financial statements were authorized for issuance by the board of directors in their meeting held
on 10 March 2018 and subject to the approval of the Company's General Assembly.

The financial statements are consolidated in consolidated financial statement of (the Social Security
Corporation) which owns 61.3% of the company's share capital.

(2) BAsisS OF PREPARATION FINANCIAL STATEMENTS

The financial statements have been prepared on a historical cost basis, except for the financial
assets at fair value through other comprehensive income which have been measured at fair value
as of the date of the financial statements.

The financial statements are presented in Jordanian Dinars, which is the functional currency of the
Company.

(3) CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies used in the preparation of the financial statements are consistent with those
used in the preparation of the annual financial statements for the year ended 31 December 2017
except for that the Company adopted these changes starting from 1 January 2018:

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes 1AS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are in the
scope of other standards. The new standard establishes a five-step model to account for revenue
arising from contracts with customers. Under IFRS 15, revenue is recognized at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for transferring goods
or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract.



AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2018

The Company does not have a material impact on it's financial position or equity on applying the
requirements of [FRS (15).

(a) Rendering of services

Under IFRS 15, the Company concluded that revenue from services will continue to be recognized
over time, using an input method to measure progress towards complete satisfaction of the service
similar to the previous accounting policy, because the customer simultaneously receives and
consumes the benefits provided by the Company.

(b) Other adjustments

in addition to the adjustments described above, upon adoption of IFRS 15, other items of the
primary financial statements such as deferred taxes, assets held for sale and liabilities associated
with them, profit or loss after tax for the period from discontinued operations, investments in
associate and a joint venture, share of profit of an associate and a joint venture, income tax
expense, and retained earnings, were adjusted as necessary. Furthermore, exchange differences
on translation of foreign operations were also adjusted.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement
for annual periods beginning on or after 1 January 2018, bringing together all three aspects of the
accounting for financial instruments: classification and measurement; impairment; and hedge
accounting.

The Company had previously implemented the first phase of IFRS 9 as issued during 2009. The
date of initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has
been applied retrospectively and, in line with IFRS 9, comparative amounts have not been restated.

(c} Advances received from customers

Generally, the Company receives short-term advances from its customers. However, from time to
time, the Company also receives long-term advances from customers, Prior to the adoption of IFRS
15, the Company presented these advances as deferred revenue in the statement of financial
position.

Upon the adoption of IFRS 15, for short-term advances, the Company used the practical expedient.
As such, the Company will not adjust the promised amount of the consideration for the effects of a
financing component in contracts, where the Company expects, at contract inception, that the period
between the time the customer pays for the good or service and when the Company transfers that
promised good or service to the customer will be one year or less. If the period between the time the
customer pays for the good or service and when the Company transfers that promised good or
service to the customer is more than one year, the Company shall adjust the promised amount of
consideration for the effects of the time value of money.



AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2018

Impairment

The adoption of IFRS 9 has fundamentally changed the Company's accounting for impairment
losses for financial assets by replacing IAS 39's incurred loss approach with a forward-looking
expected credit loss (ECL) approach.

IFRS 9 requires the Company to record an allowance for ECL for all debt instruments measured at
amortized cost.

For all debt instruments, the Company has applied the standard's simplified approach and has
calculated ECL based on lifetime expected credit losses. The Company has established a provision
matrix that is based on the Company's historical credit loss experience, adjusted for forward-locking
factors specific to the debtors and the economic environment.

The Company does not have a material impact on it's financial position or equity on applying the
requirements of IFRS 8.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition of
the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or
non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, then the entity must
determine a date of the transactions for each payment or receipt of advance consideration.

This Interpretation does not have any impact on the Company’s financial statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management’s intentions for
the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the Company's financial statements.



AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2018

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas. the
effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settlement features for
withholding tax obligations; and accounting where a modification to the terms and conditions of a
share-based payment transaction changes its classification from cash settled to equity settled. On
adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.

These amendments do not have any impact on the Company’s financial statements.

Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts

The amendments address concerns arising from implementing the new financial instrument
standard, IFRS 9, before implementing IFRS 17 insurance contracts, which replaces IFRS 4. The
amendments introduce two options for entities issuing contracts: a temporary exemption from
applying IFRS 9 and an overlay approach. These amendments are not relevant to the Company.

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an entity, that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, the entity may, when applying the equity method, elect to retain the fair value measurement
applied by that investment entity associate or joint venture o the investment entity associate’s or
joint venture's interests in subsidiaries. This election is made separately for each investment entity
associate or joint venture, at the later of the date on which: (a) the investment entity associate or
joint venture is initially recognised; (b) the associate or joint venture becomes an investment entity;
and (c) the investment entity associate or joint venture first becomes a parent.

These amendments do not have any impact on the Company's.



AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS

{4) USE OF ESTIMATES

The preparation of the financial statements and appliance of accounting policies requires the
company’s management to use estimation and professional judgement that affects the amounts of
assets and liabilities and the disclosure of contingent liabilities. These estimates and judgements
also affects revenues, expenses, and provisions. They especially require from the management to
make important estimates and provisions that affect future cash flow and their timing that are a
result of the situation and circumstances of those estimates in the future. Those mentioned
estimates are based on multiple theories and factors that have multiple degrees of estimation and
uncertainty. Therefor the actual resuits might differ from the estimates as a result in the change in
future conditions and circumstances for those provisions.

(5) SIGNIFICANT ACCOUNTING POLICES

Property and equipment
Property and equipment are stated at cost less accumulated depreciation and any impairment in
value.

Depreciation is calculated on a straight line basis over the estimated useful lives of the assets using
annual percentages as follows:

%

Vehicles 15
Office equipment 15-25
Furniture and Fixtures 9-15
Machinery and Equipment 15
Advertisement signs 15
Tools and Cinema equipment 10-20

The carrying values of property and equipment are reviewed for impairment when events or
changes in circumstances indicate the carrying vaiue may not be recoverable. If any such indication
exists and where the carrying values exceed the estimated recoverable amount, the assets are

written down to their recoverable amount and impairment loss is presented in the statement of profit
or loss.

The useful life of the assets are periodically reassessed to guarantee the correct method and life
time of the depreciation method used that are in consistency with the expected economic benefits
from the assets.
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Investment in properties

Investment in properties is stated at cost less accumulated depreciation and any impairment
provision. Investment in properties is depreciated using the straight line method over the useful life
of the properties and an average annual rate between 2 — 9 %.

investment in an associate

The Company’s investment in its associate is accounted for using the equity method of accounting.
An associate is an entity in which the Company has significant influence.

Under the equity method, the investment in the associate is carried in the statement of financial
position at cost plus post acquisition changes in the Company’s share of net assets of the associate.

The statement of profit or loss reflects the share of the results of operations of the associate, where
the Profit is net of tax.

Financial assets at fair value through other comprehensive income

These assets are recorded at fair value added to it acquisition costs at date of purchase and
reevaluated later to fair value. And the change appears in fair value in the comprehensive income
statement under owners equity. Including the change in fair value resulting from differences in the
change from non cash assets in foreign currency, and in the case of selling these assets or part of
them, profit or loss resulting from the sale are recorded in the statement of comprehensive income
under owners equity. And the balance of evaluation of assets is transferred to retained earnings,
these assets are not subjected to impairment losses.

Inventory

Inventories are valued at the lower of cost and net realisable value using weighted average cost.
The slow moving inventory provision is calculated based on technical studies prepared by the
management in annual basis,

Accounts receivable

Trade receivables are stated at original invoice amount less any provision for Expected Credit Loss
(ECL). The Company applies a simplified approach in calculating ECLs. Therefore, the Company
does not track changes in credit risk, but instead recognises a loss allowance based on lifetime
ECLs at each reporting date. The Company has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment.



AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2018

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash on hand,
bank balances, and short-term deposits with an original maturity of three months or less, net of
outstanding bank overdraft.

Fair value

The Company evaluates its financial instruments such as financial assets at fair value through other
comprehensive income at the date of the financial statements. Also, the fair value of financial
instruments is disclosed in (Note 27).

Fair value represents the price received in exchange for financial assets sold, or price paid to setile
a sale between market participants at the date of financial statements.

The fair value is measured based on the assumption that the sale or purchase transaction of
financial assets is facilitated through an active market for financial assets and liabilities respectively.
In case there is no active market, a market best fit for financial assets and liabilities is used instead.

The Company needs to acquire opportunities to access the active market or the best fit market.

The Company measures the fair value of financial assets and liabilities using the pricing
assumptions used by market participants to price financial assets and liabilities, assuming that
market participants behave according fo their economic interests.

The fair value measurement of non-financial assets considers the ability of market participants to
utilize the assets efficiently in order to generate economic benefits, or to sell them to other
participants who will utilize them in the best way possible.

The Company uses valuation techniques that are appropriate and commensurate with the
circumstances, and provides sufficient information for fair value measurement. Also, it illustrates
clearly the use of inputs that are directly observable, and minimizes the use of inputs that are not
directly observed.

The Company uses the following valuation methods and alternatives in measuring and recording the
fair value of financial instruments.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements or
have been written off are categories within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

—~ Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

— Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

~ Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have accrued between levels in the hierarchy by
reassessing categorization (based on the lowest level input that significant to the fair value
measurement as a whole) at the end of each reporting period.

For the disclosure of fair value, the Company classifies assets and liabilities based on their nature,
their risk, and the level of fair value measurement.

Accounts payable and accruals

Liabilities are recognized for amounts to be paid in the future for goods or services received,
whether billed by the supplier or not.

Provisions

Provisions are recognized when the Company has an obligation {legal or constructive) arising from
a past event, and the costs to settle the obligation are both probable and able to be reliably
measured.

Revenues and expenses recognition

The Company is in the business of operating “Agaba Gateway Complex” most of the Company's
revenues are generated from rental revenues, payments from lessees are recorded as deferred
revenues and are recognized when the rent period starts over the period of the contract.

Other revenues are recognized when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled
in exchange for the goods or services.

Dividends are recognized when the shareholder's right to receive payment is established.

Expenses are recognized when incurred according to the accrual basis of accounting.

-8-
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Foreign currency

Transactions in foreign currencies are recorded at the rate ruling by the Central bank of Jordan
using average of the rates Monetary assets and liabilities denominated in foreign currencies are
translated at the rate of exchange ruling at the transaction date. All differences are taken to the
statement of profit or loss,

Income Tax

Accrued tax expenses are calculated based on taxable income, which may be different from
accounting income as it may include tax-exempt income, nondeductible expenses in the current
year that are deductible in subsequent years, tax-accepted accumulated losses or tax-deductible
items.

Deferred income tax is provided using the liability method on temporary differences at the statement
of financial position date between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes. Deferred income tax is measured at the tax rates that are expected
to apply to the year when the tax liability is settled or the tax asset is realized.



IB.TI

zee'6l = 625 ¥oL'e BLE'Q 0l£'0l -
LPG 201 269'ceL 194 LL0'66 Zet'LLL 68v'201 ge0'vs
16€°L - 9.l 1€9'1 0.9 806t =
0S1L'001°1L 269'EEL c8s PEV' L6 zz8'allL L8G°L6 9E0'PS
£9¥'L2L') Z69'ces 0B62'L GES'LOL LL8'eeL 66LCLL 9E0'vS
GG5'2 - 0ze ST 085'T OEP'y -
806'611'} z69'tes 046 065'10} KT AR 69€°'801 9€0'vS
ar ar ar ar ar ar ar
jelol juswdinb3g subig wawdinbg  saJinxi4 pue  juswdinb3y S30IYaA
BWBUID Buisipaapy pue aimuing 0O
pue sjoo| Asuiyoepw

"(/26'880'L A :2102) 8102 Jequisaa( L€ 40 se 1Gg'€80'L ar S! Juawdinba pue Apadosd Ul sway pajeicaidep Any jojsoo 8yl

810z 18qwadaq Lt je sy
- anjea yooq 3aN

8102 Joquiasag L¢ Je sk asuejey

Jeaf ay) 1o} uohenaidaq
810z Altenuer je se asuejeg

- uoneldaidap pajeNNIdy

810Z Jaquads(] 1§ je se aauejeg

SuoHIPpY
810z Asenuer | je se aouejeg

- 3509

- 8102

1NINGINGT ONY ALY3d0OHd {9)

810¢ ¥38W303Q It
SLNIWILVYLS IVIONVNI4 3HL O] S3LON

ANVAINOD DNIGIOHIUVHS 2NaNd - ANYdINOD SLNIWLSIANI HOd NYINVT-TY



IF-—..I

95.'61 E GgE gsl'y TA 4 8870l - 10T J8quiadaq Lg e sy
- an|eA jooq 18N
0sL'ooL’) Z69'cel GBS veV' L6 (44515 1L8G'26 9£0'vS Z10Z 19quada Lg Je sk aouejeq
58%'9 - oyl yE9') €GP ZsT'Y = teak sy} Joj uonejoasdag
G99'€60°L 269'ces BEY 008°'S6 69E'9LL 6ZE'E6 9e0'vS 210z Mlenuer | je se asuejeg
- uoneisaidap paje|nwnaoy
806'611°1L ¢69'ees 046 065'L0L 16z'iel 69€'801 9e0'S 102 Jaquiada( Lg Je se aduejeg
sov's - - GBE ocz'e i - ssaiboid ui syoafoid wouy pauajsuel |
ool - - - ool - = suoRippy
0Ov'SLL’L 269'ec. 0.6 G6L'LOI GlL6'8LL 26520} 9E0'vS 21027 Aenuer | je se aduejeg
- 1509
ar ar ar ar ar ar ar
el wawdinb3 subig wawdinbg  samnpi4 pue juawdinb3 S3DIYSA - 2102
ewau) Buisiyaapy pue ainyun4 32140
pue sjoo] Asuiyoep

810z ¥38W303Q L€
SINIWILVLS IVIONVNI4 IHL Of SIION

ANVJWNOD ONIGTOHIHVYHS 218N d - ANVJINOD SININLSIANI HO3 NVNVQ-TY
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{7) INVESTMENTS PROPERTIES

Investments properties represent the Aqaba Gateway Project, which was established on a leased
land from Aqaba Special Economic Zone Authority.

2018 -

Cost -

Balance as at 1 January 2018
Additions

Balance as at 31 December 2018

Accumulated depreciation -

Balance as at 1 January 2018
Depreciation for the year

Balance as at 31 December 2018

Net book value as at 31 December 2018

2017 -

Cost -

Balance as at 1 January 2017
Additions

Transfer from projects under construction
Disposals

Balance as at 31 December 2017

Accumulated depreciation -

Balance as at 1 January 2017
Depreciation for the year
Disposals

Balance as at 31 December 2017

Net book value as at 31 December 2017

*

Project’s
lakes and Electro
Buildings* wooden boat mechanical Total
JD JD JD JD
2,780,654 234,181 1,050,841 4,065,676
4,542 19,143 110 23,795
2,785,196 253,324 1,050,951 4,089,471
765,805 31,278 1,040,078 1,837,161
55,620 4,832 1,389 61,841
821,425 36,110 1,041,467 1,899,002
1,963,771 217,214 9484 2,190,469
2,751,493 129,698 1,050,431 3,931,622
: I 410 410
29,161 126,405 - 155,566
- (21,922) - (21,922)
2,780,654 234,181 1,050,841 4,065,676
710,486 33,721 1,038,694 1,782,901
55,319 3,330 1,384 60,033
- (5,773) - (5,773)
765,805 31,278 1,040,078 1,837,161
2,014,849 202,903 10,763 2,228,515

2018 at JD 2,370,538 (2017: JD 2,696,625).

ni2L

The fair value of the investment properties is estimated, by a real estate appraiser for the year
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(8) PROJECT IN PROGRESS

Movement on the projects in progress is as follows:

Balance as Transfers to Balance as at
at 1 January property and 31 December
2018 Additions equipment 2018
JD JD JD JD
Agaba Gateway rehabilitation
and development project 18,616 23,562 - 42,178

The estimated cost to complete the project in progress as of 31 December 2018 is approximately

JD 17,862, and it is expected to be completed during 2019.

{9) INVESTMENT IN AN ASSOCIATE

This item represents the company's share in Al-Sharq for projects investments PLC. — Holiday Inn
Amman of approximately 26.03% as of 31 December 2018 (2017: 26.03%), the Company owns
4,164,153 shares as of 31 December 2018 (2017: 4,164,153 shares) from the capital of Al-Sharq for
investment projects PLC with a market value of JD 9,410,886 as of 31 December 2018 (2017:

JD 6,621,003).

Movement on this item as follows:

2018 2017
JD JD

At 1 January 5,473,193 5,241,137
Share of profit of an associate 243,985 236,386
Share of the change in fair value reserve of financial assets of an

associate 2,972 (4,330)
Dividends distributed (208,208) -

At 31 December 5,511,942 5,473,193

L
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The following table illustrates the summarized financial information of the company’s investment in

Al-Sharq for Projects Investments PLC:

Current assets
Non-current assets
Current liabilities

Equity
Percentage of the Company's ownership

Carrying amount of the investment

Operating revenues

Operating costs

Administrative, maintenance, marketing and depreciation expenses
Other revenues

Profit for the year before tax
income tax expense

Profit for the year

Company's share of profit for the year

(10)  FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

Investments in listed companies shares

-14 -

2018 2017
JD JD
4,182,641 3,605,575
17,612,273 17,915,643
(946,148) (821,336)
20,848,766 20,699,882
26,03% 26,03%
5,511,942 5,473,193
5,388,599 5,541,466
(1,798,257)  (1,766,012)
(3,028,428)  (2,780,500)
101,240 111,926
1,163,153 1,106,880
(225,685) (217,561)
937,468 889,319
243,985 236,386
2018 2017
JD JD
224,725 252,444
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{(11) CHECKS AND BILLS UNDER COLLECTION

2018 2017
JD JD
Checks and bills under collection 52,847 210,253
Less: Provision for expected credit losses (11,738) (28,131)
41,109 182,122
The following represent the movement of provision for expected credit losses:
2018 2017
JO JD
At 1 January 28,131 8,371
(Recovered from) provision for the year (16,393) 19,760
At 31 December 11,738 28,131
(12) _INVENTORY
2018 2017
JD JD
Gift Shop 240 240
impairment allowance (240) >
- 240
The movement on the impairment allowance is as follows:
2018 2017
JD JD
At 1 January - 36,493
Provision (reversal) for the year 240 (36,493)
At 31 December 240 -

-15 -
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(13) ACCOUNTS RECEIVABLE

This item represents receivables balance from shops and restaurants tenants in Aqaba gateway
project resulted from rent and service fees.

2018 2017
JD JD
Accounts receivable 333,274 172,938
Less: Provision for expected credit losses (127,460) (126,202)
205,814 46,736

The movement on provision for expected credit losses is as foliows:

2018 2017
JD JD
At 1 January 126,202 129,443
Provision (recovered from) for the year 1,258 (3,241)
At 31 December 127,460 126,202

As at 31 December, the aging of expected credit losses accounts receivable is as follows:

Past due but not impaired

1-90 91 -180 181 - 270
days days days Total
JD JD JD JD
2018 120,818 51,770 33,226 205,814
2017 42,230 3,589 917 46,736

The company's management expects unimpaired receivables, on the basis of past experience, to be
fully recoverable.

- 16 -
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(14) OTHER CURRENT ASSETS

Accrued and uncollected Interest
Prepaid expenses

Refundable deposits

Income tax deposit

Others

{15}  CASH AND BANK BALANCES

Cash on hand

Cash at banks

Deposits maturing within 3 months*
Cash and cash equivalents

Deposits maturing within a period of more than 3 months*

»

one month and one year.

A7

2018 2017
JD JD
106,171 89,080

34,062 34,654
640 640
37,234 34,522
861 751
178,968 159,657

2018 2017
JD JD

60 -
12,229 -

1,751,110 242,732

1,763,399 242,732
668,919 2,355,506

2,432,318 2,598,238

For the year ended 31 December 2018, deposits at banks earned interest at a rate ranging
between 1.25% and 5.75% (2017: 1.25% and 4.85%). Deposits are held for a period between
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{16} EQuITy

SHARE IN CAPITAL

Paid in capital comprises of JD 10,000,000 divided into 10,000,000 shares at par value of JD 1 per
share.

STATUTORY RESERVE

As required by the Jordanian Companies Law, 10% of the annual profit for the year before income
tax is to be transferred to the statutory reserve when it reaches 25% of the Company's paid in
capital. However, the Company may continue transferring to the statutory reserve up to 100% of the
Company's paid in capital if general assembly approva! is obtained.

VOLUNTARY RESERVE

The accumulated balance represents the transfers from the annual profit before income tax at a
maximum rate of 20% annually. This reserve is available for distribution to the shareholders.

(17) OTHER CURRENT LIABILITIES

2018 2017
JD JD
Deferred income 93,534 106,945
Accrued expenses 29,642 42,243
Board of directors bonus provision 18,000 18,000
Employees bonus provision 3,000 3,000
Shareholders deposits 975 180
145,151 170,368
{18) OPERATING REVENUES
2018 2017
JD JD
Rent and services 388,250 389,007
Company's share from shops’ sales 81,035 78,804
469,285 467 911

-18 -
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{19) _ OPERATING EXPENSES

Salaries and wages

Company contribution in Social Security
Land rent

Depreciation of investments properties
Employee bonuses

Loss from disposal of investment in property
Advertisement and marketing

Electricity and water

Hospitality

Postage and telephone

Travel and transportation

Maintenance

Cleaning

Empioyee health insurance

Agaba Gateway project insurance
Licenses and Governmental fees
Vehicles and fuels expenses

Others

{20) ADMINISTRATIVE EXPENSES - AMMAN

Salaries and wages

Company contribution in Social Security
Employees vacations allowance and bonuses
Oifice rent

Depreciation of property and equipment
Telephone

Water and electricity

Licenses and subscriptions

Employees health Insurance

Others

-19-

2018 2017
JD JD
83,584 115,500
11,948 15,245
84,214 81,524
68,052 65,678
7,250 2,990
e 18,199
1,125 i
43,911 27,394
1,315 1,643
2,067 1,712
7,906 12,720
19,616 7,035
1,244 2,423
3,128 2,547
1,905 2,600
33,363 7,503
2,472 3,564
14,441 19,195
387,541 387,472
2018 2017
JD JD
25,683 23,307
2,181 1,896
1,100 2,309
12,000 9,438
1,179 840
1,750 2,130
1,477 1,343
12,755 12,571
1,072 1,734
2,684 3,501
61,881 59,069
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{21) ADMINISTRATIVE EXPENSES - AQABA

Board of directors' transportation allowances
Board of directors' remunerations

Board of directors’ bonuses
Consultation fees
Bank charges

(22) _ INCOME TAX

Movement on the income tax provision is as follows:

Beginning Balance
income Tax paid

Refunds from income tax deposits
Release from income tax provision

Ending Balance

The reconciliation of accounting profit and tax profit is as the following:

Accounting Profit
Add: Non-taxable expenses

Less: written-off debt in allowance

Less: Non-taxable revenue
Adjusted (loss) profit
Less: Prior year losses
Taxable loss

Income Tax

Legal income tax rate

2018 2017
JD JD
54,000 43,200

9,750 5,120
18,000 18,000
27,280 28,900

1,435 708

110,465 95,928

2018 2017
JD JD
15,601 15,601
{1,038) 5
(3,156) a

(11,407) .

. 15,601

2018 2017
JD JD

333,491 302,959
54,963 36,834

(282,178) (264,841)

106,276 74,952
(106,276) (74,952)
5 - 20% 5 - 20%

-20-
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No provision for income tax was calculated for the years ended 2018 and 2017 due to the
accumulated losses from prior year in accordance with the Income Tax Law No. (34) of 2014.

The Company reached a final settlement with the income and sales tax depariment for its
operations in Amman for the years up to 2015. The Company submitted its tax declaration for the
years 2016 and 2017, which have not been reviewed by the Income Tax Department as at the
financial statements preparation date.

The Company reached to a final settlement with the income and sales tax department for its
operations in Agaba for the years up to 2014.

The Company submitted its tax declarations for its operation in Aqaba for the years 2015, 2016 and
2017. The income and sales tax department has not reviewed the accounting records of the
company as at the financial statements preparation date.

{23) BASIC AND DILUTED EARNINGS PER SHARE

2018 2017
Profit for the year {JD) 333,491 302,958
Weighted average for number of shares (Share) 10,000,000 10,000,000
JD/ Fils JD/ Fils
Basic and diluted earnings per share (JD) 0/033 0/030
24) OTHER REVENUES
2018 2017
JD JD
Revenue from sale of inventory - 1,600
Others* 18,890 35,649
18,890 37,249

L

provision.

=g

Other revenues for the year 2018 consist of JD 7,483 related to collection of cases filed by the
Company against others, and JD 11,407 which represents the release from the income tax
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(25) RELATED PARTY TRANSACTIONS

Related parties represent associated companies, major shareholders, directors and key
management personnel of the Company, and entities controlled, jointly controlled or significantly
influenced by such parties.

The following is the total amount of transactions that have been entered into with related parties,
below is a summary of key management personnel salaries and benefits:

2018 2017
JD JD

Statement of Financial Position items:
Bank Deposits
Arab Bank* 7,874 16,080
Cairo Amman Bank* 519,674 688,158
Union Bank* 1,710,590 1,635,237
Housing Bank for Trade and Finance* 3,794 3,818
Statement of Profit or Loss items:
Bank interest revenue** 126,120 100,772
Social Security contribution — company's share 14,130 17,141
Salaries and wages of executives 21,003 45,100
Board of directors transportation allowance 54,000 43,200
Travel and transportation expenses 7,906 6,828
Board of directors remuneration 9,750 5,120
Board of directors bonuses 18,000 18,000

*

Board of Directors member.

L2

Bank interest revenue represents revenues on bank deposits at banks who are Board of
Directors.

-99.
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(26) CONTINGENCIES

Letters of guarantees -
At 31 December 2018, the Company had outstanding letters of performance guarantee bond issued
to the civil defense amounting to JD 5,000 (2017: JD 5,000).

Operating rent pledge -

On 30 September 1998, the Company has signed a land lease agreement for the land of Gate of
Agaba with an annual amount of JD 66,000 for a period of 30 years and will be renewed twice with a
written request from the Company. Starting from the 11th year, an increase of 4% a lower of or a
percentage equivalent to the change in living costs in accordance with the official publications of the
Central Bank of Jordan for the past year will be put into effect.

The following represents future rent payments according to these contracts as of 31 December:

2018 2017
JD JD
Within a year 87,583 84,214
More than one year and less than 5 years 493,350 474,375
More than 5 years 31,324,558 31,431,118
31,905,491 31,989,705

Legal claims -

No law suits against the Company as of 31 December 2018 (2017. No law suits against the
Company). The amount of the lawsuits filed by the Company against others amounted to JD 95,314
as of 31 December 2018 (2017: JD 214,424).

{27) _FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and financial liabilities.
Financial assets consist of assets at fair value through other comprehensive income and
investments in an associate, cash at hand and at banks, accounts receivable, and some other

current assets. Financial liabilities consist of other current liabilities.

The fair values of financial instruments are not materially different from their carrying values.

-23 -
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The following table provides the fair value measurement for financial assets that do not
appear in financial statements:

2018 2017
Book Value Fair Value Book Value Fair Value
JD JD JD JD
Property investments - Buildings 2,190,469 2,370,538 2,228,515 2,696,625

{28} CAPITAL MANAGEMENT

The primary objective of the Company's capital is to ensure that it maintains healthy capital ratios in
order to support its business and maximize shareholder value.

The Company manages its capital structure and makes adjustments to it in light of changes in
business conditions. No changes were made in the objectives, policies or processes during the
current year and previous year.

Capital comprises of the net of share capital, reserves, and retained earnings and is measured at JD

10,702,294 as at 31 December 2018 (2017: JD 10,793,550).

{29) DIVIDENDS DISTRIBUTED

During 2018, the Company distributed declared dividends to the shareholders for the year of 2017,
equal to 4% of authorized capital, which amounts to JD 400,000.

-24 .



AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2018

(30) RiISK MANAGEMENT

Interest rate risk
The Company is exposed to interest rate risk on its interest-bearing assets and liabilities such as
bank deposits.

The sensitivity of the statement of profit or loss is the effect of the assumed changes in interest rates
on the Company’s profit for one year, based on the floating rate financial assets and financial
liabilities held at 31 December.

The following table demonstrates the sensitivity of the statement of profit or loss to reasonably
assess possible changes in interest rates, with all other variables held constant:

Increase in basis Effact on profit
2018 - points of the year
paints JD
Currency -
Jardanian Dinar 100 24,323
Increase in basis Effect on profit
2017 - points of the year
points JD
Currency -
Jordanian Dinar 100 25,982

The effect of decrease in interest rates with the same percentage is expected to be equal and
opposite to the effect of the increase shown above.

Change in shares price risk -

The following table represent the sensitivity of the statement of other comprehensive income and
the reserve form fair value that result from the reasonable change in share price, assuming that
other variables held constant:

Change in Index Effact on OCI Effect
2018 - JD JD
Indicator
Amman stock exchange 5% 11,236 11,238
2017 -
Indicator
Amman stock exchange 5% 12,622 12,622

In the case of a negative change, the effect will be equal to the change above the opposite effect.
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Credit risk -
Credit risk is the risk that debtors and other parties will fail to meet their obligations towards the
Company.

The Company seeks to limit its credit risk with respect to customers by setting credit limits for
individual customers and constantly monitoring outstanding receivables. Also, the Company with
respect to banks only deals with reputable banks.

The Company has made investment contracts and rental contracts with a limited number of clients
largest 3 customers represent a percentage of 57% of accounts receivable as of 31 December 2018
(2017: 26%)

Liquidity risk -
The company ensure liquidity risk by ensuring the availability of the needed liquidity for any existing
or contingent liability.

The company is not at liquidity risk where they do not have accounts payable that bear interest.

Currency risk -

Most of the Company’s transactions are in Jordanian Dinar. The Jordanian Dinar exchange rate is
fixed against U.S. Dollar (USD 1.41 for each one JD). Accordingly, the Company is not exposed to
significant currency risk.

(31) SEGMENT INFORMATION

The Business segment represents a group of assets and operations that work together to provide
products or services that are subject to risk and returns that differ from that related to other business
segments.

The geographical segment is linked to providing products or services in a specific economical
environment subject to risks and returns that differ from those related to business in economical
environment.

The Companies activities consists of one economical segment which represents revenues and
expenses on the project in Agaba in addition to Amman office expenses, and the Board of Directors.
There are no other segments, and the Company is not involved in any other trade activity. The
following is a summary of operations:
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2018 -

Operating revenues

Operating expenses

Share profit of an associate

Administrative expenses - Amman
Administrative expenses — Aqaba

Reversal of provision for expected credit losses
Dividends distribution

Bank interest revenue and other revenue

PROFIT BEFORE INCOME TAX

2017 -

Operating revenues

Operating expenses

Share profit of an associate

Administrative expenses - Amman
Administrative expenses — Agaba

Reversal of provision for expected credit losses
Dividends distribution

Bank interest revenue and other revenue

PROFIT BEFORE INCOME TAX

Special
economic
Amman zone Total
JD JD JD
- 469,285 469,285
- (387,541) (387,541)
243,985 - 243,985
(61,881) - (61,881)
- (110,465) (110,465)
- 15,135 15,135
11,650 - 11,650
11,407 141,916 163,323
205,161 128,330 333,491
Special
economic
Amman zone Total
JD JD JD
- 467,911 467,911
- (387,472) (387,472)
236,386 - 236,386
(59,069) - (59,069)
- (95,928) (95,928)
- (16,519) (16,519)
10,855 - 10,855
- 146,795 146,795
188,172 114,787 302,959

This item represents the company share in Al-Sharq for projects investments PLC. ~ Holiday Inn
Amman of approximately 26.03% as of 31 December 2018 (2017: 26.03%), the Company owns
4,164,153 shares as of 31 December 2018 (2017: 4,164,153 shares) from the capital of Al-Sharq for
investment projects PLC with a market value of JD 9,410,986 as of 31 December 2018 (2017:

JD 6,621,003).
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32 STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance of
the Company's financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

IFRS 16 Leases
During January 2016, the |IASB issued IFRS 16 “Leases" which sets out the principles for the
recognition, measurement, presentation and disclosure of leases.

IFRS 16 substantially carries forward the lessor accounting requirements in IAS 17. Accordingly, a
lessor continues to classify its leases as operating leases or finance leases, and to account for
those two types of leases differently.

IFRS 16 introduced a single lessee accounting model and requires a lessee to recognize assets and
liahilities for all leases with a term of more than 12 months, unless the underlying asset is of low
value. A lessee is required to recognize a right-of-use asset representing its right to use the
underlying [eased asset and a lease liability representing its obligation to make lease payments.

The new standard will be effective for annual periods beginning on or after 1 January 2019. Early
application is permitted.

Transition to IFRS 16

The Company has the option to adopt IFRS 16 retrospectively and restate each prior reporting
period presented or using the modified retrospective approach by applying the impact as an
adjustment on the opening retained earnings. The Company will elect to apply the standard to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4.

The Company will adopt IFRS 16 using the modified retrospective approach. During 2018, the
Company has performed a detailed impact assessment of IFRS 16.

The Company expect the effect of adopting IFRS 16 to be approximately JD 1,500,000 on the total
assets and approximately JD 1,500,000 on the total liabilities.
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IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and
measurement and presentation and disclosure of insurance contracts and replaces IFRS 4 -
Insurance Contracts. The standard applies to all types of insurance contracts (i.e. life, non-life, direct
insurance and re-insurance), regardless of the type of entities that issue them, as well as to certain
guarantees and financial instruments with discretionary participation features. The standard general
model is supplemented by the variable fee approach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2021. Early
application is permitted.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain fransition reliefs are available.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognised
in full. Any gain or loss resulting from the sale or contribution of assets that do not constitute a
business, however, is recognised only to the extent of unrelated investors' interests in the associate
or joint venture. The IASB has deferred the effective date of these amendments indefinitely, but an
entity that early adopts the amendments must apply them prospectively. The Company will apply
these amendments when they become effective.

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies |IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss mode! in IFRS 9 applies to such long-term interests.
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The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognised
as adjustments to the net investment in the associate or joint venture that arise from applying IAS 28
Investments in Associates and Joint Ventures.

The amendments should be applied retrospectively and are effective from 1 January 2019, with
early application permitted.

{33} COMPARATIVE NUMBERS

Some of 2017 figures have been reclassified in order to conform with the presentation of 2018
figures. Such classification does not affect previously reported losses or equity.
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