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Tt

To the sharcholders
Specinlized Investment Compounds Compiny (P.1.,C.)

Report on Auditing the Consolidated Financinl Statements

Opinion
We have audited the accompunying  consolidated  financial statements of Speciunlized Investment

Compounds Company (P.L.C.), which comprise of the consolidated statement of financial position
ns ! December 31, 2018, the refated consolidated siatements ol income, consolidmed stotement of
comprehensive income, consolidmed Statement of shorcholders' equity, consolidated statement of
cash Nlows for the year then ended, notes 10 the consolidated financial statements and o summary of
significant accounting policies.

In our opinion, excluding the effeets that reported on the qualified opinion basis paragraph in our
report, the consolidated financial statements present fairly in all material aspects, the financial
position of Specialized Investment Compounds Company as of December 31, 2017, its financial
performance and its cash flows {or the year then ended in accordance with International Financial

Reporting Standards.

Opinion Basis

We conduct our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in Auditor’s Responsibilities for the audit of the
Financial Statements. We are independent from the Company in accordance with International
Standard Board Code of Ethics for professional accountants (“the code™) and we have fulfilled our
other ethical responsibilities in accordance with the code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis
for our audit opinion.

Other Matter

According to the note (28) the legal status of the company and the note of bonds payable, the
company has to pay the bonds payables and transfer the ownership of the lands to the holders of the
bonds payables with the legal issues remain as it is according to the opinion of the legal Counsel of
the company and we have clarified the situation in the note.

Key Audit Matters
Key audit matters, according to our professional judgment are matters that had the significant

tmportance in our auditing procedures that we performed to the consolidated financial statements,
The basic auditing matters have been addressed in our auditing workflow to consolidated financial
statements as a whole as we do not express separate opinions.

Audit. Tax. Advisory
€ 2015 Naala intetnational Limited. AN tights retarved.
Hexia hnhadng i m-uhf‘ d ing and dting fiems, providing & s pmlnlunhndu,mmmndmmmnn.mxuhmmhulhlhtrﬂmgmdm
ik % hy s of G 1 thy “1]&'." s dath Vet foaw, Sty Clrcutar Read, Douglac, isle of Man, IM] 134, The trad NEJUA and the NEXUL loga
by Nuaxb Limited. Nani) mﬂummbnlmammpmdundd-ldcp.mmhip.nmhmnm«h Internatiaal s indepandently owned snd operated. Nexla Internationsd does not scept any

mpuuihﬂwlmhmmnuandln;m.mwmmmb, or tive Habiitiay of, any of it membars.
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IKey nuditing matters

Praperty and equipment

Accotding  to Tatemabonal - Fauneinl - Repotting
Sudindy, the Company mnoagament should review
the usetud (production) Jife wmd deprecintion of uincts
andd du impairmeat test on financinl position property

i and equipment vidue and mike sure that there me no

mny evenls or changes in cireumstunees lend 1o
coucliswong that the volue is el recoveralde und m
chse lhere me mdicators of value impainaent the

FCompany  should  record  fmpairment Tosses

aceordance with property nnd equipment impabien
policy  where  the  manngement  estimmte  the
impairment vilie  through using assumplions and
eslimations " ony, nking in  considerntion the
importance ol property and equipment its considered
ax signaficont pudil risk,

Accounts recelvable

{ Aceordmg to Interndionnl Stndards on audiling, the

Compuny should review the calculation process lor
impairment ol accomits receivable provision, the
company  assesses  the  impairment ol necounts
receivable through assemptions and estimations, und
considering its importanee i's considered one ol the
significant audit nisks and the ampainent ol uccounts
receivable provision hus been recopnized.

We emphasized on this matter because :

Financial Instruments applicd by the IFRS 9
January 1, 2018

Requires  complex  accounting  treatments,
including the usc of signilicant cstimates and
judgments based on the determination ol
modifications to the transition,

resulted in significant changes in trcatments,
data and controls that should have been tested
tor the first ime

The amendment to the Company's retained
carnings on the transition to IFRS 9 was JD
253,277 Debit,

Followed procedures within key audit matters

Property and equipment
The suditing procedures incloded  the procedures of roviewing

| contiols on verdlication of existenca nnd completencss, reviowing

purchuse und sedls of fixed nsistn doring the year and ascertuin of
deprecintion expenses calculntion, matching the fixed taseiy count
and aseertnin from existence (hat properly und equipment nro
productive ind there is no impaitment by its value through evalunting
e manngement nysumptions, wking in considesution the svailnble
external infarmntion sbout property mud equipiment impainnent
risks, we nlso focused on (he sufliciency of the monngement
finuncinl notes uboul property mind equipment.

Accounts receivable

The awditing procedures included control procedures used by the
compuny for collecting nceounts receivables, uscertaining n sumple
of clients seccounts through direet conlirmations, it has been nsserted
that the account receivable impainment provision is  sufficient
through  cvalunting  the  manasgement  assumptions,  laking o
consideration the available external information about  secount
receivable risks, also we evalusted the sufficiency of the compuny
disciosure nbout the important estimmtion in concluding  the
impatiemient provision of accounts receivable,

Our audit procedures included, inter alia:

«Evaluate the appropriateness of choosing uccounting policies,
*Examining the appropriateness of the transition approach and
practical methods applied.

+Assess the management’s approach 1o (esting the "expecled credit
loss" methodology.

«Studying the management's approach and the controls apphied (o

| ensure the completeness and accuracy of the transition modifications

and accuracy.

Identify and test relevant controls.

+Evaluate the appropriateness of judgments and key estimates made
by management in preparing transition adjustments, particulurly
those related to the amendment to the future factor.

sInvolving financial risk management specialists to consider key
assumptions / judgments regarding future adjustments and definition
of default using the net flow method.

«Evaluate the completeness, accuracy and appropriates of the data
used in the preparation of transitional adjustments.

+Evalualing the adequacy of the company's disclosures.

Other Information

The management is responsible for other information. Which includes other information reported in the
annual report, but not included in the consolidated financial statements and our audit report on it.

Our opinion does not include these other information, and we do not express any assertion over it.

Regarding our audit on the consolidated financial statements we are obliged to review these other
information, and while that, we consider the compatibility of these information with their consolidated
financial statements or with the knowledge that we gained through audit procedure or seems to contain
significant errors. If we detected based on our audit, the existence of significant errors in the information, we
are obliged to report this facl. Regarding this, we have nothing to report.
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Management and individunls responsible of governance responsiblilty of the consoliduted financtial

statements
Munngement s rexponsible for the prepomtion and fuir presentation of these consoliduted financinl statements in

secordanee with Internuttonnl Financlal Reporting Stundards, and Tor such internsl control manngement determined to
couble the prepartion of consolidoted finuncial statements that arc fres rom materinl misstmtement, whether due to

ar erros.
1n prepusing the Finuncinl Statements, the Monagement is responsible for assceslng the Compuny's nbility to continue ns a

Qoing Concern, disclosing, os applicable, mntiers related to Going Concern ad using the Going Concern basin of
nceounting. Unless the munngement either dmend 10 liquidnte the compuny or to ceise operations or have no reallstic

nlternntive but to do so.

Individunls responsible of governance are responsible of supervising the preparation of consolidated finnncin
slalements,

Certified Public Accountant responsibility

Our objective is 10 obtuin rensonable assurance about whether the Financinl Statements are free from muterin

misstatements from fraud or error , and to issuc and auditor’s report that includes our opinion.

Reusonable nssurnmce is o high level of assuronce, but is not o guorantee that an audit conducted in accordunce with
Internutional Standards on Auditing will always detcet o materin] misstatement even it cxists, Missintements can urise from
fraud o error ond or considered materinl if, individunlly or in the nggregate, they could reasonably be expected to influence
the economic decision of users tnken on the basis of these consolidated Finuncial Statements,

As part of an audit in accordance with The International Standards on Auditing, we exercise professional

Judgment and maintain professional skepticism throughout the audit. We also:
» [dentify and asscss the risks of material misstatement of the consolidated Finnncinl Statements, whether due to fraud or

crror, design und perform sudit procedures responsive to those risks, and obtain nudit evidence that is sufficient and
appropriste to provide n basis for our opinion. The risk of not detecting a material misstatement resulting fromy froud is
higher than for one resulting from crror, ns fraud may involve collusion, forgery, intentional omissions, misrepresenintions,

or the override of internal control.

» Obiain an understunding of intcrnal control relevant 1o the audit in order to design audit procedures that arc appropriale
in the circumstances, but not for the purposc of expressing an opinion on the cffectiveness of the Company's intcrnal

control.
 Evaluatc the appropriatencss of accounting policics uscd and the reasonablencss of accounting cstimates and related
disclosures made by the Management. )

« Conclude on the appropriateness of the Management's use of the Going Concern basis of accounting and, based on the
audit evidence obtained, whether a matcrial uncertainty exists related to cvents or conditions that may cast significant doubt
on the Company's ability to continuc us a going concern. If we conclude that a material uncertainty exists, we arc required
to draw attention in our auditor’s report to the related disclosures in the consolidated Financial Statements or, if such
disclosures are inadequate, we will modify our opinion. Our conclusions arc based on the audit evidence obtained up to the
date of our Auditor's Report. However, futurc events or conditions may cause the Company to ccase to continue as a going

conccm.

e Evaluate the overall presentation, structure and content of the consolidated Financial Statements, including the
disclosures, and whether the consolidated Financial Statements represent the underlying transactions and events in a

manner that achieves Fair Presentation.

We of communicated with the audit committee regarding, among other matters, the planned scope and timing the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Legal requirements
The Company maintains proper books of accounting rccords that are in agreement with the -accompanying consolidated

financial statements and with the financial information included in the Board of Directors report, and we recommend the

General Assembly to approve the ﬁnanci?w‘t;n g;r;itsA
ccountants

Modemn AccountemF—
, o 0 A member of
lubEeem Qunais ' Amman-Jordan
7o Q NI ; e.r, a)goﬂn?l March 26, 2019
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Non-current assets

Property and cquipment

Investments in lands

Investments in rented buildings -net

Real estate and lands held for sale

Financial assets designated at fair value through statement of other
comprchensive income

Total non-current assets

Current asscts

Prepaid expenses and other reccivables

Accounts reccivable and checks under collection

Financial asscts designated at fair value through statcment of
comprechensive income

Cash and cash cquivalent

Total current assets

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS’ EQUITY
Shareholders’ equity

Share capital

Share premium

Statutory rescrve

Voluntary reserve

Fair value reserve

Retained earnings / (Accumulated losses)

Total sharcholders’ equity

Long — term deferred revenues
Non-current liabilities
Long-term bonds payable
Long-term loan

Total non-current liabilities

Current liabilities

Accrued expenses and other liabilities

Accounts payable

Short term bonds payable

Current portion of long-term loan

Short — term capital lease commitments

Short — term deferred revenues

Total current liabilities

Total liabilities

TOTAL LIABILITIES AND SHAREHOLDERS® EQUITY

The accompanying notes are an integral part of these consolidated financial statements
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Nolc 2018 2017
4 395,983 502,657
5 4,400,653 5,192,662
6 6,338,993 11,910,456
10 378,674 383,140
7 217,003 91,841

11,731,306 18,080,756

9 221,051 584,626
11 4,308,197 4,132,846
12 1,400,152 1,478,150
13 244,282 902,790
6,173,682 7,098,412
17,904,988 25,179,168

1 8,100,000 8,100,000
14 - 75,504
14 803,700 2,072,202
14 - 2,278
(74,322) (18,947

2,267,231 (6,112,773)
11,096,609 4,118,264

15 1,605,542 2,307,232
17 - 5,750,000
18 136,693 219,038
136,693 5,969,038

19 1,813,552 4,546,775
20 974,781 1,053,871
17 - 5,200,000
18 111,600 111,600
16 - 254,150
15 2,166,211 1,618,238
5,066,144 12,784,634

6,808,379 21,060,904
17,904,988 25,179,168
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED INCOME STATEMENT
YEAR ENDED DECEMBER 31, 2018
(LXPRESSED IN JORDANIAN DINAR)

Revenues

Cost ol revenues

Gross profil

Sclling and marketing expenscs

General and administrative expenses

Other income and expenses

Gains from sclling assets

Unrealized ( losses) /gain of Financinl asscls designated
at foir value through statement of comprehensive income
Contingent liability reversal

Realized losses from selling Financiul assets designated at
fair value through statement ol comprehensive income
Impairment losses due to financial assets designated at fair
value through statement of comprehensive income
Financial charges

Profit for the year before tax

Income tax

NET PROFIT FOR THE YEAR

Share profit ;

profit per share-JOD/Share

Outstanding shares weighted average — share

The accompanying notes are an integral part of these consolidated financial statements
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Note 2018 2017
22 2,274,033 2,579,043
23 (1,256,733) (1,563,953)

1,017,300 1,015,000
24 (12,408) (17,569)
25 (364,731) (375,522)
15,152 159,982
26 6,772,256 d
(54,928) 9,653
782,791 ]
(1,049) (8,515)
(23,070)
(94,316) (725,903)
8,036,997 57,216
(750,000) ;
7,286,997 57,216
0,90 0,007
8,100,000 8,100,000
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SPECIALIZIED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHNOLDING COMPANY)

CONSOLIDATED OTHER COMPREBENSIVE INCOME STATEMENT
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

2018 2017
NET PROFIT 7,286,997 57,216
OTHER COMPREHINSIVE INCOME: - s
TOTAL OTHER COMPREHENSIVE INCOME
TRANSFERRED TO ACCUMULATED LOSSES 7,286,997 57,216
Changes in fair value reserve (55,375) (15,389)
TOTAL COMPREHENSIVE INCOME 7,231,622 41,827

The accompanying notes are an integral part of these consolidated financial statements
6



SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF SHAREHOLDERS' EQUITY
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

(Accumulated
Share Statutory Voluntary Fair value  losses) \ Retained
Note Share capital premium reserve reserve reserve earnings Total

January 1, 2017 balance 8,100,000 75,504 2,066,480 2,278 (3,558) (6,164,267) 4,076,437
Comprehensive income for the year - - - - (15,389) 57,216 41,827
Transfer 1o Stanrony reserve 1 - - 5,722 - - (5,722) -
December 31, 2017 balance 8,100,000 75,504 2,072,202 2,278 (18,947) (6,112,773) 4,118,264
Effect of apphicanon of IFRS 9 - - - - - (253,277) {253,277)
January 1, 2018 balance 8,100,000 75,504 2,072,202 2,278 (18,947) (6,366,050) 3,864,987
Amoruze part of the accumulated losses - (75,504) (2,072,202) (2,278) - 2,149,984 -
Comprehensive income for the year - - - - (55,375) 7,286,997 7,231,622
Transfer 1o Stansory reserve - - 803,700 - - (803,700) -
December 31. 2018 balance 8,100,000 - 803,700 - (74,322) 2,267,231 11,096,609

The accompanying notes are an integral part of these consolidated financial statements
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

2018 2017
OPERATING ACTIVITIES
Profit of the year 8,036,997 57,216
Adjustments for profit of the year:
Depreciation 636,734 875,832
Unrealized gains / (losses) of Financial assets designated at fair value
through statement of comprehensive income 54,928 (9,653)
Realized losses from selling Financial assets designated at fair value
through statement of comprehensive income 1,049 8,515
Financial charges 94,316 1,225,903
Changes in operating assets and liabilities:
Financial assets designated at fair value through statement of
comprehensive income - (8,515)
Accounts receivable, checks under collection (428,628) (606,246)
Tools and Supplies Inventory - 22,811
Prepaid expenses and other receivables 40,838 70,550
Accounts payable (79,090) (1,567,372)
Accrued expenses and other liabilities (3,138,465) 486,323
Deferred revenues (153,717) 340,712
Cash available from operating activitics 5,064,962 896,076
Paid financial charges (94,316) (1,225,903)
Net cash available from / (usced in) operating activitics 4,970,646 (329,827)
INVESTING ACTIVITIES
Financial assets designated at fair value through statement of other
comprehensive income (180,537) -
Investments in rented buildings, real estate and londs held for sale 5,063,890 (1,000)
Property and equipment purchase (18,021) (13.872)
Lunds investiments 792,009 1,150,601
Net cash avallable from investing activities 5,657,341 1,135,789
FINANCING ACTIVITIES
Loans (11,032,345) (83.016)
Capital lense commitments (254,150) (382,569)
Net ensh used in financing activities (11,286,495) (465,585)
Net chunge In cash and cash equivalents (658,508) 140,377
Cush and cash equivalents, January | 902,790 623
CASILAND CASH EQUIVALENTS, DECEMBER 3 244,282 02,790

The necompanying notes are un integral puet of these consolidated tinaneial statements
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

1. ESTABLISHMENT AND ACTIVITIES

Specialized Investment Compound Company is a Jordanian public shareholding Company
registered on August 7, 1994 under No. (252). the authorized and paid capital is JOD 8,100,000
divided to 8,100,000 shares of JOD | each.

The company decided in its unusual meeting held on April 12, 2018 to amortize a part of the
accumulated losses amounting to JD 2,149,984 in its statutory reserve by JD 2,072,202, and its
voluntary reserve by JD 2,278 and share premium of JD 75, 504.

The Company main activities are utilizing, developing and investing lands for establishing, selling
and investing industrial buildings and specialized craft warehouses.

The Consolidated Financial Statements as of December 31, 2018 consist of the financial statements
of the following subsidiary:

Vote and
Place of ownership Paid capital
Company registration Paid capital ratio ratio Main activity
Building and selling
residential projects
Pluto residential Jordan JOD 850,000 100% 100% without interests and

purchase, scll and
invest in real estate
and lands

projects
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs ISSUED BUT NOT
YET EFFECTIVE: -

The following new standards and amendments to the standards have been issued but not yet
effective and the Company intends to adopt these standards, where applicable, when they become
effective.

New Standards Effective Date
(IFRS) No.l16 — Leases January 1, 2019

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of Consolidated Financial Statements
The accompanying consolidated financial statements have been prepared in accordance with the
International Financial Reporting Standards.

Basis of preparation
These consolidated financial statements, were presented in Jordanian Dinar as the majority of the Company's
transactions are recorded in the Jordanian Dinar.

The consolidated financial statements have been prepared on historical cost basic; however financial
instruments and investment in property are stated at fair value, The following is a summary of significant
accounting policies applied by the Company.

Basis of consolidation financial statements
The consolidated financial statements incorpornte the financial statements of Specialized Invesiment
Compounds Company (Public Sharcholding Company) and the subsidiaries controlled by the Company.

Control is achieved where the Company:

¢ Ability to excrl power over the investee.
e Exposure, or rights, to variable returns from its involvement with the investee,
o Ability to exert power over the investee to afTeet the amount of the investor's returns,

The Company renssesses whether or not it controls an investee or not, il fucts and circumstances
indicate that there are changes (o one or more of the elements of control desceribed in the nccounting
pulicy for subsidiaries above,

When the Company hos less than o majority of the vating, The Company shall have control over the
investee when the voting rights sulficient to give it the practical ability to direet relevant netivitics
of the investee individuully,

When The Compuny reassesses whether or not o controls un investee, it considers all the relevant

fuets und crircumstances which includes:

i
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

s Size of the holding relative to the size and dispersion of other vote holders
» Potential voting rights, others vote-holders, and Other parties

» Other contractual rights

s Any additional facts and circumstances may indicate that the company has, or does not have, the
current ability to direct the activities related to the time needed to make decisions, including how to
vole at previous sharcholder’s meetings.

The consolidation process begins when the company's achieve control on the investee enterprise
(subsidiary), while that process stops when the company's loses control of the investee (subsidiary). In
particular Income and expenses of subsidiaries acquired or disposed of during the year are included in the
consolidated income statement, and the consclidated comprehensive income statement from the effective
date of acquisition and up to the effective date of which it loses control of a subsidiary Company.

The profit or loss and each component of other comprehensive income is distributed to the owners
of the parent and to the non-controlling interests, total comprehensive income to the owners of the
parent and to the non-controlling interests even if this results in the non-controlling interests having
a deficit balances.

When necessary, adjustments are made to the financial statements of subsidiarics to bring their
accounting policies into line with those used by the parent company.

All intra-entity transactions, balances, income and expenses are climinated in full on consolidation,

Equity instruments at FVYTOCI

Investments in equity instruments at FYTOCI arc initially measured at fair value plus
transaction costs. Subsequently, they are measured fair value with gains and losses arising
from changes in fair value recognized in other comprehensive income and accumulated in
the cumulative changes in fair value of securities reserve: The cumulative changes or loss
will not be reclassified investments. But reclassified to retained carnings. The Company has
designated all instruments that are not held for trading as at FVTOCI

Dividends on these investments in equily instruments are recognized in profit or loss when
the Company right to receive the dividends is established, unless the dividends clearly
represent a recovery ol a part of the cost of the investments. Gther net gains and losses are
recognized in OCI and are never reclassified to profit or loss.

Debt instruments at amortized cost or at FVTOCI

The Compuny assesses the clagsitication and mensurement of the cash Now characteristics ol the
contractual nsset and the Company's business madel for managing the nsset

For an asset o classilicd nnd mensured at nmortized cost or at FVTOCI, is contractual terms should
give rise to ensh lows thut nre solely represent payments of principul and interest on the principal
oulstunding (SPPI).

At initinl recognition of o financial asset, the Cotnpuny determines whether newly recognized
financial assets nre part of nn existing business model or whether they rellect the commencement off
o new business model, The Company renssesses its business models ench reporting pertod to
determine whether the businesy models have changed sinee the preceding period. For (he current
and prior reponting period the Company has not identified s chinge o i3 business models,
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

When a debt instrument measured a FVTOCI is derecognized, the cumulative gain or loss
previously recognized in OCI is reclassified from equity to profit or loss. In contrast, for an equity
investment designated as measured FVTOCI, the cumulative gain/loss previously recognized in
OCI is not subsequently reclassified to profit or loss but transferred within equity

Debt instruments that are subsequently measured at amortized cost or FVTOCI are subject to
impairment.

Financial assets at FVTPL

Financial assets at FVTPL are:

(i) Assets with contractual cash flows that are not Supple; or and

(it) assets that are held in a business model other than held to collect contractual cash flows or held
to collect and sell; or

(iii) Assets designated at FVTPL using the fair value option.

These assets are measured at fair value, with any gains / losses arising on re-measurement
recognized in profit or loss.

Fair value option: A financial instrument with a reliably measureable fair value can be designated as
FVTPL (the fair value option) on its initial recognition even if the financia! instrument was not
acquired or incurred principally for the purpose of selling or repurchasing . The fair value option can
be used for financial assets if it eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise from measuring assets or liabilitics, or recognizing related
gains and losses on a different basis (an “accounting mismatch™).

Reclassifications

IF the business model under which the Company holds financial assets changes. The financinl assels
alfected are reclassified. The classification and measurement requirements refated to the new
catcgory apply prospectively from the first day of the first reporting period following the change in
business medel that results in reclassilying he Company's financial assets. During the current
financinl year and previous accounting period, there was no change in the business model under
which the Company holds financial assets nnd therelore no reclassifications were made

Impairment

IFRS 9 repluces the “incurred loss™ model in TAS 39 with an expected credit loss model (ECLs).
The Company recognizes loss allowance for expected credit losses on the following finuncial
instruments that nre not measured at FVTPL

- Cush and bunk balances:

- Tradle and other receivables;

- Due from related porty.

With the exception ol purchased or originated credit impaired (POCH) linancinl nssets (which are
congidered sepurately below), ECLs are required to be mensured through o loss allowsnee at an
amount equal (0;



SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018

_(EXPRESSED IN JORDANIAN DINAR)

* 12 Month ECL, i.e. lifctime ECL that results from those default events on the financial
instrument that are possible within 12 months after the reporting date(referred to as stagel); or

e Full lifetime ECL, i.e. Lifetime ECL that results from all possible default events over the life of
the financial instruments, (referred to as stage2 and stage3).

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that
financial Instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-monh ECL.

The Company has elected to measure loss allowances of cash and bank balances. Trade and other
receivables, and due from a related party at an amount equal to life time ECLs,

ECLs are probability-weighted estimate of the present value of credit losses. These are measured as
the present value of the difference between the cash flow to the Company under the contract and
the cash flows that the Company expects to receive arising from weighting of multiple future
economic scenarios. Discounted at the asset's EIR.

Loss allowance for financial investments measured at amortized costs is deducted from gross
carrying amount of assets. For debt securities a FVTOCI, the loss allowance is recognized in the
OClI, instead of reducing the carrying amount of the asset.

When determining whether the credit risk of a financial asset has increased significantly since initial
rccognition and when cstimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue costs or cffort. This includes both
quantitative and qualitative including forward-looking information,

For certain categories of financial assets, assets that are ussessed not to be impaired individually are.
In addition, assessed for impuirment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Company's past expericnce of collecting payments, an
increase in the number of delayed payments in the portfolio as well os observable changes in
national or local economic conditions that correlate with default on receivables.

Impairment losses related to cash and bunk batances, trade and other receivables and due from o
rclated party, are presented separately in the statement of income and other comprehensive income
The Company considers o debt security to have low credit risk when its credit risk mting is
cquivalent to the globally understood definition of the grade of the investment
Measurement of ECL
The Company cmploys statisticut models for ECL caleulutions. ECLs nre u probability-weighted
estimate of credit losses. For measuring ECL under IFRS 9, the key input would be the term
structure of the following variables.

o Probability of default (PD);

e Laoss given defuultt (LGDY; and

o Exposure al defiutt (EAD),

Fhese parameters will be derived Trom our interanlly deveioped statistical maodels and other
tustorienl data. They will be adjusted to reflect forwnrd - looking mlommation.

(]



SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial assets have occurred. Credit-impaired financial assets
are referred to stage 3 assets. At each reporting date, the Company assesses whether financial assets
carried at amortized costs and debt securities at FVTOCI at credit-impaired. A financial asset is
credit impaired when one or more events that have a detrimental impact in the estimated future cash
flows of the financial asset have occurred.

DE-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity .If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Company recognizes its retained inlerest in the asset and an associated liability for amounts it
may have to pay. If the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognize the financinl asset and also
recognizes a collateralized borrowing for the proceeds received.

On DE recognition of a financial asset measured at amortized cost or measured at FVTPL, the
difference between the assct's carrying amount and the sum of the consideration received and
receivable is recognized in profit or loss

On DE recognition of a financial asset that is classificd as FVTOCI, the cumulative gain or loss
previously accumulated in the cumulative changes in [air value of sccuritics reserve is not
reclassilied to prolit or loss, but is reclassificd to retained curnings.

Presentation of allowance for ECL are presented in the financial information

Loss allowances for ECL are presented in the financial information ag follows:
For financinl nssets measured at amortized cost (lonns und advances, cosh and bank bolonces): as a
deduction from the gross carrying amount of the assets.

For debt instruments measured at FVTOCI no loss allownnce is recognized in the  statement of
finuncial position as the carrying amount is st fuir value. However, the less allowance iy included us
purt of the revaluation amount in re-cvaluation reserve nnd recognized in other comprehensive
income.

Revenue recognition

IFRS 15 "Revenue from contructy with customers” owtlines n single comprehensive model of
uccounting for revenue orising {rom contructs with customers and supersedes current revenue
recoghition guidunce found ncross severnl stundards and Inierpretation within IFRSs. Il establishes
wnew five-step model that will apply to revenue arising, from contracts with customers.

Stepl: ddentlly the contract with customer: A contranet i delined ns on nreement between bwo or
mare parties that creates enforcenble rights and obligntions and sets out the criterin for ench of those
rights and obligationy,

Step 2: Ldentify the performance obligntiony in (he contract: pertormance obligntion in
cantenct 1% a promise to transfer o good or service 1o the customer

14}
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Step 3: Determine the transaction price Transaction price is the amount of consideration
to which the Company expects to be entitled in exchange for transferring the goods and
services to a customer excluding amount collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract:
For a contract that has more than one performance obligation the Company will allocate
the transaction price to each performance obligation in an amount that depicts the
consideration to which the Company expects to be entitled in exchange for satisfying each
performance obligation.

Step 5: Recognize revenues as and when the entity satisfies the performance obligation
The Company recognizes revenue over time if any one of the following criteria is met:

-The customer simultancously receives and consumes the benefits provided by the Company
performance as The Company performs.

-The Company performance creates or enhances an asset that the customer controls as the asscl is
created or cnhanced or

-The Company performance does not create an asset with an alternative use to the Company and the
entity has an enforccable right to payment for performance obligation completed to date

-the Company allocates the transaction price to the performance obligations in a contract based on
the input method which requires the revenue recognition on the basis of the Company  cfforts or
inputs to the satisfaction of the perlformance obligations. The Company estimates the total costs to
complete the projects in order to determine amount of revenue o be recognized.

-When he Company satisfies a performance obligation by delivering the promised goods and
services, it creates o contract nsset based on the amount of consideration carned by the performance,
Where the amount of consideration received from the customer exceeds the amount of revenue
recognized this gives rise o a contract liability

- Revenue is measured ot the fair villue of considerntion received or receivable, taking into account
the contractually ngreed terms of puyment. The Compuny assesses its revenue arrangements agninst
specific criteria to determine if' it is acting as a principal or agent and has concluded that it is acting
ns o principal all of its revenue arrangements

-Revenue is recognized in the consolidated financinl stutementy to the extent that it is probable that
the cconomic benefits will Mlow to the Company und the revenue and costs, if and when applicable,
con be mensured relinbly.

Critical accounting judgments and key sources of estimation uncertainty

The preparation of consoliduted financial statements requives munugement to make judgments
estimates and assumptions that afiect the applicution of nccounting policies and the reported
amounts of assets and linbilities, income and expense. Actunl results may dilfer {rom these
estimales,
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

In preparing these consolidated financial statements, the significant Judgments made by
management in applying the Company accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the audited annual consolidated financial
statements for the year ended 31 December 2017, except for the adoption of IFRS 9 which has
resulted in changes in accounting judgments for recognition of financial assets and Liabilities and
impairment of financial assets, as set out below.

Critical judgments in applying the Company's accounting policies in respect of IFRS 9
Business model assessment: Classification and measurement of financial assets depends on the
results of the SPPI and the business model test. The Company determines the business model at a
level that reflects how Company s of financial assets were managed together to achieve a particular
business objective. This assessment includes judgments reflecting all relevant evidence including
how the performance of the assets is evaluated and their performance measured, the risks that affect
the performance of the assets and how these are managed and how the managers of f he assets are
compensated. Monitoring is part of the Company s continues assessment of whether the business
model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether therc has been a change in business model and so a prospective change to the
classification of those assets ,

Significant increasc of credit risk

ECLs are measured as an allowance cqual to 12-month ECL for stagel assets, or lifetime ECL
assets for stage 2 or stage 3 assets. An asset moves 1o stage 2 when its credit risk has increased
significantly since initial recognition. IFRS 9 does not deline what constitutes a significant increase
in credit risk. In assessing whether the credit risk of an asset has significantly increased the
Company takes into nccount qualitative and quantitative reasonable and supportable forward
looking information,

Establishing group of assets with similar credit risk characteristics

When ECLs are measured on a colleetive basis, the financial instruments are Company collected on
the basis of shared risk characteristics (¢ g, instrument type, credit risk grade, collateral type, date of
initinl recognition, remaining term to maturity, industry, geographic location of the borrower, cte. ).
The Company monitors the appropristeness of the credit risk characteristics on an ongoing basis to
assess whether they continue to be similar. This is required in order to ensure that should credit risk
churacteristics change there is approprinte re-segmentation of the assets. This may result in new
portfolios being created or asscls moving 1o an existing portfolio that better reflects the similar
credit risk charncteristics of that Company ol assets. Re-scgmentation of portfolios and movement
between portlolios is more common when there is u significant Incrense in eredit risk (or when that
significant increase reverses) and so assets move (rom [ 2-month to lifetime ECLS, or vice versa, but
it can ulso oceur within portfolios that continue to be measured on the sane basis of 12 month or
hifetime ECLs but the amount of the ECLs changes beenuse the eredit risk of the portivlios difler,

Maodels and assumptiony used

The Compuny uses various models and assumptions i measuring fir value of financinl nssets as
well as in estimating ECL. Judgment is applicd tn identdying the most upproprinte moded for each
type ol wvet, as well ax for determining the assumptions used an these models, mcluding
nasuniptions that relate to key drivers of credit risk,

6



SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognized
in consolidated financial statements.

Establishing the number and relative weightings of forward-looking scenarios for each type of
product /market determining the forward looking information relevant to each scenario: When
measuring ECL the Company uses reasonable and supportable forward looking information, which
s based on assumptions for the future movement of different economic drivers and how these
drivers will affect each other

Probability of Default

PD constitutes a key input in measuring ECL. PD is an cstimate of the likelihood of default over a
given time horizon, the calculation of which includes historical data, assumptions and expectations
of future conditions.

Loss Given to Default

LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and thosc that the lender would expect to receive, taking into account
cash flows from collateral and integral credit enhancements.

Revenue
Revenue from sale of real estate is recognized when the construction is completed for the purpose
of sale and the buyer delivers the sold property and transfers the risks to the buyer.

Rental income and services ol leased units are recognized on the busis of the contract period for
those leased units and after delivery of the property (o the lessee and afler service is done.

LExpenses
Selling and marketing expenses principally comprise of costs incurred in the marketing and sale of the
Company's products, All other expenses are classificd ay general and udministrative expensces.

General and administrtive expenses include direet and indireet costs not specifically part of cost of
revenues us required under International Accounting Standurds; Expenses are distributed, if neecessary,
between general and administrative expenses, the cost of real estate sules and the cost of rental
properlics.

Cuash and cash equivalenty
Cush and cash equivalent include cash, demund deposits, and highly liquid investments with

original muturitics of three months or less,

Tools and accessorles
[nventories ure stafed wt cost, which 1s determined by using (FIFO).

Notes recelvable
Notes recetvable nre stated af cost with ity actunl value



SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Investments in associate company

investments in companies which are at least 20% owned and in which the company exercises
significant influence are recorded using the equity method, under which the investments are stated
initially at cost and adjusted thereafter for the post acquisition change in the company's share of the
net assets of the investee. These are referred to as subsidiaries (ownership over 50%) companies.
Company's share in the associated companies’ net income/losses for the year is included in the
consolidated statement of income.

Accounts receivable

Accounts receivable are recorded at the original amount less a provision for any uncollectible
amount. An estimate for doubtful debts is made when there is substantive evidence that the
collection of the full amount is no longer probable.

Accounts payable and accrual
Accounts payable are stated at the obligation amounts for received services and goods, whether
billed by the suppliers or not.

Real estate held for sale
Real estate for sale stated at the lower of cost or net realizable value,

Projects under construction

Projects under construction appear at cost. Borrowing costs are capitatized which was acquired for
financing these projects.

Investment in real estates

Rented Real estates are stated at cost less accumulated depreciation. Depreciation is provided over
the estimated usetul live of building using the straight line method and with snnual rate ranged
between 2% - 4%,

Praperty and equipment

g e e )

Property and equipment ure stated ut cost less nceumulated deprecintion, Expenditure on maintenunce
und repatrs is expensed. Deprecintion is provided over the estimated useful lives of the applicable assets
using the straight line method. The estimuted rates of deprecintion of the principnl assets using the
straight line method, The estimated rates of depreciation of the principal clusses ol assets are as follows:

Amnual depreciation rate

l]llildillg 4%
Furniture and decoration 9-15%
Computers, olfice and electricnl equipment 25%
Vehicles 15%
Tools and equipment 20%
plucards [0%

The uscul hife and deprecintion methad nre reviewed periodicnlly to ensure that the method and
period of deprecintion nre consistent with the expected piatiern of economic benelits from items of
property snd equipment,

In cnse olany indication to the impuirment value, tmprirment losses are caleulnied nceording (o
the policy of the low value of the nssets,

Ay subsequent exclusion of property and equipment, the value of giens or losses resulting

recognized, this represents the difference between the net proceeds of exclusion and the value of the

property and equipment that appears in the Statement of Foueml Positson, Gross Prodit and loss,
]



SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREFHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Leasing contracts
Leases are classified as finance leases whenever the terms of the lease transfer substantially all of the

risks and rewards of ownership to the lessee. All other leases are classified as operating leases.
The lease payments under finance lease are recognized as account receivables as of net value of the
investment on the straight-line basis over the term of the relevant lease.

Assets held under capital leases are recognized as an asset of the Company at the present value of the
minimum lease payments or the fair market value of the asset at the date of the acquisition of the lease,

whichever is less.

Finance costs, which represent the difference between the total lease commitments and the present
value of the minimum lease payments or the fair market value of the asset at the date of creation of the
lease, whichever is less, are charged to the statement of comprehensive income during the lease period
and to a constant carrying rate of the remaining amounts of liabilities for each accounting period.

Rentals payable under operating lease are charged to the statement of comprehensive income on a
straight line basis over the term of the relevant leasc.

The sector report represents

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, which are measured according to the reports that arc used by the executive director and the
main decision — makers in the Company.

Geographical segment is associated in providing products in particular economic environment subject
to risks and returns that are differed from those for scetors to work in economic environment,

Offsetting
Financial assets and financial liabilities arc offset, and the net amount is reflected in the consolidated

statement of financial position only when there are legal rights to offset the recognized amounts, the
Compuny intends to settle them on a net basis, or ussets are realized and liabilities settlecl
simultancously.

Income tux

The Company is subject to Income Tax Law for the year and its subsequent amendments and the
regulations issucd by the Income Tax Department in the Hashemite Kingdom of Jordan and provided
on acerual basis, Income Tax is computed based on adjusted net income. According to International
Accounting Standard number (12), the company may huve deferred taxable assets resulting from the
differences between the nccounting value and tax value of the assets and liabilitics related (o the
provisions, these ussets are not shown in the financial statements since it is immaterial,

The Council of Ministers decided in 2004 to grant the developers of the eligible industrial cities
special privileges and exemptions grunted to industrial cities nnd decided to subject the purchases of
existing companies in the industrial areas to the general i on sales by zero.

Forelgn currency translation

FForeign currency trunsactions are transtated into Jorcdnmn Dinne at the rates ol exchunge prevailing it
the time ol the transuetions, Monetary ussets and labalities denominated in foreign currencies at (he
Pralunge sheet date nro transluted ot the exchunge rtes prevailing at thut dote. Gotns mul losses Trom
settlement ind transdution of foretgn currency transuctions are included in the consolidated statemert

ol imcome

19
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

4. PROPERTY AND EQUIPMENT

Cast:

Land

Buildings *

Furniture and decoration

Computers, office and electrical equipment
Vehicles

Tools

placards

Total cost

Depreciation:

Buildings

Furniture and decoration

Computers, office and electrical cquipment
Vehicles

Tools

Placards

Total depreciation

Book value at January |

Book value at December 31

January | Additions Disposal December 31
94,804 - - 94,804
1,268,106 - - 1,268,106
305,198 - - 305,198
312,270 - - 312270
91,571 18,021 (53,616) 55,976
105,955 - - 105,955
75,023 - - 75,023
2,252,927 18,021 (53,616) 2,217,332
910,245 117,610 - 1,027,855
299,588 1,456 - 301,044
306,378 1,810 - 308,188
66,982 2,799 (53,616) 16,165
93,620 596 - 94,216
ey =) 424 - 73,881
1,750,270 124,695 (53,616) 1,821,349

502,657
395,983

* Fucilitics were taken from Global [nvestment House LLC amounting to JI 500,000 in exchange
for the mortgage of plot no. 222 in the Naour aren, which cost 608,936 Jordanian dinars and belongs
to Pluto Housing Projects Company (subsidiary company),

S. INVESTMENTS IN LANDS

Investments in lnnd
Additions
Dispensing

6. INVESTMENTS IN RENTED BUILDINGS -NET

Rented buildings cost at beginning of the year

Additions during the year

Disposals during the yenr

Totul rented buildings cost

Less: necumuluted deprecintion

Net value of rented building at the year caud

20

2018 2017
5,192,662 5,192,662
(792,009) -
4,400,653 5,092,662

2018 2017

22,697,656 22,607,656
(10,791,497
11,906,159 22,097,656
(5,567,166) 10,787,200
6,438,992 910,450
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

7. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

2018 2017
Investment in Tourism Projects Compounds Company P.L.C. by 6,176
shares (2017: 6,176 shares) 1,978 2,719
Investment in Al Tajamouat For Catering And Housing Company by
611,200shares (2017: 126,200 shares) 165,025 39,122
Investment in Coalition Industrial and Investments Company Ltd. By
675,000 shares which is 7.41% of the share capital 50,000 50,000
217,003 91,841

* There are 100,000 shares from Investment in Al Tajamouat for Catering and Housing Company
are mortgaged to Union bank for the declining loan.

8. TRANSACTIONS WITH RELATED PARTIES

The Company has made transactions with the following related party:

2018 2017
Transportation allowances for the president and members of board of
dircctors 21,600 20,400
Sularics, allowances and remunerations for the president and the members of
boiurd of directors 41,662 40,150
9. PREPAID EXPENSES AND OTHER RECEIVABLES
2018 2017
Relundable deposits 91,410 91,410
Prepaid expenses 16,437 69,875
Income tax deposits 85,300 405,896
Other receivables 27.904 17,445
221,051 584,626
10. REAL ESTATE AND LANDS HELD FOR SALE
2018 2017
Renl estate held for snle 378,674 383,140
378,674 383,140
L, ACCOUNTS RECEIVABLE AND CHECKS UNDER COLLECTION
2018 2007
Accounts receivable 5,300,204 4,770,402
Checks under collection 6,783 70,479
5,306,987 4,500,881
Less: limpuirment of secounts receivabile provision (998,790) (745,523)

4,308,197 4095, 158




SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

12. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH STATEMENT
OF COMPREHENSIVE INCOME
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2018 2017

Investment in Arab German Insurance Company by 177,460 shares
(2017: 177,460 shares) - 23,070

Investment in Jordan Ceramic Company by 986,101 shares (2017:
086,101 shares) 1,222,765 1,222,765

Investment in Al-Tajamouat Food and Housing Company by 86,738
shares (2017: 86,738) 23,419 37,297

[nvestment in Union Land Development Company by 43,039 sharcs
(2017: 43,039 shares) 68,432 86,939

Investment in Jordan Company for Development and Financial
Investment by 22,530 shares (2017; 22,530 shares) 85,389 98,231

Investment in Union Tobacco and Cigarcttes Industries Company by 100
shares (2017: 100 shares) 147 195
1,400,152 1,468,497

13. CASH AND CASH EQUIVALENTS

2018 2017
Cash in hand 70,737 246,732
Cash at the banks 173,545 656,058
244,282 902,790

14, RESERVES AND SHARE PREMIUM

Share premium:

This item represents amounts resutted from the differcnce between the issuing price nnd the par
value for shares after increasing the Company's capital during the year.

Statutory reserve:

In nccordance with the Companies' Law in the Hushemite Kingdome of Jordan and the Company's
Article of Association, the Company has cstablished u statutory reserve by the approprintion of 10%
ol net income until the reserve equals 25% of the capital. However, the Compuny may, with the
approval of the General Assembly continue deducting this unnual ratio until this reserve is equal to
the authorized capital of the Company in full. This reserve is not availuble for dividends
distribution, the General Assembly is entitled to decide, in its unusual meeting, to amortize its
losses by the accumulated statuary reserve i all other reserves pay olt, to rebuild it again in
necordunce with the law.,

Voluntary reserve:

In uecordance with the Compunies® Law in the Hashemite Kingdome of Jordun and the Compuny's
Article of Associntion, the Company can establish n votuntary reserve by and an appropristion ol no
more than 20% ol net income, This reserve is avmlable for dividends disteibution by the approval of
the Compuny's Genernl Asscnbly.



- SPECIALIZED INVESTMENT COMPOUNDS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

15. DEFERRED REVENUES
2018 2017
Deferred rent revenues and services 3,771,753 3,925,470
Short-term deferred rent revenues and services (2,166,211) (1,618,238)

1,605,542 2,307,232

16. CAPITAL LEASE COMMITMENTS

2018 2017
Comprehensive financial leasing Company capital iease commitments - 254,150
Less: current portion - 254,150

Long term portion - -

Comprehensive Financial Leasing Company

- Specialized Investment Compounds Company P.L.C. (the parent Company) signed a financial
lease contract on August 15, 2011 with Comprehensive financial leasing Company for land No. 175
basin No. | Je'aa Al-Aleek of southern Amman Manga village where the area is 50,263 square
meter and its value is amounting to JOD 1,100,000 with interests amounting to JOD 286,000 the
rent and interests paid in 36 monthly installments begging from November 5, 2011, the amount of
cach installment is JOD 38,500 including the interests, which is fully paid, It has been paid in full

- Pluto residential projects Company Lid. (A subsidiary) signed linancial lease contract on July 26,
2016 with Comprehiensive financial leasing Company (or lund No. 135 basin No. | Je'an Al-Aleck
of southern Amman Manga village where the aren is 50,263 square meter and its value is amounting
to JOD 1,371,492 which is paid by 36 monthly installments beginning from September 01, 2016
amounted to JOD 38,097 for cach installment, this lease is guaranteed by mortgaging lands (2232,
2231, 2230, 612, 611) of busin No. 5 Al-Sha’clinh these mortgnges amounted to JOD 850,000 pius
the guarantee of Specialized Investment Compounds Company P.L.C. (the porent Compuny)

Yhe entire amount has been repald and the mortgages was cleared
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" SPECIALIZED INV ESTMENT COMPOUNDS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

17. BONDS

On December 6, 2007 unconvertible bonds have been offered by issuing 1,500 bonds with a par
value of JD 10,000 for each and total of JD 15,000,000 less par value for the initial single issued
certificates and any uarecoverable or unamortized bonds by the Company through unpublicized
offering, guaranteed by real estate mortgages, these bonds interest rate is 9.5% yearly paid twice a
year every 6 months, the interest is due on June 6 and December 6 every year, the starting date of
paying interests is June 6, 2010, the bonds are due on December 6, 2012, plus depositing 50% of
selling value of any of the Company un mortgaged real estates for the bonds holders.

On October 28, 2012 the Company has rescheduled the bonds by paying 10% of the original
amount of the JD 15,000,000 which is equal to JD 1,500,000 and on December 6, 2012 the
Company rescheduled the remaining balance which is amounted to JD 13,500,000 as follows:

JD 750,000 on December 6, 2013
ID 750,000 on June 6, 2014

JD 1,500,000 on December 6, 2014
JD 1,500,000 on June 6, 2015

JD 9,000,000 on December 6, 2015

On February 17, 2015 the Company has rescheduled the bonds by paying JD 750,000 and
rescheduling the remaining JD 11,250,000 as follows:

JD 500,000 on December 6, 2015
JD 1,500,000 on December 6, 2016
JD 1,750,000 on December 6, 2017
JD 1,750,000 on December 6, 2018
JD 1,750,000 on December 6, 2019
1D 4,000,000 on June 6, 2020

2018 2017
Bonds value - 10,950,000
Less: current portion - 5,200,000
Long term portion - 5,750,000

Upon the decision of owning the mortgnged nssets from the leased Innds and buildings, gnins have
heen recognized with o value ol JD 6,772,256
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(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

SPECIALIZED INVESTMENT COMPOUNDS COMPANY

18. LOAN

The Company obtained a commercial loan from Union Bank amounted to JD 450,000 to be paid in
60 installments with a value amounted to JD 9,300 for each including interests after the grace
period and the interest rate is 8.75% annually, payable monthly and without commission,
guaranteed by mortgaging real estate No.(103, 122, 101) of basin Abu Swana No. (3) Lands
ALRaqgeem village, plus mortgaging 100,000 shares of Al Tajamouat For Catering And Housing

Company shares for the Bank.

Loan amount
Less: current portion
Long term portion

19. ACCRUED EXPENSES AND OTHER LIABILITIES

Accrued expenses
Employees leaves provision
Jordanian Universities fees

Employment, training and vocational and technical education (und

provision

Accrued interests
Shareholders deposits
Sules tax deposits
Other provisions
Income tax provision
Miscellaneous

20. ACCOUNTS PAYABLE

Financial brokerage necounts payuble
Vendors nccount payable

2018 2017
248,293 330,638
111,600 111,600
136,693 219,038

2018 2017
178,896 278,717

328 4,386
187,828 187,828
6,722 6,722

. 2,467,161

15,911 15911
24,655 39,865
644,069 1,542,989
750,000 .
5,143 3,196
1,813,552 4,546,775

2018 2017
116,045 725,281
858,736 328,590
974,781 1053871




SPECIALIZED INVESTMENT COMPOUNDS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

21. INCOME TAX

The tax position has been finalized with Income and Sales Tax Department until the end of 2014,
For the years 2015,2016 and 2017 the Company has submitted its income return statement and it

has not been audited by Income and Sales Tax Department till the date of preparing these
consolidated financial statements,

22. REVENUES

2018 2017
Rents revenues 1,626,091 1,872,377
City services revenues 647,942 706,666
2,274,033 2,579,043
23. COST OF REVENUES

2018 2017
Depreciation 635,675 848,575
Salaries, wages and benefits 98,849 119,862
Property tax 108,477 177,582
[nsurance 15,412 17,686
Mainlenance and repairs 35,821 46,288
Water and clectricity 35,666 18,340
Fuel expenses 2,476 3,001
Vehicles and transportation expenses 5,227 4,018
Security 39,400 39,584
Sewage 138,966 157,883
Cleaning 140,071 109,879
Other 693 1,255
1,256,733 1,563,953

24, SELLING AND MARKETING EXPENSES
2018 2017
Suluries, wages and benelity 11,382 16,466
Advertisement 295 013
Depreciation 81 61
Other 650 429
12,408 17,569




c=

SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)
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25. GENERAL AND ADMINISTRATIVE EXPENSES

2018 2017

Salaries, wages and benefits 131,625 128,815
Board of directors members transportation allowance 44,826 42,551
Fees, licenses and subscriptions 28,296 26,792
Professional and consulting fees 34,048 59,296
Rents 16,000 16,000
Water and electricity 12,387 11,346
Post and telephone 3,863 4,060
Employees Course and remuneralions 17,841 4,489
Stationary 2,221 2,324
Hospitality 5,364 5,584
Depreciation 19,278 27,198
Real estate evaluation expenses - 940
Maintenance 940 2,110
General assembly meetings expenses 2,932 1,624
Cleaning 917 1,595
Advertising 431 2,128
Oil and Fuels 5,864 6,415
Insurance 6,057 2,291
Tasks of the Investment Committee 18,000 18,000
Other 13,841 11,964
364,731 375,522

26. GAINS ON SALES ON ASSETS

Upon the decision of owning the mortgaged assets from the leased lands and buildings, gains have
been recognized

Cost of lunds sold 972,009
Cost of leased buildings 6,177,896
Net sold assets 7,149,905
The smount of interests due to the bonds (2,972,161)
Assets vilue ol bonds (“"95"‘""0)
6,772,156

27. OPERATING LEASE AGREEMENTS
2018 2017
Payents under lense contraets charged ns expenses durmg the yenr £6,000 16,000

Operating lease puyiments consist ol rents neeraed on the Company for the management olfices-
Shoieisani,
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

28. CONTINGENT LIABILITIES
The claims of the specialized investment group companies established in the courts whether

claimant or defendant,

* Details of cases filed by third parties against the company are as follows:

Claimant Litigation  The amount of Court Legal Status
No. claim
Housing Bank for Trade g 6/2816 12,122,731 The regulatory The lawsuit is currently
and Finance / Issue Court of Amman  projected as temporary
Secretary suspension for absence
Housing Bank for Trade 29 6/2587 8.175314 Execution of the  The real estate assigned to
and Finance / Issue Regulatory Court  thc mortgage underthis
Secretary of Southern lawsuit was referred to the
Amman final bidder and the
claimant himself
Housing Bank for Trade 3¢ 6/2588 1,469,728 Exccution of the  The real estate assigned to
and Finance [ Issue Regulatory Court the mortgage under this
Secretary of Southern lawsuit was relerred to the
Amman linal bidder and the
cluimant himself
Housing Bank for Trade 2016/2589 2,487,000 Execution of the  The real estate assigned to
and Finance /  Issuce Regulatory Court the mortguge underihis
Secretary of Southern lnwsuit was referredto the
Amman final bidder and the
claimant himself
Hoeusing Bank for Trade 2,923,095 Exccution of the  The real estute assigred o

aund Finance [/ [lssue
Secretary

2016/2590

Regulatory Court
ol Southern
Amiman

{he mortgnge under his
lnwsuit was relerredto the
final bidder und the
clumant himsell!
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Housing Bank for Trade
and Finance / Issue
Secretary

Housing Bank for Trade
and Finance / Issue
Secretary

Housing Bank for Trade
and Finance [ Issue

Secretary

Housing Bank for Trade
and  Finnnee /7 Issue
Sceretury

Housing Bunk for Trade
and  Finance /  Issuc
Sccretary

2016/2591

20162592

2016/2593

2016/2594

2016/2595

547,000

231,000

3,919,590

298,000

924,000

e

Execution of the
Regulatory Court
of Southern
Amman

Execution of the
Regulatory Court
of Southern
Amman

Execution of the
Regulatory Court
of Southern
Amman

Execution of the
Regulatory Court
of Southern
Amman

Exccution of the
Regulatory Court
of Southern
Amman

The real estate assigned to
the mortgage under this
lawsuit was referred to the
final bidder and the
claimant himself

The real estate assigned 1o
the mortgage under this
lawsuit was referred to the
final bidder and the
claimant himself

The real estate assigned to
the mortgage under this
lawsuit was referred to the
final bidder and the
claimant himself

The real estate assigned to
the mortgage under this
lawsuit was referred to the
final bidder and the
claimant himself

The reol estate assigned 1o
the mortgnge under this
lnwsuit was relerredto the
finul bidder and the
claimant himself
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Jordan Saudi Emirates 2016/2150 186,909 Regulatory
Financial Investment Court of
Company Amman
Jordan Drug  Store 2016/4367 100,000 Regulatory
Company Court of
Amman

Reconciliation was made
before the Mediation Judge
so that the company paid
21,909 ID and the remaining
payment in installments of
15,000 JD

The lawsuit is still in its early
stages and is being set up by
the claimant and the Housing
Bank for Trade and Finance
to claim the right of money
that has been estimated by
the experts of the property
rented by the claimant when
it is put up for sale through
the executive lawsuit No.
25872016

* There were lawsuits raised by the company against third parties, where the total lawsuits against

others amounted to JD 280,508,

29, IMPACT OF ADOPTION OF IFRS 9 FINANCIAL INSTRUMENTS

[FRS 9Financial Instruments provides requirements for the recognition and measurement of
financial asscts and liabilities and certain contracts for the purchnse or sule of non-financial items.

This Standard supersedes IAS 39Financial [nstruments: "Recognition and Mensurement”

The Company has ndopted IFRS 9us of January 1, 2018, The Compuny has chosen not to adjust the
comparative figures and the changes in the effective date have been included in the carrying

amounts of the financinl assets and labilities within the opening balances of the retained carnings.

The net effect arising from the application of IFRS 9as of Junuary 1,2018 is o decrease in retained
curnings of JD 253,277

Boolk value in accordance Current value in
with IAS 39 (Revised) anccordance with IFRS 9
Accounts receivable 4,807,890 4,554,613

Accounts receivable nnd other reccivables were previously clussilicd s loans and  reccivables
under TAS 39 are now clossificd at amortized cost. An additionsl impairment allowance ol 1D
253,277 for these receivibles was recognized as o part of the apening balinee of retrined carmings ns
of January |, 2008 when IFRS 9 wos applicd,

R1J
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SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

30. FINANCIAL INSTRUMENTS

The Fair Value
The fair value of financial assets and financial liabilities include cash and cash equivalents and

checks under collection and recetvables, securities, and include accounts payable, credit facilities,
loans, credits, and other financial liabilities.

Level I: the market prices stated in active markets for the same financial instruments.

Level II: assessment methods depend on the input affect the fair value and can be observed directly
or indirectly in the market.

Level III: valuation techniques based on inputs affect the fair value cannot be observed dircetly or
indirectly in the market.

December 31, 2018 Level 1 Level 11 Level IT1 Total

Financial assets stated at fair

value through statement of

comprehensive income 1,400,152 - - 1,400,152

Financial assets stated at fair

value through statement of

other comprehiensive income 217,003 - - 217,003
1,617,155 - - 1,617,155

December 31, 2017 Level I Levet 11 Level 111 Total

Financial nssets stated at foir

value through statement of

comprehensive income 1,478,150 - - 1,478,150

Financinl assets stated at fair

vitlue through stutement of

other comprehensive income 91,841 - - 91,841
1,569,991 - - 1,569,991

The value sct out in the third level reflect the cost of buying these assets rather than its fair value
due 1o the luck of an active market for them, this is the opinion of Directors that the purchase cost is
the most proper way to measure the lair vitue of these nssets and that there was no impairment,

Management of share capital risks
The Compuny manages its capital to moke sure that the Compiny will continue when i takes the
highest return by the best limit for debts nnd owners cquity bulances. The Company's strategy docs

not change feom 2017,

Structuring of Company's capitnl includes debis that consists ol Toans as shown in notes No. (18, 19,
200wl the owner's equity in the Company which includes share capital, issunnce premium,
reserves, fair vidue reserve, mud accumulated losses ns ot listed e the changes i consolidated
uwners ety stateiment,

Vi



SPECIALIZED INVESTMENT COMPOUNDS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

The debt ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost of share capital and the risks that is related in
each faction from capital and debt factions. The Company's capital structure includes debts from the
borrowing. The Company does not determine the highest limit of the debt ratio and it does not
expect increase in the debt ratio.

2018 2017
Debts 248,293 11,534,788
Owners’ equity 11,096,609 4,118,264
Debts/Owners’ equity ratio %2 %280

Risk management
Include the risks those they may be exposed to the following risks:

Forcign Currency risk

When consolidating financial statements of subsidiarics outside Jordan with the parent Company,
the assets and liabilities arc exchanged as of financial position date to Jordanian Dinar by exchange
rates as at the year end, for revenues and expenses it exchanged based on average exchange rates lor
the period, exchange differences, if any, included in owners” equity.

Interest rates risk
[nterest rate risk arises mainly lrom floating rate borrowings (loating rate) and short-term fixed-
rate deposits. Interest rate risk for borrowed funds is managed effectively.

The sensitivity of the statement of income is the effect of the ussumed changes in interest rates on
the Company's profit for one year and is calculated based on financial liobilities bearing a varinble
interest rate at the end of the year.

The following table shows the sensitivity of profit or loss and owner equity to interest rates changes
by the facility or their deposits at banks and on interest rates paid by the entity to borrow from
banks:

Currency 2 _increase ininterest  Eilect on the loss
Jordanian Dinars Y 2018 2017
25 - 621 - 28,837
Currency =y Decrease in interest Blfectonthe loss
Jordanian Dinars Y 2018 2017
25 ka2l F 28,837

Cupltal risk

The contuing ol capital are reviewed on o regular basis und are taking in constderation the cost of
capital and risks related with it as capital i controlled (o ensure continuity of business and incrense
revenue by nchieving an optimal balance between owner's equity nnd debts,

This decrense in the debt mtio for 2000 0s attrilated to the decremie me debts from payment ol
tncihities wath certhing
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Other price risk
The Company is exposed to price risk arising from its investments in the equity of other companies.

The Company maintains investments in the equity of other companies for strategic purposes and not
for trading purposes and the Company does not actively trade in those investments.

Sensitivity analysis of the owner investments prices
Sensitivity analysis followed based on that the Company exposed to investments prices risks in
owners’ equity of other companies at the date of the financial statements.

In case investmentis prices in owners' equity of other companies higher/ lower by 5%:

-The Company's owners’ equity reserves become higher/ lower of 10,850 JOD (2017: higher/ lower
of JOD 4,592) resulting from the company's portfolio that classified as available for sale
investments.

-The Company's owners’ equity reserves become higher/ lower of 70,008 JOD (2017: higher/ lower
of JOD 73,908) resulting from the company's portfulio that classified as financial assets classified
at fair value through comprehensive income.

The Company's sensitivity to investments prices in owners' equity of others companies have
changed substantially compared with the previous year are resulting to the disposal of important
part from the investments portfolio during the year .

Credit riskk management

The credit risks represent in one part of the financial instruments contracts has not obligated to pay
the contractun! obligations and cause of that the Company is exposing financial losscs, However,
there are no any contracts with any other parts so the Company doesn't expose to different types of
the credit risks, The significant credit exposed for any parts or group of parties that have a similar
specification have been disclosed in note No.8.The Company classified the parties which have
similar specilications as o related parties. Cxcept the amounts which are related in the cash money.
The credits risks that are resulting from the cash money are specific because the parties that are
denling with it ure local banks have good reputations and have been controlled from control partics.

The amounts had listed in the financial statements dita represents the highest credit risk expose to
the trade nccounts receivable and to the cash and cosh equivalent.

Management of Hquidity risks

Boord ol directors is responsible  for munagement of liquidity risks to manage the cash
requirements, short, medium and long term liquidity. The Company managed the liquidity risks
through controlling the future cash Now that evaluated permanently and correspond the due dates of
nssets and linbilities.

JLAPPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

The consolidited financinl statements were approved by the Bonrd of Direetors and authorized for
issunnce Murch 26, 2019, These consolidated finnncinl statements requice the Genernl Assembly ol
shoreholders approval,

32, COMPARATIVE FIGURES

Certinn liguees for 2007 lve been reclssilied to contor to the presentation in the current yenr
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