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Independent Auditors’ Report
1 19 571
To the Shareholders of
Specialized Investment Jordanian Co
Public Sharcholding Company

Amman- The Hashemite Kingdom of Jordan
Report on the Audit of the Financial Statements

Opinion

We have audited the Accompanying financial statements of Specialized Investment
Jordanian Co (Public Sharcholding Company), which comprise the statement of
financial position as at December 31,2018,and the statements of comprehensive income,
changes in owner's equity and cash flows for the year then ended, and notes, comprising
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material
respects. the financial position of the Company as at December 31, 2018, and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS)

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs).
Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Financial Stalements section of our report. We are
independent of the Company in accordance with the ethical requirements that are relevani
to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Aundir Matters

Key audit matiers are those matters that, in our professional judgment, were ol most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separale opinion on these matters,

1
Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 :(4a0
P.O.Box 925111 e-mail: info@abbasi-cpa.com 925111 oo

Amman 11190 Jordan www.abbasi-cpa.com o3 11190 lee



Property investments

Because of the nature of the
discretion in measuring the fair value
of the method property investment as
at December 31, 2018 amounting to a
net book wvalue 2,512,672 dinars
accounted for 63% of total assets, and
in accordance with the requirements
of the International  Financial
Reporting  Standards, management
has to contract with specialists and

independent experts in the field of

real estale assessment of the fair value
measurement real estate investment,
and given the importance of real
estate investment and its impact on
the financial statements, it is one of
the things your important audit.
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The audit procedures included the:
-Verily that the company is committed
to the application of the International
Financial Reporting Standards No. (40)
And the instructions of the Securities
Commission using the cost to state the
real estate investment and disclosing the
fair value method of Notes within the
financial statements (Note 4).

-We have the given a report by
independent experts, specialists in real
estate evaluation and calculation of the
average fair value of those assessments,
which showed a lack of impairment in
the valuc of real cstate.

-Reviewing the adequacy of disclosures
about the fair value of real estate
investment (note 3.4)

Other Information

Management is responsible for the other information. The other information comprises
the information included in the annual report, but does not include the financial
statements and our auditors’ report thereon. We expected that we will give the annual
report after our report. Qur opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information when its available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. I, based on the
work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities _of Management _and Those Charped with Governance _for the
Financial Statements

Management is responsible for the preparation and fair presentation ol the financial
statements in accordance with IFRS, and for such internal control as management
determines is nccessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing. as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or 1o cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s tinancial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our abjectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors” report that includes our opinion.

Reasonable assurance is a high level ol assurance, but is not a guarantee that an audit

conducted in accordance with 1SAs will always detect a material misstatement when it
exists.

Misstatements can arise {rom fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise prolessional Judgment and
maintain professional skepticism throughout the audit. We also:

» Identity and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive 1o
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis lor our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
lorgery. intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internat control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinian on the eflectiveness of the Company’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of’ management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to evenis or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modity our opinion. Qur conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

3
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» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,

*  Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

*

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and signiftcant audit findings, including any

significant deficiencies in internal control that we identity during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditors” report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances., we determine that a matter should not be
communicaled in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects,
consistent with the accompanying financial statements, accordingly, we recommend
approving these financial statements by the general assembly.

Al- Abbasi & Partners Co.

N CRLT
S
/ ‘).Sa\s Wa" OJ .;:’t‘."

AN

i %
Nabil M. Obeidat s = Amman in
License 877 Oe = 6 February 2019
X2 T~
\'#‘-‘( &
oty
N, 050y s



Specialized Investment Jordanian Co
Public Sharcholding Company
Anmman - The Hashemite Kingdom of Jordan

Statement of Financial Position as of December 31,2018

Note 2018 2017
1D D

Asscts
Non-current Assets
Investment in Property - Net 2.512,672 2,556,550
Invcslmcnﬂﬂs in hnunc.ull 'flsscts at Fair value 1,120,020 1.150.065
through Comprehensive income
Property, plant and equipment - Net 6 58 359
Totial Non-current assets 3,632,750 3,706,980
Non-current Assets
Account receivables and Cheques for Collection 7 40,042 66,360
Other debit balances 8 166,959 166,489
Cash on hands an at the Banks 9 178,902 159,454
Total Current Assets 385,903 392,309
Total Assets 4,018,653 4,099,289
Owner's Equity and liability
Owner's Equity
Capital 10 4,500,000 4,500,000
Statutory reserve 11 328,489 328,489
Accumulated (loss) at the end of the year 12 (1,213,550) (1,128,153)
Total equity 3,614,939 3,700,336
Current Liability
Accounts payable 13 2,550 3,151
Due to relalted Parties 20 7,187 1,168
Other credit balances 14 393,977 394,634
Total current tiahilites 403,714 348,953
Total Owner's Equity and liabilities 4,018,653 4,099,289

(Accompanying notes form integral part of this statement)



Specialized Investment Jordanian Co
Public Sharcholding Company
Amman - The Hashemite Kingdom of Jordan

Statement of comprehensive Income For The Year Ended Decemiber 3 1,2018

Note 2018 2017

iD D
f Revenue 144,403 177.928
Operating expenses 15 (90,747 (88,632)
Operating revenue - Net 53,650 89,296
Salaries and wages 16 (48,233) (46,665)
Administrative and general expenses 17 (39.962) {(40,553)
Impairment losses on financial assets (30.045) -
[ 1 ( Loss ) Profit of the year {04,584) 2,078
Total Comprehensive income (64,584) 2,078

ID D
[ Basic and diluted per share i3 (0.0144) 0.0005

(Accompanying notes form integral part of this statement)
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Specialized Investment Jordanian Co
Public Sharcholding Company
Anmman - The Hashemite Kingdom of Jordan

Statement of Cash Flows For The Year Ended December 31, 2018

Note 2018 2017
D D

Cash flows from operating activities
( Loss ) Profit of the year (64.584) 2,078
[ncome tax for previous years (20.813) -
Impairment losses on financial assets 30,045 -
Depreciation 44,185 44.490
Net operating(loss) profit before changes in working (11,167) 46,568
(Increase) decrease in current assets
Account receivables 26,324 (6,867)
Other debit balances (470 (959)
Increase (decrease) in current liabilities
Accounts payable (601) 470
due to relalted Parties 6.019 48
Other credit batances (657) {3,009)
Net cash Resulting from operating activities 19,448 36,251

Cash flows from investing activities

Changes of property, plant and equipment -

Net cash flows (used in) Resulting from investing activities -

Net increase in cash balance 19,448 36,251
Cash balances at beginning of year 159,454 123,203
Cash balances at end of year 178,902 159,454

(Accompanying notes form integral part of this statement)



Specialized Investment Jordanian Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

1- Incorporation

1

Specialized Investment Jordanian co was established as a Public Shareholding Company and It
was registered at the Public Shareholding companies” registry at the Minisiry of Commerce and
Trade under the number of 270 at January 19,1994 with capital amounted four million
Jordantan Dinars divided into tour million shares The nominal value of dinars per share . The
company has obtained the right to commence work as of 7/5/1995 It is the purpose of the
company to carry out all commercial and investment business and everything falls under the
business and investment companies in Jordan and abroad

It has the approval of the financial statements attached to the Board of Directors Meeting No.
(1} for the year 2019 held on February 6 , 2019 and are subject to approval by the general
assembly of shareholders.

Basis of preparation
General

The financial statements ol the company have been prepared in accordance to International
Financial Reporting Standards .

The financial statements have been prepared on historical cost except financial assets and
liabilitics which appears on fair value.

The ftnancial statements are presented in Jordanian Dinars (JD) which is the financial currency
of the company .

Usc of estimates

The preparation of the financial statements requires management to make estimates and
assumptions that attect the reported amount of financial assets and Tiabilities and disclosure of
contingent liabilities . These estimates and assumptions also affect the revenues and expenses
and the resultant provistons and particular , considerable judgement by management is required
in the estimation of the amount and timing of future cash flows . Such estimates are necessarily
based on assumptions about several factors involving varying degrees of judgment and
uncertainty and actual results may differ, resulting in future change in such provisions .

Management beleive that the estimates are reasonable and are as follows :

- Management evaluates its investments for impairment on a regular basis where there is a
prolonged decline , Management estimates the value of impairment and the same is charged in
the statement of comprehensive income - An estimate of the coltectible amount of trade
accounts receivables is made when collection of the full amount is no longer probable . For
individually significant amounts , this estimation is performed on an individual basis . Amounts
which are not individually signiticant , but which are past due , are assessed collectively and a
provision applied according to the length of time past due , based on historical recovery rates .



Specialized Investment Jordanian Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

- Inventories are held at the lower of either cost or net realizable value . When inventories
become old or obsolete , an estimate is made of their realizable value . For individually
significant amounts this estimation is performed on an individual basis . Amounts which are not
individually signiticant | but which are old or obsolete , are assessed collectively and a
provision applied according to the inventory type and the degree of aging or obsolescence ,
based on historical selling prices.

- Management reviews periodically the tangible and intangible assets in order to assess the
amortization and depreciation for the year based on the useful life and future economic benefits
. Any impairment is taken to the statement of comprehensive income.

Significant accounting policies

The accounting polices used in the preparation of the financial statements are consistent with

those used in the preparation of the annual financial statements for the year ended 31 December
2017 except for the followings:

Change in accounting policies

During the current year, the Group adopted the below new and amended International Financial
Reporting Standards ("1FRS™) and improvements to IFRS that are effective for periods
beginning on | January 2018:

IFRS 135 ~Revenue trom Contracts with Customers™

“ IFRS 9 ~Financial Instruments™
" Amendments to IFRS 2 ~Classitication and Measurement ol Share-based Payment

Transactions™,

Amendments to IFRS 4 ~Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts™.

Amendments to IAS 40 “Transters ol Investment Property™

Anmnual improvements to IFRS 2014-2016 Cycle *Amendments to IFRS 1 and 1AS 28,
IFRIC 22 Foreign Currency Transactions and

The adoption of the above new and amended IFRS and improvements to [FRS had no
significant impact on the financial statements,



Specialized lnvestment Jordanian Co
Public Sharcholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

Investment Property

Real estate investments are carried at cost less accumulated depreciation (except for land), these
investments are depreciated over their usetul life by 2-10% annually and any impairment in
value is recorded in the income statement, revenues or operating expenses for these investiments
ts recorded in the income statement.

Real estate investments are assessed at each financial statements and the disclosed fair value
within the disclosures in the financial statements.

Investments in financial assetsat fair value through Comprehensive income statement

Financial assets stated at fair value through comprehensive income are non derivative financial
The differences in the change in fair value of financial assets carried at fair value are recorded
Financial assets stated at fair value through comprehensive income that is available to quoted

market prices in active markets at fair value, net of accumulated impairment losses in the fair
value appear.,

Gains and losses arising from differences foreign currency debt instruments that bear interest
within the specitied financial assets at fair value through comprehensive income transfer

register, while the registration of foreign exchange rate changes ownership of the tools included
in the cumulative change in fair value in equity.

H the company did not adopt the recognition of the fair value changes of financial assets in
cquity instruments in the list of other comprehensive income must be an option then these assets
are measured at fair vatue and recognize changes in fair value in the statement of
comprehensive income.
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Specialized Investment Jordanian Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statcments

Property, plant and equipment

Property & equipments are recorded at cost and depreciated (except lands) over its estimated
uscful lives under the straight line method by using annual depreciation rates from 10-20 % .

An assets carrying amounts is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount , the impairement record in
statement of comprehensive income .

The expected production life for assets is reviewed at end of the year , whenever ther are
changes between the expected life and the estimated , the depreciation method is changed to
depreciate on net book value based on the remaining production life after re-estimation from the
year re-estimated on |

When there are no expected economic benifits from usage , that item will be written down
immediately .

Accounts pavable

The accounts Payable and accrued amounts are recognized upon receipt of the goods by the
company, whether bitled by the supplier or not.
Revenue recognition

The revenue achieved upon signing the contract and the completion of the transter of ownership
to the buyer.

Rental income

It is recognized in rental revenues from real estate investments operating leases on a strai ght-
line basis over the term of the relevant contracts.

Foreign currency conversions

Foreign currency transactions are translated into Jordanian Dinars at the exchange rates
prevailing at the date of transaction . Assets and liabilities expressed in foreign currencies are
translated into Jordanian Dinars at the exchange rates prevailing as at the balance sheet date .
Exchange differences arising from these translations are included in the statement of income .

Offsetting
Ottsetting of tianacial assets and financial liabilities is occurred and the net amount reported in
the financial statements when the rights and legaly enforceable right to oftset the recognized

amounts and the bank intends to either settle them on a net basis , or to realize the assets and
settle the hability simultaneously
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Specialized Investment Jordanian Co
Public Sharcholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

d4- Investments Property - net

a- This item consists of the following:

2018 Q187
D 1D
Shmeisani Building - Grand Center 3.175.196 3,175,196
Accumulated depreciation (662.524) (618,640)
Total 2,512,672 2,556,550

b- The fair value of the building Shmeisani - Grand Center Amounted JD 2,546,000 asof
December 31, 2018, according to the average of two estimates of experts in the field of real

estate appraisal,

5- Investments in tinancial assets at fair value through Comprehensive income statement

This item consists of the following:

Shares in limited liability companies

Specialized company for investment and real estate

development (WLL)
Provision tor impairment
Net

2018 2017
D D
1,150,065 1,150,065
(30,045) .
1,120,020 1,150,065
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Specialized Investment Jordanian Co
Public Sharcholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements
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7- Accounts recceivable and checks under collection - net

This item consists of the following:
2018 2017
D D

Reeeivables rented 28,032 064,329
Other receivables - founders 10,483 10,483
Checks under collection 2,010 2,037
Note Receivables 9,900 -
Total 50,525 76,849
provision for doubtful debts (10,483) (10,483)
Net 40,042 66,366

8- Other debit balances

a- This item consists of the following; 2018 2017

D JD

Advance payments on financial consulting expense (Note 8 b) 34,887 34,887
Advance payments at the expense of the issues (note 8 b) 50,320 50,320
Prepaid expenses 2,321 2,323
Refundable Debosit 1,418 1,418
Recervables staft - heatth insurance 5,488 4514
Income tax witholding 22,525 23,027
Total 166,959 166,489

b-

Payments above represents the amount of fees paid to the issues set up by the company against third

parties (Note 23)

9- Cash in hand and at banks
This item consists of the following: 2018 2017
D D
Cash at local banks 178,902 159,454
Total 178,902 159,454




Specialized Investment Jordanian Co
Public Sharcholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements
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10- Capital

The pard-up capital and unauthorized amounted to 4.5 million Jordanian dinars at the end of the

year, divided into 4,500,000 shares, the par value per share is JD one .

11- Statutorvy reserve

The accumulated amounts in this account represent what has been diverted from the annual profit
before tax increased by 10% during the year and prior years in accordance with the Companies Act

and s not available for distribution to shareholders

The statutory resrve can be used for amortization accumulated loss in accordance with the

companies law

12- (Accumulated losses) at the end of the vear
This 1tem consists of the following:

2018 2017
1D D
Balance at the beginning of the year (1,128,153) (1,129,939)
Income tax for previous years (20,813)
( loss } Profit for the year (64,584) 2,078
Deducted for Statutory reserve - (292)
Balance af end of year {1,213,550) (1,128,153)
13- Accounts payable
Thus item consists of the following:
2018 2017
D 1D
Board of Directors Payable 1,000 1,000
Other payables 1,550 2,151
Total 2,550 3,151

16




Specialized Investment Jordanian Co
Public Sharcholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

14- Other eredit balances

This item consists of the following;

Reserves against expected obligations - legal
and financial consulting

Secretariats of the shareholders / capital increase
Sccretariats to sharcholders - Dividends
Rents received in advance

Income Tax provision

Other

Directors' remuneration

Reserve vacations and end of service benetits
Secretariats of the founders and shareholders
Accrued expenses

Total

Opcrating expenses of real estate investments
This titem consists of the following:

Salaries and wages and components
Maintenance and repairs
Depreciation

electricity and water

Other

Roofs tax

Insurance expenses

Total

2018 2017
iD ID
135,208 135,208
126,657 126,657
69,860 69,860
29,129 51,494
20,311 !
2,104 2,204
970 970
7,567 5,856
2,171 2,171
- 214
393,977 394,634
2018 2017
ID ID
11,779 10,043
5,637 3,561
44,185 44 490
7,727 9,080
1,383 1,990
18,774 18.531
1,262 937
90,747 88,632




Specialized Investment Jordanian Co
Pubtic Sharcholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

16- Salaries and wages and components

This item consists ot the tollowing:

2018 2017
D D

Salaries and wages and components 44,565 43,090
The company's contribution to social security 3,668 3.575

48,233 46,665
General and administrative expenses
This item consists of the tollowing:

2018 2017
D JD

Rents 2,546 2,546
Fees and subscriptions 7,278 7,380
The movements of members of the Board of Directors 12,600 12,600
Mail and phone 782 1,135
Stationery and prints 467 657
Electricity, water, tuel 936 334
Advertising 1,070 525
Professional fees 5,368 7,720
A secretariat 1,800 1,800
Legal fees 2,850 1,500
Vacation and end of service benefits 1,595 1,222
Other expenses 1,330 1.788
Directors' remuneration 840 340
Total 39,962 40,553
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Specialized Investment Jordanian Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

18- The stock share of the profit for the vear

This item consists of the following;

2018 201y,
1D ID
( Loss ) Profit for the year (64,584) 2,078
The weighted average number of shares 4,500,000 4,500,000
Basic and diluted per share profit for the year (0.0144) 0.0005
19- Income tax Provision
tncome tax has been settled until 2017,
20- Transactions with related parties
A- Represent the same relationship with the company associates company specialized
2018 2017
ID ID
ltems within the financial ststement
Balance of Specialized company ( credit ) 7,187 1,168
2018 2017
ID 1D
B- The tollowing is 2 summary of the benefits of management of the company
Salanes and bonus 44,5065 43,090

19



Specialized Investment Jordanian Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

21- Industry classification

Of'the goals of the company president to do all the business and investment.

information about business sectors

Revenue

Asscts And Liability

Assels
Liability

Information other sectors

Deprecuation

Revenue

Assets And Liability

Assets
Liability

Information other sectors

Depreciation

20

The following is the

2018
Lhe _m_a 2 others Total
activity
JD JD JD
144,403 - 144,403
3.839.751 178.902 4,018,653
403,714 - 403,714
44,185 = 44,185
2017
WE 'm'a = others Total
activity
JD D iD
177.928 - 177,928
3,939,835 159,454 4,099,289
308,953 = 398,053
44,490 - 44,490



Specialized Investment Jordanian Co
Public Sharcholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

22- The analysis of maturity of assets and liabilities
The tollowing table shows analysis of assets and liabilities according to the period expected

2018
. el
for year 1L Total
one year

Asscts ID ID 1D
Property, plant and equipment - Net - 58 58
Investments in financial assets through Comprehensive 0 b
income statement i e/t B 1,120,020
Investment in property - 2.512,672 2512,672
Account receivables and Cheques for Collection 40,042 - 40,042
Other debit balances 166,959 - 166,959
Cash on hands an at the Banks 178,902 - 178,902
Total Assets 385,903 3,632,750 4,018,653
Current Liability
Accounts payable 2,550 - 2,550
Payable to relalted Parties 7,187 g 7.187
Other credit balances 393,977 - 393.977
Total current liabilites 403,714 % 403,714
Net (17,811) 3,632,750 3,614,939




Specialized Investment Jordanian Co
Public Sharcholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

The analvsis of maturity of assets and liabilities

Assets
Property, plant and equipment - Net

Investments in financial assets through Comprehensive
income statement

Investment in property

Account receivables and Cheques tor Collection

Other debit balances

Cash on hands an at the Banks

Total Asscts

Current Liability

Accounts payable
Payable to relalted Parties
Other credit balances
Total current liabilites

Net

2017
T more than Total
one year
iD 1D D
- 359 359
- 1,150,065 1,150,065
- 2556556 2,556,556
66,366 66,366
166,489 - 166,489
159,454 - 159,454
392,309 3,706,980 4,099,289
£kl : 3.151
L ; 1,168
Sk - 304634
398,953 . 398,953
(6,644) 3,706,980 3,700,336
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Specialized Investment Jordanian Co
Public Sharcholding Company
Amman - The Hashentite Kingdom of Jordan

Notes to the Financial Statements
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23- Risk management
- Credit risks

These risks arise from cash, cash equivalent, bank deposits in financial institutions and receivables
treatments which may cause defaults from parties to pay their commitments.

As for tinancial institutions, the Company treats with solid and reputable institutions.

As for receivables, the management has a credit policy with limits and there is an ongoing tollowing up
procedures to collect matured amounts. The management believes that the credit risk the Company
exposed to is fow.

- _ Market risk
Market risk is the risk that changes in market prices such as foreign exchange rates, interest rates and
equity prices - will affect the Company's income or the value of its holding of financial instruments.

The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return.

- Interest rate risks:
The Company may be exposed to interest rate risk on its financial assets and liabilities that appear

interest, such as: banks. Once bank overdrafts are short-term ones, and other assets and liabilities do
not bear any interest rates, so the risks that may affect the Company are insignificant.




Specialized Investment Jordanian Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statemients

- Liquidity risks

The management plans the cash flows ot the Company. There is an ongoing monitoring policy to

ensure the cash adequacy to cover and finance operations with no violations or breaches to any

committed bank facilities conditions

Accounts payable
Payable to relalted Parties
Other credit balances

Total

Accounts payable
Payable to relalted Parties
Other credit balances
Total

2018

Less than

From three

: months to 12 Total
three months. months
JD D D
o 2,550 2.550
R 7.187 7.187
- 393,977 393,977
= 403,714 403,714
2017
From three
Less than months to 12 Total
three months. months
1D 1D 1D
- 3,151 3,151
- 1,168 1,168
- 394,634 394,634
- 398,953 398,953




Specialized Investment Jordanian Co

Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the Financial Statements

24- Capital management

The main objective of the Company's capital management is to ensure that appropriate capital ratios are
maintained in a manner that supports the Company's activity and maximizes equity.

The Company manages the capital structure and makes necessary adjustments in light of changes in working
conditions. The Company did not make any changes to the objectives, policies and procedures related to capital
structure during the current and previous financial year.

The items included in the capital structure consist of paid up capital, issue premium, voluntary reserve,

voluntary reserve and retained earnings totaling JD 3,614,939 as of December 31, 2018 against JD 3,700,336 as
of December 31, 2017

25- Legal Cases
There is suit No. 1014/2005 claimed by the Jordan investment specialist And associates - specialized
real estate investment and development LLC.M.M to claim of two million dinars
, according to the lawyer opinion, the expected outcome will be in favor of the company, and it is still
under consideration.

The first judicial decision in this case was issued by the defendants on the personal right. The lawyer
and the prosecutor represented him as a representative of the public right to appeal this decision. The
appellate court did not set a date for the trial until the date of the current financial statements.

26- Events after the reporting period :
There have been no material events occurring after the reporting date that require adjustments to or
disclosure in the financial statements

27- Comparative
Some of comparative figures have reclassified — when needed — to confirm with current year's figures.

[
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