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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets befween an Investor
and lts Associate or Joint Venture

The amendments address the conflict between IFRS 10 and |AS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that the gain or loss resulling from the sale or contribution of assets that
constitute a business, as defined in IFRS 3, belween an investor and its associate or joint
venture, is recognised in full. Any gain or loss resulting from the sale or contribution of assets
that do not constitute a business, however, is recoghised only to the extent of unrelated
investors' interests in the associate or joint venture. The IASB has deferred the effective date
of these amendments indefinitely, but an entity that early adopts the amendments must apply
them prospectively. The Group will apply these amendments when they become effective.

Amendments to 1AS 19: Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 address the accounting when a plan amendment, curtailment or
setllement occurs during a reporting period. The amendments also clarify that an entity first
determines any past service cost, or a gain or loss on settlement, without considering the
effect of the asset ceiling. This amount is recognised in profit or loss.

An entity then determines the effect of the asset ceiling after the plan amendment, curtailment
or settlement. Any change in that effect, excluding amounts included in the net interest, is
recognised in other comprehensive income.

The amendments apply to plan amendments, curtailments, or settlements occurring on or after
the beginning of the first annual reporting period that begins on or after 1 January 2019, with
early application permilted. These amendments will apply only to any future plan amendments,
curtailments, or setllements of the Group.

Amendments to |IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 lo long-term interests in an associate or
joint venture to which the equily method is not applied but that, in substance, form part of the
net investment in the associate or joint venture (long-term interests). This clarification is
relevant because it implies that the expected credit loss model in IFRS 9 applies to such long-
ferm interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognised as adjustments to the net investment in the associate or joint venture that arise
from applying IAS 28 Investments in Associates and Joint Ventures.

The amendments should be applied retrospeclively and are effective from 1 January 2019,
with early application permitted.
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and
measurement and presentation and disclosure of insurance contracts and replaces IFRS 4 -
Insurance Contracts. The standard applies to all types of insurance contracts (i.e. life, non-life,
direct insurance and re-insurance), regardless of the type of enlities that issue them, as well as
to certain guarantees and financial instruments with discretionary participation features. The
standard general model is supplemented by the variable fee approach and the premium
allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2021.
Early application is permitted.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax ireatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside
the scope of IAS 12, nor does it specifically include requirements relating to interest and
penalties associated with uncertain tax trealments. An entity must determine whether to
consider each uncertain tax treatment separately or together with one or more other uncertain
tax treatments. The interpretation is effective for annual reporting periods beginning on or after
1January 2018, but certain transition reliefs are available.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through
other comprehensive income, provided that the contractual cash flows are 'solely payments of
principal and interest on the principal amount outstanding' {the SPPI criterion) and the

instrument

is held within the appropriate business model for that classification. The amendments to IFRS
9 clarify that a financial asset passes the SPPI crilerion regardless of the event or
circumstance that causes the early termination of the contract and irrespective of which party
pays or receives reasonable compensation for the early termination of the contract.

The amendmenis should be applied retrospectively and are effective from 1 January 2019,
with earlier application permitted.
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

24 STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of
issuance of the Groups consolidated financial statements are disclosed below. The Group
intends to adopt these standards, if applicable, when they become effective.

IFRS 16 Leases
During January 2016, the IASB issued IFRS 16 “Leases” which sets out the principles for the

recognition, measurement, presentation and disclosure of leases.

IFRS 16 substantially carries forward the lessor accounling requiremenis in IAS 17.
Accordingly, a lessor continues to classify its leases as operating leases or finance leases, and
to account for those two types of leases differently.

IFRS 16 introduced a single lessee accounting model and requires a lessee to recognize
assets and liabilities for all leases with a ferm of more than 12 months, unless the underlying
asset is of low value. A lessee is required to recognize a right-of-use asset representing its
right to use the underlying leased asset and a lease liability representing lis obligation to make
lease payments.

The new standard will be effective for annual periods beginning on or after 1 January 2019.
Eariy application is permitted.

Transition fo IFRS 16

The Group has the option to adopt IFRS 16 retrospeclively and restate each prior reporting
period presented or using the modified retrospective approach by applying the impact as an
adjustment on the opening retained earnings. The Group will elect to apply the standard to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4.

The Group will adopt IFRS 16 using the modified retrospective approach. During 2018, the
Group has performed a detailed impact assessment of IFRS 16. The Group does not expect a
material impact on its consolidated financial statements on applying the requirements of IFRS
16.
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

e- Liquidity risk

Liguidity risk is the risk that the Group will not meet its obligations under its financial liabilities
based on contractual maturity dates. The Group monitors its liquidity by ensuring availability of
funds to meet its obligations at their maturity dates.

The table below summarizes the maturities of the Group's (undiscounted) financial liabilities at
31 December 2018 and 2017 based on contractual payment dates and current market interest

rates.

Less than

3 months Total

JD JD

31 December 2018
Trade payables 4,898,523 4,898,523
Due to a related party 5,382,290 5,382,290

10,280,813 10,280,813
31 December 2017
Trade payables 7.468,589 7,468,569
Short — term notes payable 10,560 10,560

7,479,149 7,479,149

23 CAPITAL MANAGEMENT

The primary objective of the Group's capital management is to ensure that it maintains healithy
capital ratios in order to support its business and maximize shareholder equily.

The Group manages its capital structure and makes adjustments to it in light of changes in
business conditions. No changes were made in the objectives, policies or processes during the
current and previous years,

Capital comprises paid in capital, statutory reserve and retained earnings, and is measured at
JD 69,192,673 as at 31 December 2018 (2017: JD 67,058,313).
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

21 FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash and bank balances, trade receivables, due from related
parties and some other current assels.

Financial liabilities consist of trade payables, due to a related party, notes payable and some
other current liabilities.

The fair values of financial instruments are not materially different from their carrying values.

22 RISK MANAGEMENT

a- Interest rate risk
Interest rate risk is the risk that results from the fluctuation in fair value or future cash flow of

financial instruments due to change in interest rates.

The Group is not exposed to interest rate risk since there are no material variable interest-
bearing financial assets or liabilities as of 31 December 2018 and 2017.

b- Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument

or a customer contract, leading to a financial loss.

The Group seeks te limit its credit risk with respect to customers by setting credit limits for
individual customers, monitoring outstanding receivables and obtaining bank guarantees from
some customers, and with respect to banks by only dealing with reputable banks.

The Group sells its products to a large number of customers. Its largest customer account for
47% of total receivables balance as of 31 December 2018 ( 31 December 2017: 21%).

c- Currency risk
Most of the Group's transactions are in Jordanian Dinars and US Dollars. The Jordanian Dinar

is fixed against the US Dolar (1.41 US Dollar/JD 1), and accordingly, the Group is not exposed
to significant currency risk.

d- Opevrating risk

The Group’s biological assels are exposed to specific risks, such as disease and weather
conditions. The Group seeks to limit these risks by the continuous monitaring of its biological
assets and providing them with the necessary medicine and cures.
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

Following is a summary of transactions with related parties included in the consolidated
statement of comprehensive income:

2018 2017
JD JD
Sales — Delmonte Saudi Arabia — Sister Company 98,238 -
Sales — Delmonte Dubai — Sister Company 419,218 321,680
517,456 321,690
Compensation of the key management personnel is as follows:
2018 2017
JD JD
Salaries and other bhenefits 145,189 194,256

20 CONTINGENT LIABILITIES

Bank guarantees

As at 31 December 2018, the Group had outstanding letters of guarantee of JD 449,543 (31
December 2017: JD 500,060) with total cash margins of JD 22,472 as of 31 December 2018
(31 December 2017: JD 25,003) most of these guarantees are related to lenders and
performance bonds relating to sales contracts.

Letters of credit

As at 31 December 2018, the Group had outstanding letters of credit of JD 296,015 with cash
margins of JD 13,451 as of 31 December 2018 (31 December 2017: JD 174,000 with cash
margins of JD 8,700) lhese leiters of credils are related fo purchases of machinery and
equipment and raw malterials.

Bills of collection
As at 31 December 2018, there were no bills of collection (31 December 2017: JD 10,560 with
no cash margins).

Lawsuits against the Group
The Group is a defendant in a number of lawsuits amounting JD 155,945 as at 31 December

2018 (31 December 2017: JD 127,945) representing legal actions and claims related to its
ordinary course of business. In addition, there is a public interest lawsuit held against the
Group related to food security issue, the management and their legal advisor believe that it is
not possible to predict any financial implication, which may arise in the present and that the
recorded provision of JD 155,945 (31 December 2017; JD 127,945) is sufficient to meet the
obligation that may arise from the lawsuits and the claims.
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2018

Reconciliation hetween accounting profit and taxable profit:

Accounting loss
Non- taxable revenues
Non-deduclible losses

Taxable profit

Relates to:

Total profit — Parent company
Total profit — Subsidiaries
Cuirent year's income tax charge
Prior year income tax

Effective income tax rate

Statutory income tax rate

2018 2017
JD JD
(5,486,864) (321,647)
(1,151,193) (1,658,361)
8,703,672 3,850,842
2,065,615 1,870,834
2,065,615 1,870,834

289,188 261,915
270,000 -

14% 14%
14% 14%

19  RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Group, and entilies controlled, jointly controlled or significantly influenced by such parties.

Delmonte Fresh Produce Company (Shareholder) opens letters of credit to purchase feed on
behalf of the Group, which in its turn settles the amount of ihe letters of credit to Delmonte

Fresh Produce Company.

Balances with related parties included in the consolidated statement of financial position are as

follows:

Due from related parties

Delmonte Fresh Produce — The Parent Company
Delmonte Jordan — Sister Company

Due to a related party
Delmonte Fresh Produce — The Parent Company

Letters of credit issued on behalf of Delmonte Jordan —
Sister Company

2018 2017
JD JD
- 1,157,372
22,773 420,015
22,773 1,677,387
5,382,290 -
- 174,000
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2018

17 EARNINGS PER SHARE

2018 2017
Loss for the year (JD) (6,046,052) (583,562)
Weighted average number of shares outstanding during the
year (shares) 30,000,000 30,000,000
JO¥ Fills JD/ Fills
Basic and diluted loss per share (0/202) (0/019)
18 INCOME TAX
Movements on provision for income tax are as follows:
2018 2017
JD JD
Balance at 1 January 213,663 366,894
Current year's income tax charge 289,188 261,915
Prior year income tax 270,000 -
income tax paid (210,441) {(415,146)
Balance at 31 December 562,410 213,663

Income tax expense for the years ended 31 December 2018 and 31 December 2017
represents the income lax recorded on the profits of Al-Hilal Company for Feed Production
(subsidiary) in accordance with the Income Tax Law No. (34) Which is subject to feed
production tax rate of 14%

A tax exemption was granted for the chicken raising aclivily starting from 1 January 2015.
The Group obtained final clearance from the Income Tax Department for the years up to 2015,

The Group filed its tax returns for the years 2017 and 2016, which have not been reviewed by
the Income and Sales Tax Department up to the date of the consolidated financial statements.

The Group may have deferred tax assets as resulf of recording provisions for debts and slow
moving inventories. Due to the uncertainly of the realization of these assets, the Group’s
management considers it appropriate not to show lhe tax effect as deferred tax assets in the
consolidated financial statements.
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

15 SELLING AND DISTRIBUTION EXPENSES

Staff costs

Distribution, loading and advertising
Depreciation

Rent

Water, electricity and heating
Guarantees and stamps
Postage and telephone
Inspection fees

Stationery and printing
Travel and iranspoitation
Others

16 ADMINISTRATIVE EXPENSES

Staff cosis

Depreciation

Professional fees

Stationery and printing

Water, electricity and heating
Fuel and vehicles' maintenance
Postage and telephone
Governmental fees

Donations

Building maintenance

Travel and transportation
Provision for lawsuits against the Group
Bank charges

Others

2018 2017
JD JD
1,630,263 1,485,719
759,711 813,286
162,261 175,674
93,255 53,754
107,167 164,413
30,021 31,471
20,168 20,720
198,000 243,000
15,977 12,842
7.894 17,640
134,696 198,721
3,059,413 3,217,140
2018 2017
JD JD
1,642,262 1,481,094
94,593 31,995
122,107 118,443
19,288 19,631
47,662 43,996
53,874 47,896
21,435 29,021
394,341 84,359
12,154 12,669
23,703 44,586
51,831 13,636
28,000 2,299
44,731 18,581
184,779 166,054
2,740,760 2,104,060
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

11 CASH ON HAND AND BANK BALANCES

2018 2017
JD JD
Cash on hand 284,114 337,731
Bank balances 470,811 185,091
754,925 522,822

12  STATUTORY RESERVE

As required by the Jordanian Companies Law, 10% of the profit before tax for the parent
company and its subsidiaries each alone is transferred lo statutory reserve. The Company may
resolve to discontinue such annual transfer when the reserve totals 25% of the authorized

capital. This reserve is not available for distribution to the shareholders.

13 __ACCOUNTS PAYABLES AND OTHER CURRENT LIABILITIES

2018 2017
JD JD
Trade payables 4,898,523 7,468,589
Accrued expenses and others 4,712,260 2,494,805
9,610,783 9,963,394
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National Poultry Company - Public Shareholding Company

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

Movements on provision for slow moving spare parts, consumables and finished goods are as

follows:

Balance at 1 January
Provision for the year
Inventory written off

Balance at 31 December

10 ACCOUNTS RECEIVABLE AND OTHER CURRENT ASSETS

Trade receivables
Less: provision for expected credit loss

Prepaid expenses and other current assets

2018 2017
JD JD
898,180 1,901,210
598,653 817,490

- (1,820,520)
1,496,833 898,180
2018 2017

JD JD

24,666,208 16,887,519
(3.622,453) (887,246)
21,143,755 16,000,273
2,258,783 3,073,848
23,402,638 19,074,121

As at 31 December 2018, total expected credit losses were amounted to JD 3,522,453 (2017:

JD 887,248).
Movements on provision for expected credit loss are as follows:
2018 2017
JD JD
At 1 January 877,246 1,270,000
Impact of adoption of IFRS 9 (Note 4) 1,819,688 -
Balance at January 1 (stated) 2,706,834 1,270,000
Provision for the year 1,512,238 35,000
Amounts written off (696,619) (417,754)
At 31 December 3,622,453 887,246
As at 31 December, the aging of trade receivables is as follows:
Neither Past due but not impaired
past due nor 1—30 31-90 91 -120 >120
impaired days days days days Total
JD JD JD JD JD JD
2018 13,452,519 2,484,381 3,982,229 934,399 290,227 21,143,755
2017 11,920,369 1,346,576 701,003 308,768 1,723,657 16,000,273

Unimpaired receivables are expected, on the basis of past experience, to be fully recoverable.
Total guarantees received against trade receivable amounted to JD 430,000 as of 31

December 2018 (2017: JD 520,000).
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

Movements on provision for slow moving spare parts, consumables and finished goods are as

follows:
2018 2017
JD JD
Balance at 1 January 898,180 1,901,210
Provision for the year 598,653 817,490
Inventory written off - (1,820,520)
Balance at 31 December 1,496,833 898,180
10 ACCOUNTS RECEIVABLE AND OTHER CURRENT ASSETS
2018 2017
JD JD
Trade receivables 24,666,208 16,887,519
Less: provision for expected credit loss (3,5622,453) (887,246)
21,143,755 16,000,273
Prepaid expenses and other current assets 2,258,783 3,073,848
23,402,538 19,074,121

As at 31 December 2018, total expected credit losses were amounted to JD 3,522,453 (2017:

JD 887,246).
Movements on provision for expected credit loss are as follows:
2018 2017
JD JD
At 1 January 877,246 1,270,000
Impact of adoption of IFRS 9 (Note 4) 1,819,588 -
Balance at January 1 (stated) 2,706,834 1,270,000
Provision for the year 1,512,238 35,000
Amounts written off (696,619) (417,754)
At 31 December 3,622,453 887,246
As at 31 December, the aging of trade receivables is as follows:
Neither Past due but not impaired
past due nor 1-30 31-90 91-120 =120
impaired days days days days Total
Jb JD JD JD JD JD
2018 13,452,519 2,484,381 3,982,229 934,399 290,227 21,143,755
2017 11,920,369 1,346,576 701,003 308,768 1,723,557 16,000,273

Unimpaired receivables are expecled, on the basis of past experience, io be fully recoverable.,
Total guarantees received against trade receivable amounted to JD 430,000 as of 31

December 2018 (2017; JD 520,000).
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2018

7 PROPERTY, PLANT AND EQUIPMENT

2018 -

Cost

Balance at 1 January 2018

Additions

Projecis transferred to property,
plant and equipment

Disposals

Balance at 31 December 2018

Accumulated depreciation
Balance at 1 January 2018
Charge for the year
Disposals

Balance at 31 December 2018

Net book value
At 31 December 2018

Office
equipment
, furniture Machinery, Projecis
Land and and equipment, in
buildings compulers and vehicles progress™ Total
JD JD JD JD JD
49,674,513 2,417,678 37,784,503 503,191 90,279,885

96,811 500,763 599,975 968,734 2,166,273

59,160 19,195 494,059 (572,414) -

- - (347,128) - (347,128)
49,730,484 2,937,626 38,531,409 899,511 92,099,030
26,663,843 2,254,883 28,969,360 - 57,888,086

2,404,340 111,247 2,005,154 - 4,520,741

- - (315,187) - (315,187)
29,068,183 2,366,130 30,659,327 - 62,083,640
20,662,301 571,496 7,872,082 899,511 30,005,390

* Projects in progress represent the amounts paid and related to developing poultry farms and
replacing the used fuel systems at several locations. The estimated cost to complete those
projects is approximately JD 4,742,082 and it's expected to be completed during 2019,

2017 -
Cost
Balance at 1 January 2017
Addilions
Projects transferred lo
properly,
plant and equipment
Disposals

Balance at 31 December 2017

Accumulated depreciation
Balance at 1 January 2017
Charge for the year
Disposals

Balance at 31 December 2017

Net book value
At 31 December 2017

25 th Annual Report

Office
equipment Machinery, Projecis
Land and , furniture and equipment, in
buildings computers and vehicles progress* Total
49,321,366 2,342,584 37,751,471 497,957 89,913,378
30,208 75,844 484,164 425,407 1,015,623
222,939 - 197,234 (420,173) -

- (750) (648,366) - (649,116)
49,674,513 2,417,678 37,784,503 503,191 90,279,885
24,439,142 2,151,699 27,759,902 - 54,350,743

2,224,701 103,934 1,857,824 - 4,186,459

- (750) (648,366) - (649,116)
26,663,843 2,254 883 28,969,360 - 57,888,086
22,910,670 162,795 8,815,143 503,121 32,391,799
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

Impairment of non-financial Assets

The Group assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the Group estimates the asset's recoverable amount. An asset’s recoverable amount
is the higher of an asset’'s or cash-generating unit's (CGU) fair value less costs to sell and its
value in use. Recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those frorm other assets or group of
assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted fo their present
value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. In determining fair value less costs to sell, recent
market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by wvaluation
multiples, quoted share prices for publicly traded companies or other available fair value
indicators.

g‘f 0gpiatlg yeolall yrgiaull pi;aul
i73 25 th Annual Report




National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

The group uses the following valuation methods alternatives in measuring and recording of
financial instruments:

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole;

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities,

= Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable,

» Level 3 - Valuation techniques for which the lowest level input that Is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Group determines whether transfers have occurred between Levels in the hierarchy by re-
assessing calegorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has delermined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.

Monetary assels and liabilities denominated in foreign currencies are translated at the rales of
exchange ruling at the statement of financial position date. All differences are taken to the
consolidated statement of comprehensive income.

Offsetting

Offsetting belween financial assets and financial liabilities and presenting the net amount on
the consolidated statement of financial position is performed only when there are legally-
enforceable rights to offset, the settlement is on a net basis, or the realization of the assets
and saiisfaction of the liahilities is simultaneous.

22 ugpiiellg yualshl wgiull pyatll ¢
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

Income Tax
Income tax expense includes current and deferred taxes.

Accrued tax expenses are calculated based on taxable income, which may be different from
accounting income as it may include tax-exempt income, nondeductible expenses in the
current year that are deductible in subsequent years, tax-accepted accumulated losses or tax-
deductible items.

Current income tax is calculated based on the tax rates and laws that are applicable in Jordan
at the consolidated statement of financial position date and according to 1AS 12.

Deferred income tax is provided using the liability method on temporary differences at the
statement of financial position date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes. Deferred income tax is measured at the tax
rates that are expected to apply to the year when the tax liability is settled or the tax asset is
realized.

The carrying amount of deferred income tax assets is reviewed at each financial statements
date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax asset to be utilized.

Fair Value Measurement

The Group measures financial instruments at fair value at each balance sheet date. Also, fair
values of financial instruments are disclosed in Note 21,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the assel
or transfer the liability takes place either, in the principal market for the asset or liability, or in
the absence of a principal market, in the most advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market parlicipants act
in their economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant's
abllity to generale economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

| ogpiallg gualattyglul pyail
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National Poultry Company - Public Shareholding Company
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

Accounts receivable

Accounts receivable are stated at original invoice amount less any provision of expected credit
losses. The Group applies a simplified approach in calculating estimated credit losses. The
Company has established a provision matrix that is based on the Company's historical credit
loss experience, adjusted for forward-looking factors specific to the deblors and the economic
environment. In accordance to International Financial Reporting Standard (9).

Cash and cash equivalents

Cash and cash equivalemts consist of cash in hand, bank balances with an original maturity of
three months or less,

Accounts payable and accruals

Liabilities are recognised for amounts to be paid in the future for goods or services received,
whether billed by the supplier or not.

Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive)
arising from a past event and the costs to settle the obligation are both probable and able to
be measured reliablyusually when goods are shipped and invoices are issued.

Revenue recoghnition

Revenue is recognized under IFRS 15 five step model approach which includes determining
the contract, price, performance, obligation and revenue recognition and satisfaction of
performance obligation.

Revenues from sale of goods are recognized at a point in time, when control of the goods is
transferred to the customer.

Other revenues are recognized using the accrual basis.

gguiiadlg gualill woglndl sl B
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

Biological assets and Agriculture produce

IAS 41 (Agriculture) requires biological assets and agricultural produce at the point of harvest,
to be measured on initial recognition and at each statement of financial position date at its fair
value less estimated point — of — sales costs. Gain and loss arising from this measurement
should be included in the statement of comprehensive income for the period in which it arises.

However, where fair value of the biological assets cannot be measured reliably, the biological
assets should be stated at cost less any impairment losses.

Mature and immature biclogical assets are measured at costs less any impairment losses, as
the fair value cannot be measured reliably. .

Agriculture produce (breeders eggs in hatcheries), are stated at cost and as part of inventories

as the fair value cannot be measured reliably. Biological assets after the process of hatching
(broilers), are stated at cost and as part of inventories as the fair value cannot be measured

reliably.
Inventories
Inventories are stated at the lower of cost and net realisable value.

Net realizable value is the estimated selling price in the ordinary course of business, less costs
of completion and the estimated costs necessary to make the sale.

Cost is calculated as follows:
Raw materials and spare parts: purchase cost using the weighted average basis.

Finished goods — chicken: First in, first out basis.
Finished goods — meat, canned food and feed: weighted average basis.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

6 SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted are as follows:
Property, plant and equipment

Property, plant and equipment are recorded at cost, less accumulated depreciation. Land is
not depreciated. Depreciation is calculated on a straight line basis over the estimated useful
lives of the assets as follows:

+ Buildings 5 to 25 years
« Office equipment, furniture and computers 4 to 10 years
e Machinery, equipment and vehicles 5 to 15 years

The carrying values of property, plant and equipment are reviewed for impairment when events
or changes in circumstances indicate the carrying value may not be recoverable. If any such
indication exists and where the carrying values exceed the estimated recoverable amount, the
assets are written down to their recoverable amount, being the higher of their fair value less
costs to sell and their value in use and impairment loss to be recognized in the consolidated
statement of comprehensive income.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal.

Any gain or loss arising on derecognition of the asset (calculated as the difference between
the net disposal proceeds and carrying amount of the asset) is included in the consolidated
statement of comprehensive income when the asset is derecognised.

Projects under construction

Projects under construction are stated at cost. This includes the cost of construction,
equipment, and other direct costs. Projects under construction are not depreciated unitil to be
ready for use.

ggpitallg gunlall ygiudl yyaitl BEE
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
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Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital organisalion, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an entity, that
is not itself an investment entity, has an interest in an associate or joint venture that is an
investment entily, the entity imay, when applying the equity method, elect to retain the fair
value measurement applied by that investment entily associate or joint venture to the
investment entity associate’s or joint venture’s interests in subsidiaries,

This election is made separately for each investment entily associate or joint venture, at the
later of the date on which: {(a) the investment entity associate or joini veniure is initially
recoghised; (b) the associate or joint venture becomes an investment entity; and (c) the
investment entity associate or joint venture first becomes a parent.

These amendments do not have any impact on the Group’s consoclidated financial statements.

5 USE OF ESTIMATES

The preparation of the consolidated financial statements requires management to make
estimates and assumptions that affect the reported amount of financial assets and liabilities
and disclosure of contingent liabilities. These estimates and assumptions also affect the
revenues and expenses and the resultant provisions and in particular, considerable judgment
by management is required in the estimation of the amount and {iming of future cash flows.
Such estimates are necessarily based on assumptions about several factors Involving varying
degrees of judgment and uncertainty and actual results may differ resulting in future changes
in such provisions.

Useful lives of property, plant and equipment

The Group's management determines the estimated useful lives of its property, plant and
equipment for calculating depreciation. This estimate is determined after considering the
expected usage of the asset or physical wear and tear. Management reviews the residual
value and useful lives annually and future depreciation charge would be adjusted where the
management believes the useful lives differ from previous estimates.

Expected credit losses

The Group has applied the simplified approach of IFRS(9) “financial instruments” and has
calculated ECL based on lifelime expected credit losses for all debt instruments. The Group
has established a provision matrix that is based on the Group’s historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic
environment.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in delermining the spot exchange rate to use on initial
recognition of the related asset, expense or income (or part of it) on the derecognition of a
non-monetary asset or non-monetary liability relating to advance consideration, the date of the
transaction is the dale on which an entity initially recognises the non-monetary asset or non-
monetary liability arising from the advance consideration. If there are multiple payments or
receipts in advance, then the entity must determine a date of the fransactions for each
payment or receipt of advance consideralion.

This Interpretation does not have any impact on the Group’s consolidated financial statements.
Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into or out of investment property.

The amendments siate that a change in use occurs when the property meets, or ceases to
meet, the definition of investment property and there is evidence of the change in use. A mere
change in management’s intentions for the use of a properly does not provide evidence of a
change in use.

These amendments do not have any impact on the Group’s consolidated financial statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main
areas: the effecls of vesting conditions on the measurement of a cash-settled share-based
payment iransaction; the classification of a share-based payment transaction with net
settlement features for withholding tax obligations; and accounting where a modification to the
terms and conditions of a share-based payment transaction changes its classification from
cash settled to equity settled. On adoplion, entities are required to apply the amendments
without restating prior periods, but retrospective application is permitted if elected for all three
amendments and other criteria are met.

These amendments do not have any impact on the Group’s consolidated financial statements.

Amendments to IFRS 4 Applying IFRS 2 Financial Instruments with IFRS 4 Insurance
Contracts

The amendments address concemns arising from implemenling the new financial instrument
standard, IFRS 9, before implementing IFRS 17 insurance contracts, which replaces IFRS 4.
The amendments introduce two options for enlities issuing contracts: a temporary exemption
from applying IFRS 9 and an overlay approach. These amendments are not relevant to the
Group.

These amendments do not have any impact on the Group’s consolidated financial statements.
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Impairment

The adoption of IFRS 9 “Financial instruments” has fundamentally changed the Group's
accounting for impairment losses for financial assets by replacing IAS 39’s incurred loss
approach with a forward-looking expected credit loss (ECL) approach.

IFRS 9 requires the Group to record an allowance for expected credit losses for all debt
insiruments measured at amortization cost.

The Group has applied the standard's simplified approach and has calculated expected
credit losses based on lifetime expected credit losses. The Group has established a
provision matrix that is based on the Group’s historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic environment,

The adoption of the expected credit losses requirements of IFRS 9 resulted in increases in
expected credit loss of the Group’s. The increase in expected credit loss resulted in
adjustment to opening Retained earnings.

The effect on change in the consolidated statement of financial position as of 1 January
2018 as follows:

Balance at 1 Adjustments
January 2018 related to the Balance at i
under IAS adoption of January 2018
{39) IFRS (9) under IFRS (9)
JD JD JO
Assets
Trade receivables 16,887,519 (1,819,588) 15,067,931
Total assets 16,887,519 (1,819,588) 15,067,931
Equity
Retained earnings 34,850,555 {1,819,588) 33,030,967
Total Equity 34,850,555 (1,819,588) 33,030,967
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
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4 CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the consolidated financial statements
are consistent with those followed in the preparation of the Group's annual consolidated
financial statements for the year ended 31 December 2017, except for the adoption of new
standards effective as of 1 January 2018;

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Confracts, IAS 18 Revenue and related
Interpretations and it applies to all revenue arising from contracts with customers, unless
those contracts are in the scope of other standards. The new standard establishes a five-
step modesl to account for revenue arising from contracts with customers. Under IFRS 15,
revenue is recognised at an amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the
relevant facts and circumstances when applying each step of the model to contracts with
their customers. The standard also specifies the accounting for the incremental costs of
obtaining a contract and the costs directly related to fuffilling a contract.

The Group adopted IFRS 15 using the modified retrospective approach. The effect of
adopting IFRS 15 was as detailed below:

Sale of goods:

The Group has ceoncluded that revenue from sale of goods should be recognised at the
point in time when control of the asset is transferred to the customer, generally on delivery
of the goods. Therefore, the adoption of IFRS 15 did not have an impact on the timing of
revenue recognition.

The impact of implementing IFRS 15 is not material on the consoclidated statement of
financial position or consolidated statement of change in equity.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognitfon and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all
three aspecls of the accounting for financial instruments: classification and measurement;
impairment; and hedge accounting.

The impact of the adoption of IFRS 9 as at 1 January 2018 has been recognised in retained
earnings. The standard eliminates the use of the IAS 38 incurred loss impairment model
approach, uses the revised hedge accounting framework, and the revised guidance on the
classification and measurement requirements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
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Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over
the investee.

Specifically, the Group controls an investee if and only if the Group has:

s Power over the investee (i.e. existing rights that give it the current ability to direct the
relevant activities of the investee)
Exposure, or rights, to variable returns from its involvement with the investee, and
The ability to use its power over the investee to affect its returns

When the Group has less than a majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in assessing whether it has power over
an investee, including:

e« The contractual airangement with the other vote holders of the investee
+ Rights arising from other contractual arrangements
« The Group's voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Income and expenses of a subsidiary
are consolidated in the statemeni of comprehensive income from the date the Group gains
control until the date the Group ceases to controf the subsidiary.

Proiit or loss and each component of other comprehensive income (OCI) are atiributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit balance. When necessary, adjustments
are made to the financial statements of subsidiaries to bring their accounting policies into line
with the Group's accounting policies. All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions between members of the Group are
eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for
as an equily transaction. If the Group loses control over a subsidiary, it:

Derecognises the assets (including goodwill) and liabilities of the subsidiary
Derecognises the carrying amount of any non-controlling interests
Derecognises the cumulative translation differences recorded in equity
= Recognises the fair value of the consideration received
» Recognises the fair value of any investment retained
= Recognises any surplus or deficit in profit or loss
» Reclassifies the parent’s share of components previously recognised in OCI to profit or
loss.
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1 GENERAL

National Poultry Company (“the Company”) is a public shareholding company registered and
incorporated in Jordan in 1994 with an authorized and paid in capital of .JD 30,000,000 divided
into 30,000,000 shares at a par value of .JD 1 each.

The Company’'s principal activities are slaughtering and marketing of chicken as well as
producing chicken feed, also establishing farms to raise chicken and producing meet products,

The subsidiaries' principal activities are producing feed.

The Company's head office is located in Bayader Wadi Al-Seer, Amman — Hashemite
Kingdom of Jordan.

The consolidated financial statements have been authorized for issue in accordance with the
resolution of the Board of Directors on 11-March-2019 and require the approval of the General
Assembly.

2 BASIS OF PREPARATION

The consolidated financial statements have been prepared under the historical cost
convention,

The consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards.

The consolidated financial statements have been presented in Jordanian Dinars, which is the
functional currency of the Group.

3 Bas|is OF CONSOLIDATION

The consolidated financial statements comprise the financial statements of National Poultry
Company (the Company) and its subsidiaries (“the Group”) as at 31 December 2018.

- Percentage " Col
. —ofownership _ - _i

Company's Name

National Poultry Farms & Hatcheries Company Lid. 100% Jordan
Badiah for Juice Company Ltd. 100% Jordan
Al — Hital Company for Raising Chicken and

Producing Feed Lid. 100% Jordan

agphellg gualall egiwll pail BEE
25 th Annual Report




National Poultry Company - Public Shareholding Gompany
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2018

20717
JD

oERATING ACTIUTIES
(321,647)
4,186,459

817,490

35,000
(27,645)

{1,854,785)

8 = {4,698,370)

(352 611): 2,759,821
Due from related pames 1,554,614 142,297
_ pald 18 = (210 441)-  (415,146)

,;(3 027 521)ﬁj 623,474

4 Z (2166 273)7_': (1,015,623)
- - 27,645

:;7._(2;:1-_12;,:71-;05)15 (987,978)

2(10,560) - (23,219)
5,382,290 )
730 (23,219)
""" (387,723)
910,545
1 522,822
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Paid in Retained
capital earnings Total
JD JD JD
30,000,000 . 34,850,555 67,058,313
- {1,819,558) (1,819,558}
30,000,000 2, 33,030,957 65,238,725
- (6,046,052) (6,046,052)
- (321,680) -
30,000,000 26,663,235 59,192,673
30,000,000 1 35,787,036 67,641,875
- ' (583,562)  (583,562)
- (352,919) -
30,000,000 - 2,2( 34,850,555 67,058,313

The attached nbtes from 1 to 24 form part of these consolidated financial statements
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Nofes 2017
JD
14 71,390,015
(65,590,952)
5,799,063
Selllng anddi 15 (3,217,140)
- -Administrative e @8 . o 16 (2,104,060)
“Provision:for:s 1g i mables S
: 9 (598’6.; o (817,490)
10 (1,512,238) (35,000)
183,903 52,980
(5,486,864)  (321,647)
18 = °:(559,188) {261,915)
~ (6:046.052) (583,562)
(583,562)
JD/ Fills
17 (0/019)

The attached notes from 1 to 24 form part of these consolidated financial statements
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2017

JD

32,391,799

1,281,375
1,377,908

2,659,283

21,020,518
19,074,121
1,577,387
522,822

44,854,131

77,245,930

: Shareholder
-Paidi in caplta

30,000,000
2,207,758
34,850,555

67,058,313

9,963,394

10,560
213,663

10,187,617

77,245,930

The attached notes from 1 to 24 form part of these consolidated financial statements
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« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audil. We remain
solely responsibie for our audit opinion.

We communicaie with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period, and
are therefore the key audit matters. We describe these matters in our auditor's report, unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse conseguences
of doing so would reasonable be expected to oulwsigh the public interest benefits of such

communication.

Report on Other Legal and Regulatory Requirements

The Company maintains proper books of accounts and the accompanying consolidated financial
statements are in agreement therewith.

The partner in charge of the audit resulting in this auditor's report was Waddah |sam Barkawi; license

number 591. ERNST &YOUNG

Amman Jorda®

Amman — Jordan
28 March 2019
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are iree from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordancs with ISAs will always detect a material misstatement when it exist. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could raasonably
be expected to influence the economic declsions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriaie to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for ons resuliing from
error, as fraud may involve collusian, forgery, intentional omissions, misreprasentations, or the
override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

+ Evaluate the appropriateness of accounting policles used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whethar a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exist, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to madify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However future events or conditions may cause the Group o cease to continue
as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying fransactions and events in a manner that achieves fair presentation.
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Existence and valuation of inventory

Disclosures related to inventory are included in note 9 to tha consolidated financial statements

Key Audit matter

Judgement is required to assess the appropriate
level of provisioning for items, which maybe
uitimately sold below cost. The Group’s inventory
is mainly comprised of life stock and feed that is

How the key audit matter was addressed in
the audit

We tested the methodology for calculating the
provisions finished goods and raw materials, In
addition, we have assessed the appropriateness

and consistency of judgments and assumptions
and consider the market data usad in estimating
provisions, accuracy and completeness of
inventory including stow moving and aging
provision. Note (9) in the consolidated financial
statements discloses more detaiis in respect to
this matter.

subject to market prices fluciuations.

Other information included in the Group’s 2018 annual report.

Other information consists of the information Included In the annual report, other than the consolidated
financial statements and our auditor's report thereon. Management |s responsible for the ofher
information. Our opinion on the consolidated financlal statements does not cover the other information
and we do not express any form of assurance concluslon thereon.

In connection with our audit of the consolidated financlal statements, our responsibility Is to read the
other information and, in doing so, consider whether the other infarmation is materially inconsistent with
the consolidated financial stataments or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial stalements that are free from material
misstatament, whether due to fraud or error.

In preparing the censolidated finandial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either Intends to liguidate
the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseelng the Group’s financial reporting process.
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We have fulfiled the responsibilities described in the Auditors responsibilities for the audit of the
consolidated financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures desligned to respond to our assessment
of the risks of material misstaterent of the consolidated financial statemeants. The results of our audit
procedures, including the procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying consolidated financial statements.

Revenue recognition
Disclosures related to revenue recognition are included in Note 14 to the consolidated financial

statements.
Key Audit ltem

How the key audit matter was addressed in

The Group focuses on revenues as a key
performance measures that could create an
incentive to overstata revenue, We consider sales
revenue to be an audit matter due to the volume
of sales resulting from Pouitry sales. The
significant risks related to measure the accuracy
of these revenues ars linked with issuing invoices
and calculating revenues. Revenues recognized
in 2018 are amounted to JD 73,668,414,

the audit

Audit procedures included evaluating thas
accounting policies adopted by the Group to
recognize revenues and adherence lo those
policies in accordance with International Financial
Reporting Standard (15). We have evaluated the
control environment and tested the internal
controls over the completeness, measurement
and oceurrence of revenus recognized. We also
obtained a representative sample of transactions
and tested proper recording and recognition,
Moreover, we ssalected a sample at the cutoff
period to check proper recognition. We performed
as well substantive analytical procedures for the
gross margin and sales revenue on monthly basis.

Provision of Expected Credit Losses
Disclosures related to
financial statements.

provision of expected credit losses are included in note 10 to the consolidated

Key Audit matter

Judgment is required to assess the
appropriate level of provisioning for
expected credit losses. The Group has
large number of diversified customers,
which increases the risk of collectabllity for
these receivables. The Group implements
the simpiified approach of the IFRS 0
“Financial  instruments” to estimate | -
Expected Credit Losses (ECL). The Group
has established a provision matrix that is | _
based on the Group's historical credit loss
experience, adjusted for forward-looking
factors and the economic environment.

How the key audit matter was addressed in the audit
The audit procedures performed by us included the
following:

- Obtaining from management the calculation of the
provision of expected credit losses as at year snd and
auditing it

Testing the inputs and other information used in
calculating the provision of expected credit losses.
Evailuate the appropriateness and reasonableness of
estimates and judgments used by the management in
calculating the provision of expected credit losses in
accordance with the simplified approach of IFRS 9
"Financial Instruments®. |
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of National Poultry Company — Public Shareholding Company
Amman Jordan

Report on the Audit of the Consolidated Financial Statements

Cpinion

We have audited the accompanying consalidated financial statements of National Poultry Company -
Public Shareholding Company (the "Company®) and its Subsidiaries {together the “Group™), which
comprise the consolidated statement of financlal position as at 31 December 2018, and the consolidated
statement of comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2018, and its consolidated
financial perfformance and its cash flows for the year then ended in accordance with International
Financlal Reporting Standards {IFRSs).

Basis for Opinion

We conducted our audit in accordance with international Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in Jordan, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We belisve that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the currant period. These matters were addressed in
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these malters. For each matter below, our
description of how our audit addressed the matter provided In that context .
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Chairman’s Speech

Dear Shareholders,
Peace be upon you,

It is my great pleasure to sincerely welcome you in my name and in the name of the Board of Directors to this twenty fifth
ordinary meeting of the General Assembly of your esteemed Company and to bring up before you the Board of Director’s
Annual Report, Balance Sheet of 2018 and the Final Accounts of the Company for the year ending on 31/12/2018 with a brief

on the Company’s activities and the future Plan for 2019.

In the beginning of this meeting, please, let me make it clear to you that, during the year 2018, the poultry sector in the
Kingdom, in general, has been exposed to many difficult challenges which negatively impacted the activity of this sector, The
decline of prices of local products and the increased competition and the sharp decline in prices of imported meat had a signifi-
cant impact on the results of the Company's business, in addition to the decline in the purchasing power which coincided with

a significant increase in production and imports.

We are working hard to raise the level of the company by improving its volume and the level of its sales, despite the strength

of competilion in the local market and the obstacles facing exports due to political turmeoil in the Middle East.

The Company is implementing control systems that contribute to the contro of expenses and expenditures. The Company is
also improving all of the production sites, which will be reflected positively on the quality and efficiency of its production opera-
tions, as it has projects to improve the slaughterhouse and projects to modernize the poultry farms. Moreover, during the year,

the Company has improved its warehouses and purchased new distribution vehicles for better results.

The Company has successfully completed the application of the integrated system for managing the Company's resources and
activities (SAP) in all its locations, including all farms, which will contribuie positively to the adequacy and efficiency of the
financial, administrative and productive operations, as well as improving the level of control, controlling and rationalizing of

the expenses.

We will coniinue this approach despite the strength of competition and challenges in the local market. Our goal wilt always be

to overcome these obstacles and work hard to achieve better results in this year 2019, Allah willing.
Finally, I would like to thank my colleagues, the Members of the Board of Directors, the Executive Management, and all the
employees of the Company for their efficiency, dedication and continuous efforts, We pray to Allah Almighiy to crown our

efforts with success in reaching our goals under His Majesty the Hashemite King Abdullah 11 Bin Al-Hussein.

Allah is the Arbiter of Success.

Chairman of the Board

Mohammad Hassan Abbas
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