To Amman Stock Exchange

Subject: Annual Report for the fiscal year

ended 31/12/2018

Attached the Annual Report of (Al-Sanabel

International for Islamic Investment {holding)

for the fiscal year ended 31/12/2018
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Independent Auditor's Report

To Messrs. Shareholders

Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the Audit of the Consolidated Financial Statements

Qualified opinion

We have audited the consolidated financial statements of Al Sanabel International for Islamic
Investments (Holding) (Public Shareholding Company), which comprise the consolidated statement of
financial position as at December 31, 2018, and the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 31, 2018, and of its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Basis for Qualified Opinion

We could not verify the amount and the ownership of the investment in the associate company amounted
to JD 4,718,877 as at December 31, 2018 as mentioned in note (7); the management of the company is
preparing the supporting document of this investment, we have obtained some of these documents and
still waiting for the rest of the documents to be able to remove the qualification.

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Anditors” Responsibilities for the Audit of the consolidated
Financial Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants” Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.

Emphasis paragraph

- The International Accounting Standard No. (29) (Financial Reporting in Hyperinflationary Economies)
has been applied on the consolidated financial statements of Petra for Investments company - limited
liability - subsidiary, Which led to the re-presentation of the consolidated financial statements for the
current year and the comparative figures to comply with the standard as stated in note No. (15).

- We would like to refer to note No. (7} about the existence of land and building in the Syrian Arab
Republic taking into consideration the situation in the Syrian Arab Republic.

- Without modification on our opinion, we would like to draw your attention to notes number (4, 6 and 14).
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Talal Abu-Ghazaleh & Co. International

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion

thereon, and we do not provide a separate opinion on these matters.

Impairment

Scope of audit

The company has applied IFRS (9) expected credit
losses requirements as of January 1, 2018 which
resulted in a change in the calculation of
impairment from the incurred loss model to the
expected credit loss model. The adjustment
associated with this change was recognized as part

We conducted comprehensive assessment to
identify the key controls used to determine
expected credit losses, data collection and
completeness, and related estimates and
assumptions used by management, and we have
tested key control systems on the modeling

of the opening balance of retained earnings as of process.
January 1, 2018 amounting to JD 416,400.

Qther Information

Management is responsible for the other information. The other information comprises the {tnformation
inclieded in the annual report, but does not include the consolidated financial statements and our auditors’ report
thereon.)

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with [nternational Financial Reporting Standard, and for such interna! control as
management determines is necessary to enable the preparation of the consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Cotmpany or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing (ISAs) will always detect a
material misstaterment when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.
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Talal Abu-Ghazaleh & Co. International

As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, musrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditors’ report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the

accompanying consolidated financial statements, accordingly, we recommend the general assembly to
approve these financial statements.

Talal Abu-Ghazaleh & Co. International

{License # 867)
Amman, March 28,



Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2018
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Note 2018 2017
ASSETS JD JD
Current Assets
Cash and cash equivalents 3 15,346 21,220
Trade receivable 4 238,000 802,830
Other debit balances 5 16,367 12,240
Investment in agency contracts for investment b 500,000 500,000
Financial assets at fair value through profit or loss 641 641
Total Cutrent Assets 770,354 1,336,931
Non-current Assets
Trade receivables - non-current 4 209,675 204,750
Investment in an associate i 4,718,877 4,718,877
Investments property B 10,177,832 10,360,134
Property and equipment 9 126,327 133,316
Total Non-current Assets 15,232,711 15,417,077
TOTAL ASSETS 16,003,065 16,754,008
EQUITY AND LIABILITIES
Liabilittes
Other credit balances 10 1,108,877 356,043
Equity
Capital 20,000,000 20,000,000
Statutory reserve 11 42,054 42,054
Accumulated losses (4.635,147) (3,513,672)
Unrealized losses of the financial statements translation
differences (512,719 {330417)
Net Equity 14,894,188 16,197,965
TOTAL EQUITY AND LIABILITIES 16,003,065 16,754,008

The accompanying notes form part of these financial statements
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Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income for the year ended December 31, 2018

Notes 2018 2017
JD JD

(ain on investment in agency contracts for investment 21,230 28,320
Currency differences (expense} revenue (920) 2,449
Administrative expenses 12 {725,403) (397,890}
Loss {705,075) (567,121)
Other comprehensive income
Unrealized (loss) profit of the financial statements
translation differences (182,302} 543,290
Total comprehensive income (887,377) {23,831)
Lass per share 13 JD{-\035) D {(-\028)

The accompanying notes form part of these financial statements
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Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the year ended December 31, 2018

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES D JD
Loss (705,075) (567,121)
Adjustments for :
Depreciation 9,642 16,610
End of service indemnity expense 341,101 50,234
Change in operating assets and liabilities:
Trade receivables 143,505 340,830
Other debit balances {4127} 10,662
Qther credit balances 211,733 156,435
Net cash from operating activities (3,221) 7,650
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (2,653} (1,913)
Net cash from investing activities (2,653) {1,913)
Net change in cash and cash equivalents (5,874) 5,737
Cash and cash equivalents - beginning of year 21,220 15,483
Cash and cash equivalents - end of year 15,346 21,220

The accompanying notes form part of these financial statements
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Al Sanabel International for Islamic Investments (Holding)

Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

1. Legal status and activities

- Legal status and activity for the parent company and subsidiaries being as detailed below:

, Ownership Recor.d fiale it the Main objectives of the
Company's Name Percentace Legal status Ministry of Record number compin
8 Industry and Trade pany
%
! tA;Sazi[:;:bjfu Public shareheldin istment i otter
T ! . "6 February 27, 2006 387 companies and financial
Istamic [nvestments company ,
; mvestments
(Holding)
Al Jabal Al Aswad Limsited liahilty Purchase of lands and
for Real Estate 100 ] August 16, 2006 12716 invest in residential and
company 0
Investments - Jordan commercial buildings
Bilad Al Sham for Limited liabifite Purchase of lands and
Real Estate 100 S August 2, 2006 12639 invest in residenttal and
company I
Investments - Jordan ‘ commercial buildings
;:;lr]li::ll gﬁi‘:ﬂi Limited liabilit Eichuse o ands and
_ 100 Y Februaryl6, 007 5.35%D invest n residential and
Tourism Investments company AT
commercial buildings
Montenegro
. . Purchase of lands and
Petra for Inv_estments 100 Limited iabiity Cictober 20, 2006 7630 invest in residential and
- Syria company L
commercial buildings
] . Purchase of lands and
AlMotamathela Real 100 Limited iabiliy November 15,2009 20376 invest in residential and
Estate - Jordan company

commercial buildings

[ S

2. Basis for preparation of financial statements and significant accountant policies
2-1 Basis for financial statement preparation

— Financial statements preparation framework

The financial statements have been prepared in accordance with International Financial Reporting
Standards.

— Measurement bases used in preparing the financial statements

The financial statements have been prepared on the historical cost basis except for measurement
of certain items at bases other than historical cost.

— Functional and presentation currency

The financial statements have been presented in Jordanian Dinar (JD} which is the functional
currency of the entity.

L
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Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ¢ended December 31, 2018

2-2 Using of estimates

- When preparing of financial statements, management uses judgments. assessments and
assumptions that affect applying the accounting policies and currying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

~ Change in estimates are reviewed on a constant basis and shall be recognized in the period of the
change, and future periods if the change affects them.

- For example, estimates may be required for expected credit losses, useful lives of depreciable
assets, provisions, and any legal cases against the entity

2-3 Application of new and madified International Financial Reporting Standards

New and modified standards adopted by the entity

~ International Financial Reporting standers no. (9).

IFRS (9) replaced “incurred losses” model under [AS (39) with “Expected credit losses”
impairment model.

The new impairment model require the entty to calculate the expected credit losses and the
changes in expected credit losses at each reporting date, in other words, its no longer require a
credit event to have occurred before credit losses are recognized.

IFES (9) require the entity to recognize expected credit losses on debts instruments measured at
mortised cost or at fair value through other comprehensive income, but not for other debts
instruments and equity investments which are subsequently measured at fair value through
profit or loss. ' .

- International Financial Reporting standarus no. (15) “Revenues from contracts with customers”

International Financial Reporting Standard ne. (15) Issued on May 2014, which establishes a
comprehensive model for the use of accounting for revenues from customers, IFRS (15) replaces
the guidance of current revenue recognition including IAS (18) “revenues” and IAS (11)
“construction contracts” and the related interpretations as of January 1, 2018.

The core principle of IFRS (15) is that an entity recognizes revenue to depict the transfer of
promised goods or services-to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for thuse goods or services. The standard present a five-
step model to recognize revenue:

Step 1: Identify the contract (s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract.
Step 5: Recognize revenue when (or as) the entitv satisfies a performance obligation.

According to IFRS (15) the entity recognizes revenues when (or as) it satisfies a performance
obligation by transferring “control” of the promised goods or services based on the specific
performance obligation to the customer. More mandatory requirements have been added to the
standard to deal with different cases, and also the standard requires comprehensive disclosures.

Standards and Interpretations issued but not yet effective

Standard or Interpretation
No. Description Effective date
Leases - all leases are being recognized in the
ktatement of financial position, without distinctions | Jan 1, 2019 or

IFRS {16) - New between operating and finance leases. after

Jan 1, 2021 or
IFRS (17} - New Insurance contracts. after

Jan 1, 2019 or
IFRIC No. {23) Uncertainty over income tax treatments, after

6
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Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the yéar ended December 31, 2018

2-4 Summary of significant accounting policies

— Basis of consolidation (deemed appropriate)

~ The consolidated financial statements comprise the financial statements of the parent and the
following subsidiaries which are controlled by the Entity

Owbership %
Name of subsidiary 2018 2017
Al Jabal Al Aswad for Real Estate Investments L.L.C - Jordan 100% 100%
Bilad AlSham for Real Estate Investments L.L.C - ordan ' 100% 100%
Al Jabal Al Aswad for Real Estate and Tourism Investments L.L.C - Montenegro 100% 100%
Petra for [nvestments - L.L.C Syria which Bilad Al Sham owns 75% olf it 5% 5%
Al Motamathela Real Estale - L.C.C . 100% 100%

- Control is presumed to exist when the parent is exposed, or has rights, to variable returns from
its involvement through its power over the investee, in exceptional circumstances, it can be
clearly demonstrated that such ownership does not constitute control.

- Intergroup balances, transactions, income and expenses shall be eliminated in full.

- Non-controlling interests represent the equity in a subsidiary not attributable, directly or

indirectly, to the parent.
- If a parent loses a control of a subsidiary, the parent defeuogmze the assets and liabilities of the
subsidiary and non-controlling intere-ts and other equities, recognize any profit or loss
resuited from loss of control in the statement of comprehensive income, recognize any
investrment retained after loss of control at its fair value.

- Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity.

-~ Financial assets

— A financial asset is any asset that is:

(a) Cash;

{b) An equity instrument of another entity;

{(c) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially favorable to the entity.

(d) A contract that will or may be settled in the entity’s own equity instruments.

—~ Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset, but for financial assets at fair value through profit or loss,
transaction costs are recogruzed in profit or loss,

- Financial assets are classified to three categories as follows
~ Amortized cost.

- Fair value through other comprehensive income.
— Fair value through profit or loss.

- A financial asset is measured at amortized cost if both of the following conditions are met:

(a) the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows.

(b) the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding,

7



I

Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

- Financial assets are measured at fair value through other comprehensive income if both of the
following conditions are met:
— The financial assets is held within a business mode] whose objective 15 to hold financial
assets in order to collect contractual cash flows.
— The contractual terms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interests on that principal amount outstanding,

- All other financial assets (excluding financial assets at amortized cost or at fair value though
other comprehensive income) are subsequently measured at fair value in profit or losses.

- On initial recognition of an equity investment that is not held for trading, the entity may
irrevocably elect to present subsequent changes in the investments fair value in other
comprehensive income.

Subsequent measurement of financial assets

Subsequently financial assets are measured as follows:

Financial assets Subsequent measurement

_ Are subsequently measured at fair value
Financial assets at fair value

through profit or loss net gains or losses, including interests revenues or
dividends, are recognized in profit or loss

Derecognition of financial assets

Derecognition of financial assets {or a part of a group of similar financial assets) when:

- The contractual rights to the cash flow from the financial assets expire, or
~ It transfers the contractual rights to receive the cash flows of the financial assets or assume a
contractual obligation to pay the cash flows entirely to a third party.

Financial liabilibHes

— A financial liability is any liability that is:

(2) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially unfavorable to the entity; or

{b) A contract that will or may be settled in the entity’s own equity instruments.

- Financial liabilities are initially recognized at fair value less transaction costs, directly
attributable to the acquisition or issue of those liabilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

— After initial recognition, the entity measures all financial liabilities at amortized cost using the
effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value and other determined financial liabilities which are not
measured under amortized cost method.

- Financial liabilities at farr value through profit or loss are stated at fair value, with any
resulting gain or loss from change in fair value is recognized through profit or loss.

Trade payables and accruals

Trade payables and accruals are liabilities to pay for goods or services that have been received or
supplied and have been either invoiced or furmally agreed with the suppliers or not.

Offsetting financial instruments

A financial asset and a financial liability are offset and the net amount presented in the statement
of financial position when, and only when, an entity currently has a legally enforceable right to
set off amounts and intends either to settle in a net basis, or through realize the asset and settle
the liability simultaneously.

8



Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the conselidated financial statements for the year ended December 31, 2018

Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a maturity
date of three months or less, which are subject to an insignificant risk of changes in value.

Trade receivablas

- Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

- Trade receivables are stated at invoices (claims) amount net of allowance for expected credit
losses which represents the collective impairment of receivables.

Investments in associates

- An associate is an entity over which the investor has significant influence and that is nejther a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but is not control or joint control
over those policies, if the entity holds 20 percent or more of the voting power of the investee,
it is presumed that the entity has signified influence.

- The entity’s investment in its associate is accounted for under the equity method of
accounting. Under the equity method, the investment in an associate is initially recognized at
cost and the carrying amount is increased or decreased to recognize the investor’s share of the
profit or loss of the investee after the date of acquisition.

- The investor’ share of the profit or loss of the investee is recognized in the investor’s profit or
loss. Distributions received from an investee reduce the carrying amount of the investment.
The investor's share of those changes is recognized in other comprehensive income of the
investor.

- Intra-entity profit and loss transactions are eliminated to the extent of the investor’s interest in
the relevant associate.

Impairment of financial assets

- At each reporting date, the Company assesses whether financial assets carried at amortized
cost and debt securities at FVTOCI are credit - impaired. A financial assets is “credit
impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial assets have occurred.

- The entity recognizers loss allowance for expected credit loss (ECL) on:
~ Financial assets measured at amortized cost.

- Debt investments measured at FVOCI.
— Contract assets.

- The entity measures loss allowances at an amount equal to [ifetime ECLs.

- Loss allowances for trade receivables and contract assets are always measured at an amount
equal to lifetime ECLs.

- When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Entity considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entitys historical experience and forward looking information.



Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

— The entity considers a financial asset to be in default when:

~The client is unlikely to pay its credit obligations to the entitv in full, without recourse by the
entity to actions such as realizing security (if any); or

~The financial asset is more than 300 d.iys past due.

- Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets

- A financial assets is written of when there is no reasonable expectation of recovering the
contractual cash flows. The entity write of the gross carrying amount of the financial asset is
in case of, liquidation, bankruptcy or issuance of a court ruling to reject the claim for financial
asset.

Investment property

- Investment property is property (land or building- or part of a building- or both}:
— Held by the entity to earn rentals,
— For capital appreciation, or both, rather than for use in production or supply of goods or
services or for administrative purposes, or for sale in the ordinary course of business,

- Investment property is measured initially at its cost, including transaction costs,

- After initial recognition, investment property is carried, in the statement of financial position,
at its cost less any accumulated depreciation and any accumulated impairment, Land is not
depreciated.

- Buildings depreciation charge for each period is recognized in the statement of
comprehensive income. Depreciation is calculated on a straight line basis, which reflects the
pattern in which the buildings' future economic benefits are expected to be consumed by the
entity over their estimated useful life of 25 years,

= The estimated useful lives are reviewed at each year-end, w1th the effect of any changes in
estimate accounted for on a prospective basis.

— The carrying values of investments property are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

- On the subsequent derecognition (sale ot retirement) of the investment property, the resulting
gain or loss, being the difference between the net disposal proceed, if any, and the carrying
amount, is included in profit or loss.

— Property plant and equipment

- Property and equipment are initially recognized at their cost being their purchase price plus any
other costs directly attributable to bringing the assets to the location and condition necessary for
them to be capable of operating in the manner inlended by management.

~ After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment. Land
is not depreciated.

- The depreciation charge for each period is recognized as expense, Depreciation is calculated on a
straight line basis, which reflects the pattern in which the asset's future economic benefits are
expected to be consumed over the estimated useful life of the assets using the following rates:

Depreciation

Category rate
%
Buildings {office) 2
Computer hardware and software 25
Equipment 15

Furniture and decoration 15-25
Vehicles 15
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Notes to the consolidated financial statements for the year ended December 31, 2018

- The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis

- The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the tarrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

- On the subsequent derecognition (sale or retirement) of the property and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss.

Impairment of non-financial assets

- At each statement of financial position date, management reviews the carrying amounts of its
non-financial assets (property, plant and equipment and investment property) to determine
whether there is any indication that those assets have been impaired.

- If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its fecoverable amount. The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use. The assel's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transaction. The value in use 'is the present value of the future cash flows expected to be
derived from the asset.

~ For the purpose of impairment valuation, assets are grouped at the lower level that have cash
flow independently (cash generating unit), previous impairment for non-financial assets
(excluding goodwill) is reviewed fur the possibility of revetsal at the date of the financial
statements.

- An impairment loss is recognized immediately as loss.

— Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but the increased carrying amount
due to reversal should not be more than what the depreciated historical cost would have been
if the impairment had not been recognized in prior years A reversal of an impairment loss is
recognized immediately as income.

»

Provisions

- Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be estimated
reliably. The amount recognized as a provision is the best estimate of the expenditure
required to settle the present obligation at the statement of financial position date.

- Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income.

- If the entity expected to be reimbursed for a part or tull provision, the reimbursement shall be
recognized within assets, when it 1s virtually certain and its value can be measured reliably.

- In the statement of comprehensive income, the expense relating to a provision may be
presented net of the amount recognized for reimbursement.

- Where the effect of the time value of money is material, provisions are discounted by using a
currently pre-tax discount rate that reflect the risks specific to the liability, when using
discount any increase in provision is recognized as a financial cost over time.

Revenue recognition

- The entity recognize revenue from sale of good and rendering of service when control is
transferred to the customer,

- Revenues are recognized based on consideration specified in contract with customer that
expected to be received excluding amounts collected on behalf of third parties.
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Al Sanabel International for Islamic Investments (Holding)

Notes to the consolidated financial statements for the year ended December 31, 2018

Dividend and interest revenue

payment is established.

- Dividend revenue from investments is recognized when the shareholder’s right to receive

— Interest revenue is accrued on a time basis, by reference to the principal outstanding and at

the effective interest rate applicable.

- Income tax

' — Earnings per share

— Foreign currencies

Income tax is calculated in accordance with laws and regulations applicable in Jordan

Basic earnings per share is calculated by dividing profit or loss, attributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during the year.

- In preparing the financial statements, transactions in currencies other than the functional

currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of
the transactions. At each statement of financial position date, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at the statement date (closing rate).
Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction. Non-monetary items that are
measured at fair value in foreign currency are translated using the exchange rates at the date
when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during
the period or in previous financial statements shall be recognized in profit or loss in the period
in which they arise.

For the purpose of presenting the financial statements in currencies other than the functional
currency, assets and liabilities of the entity (including comparatives} are translated at closing
rate at the date of the statement of financial position. Income and expense items (including
comparatives) are translated at the average exchange rates for the period, unless exchange
rates fluctuated significantly during that period, in which case the exchange rates at the dates
of the transactions are used. The resulting exchange differences are recognized as a separate
component of equity.

The above rules apply, as well, when the results and financial position of a foreign operation
are translated into a presentation currency so that the foreign operation can be included in the
financial statements of the entity by consolidation, proportionate consolidation or the equity
method. The exchange differences recognized as a separate component of equity are
recognized as profit and loss in the period in which the foreign operation is disposed of.
Goodwill and fair value adjustments arising on the acquisition of a foreign operation are
treated as assets and liabilities of the foreign operation and are translated at the closing rate.

3. Cash and cash equivalent

2018 2017
JD JD
_‘ Current accounts at banks - Jordanian dinar 11,938 15,759
Current accounts at bank - Foreign currencies 3407 3,581
Cash on hand 1 1,880
-~ Total 15,346

21,220
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Notes to the conscolidated financial statements for the year ended December 31, 2018

4, Trade receivables

2018 207
JD JD
Check with lawyer - Jida for Trade and Housing Company (*) 300,000 300,000
Al Khayya for Fragrances and Furniture Company receivable (**) 236,500 236,500
Checks on hand - Jordan Entertainment Centers Company (™) 210,750 269,750
Checks on hand - Mohammad Fayez Ahmad Jaber 206,400 206,400
Checks on hand - Ahmad Sa'adeh and Wa'el Yusuf Company 10,425 12,025
Checks on hand - Mansour Abu-Tanjah & Company - 82,905
Expected credit losses allowance (****) (516,400) {100,000
Total 447,675 1,007,580
Current 238,000 802,830
Non-current 209,675 204,750

(*} On October 11, 2009, 400,000 shares of Al Sanabel International for Islamic Investments
Company (Holding), which are owned by Jida for Trade and Housing Company, are pledge as
a guarantee for the receivable of Jida for Trade and Housing Company.
(**) The company has a first degree real estate mortgage on an apartment owned by one of the
partners of Al Khayyal for Fragrances and Furniture Company, Samer Fathi Khalaf Al-Share’.
(*) The company has a mortgage of of 250,000 shares of Al Sanabel International for Islamic
Investments (Holding) - parent, which are owned to the favor of the Golden Arrow for Lands

Developments Company as a guarantee to the receivable.

(****) Movement for the provision of expected credit losses allowance during the year is as follows:

2018 2017
JD D
Balance - beginning of year 100,000 100,000
Effect of applying IFRS (9) 416,400 -
Balance - end of year 516,400 100,000
5. Other debit balances
2018 2017
JD JD
Prepaid expenses 4,828 -
Others 4,597 5,011
Prepaid to Income and Sales Tax department 3425 3,577
Employee benefits 2,705 2,840
Refundable deposits 812 812
Total 16,367_ 12,240

|




Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan
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6. Investment in agency contract for investment

7.

8.

~ On June 13, 2013 the agency. contract for investment (Mudaraba) was signed between Bilad Al

Sham for Real Estate Investments and Al Bunian Engineering for Housing Corporation
whereby Bilad Al Sham for real estate investments deliver the amount of JD 500,000 to Al
Bunian Engineering Corporation for investing this amount - as it deems appropriate - general
agency by the agreed legitimate means and that is for the period between June 15, 2013 until
March 1, 2014, and in case of renewal it will be valid for a year begins on march 1, 2014 until
March 1, 2015, and on February 26, 2015 the contract had been extended for one year begins on
March 1, 2015, and on March 1, 2016 the contract has been extended for one year begins on
March 1, 2016, and on March 1, 2017 the contract has been extended for one year begins on
March 1, 2017, and on March 1, 2018 with the commitment of Al Bunian Engineering to do
effort of a keen person to implement what has been assigned of the works mentioned in the
contract, and to seek for investing the amount at the moment it is received, in order to achieve
the net income percentage of 7% for one financial year subject to increase and decrease and to
acheive for Bilad Al Sham for Real Estate Investments a profit percentage of 45% of the realized
gain of the year. Knowing that on June 12, 2013, 500,000 shares of Al Sanabel International for
Islamic Investments (Holding), which is owned by Al Bunian Engineering for Housing
Corporation was mortgaged as a guarantee for the agency contract investment- Al Bunian
Engineering Corporation.

On July 30, 2013, 500,000 shares of Al Sanabel International for Islamic Investments (Holding),
owned in favor of Ayman Saleh Ahmad Badri were mortgaged as a guarantee for the
investment in agency contract for investment.

Investment in an associate

- This item represents the amount of the investment in Credit Investment and Development

Company - Kongo, with %25 share of the capital of Credit Investment and Development
Company (Kingdom of Kongo) which runs and holds the franchising right to exploit forests
represented by lands with total area of (454,686 hectares), for twenty five years beginning from
November 2, 2009,

A mortgage in favor of Al Sanabel International Holding by the mortgagor Al Raha for Real
Estate Investments Company and that is a guarantee for the investment in associate, knowing
that the number of the mortgaged shares is four million shares, and based on the board of
directors meeting minutes held on March 27, 2018, it was decided to increase the number of the
mortgaged shares to 5,402,506 shares instead of 4,000,000 shares to preserve the rights of the
company and the shareholders together that were as follows:

- Raha for Real Estate Investment company 4,000,000 share.
- Vision Wealth Management company 900,000 share.
- ARM Real Estate Group 502,506 share.

On July 5, 2017 the management of the company through (Forest Carbon) evaluated the
concession right that is owned by Credit, Investment and Development Company for 100 years
in the forest for an amount of USD 145,198,943, knowing that the company’s share in the capital
of Credit, Investment and Development Company- Congo is 25%.

Investment properties

- Investment properties are represented as follows:

2018 2017

D JD
Land and building in the Syrian Arab Republic (*) 6,134,400 6,134,400
Land in Black Mountain - Montenegro (**) 4,043,432 4,225,734
Total 10,177,832 10,360,134
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-~ Movement for investment properties during the year is as follows:

2018 2017

jD JD
Balance - beginning of year 10,360,134 9,816,844
Difference of foreign currency translation {182,302) 343,290
Balance - end of year 10,177,832 10,360,134

(*) This item represents the value of a pizce of land and a building in the Syrian Arab Republic
with area of 103 dunum, and the average fair value has reached as at March 16, 2017
according to the appraisal of three Syrian real estate experts the amount of USD 24,735,840
(which is equivalent to J[? 17,512,975 as at December 31, 2018).

(**) This item represents the amount of two pieces of lands in Black Mountain - Montenegro
with an area of 9/157 dunum, and the average fair value as at October 19, 2011 has reached
an amount of 6,167,470 euro (it is equivalent to JD 4,987,410 as at December 31, 2018)
according to the appraisal of real estate expert,
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10. Other credit balances

2018 2017

D D
Board of directors' vice president’s payable 783,508 355,243
End of service indemnity provision (*) 157492 -
Shareholders deposits 51,714 51,714
Employees payable 36,239 82,983
Accounts payable 32,352 30,899
Emplovees income tax withheld 21,433 16,792
Social security deposits 14,348 18,412
Accrued expenses 11,791 -
Total 1,108,877 556,043

(*) Movement for end of service indemnity provision was as follows:

2018 2017
JD JD
Provided during the year 341,101 47,220
Paid during the year (183,609) (47,220)
Balance - end of year 157,492 -

11. Statutory reserve
Public Shareholding Company (Parent)

— Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals one quarter of the Company’s subscribed capital.
However, the Company may, with the approval of the General Assembly, continue to deduct this
annual ratio until this reserve equals the suvscribed capital of the Company in full. Such reserve is
not available for dividends distribution

- For the general assembly after exhausting other resarves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in
accordance with the provisions of the law.

Limited Liability Company {Subsidiaries

- Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals of the Company's subscribed capital. Such reserve is not
available for dividends distribution.

- For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in
accordance with the provisions of the law.
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12. Administrative expenses

End of service indemnity
Salaries and related benefits
Professional fees

Company's share in social security
Travel and transportation
Governmental fees and stamps
Insurance

Depreciation

Fuel

Vehicle expenses
Miscellaneous
Communication

Hospitality

Electricity

Rents

Advertisements

Subscriptions

General Assembly meeting expense
Stationery and printings
Maintenance

Bank commissions

Fines

Total

13. Loss per share

Loss

Weighted average number of shares

Loss per share

2018 2017
D D
341,101 50,234
223,835 282,008
32,590 45,902
31,421 40,000
24,277 85,711
17,358 18,925
9,668 9,190
9,641 16,610
7,144 7,286
5,913 4,506
5,897 7,817
5,158 7,169
4,133 4,234
1,924 6,355
1,200 1,200
931 1,204
918 1,149
720 780
601 1,022
575 -
400 711
- 5,877
725,405 597,890
2018 2017
D JD
(705,075) (567,121)
20,000,000 20,000,000
JD (-/035) JD (-/028)
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16.

14. Accumulated losses for some of the subsidiaries

- Losses of Bilad Al Sham for Real Estate Investments (limited liability} at the date of the statement of

financial position amounted JD 164,925 comprises 550% of the company’s capital.

Losses of Al Jabal Al Aswad for Real Estate Investments (limited liability) at the date of the
statement of financial position amounted JD 252,736, comprises 842% of the company’s capital.
According to article number (75) of Jordanian companies’ law number (22) for the year 1997 states
that [Should the Company's losses amount to three quarters of its capitai, the Company shall be
liquidated unless the General Assembly decides in an extraordinary meeting to increase the
Company's capital to deal with the losses or quench it in accordance with the accredited
International Accounting and Auditing Standards, provided that the total of the remaining losses do
not exceed half of the Company's capital in both cases]. The company has not held such meeting
until the date of the report.

15. The impact of applying IAS (29)

- The consolidated financial statements for the previous years has been modified to comply with the

International Accounting Standard No. (29) (Financial Reporting in Hyperinflationary Economies)
Where the standards indicated the characteristics of the hyperinflationary economies of the
following five points:

1- The general population prefers to keep its wealth in non-monetary assets or in a relatively stable
foreign currency. Amounts of local currency held are immediately invested to maintain
purchasing power;

2- The general population regards monetary amounts not in terms of the local currency but in terms
of a relatively stable foreign currency. Prices may be quoted in that currency;

3- Sales and purchases on credit take place at prices that compensate for the expected loss of
purchasing power during the credit period, even if the period is short;

4- Interest rates, wages and prices are linked to a price index; and

5- The cumulative inflation rate over three years is approaching, or exceeds, 100%.

- Therefore, the consolidated financial statements and the comparative figures have been restated,

where the exchange rate for the Syrian pound is (JD 1 = LS 654) as at December 31, 2018 (JD 1 = LS
600 for December 31, 2017).

Tax status

The tax status has not been settled for the parent company and the subsidiaries, the tax status is being
detailed as below:

Years that tax
status have not yet

17.

Company's name been settled
Al Sanabel International for Islamic Investments (Holding) 2016 and 2017
Bilad Al Sham for Real Estate Investments 2017
Al Jabal Al Aswad for Real Estate Investments 2017
According to the management of the company, the company will not be liable for any financial
obligations.
Law suits

According to the company’s lawyer’s letter, theie is one legal case raised by the company against other
amounted to JD 726,400, and this legal cases still pending at the special courts.
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18. Risk management
a) Capital risk:

~ Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

b} Currency risk:

- Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

— The risk arises on certain transactions denominated in foreign currencies, which imposes sort of
risk due to fluctuations in exchange rates during the year.

— Most of foreign currency transactions are in USD, and |D exchange rate is fixed against USD.

c) Interest rate risk:

= Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

- The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

- The entity is not exposed to interest rate risk.

d) Other price risk:

— Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all simular financial instruments traded in the
market.

- Therisk arises from investing in equity investments.

e) Credit risk:

- Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

- Regularly, the credit ratings of debtors and the volume of transactions with those debtors
during the year are monitored.

- Ongoing credit evaluation is performed on the financial condition of debtors, also adequate
provisions for doubtful receivables is taken.

- The carrying amount of financial assets recorded in the financial statements represents the -

maximum exposure to credit risk without taking into account the value of any collateral
obtained.

F) Liquidity risk:

- Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial assets.

- Liquidity risk is managed through monttoring cash flows and matching with maturity dates of
the financial assets and liabilities.
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- The following table shows the maturity dates of financial assets and liabilities as of December

31
Less than 1 year More than 1year
Description ms 07 piijt] w7
D JD D D
Assets
Cash and cash equivalents 1534 0.0
Trade receivable 38,000 802330 9473 wWH
Other debit balances 11339 12240
Investment i agency contract for investment 00000 300,000
Financial asset at fair value through prefit or loss 641 641
Investments in an associate . : 4718877 41887
Total 6532 1336931 1518552 e
Liabilities
Other credit balances TN . 3563
Tatal 951,385 356,43

19. Fair value of financial instruments

— The entity shall classify measuring tair value methods using fair value hierarchy that reflects the
significance of inputs used in making the measuremeénts. The hierarchy of fair value of financial
instruments have the following levels:

— lLevel 1: listed prices (unadjusted) in active markets for identical assets or liabilities.

— Level 2: inputs rather than prices listed in level 1 and observable for the asset or liability, either
directly (as prices) or indirectly {derived from prices)

- Level 3: inputs for the asset or liability is not based on comparable market data that can be
observed (non-observable inputs).

Error! Not a valid link.

20. Financial statements of the subsidiaries

Includes the consolidated financial statements of the subsidiaries as at December 31, 2018 being as
detailed below:

(wnership
Company name percentige faidin capital Tolal assets Total lishikites ~ Accumalated loss
% o o D p
Aifabal Al Aswad for Real st Ervestmens LLC - fordan U ) 36 WL [BU*)
Bilad A1 Shar for Real Estate Tvestments LLC- Jordan i oim o333 $400 (1649%)
Aljabal Al Aswad forReal Estate and Tounsm Investezents LLC - Mortenegro 10 ! ALY 304,80 {#3L116)
Petra for nvestments - .LCyna whach Bilad AL Sham owns 13% of 5 257 613313 67198% {734

AlMotamathela Red Estate- LCC 10 o 12310 - {483
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