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MOORE STEPHENS 34 03,180 3,955476 3 poslona

Report on the review of the condensed interim Consolidated financial statements
517 18 05
To the Board of Directors of
Philadelphia Insurance Co. (P.S.C)
Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed interim Consolidated financial statements of
Philadelphia Insurance Co. (P.S.C) which comprising of condensed interim Consolidated statement of
financial position as at 30 September 2018, and the related condensed interim Consolidated statements of
income, condensed interim Consolidated statements of comprehensive income, changes in equity and
cash flows for nine-month period ended 30 September 2018 and the related explanatory notes.

The management is responsible for the preparation and presentation of these condensed interim
consolidated financial statements in accordance with IAS 34 — Condensed interim Financial Reporting

("IAS 347). Our responsibility is to express a conclusion on these condensed interim consolidated
financial statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410 "Review of
Condensed interim Financial Information Performed by the Independent Auditor of the Entity". A review
of the condensed interim financial information consists of making inquiries primarily of persons
responsible for financial and accounting matters and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with international Standards
on Auditing. Consequently, it does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim consolidated financial statements are not prepared, in all material respects in
accordance with [AS 34,

Other matter:
The interim condensed consolidated financial statements have been prepared for the purposes of
the Securities Commission, the Insurance Department in the Ministry of Industry and Trade and
the Companies Control only.
Al Abbasi & Partner%\-g‘]‘, K}é"}“_“?

b p,CCOU,V)_.f‘

w0
<
il Amman in
|
License No. 710 %9 é-? / 29 October 2018
%, S
DT 358/ s
Zationa) L=~
Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 :(4ais
P.O.Box 925111 c-mail: info(i&iabbasi-cpa.com 925111 wya
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Philadelphia Insurance co

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Condensed interim consolidated financial position As of September 30,2018
Reviewed not audited

F i T T T o N ]

Asscls

Deposits at banks

Financial assets at tair value through income statement

Financial assets at [air value through other comprehensive incoy

payment Investments
Total investments

Cash on hand & at banks

Notes receivable & cheques under collection - net

Accounts recetvable - net

Due trom other reinsurers - net
Property , plant & cquipments - nel
Intangible assets - Net

Other asscets

Total

Total assets

Liabilitics and_ owners' equity
Liabilitics

Uncarned premium provision - net
OQutstanding claims provision - net
Total technical provisions
Liabilities

Accounts payable

Accrued expenses

Due to other reinsurers

Varaiety provisions

Pravision tor income tax

Other habilities

Total liabilitics

Total technical provisions & liabilities
Owners' equity

Authorized & paid capital

Statutory reserve

Fair value reserve

Accumulated (loss) at the beginning of period
Profit for the period

Net owners' equity

Total owners' equity & liabilities

The accompanying notes form is an integral part of these statements

Note  30-Sep-2018 31-Dec-2017
D JD
(Reviewed) (Audited)
4 6,901,074 7,046,450
5 15,376 19,663
6 433,765 506,301
11,186 11,186
7,361,401 7,583,600
319,704 43,057
148,905 66,889
7 2,477,619 2,095,305
8 421,536 766,289
251,121 257,150
1,377 888
231,393 198,108
3,851,655 3,427,686
11,213,056 11,011,286
3,260,550 3,316,903
1,946,554 2,075,509
5,207,104 5,392,412
9 288,874 401,712
43,924 29,549
10 510,930 358,270
36,516 36,516
1 32,628 37,529
595,651 210,789
1,508,523 1,074,365
6,715,627 6,466,777
4,000,000 4,000,000
784,108 784,108
12 (72,890) (354)
(351,518) (239,245)
137,729 -
4,497,429 4,544,509
11,213,056 11,011,286
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Philadelphia Insurance co

(Ir8.C)

Amman - The Hashemite Kingdom Of Jordan

Condensed interim consolidated statement of comprehensive income

For the nise manths ended September 30, 2018

Review ed not audited

Reveuues

Fotl written premims

Nate

tor the nine monthes ended

tor the three nionthes ended

J0-Sep-2018

J0-Sep-2017

JI-Sep-2001 4

HE-Sep-2017

Deduct: rewsurance share

Net written preminms

Net change i uncarned premium provision

Net carned preminm income

Comnussions recenved

Issuanee fees

Interests revenes

Gains (losses) lvom hnancial assets & mvestiments 13

Other revenues due 1o written accounts

Other revenues

Total revenues

Cuost of claims

Claims pacd

Deduct: recoveries

Deduct: remsutance share

Net elaims paid

Net change my outstanding clains provision

Allocated employces expenses

Allocaed administritive expenses

excess of loss

Acquisition policies tees

Other expenses due o written accounts

Net elaxims

administrative expenses

Fmployees expenses

Depreciation & amortization

Return on provision for expected credit losses

Total expenses

"rafit for the period before tax "

Incomie 1ax tor the periad

Profit for the period

Basic and diluied earning per share 14

The accompanying notes form is an integral part of these statentents

L]

D D D 1D
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
6,415,672 6,097,309 2,255,307 2,680,335
{711,201y (1,144,574) (287,050) (799,073)
5,704,471 4,952,735 1,968,257 1,881,260
56,353 (1,252,571) 47413 (567,378)
5.760.824 3,700,164 215,670 1,313,682
23,326 46,931 6,160 35,274
172,197 107,500 53,714 34,189
104,475 110,588 30,965 36,324
2,794 28,093 (2,378) 37
170,087 121,544 21,503 12,678
2,141 372 136 100
6,235,844 4,115,192 2,125,770 1,432,284
(5,601,402)  (4.260,648)  (2,100.294)  (1.439,138)
148,528 62,992 27,665 6,839
437,002 257,374 244014 158,938
(5,015,872)  (3,949,282)  (1,828,615) {1,293.301)
128,955 057,748 104,287 93,303
(374,137 (353,159} (111.,899) (129,785)
(229,0531) (208,890) {71,038) {56,749)
{160,585) (149,040) (105,968) {74,520)
(256,394} (186,424) (83,117) (67,742)
{494) (6,575) (232) (2,869)
(5.907,578)  (3,795,622) (2,096,582) (1,531,723)
(57,263) (52,223) (17,434) {(14,188)
(93.534) (88,290) (26,671) {32,4435)
(11,902) (t1.8L8) {3,902) {3.923)
9,358 - 34,358 -
(6,060919)  (3.947.953)  (2,110,231) (1,582,279
174,925 167,239 15,539 (149,995)
{37,196) {17.358) 7.516 36,338
137,729 149 881 23,055 (113,657)
0.034 0.037 0.006 (0.028)
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Philadelphia Insurance co
(I".5.C)

Anman - The Hashemite Kingdom Of Jordan

Condensed interim consolidated statement of cash flows
For the Nine months ended September 30, 2018

Reviewed not audited

Note

30-Sep-2018

30-Sep-2017

Caush Nows from operatine activities

Profit for the period belore tax

Adjustment:

Deprecianon

Net change m unearned premium provision

Net change i outstanding claims provision

Provision For impairment for debitor

Uniealized (zinns) losses of financial assets at fair value through income stateme
Operating income (loss) before changes in working capital

Changes in assets & liabilities

Notes receivable & cheques under collection

Accounts receivable

Due from other reinsurers

Other assets

Accounts payable

Accrued expenses

Due o other reinsurers

Other Liabilities

Net cash flows provided from (used in) operating activities Before paid tax
Paid tax

Net cash flows provided from (used in) operating activities
Cash flows from investing activities

Acquisitions of property , plant & equipments

Acquisitions ol intangible assets

sales financal assets

Net cash flows (used In) investing activities

Net (dicrease) increas in cash

Cash on hand and at banks at beginning of period

Cash on hand and at banks at end of period 15

1 ID
(Reviewed) {(Reviewed)
174,925 167,239
11,902 11,818
(56,353) 1,252,571
(128,955) (1,057,748)
(9,358) ]
4287 (6,121)
{3,552) 367,759
(82,016) (3,313)
(466,760) (84.303)
326,283 28,220
(33,285) (6,481)
(112,838) (72,474)
14,375 (4,919)
152,660 147,163
384,864 2,967
174,731 374,617
(42,097) {78,436)
137,634 296,181
(5,613) (6,887)
(750) (250)
- 3,667
(6,363) (3,470)
131,271 292711
6,864,507 6,469,049
6,995,778 6,761,760

The accompanying notes form is an integral part of these statements
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Philadelphia Insurance co
(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interine consolidated financial statements - reviewed not audited

"

- Establishment of the company

Philadelphia Insurance Company was established & registered as a public shareholding company in the Ministry of
Industry & Trade under nomber (141) on the year 1980 . With an authorized capital of 1D 6,000,000 Divided into
6000000 shares worth one 1D share

The aim of the company is to:
Ihe company shall carry out all insurance activities and carry out financial operations that are related to the company's
business Contributing to companies and banks, buying and selling development bonds and owning movable and

immovable property And the establishment of buildings necessary for its work The company has branches in Amman,
lrbid and Zarga

2+ Basis of preparation of interim consolidated _financial statements
General
These condensed interim consolidated financial statements have been prepared in accordance with inemational
accounting standards ((IFRS) 1AS 34} Interim Financial Reporting).
The condensed mterim consolidated financial statements have been prepared on historical cost except tinancial assets
and Habilities which appears on [air value,
These condensed inerim consolidated financial statements do not include all the information required for a complete set
ol I1FRS financial statements, However , selected explanatory notes are included to explain events and tansactions that
are significant 1o an understanding of the changes in the company's financial position and perfornance since the last
annual report of financial statements as of December 31, 2017 , in addition, The results for the Nine months period
eided September 30, 2018 are not necessarily indicative of the results that may be expected for the financial year
ending December 31, 2018
The condensed interim consolidated financial statements are presented in Jordanian Dinars (JOD) which is the
company's presentation [unctional currency .

ik

Basis of consolidatation of the financial statements

The consohdated lnanctal statements consist of” condesed imetime financial statement for the Subsidiary (Philadelphia
for real esatae and linancial development ) After excluding transactions and bakances between them

The nature of the

Name of the Company Capital Ownership . .
company's business

Place of work

Pluladelplia tor real and tinancial

250,000 100% Real estate Amman
development

The bakaees of the subsidiary as at 30 september 2018 were as follows:

Name of the Company Assets Liabilty Revenue

Philadelpbia tor real and hinancial development 355,096 2,707 4,891

Control realized when company has ability of control the financial and operation policies tor subsidiaries for
obtained benifets fromits activities . Transactions, balances, income and expenses are elimmated in full during the
period between the Company and the subsidiary

11



Philadelphia Insurance co
(P.S.C)
Amman - The Hashemite Kingdom OF Jordan

Notes to condensed interine consolidated financial statentents - reviewed not audited

,_ vy

W

s
th

s

Use of estimates

I'he preparation of the interim financial statements requires management (o make estimates and assumptions that
attect the reported amount of financial assels and liabilities and disclosure of contingent abilities . These estimates
and assumptions also affect the revenues and expenses and the resultant provisions and particular , considerable

Judgement by management is required in the estimation of the amount and tuming of futwre cash flows . Such

estimates are necessanily based on assumptions about several factors involving varying degrees of judgment and
uncertamty and actual results may difter, resulting in future change in such provisions

Management beleive that the estimates are reasonable and are as follows

applied according to the length of time past due |, based on historical recovery rates .

Management reviews periodically the tangible and intangible assets in order to assess the amortization and
depreciation lor the year based on the usetul hite and future economic benefits . Any impairment is taken to the
statement of comprehensive income.

Fhe company leads all administeative and general expenses and expenses of stafl distributable for each branch
tnsurance limit approximately 80% of the administrative expenses and expenses ol non-statf for distnbution to the
vanous msurance departments on the basis of carned premiums for each cirele attributed to the total premiums

The Condensed interim financial statements were approved by the board of directors at its meeting held on October
20.201:8.,

Significant accounting policies

I'he preparation ol interin condensed financial information requires to use ol significant and specific accounting
estinutes 1 also requires management to use its own judgment in the process ol applying accounting policies, The
stenthicant estimates and assumptions used in the preparation of the financial statements have been disclosed in noie

No. (2)

Accounting pohicies [ollowed in condensed interim linancial statements' preparation lor this period are consistent
with the policies followed the last year .

Change in accounting policies

During the current period, the Group adopted the below new and amended International Financial Reporting
Standards (*1FRS™) and improvements 1o IFRS that are effective for periads beginning on 1 January 2018:

RS 15 =Revenue from Contracts with Customers™

IERS 9 “Fimancial Instruments™

Amendments 1o 1FRS 2 ~Classification and Measurement ol Share-based Payment Transactions™,
Amendments 1o IFRS 4 =Applying IFRS 9 Financial Instruments with 1FRS 4 Insurance Contracts™.
Amendments 10 TAS 40 “Translers of Invesiment Property”

Annual improvements to 1FRS 2014-2016 Cycle “Amendments (o [FRS | and IAS 28"

IFRIC 22 Foreign Currency Transactions and Advances consideration.

The adoption of the above uew and amended 1IFRS and improvenents to [FRS had no significant impact on the
condensed consohidated interim financial stalements,

11
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Philadelphia Insurance co

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not andited

IFRS Y "Financial Instruments"

RS 9 Finanetal Instruments replaces 39 Financial Instruments: Recongnition and Measurement for annua
IFRS 91 I list ts 1epl IAS 39 | | Inst 5: R anit M enent for annual
periods beginming on or after 1 January 2018, bringing together alf three aspects of the accountg for mancial
mstraments : classiftecation and measurement; impairment; and hedge accounting.

Che company hadd previously unplemented the {iest phase of [FRS 9 as issued during 2009, The date of iniual
implementation of the fivst phase of IFRS 9 was 1 January 2011, The standard has been applied retrospectively and |
in Line with [FRS 9, comparative amounts have not been restated

The impact ol the adoption of IFRS 9 as at st Janauary 2018 has been recogaised in retamned earnings. The
stinchud elimitnated the use of the TAS 39 wcurred loss impatrment model approach, uses the revised hedge

accountng franmework, and the revised guidance on the elassification and measurement requirements.

Limpairment

FThe adoptiion o IFRS 9 has [undamentally changed the company accounting for impairment losses tor financial
assets by replacing TAS 39's incurred loss approach with a forward-looking expected credit loss (2CL) approach.

IFRS 9 vequires the company 1o record an allowance fro ECLs for all debt instruments measured at amorization

Ccosl,

For all debt instruments, thecompany has applied the standard's simplified approach and has calculated ECLs
bases on letetime expected credit losses. The Group's policy to calculate ECls of debt instruments 1s lor a period

of 12 months

Fhe tollowing table sununarizes the nupact of transition to 1FRS 9 on the opening balance {for a description of the

transinon method,

istimated
As veported at Effect of adjusted
Line item impacted in the financial statements 31 December application of opening
2017 IFRS 9 balances as at 1
January 2018
Lxpected credit Losses (Note7) 628,205 112,273 740,478
Accumulated (loss) (239.245) {(112.273) (351,518)




Philadelphia Insurance co
(P.8.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

-

- Deposits at hanks

Thas lem consists of

30-Sep-2018 31-Dec-2017
D ID
{Reviewed) (Audited)
Deposits at banks 6,901,074 7,046,450
Total 6,901,074 7,046,450
Deposits are maturing withiin one month 2,923.437 3.260.312
Deposus mataring after one 1o three months 1,761,655 1,876.824
Deposits are due alter more than three months and up (o one year 2,215,982 1,909,314
6,901,074 7,046,450

Interest rate on JD deposit at banks ranging between 1.9 % to 4 % and of USD deposits between 0.35% 10
1.25% it acerued quarterly, midierm and yearly

The montgaged deposited upon request for general manager of Insurance Authority in addition to his job
amounted of JD 223,000 as of September 30, 2018

- Financial assets at fair value throush income statement

This iteny consists of

30-Sep-2018 31-Dec-2017
D 1D
(Reviewed) {(Audited)
Insid Jordan
Stocks Listed in Anvman stock Exchange 15,376 19,663
Total 15,376 £9,663
Financial assets at fair value through other comprehensive income
This tlem consists ol ; 30-Sep-2018 31-Dec-2017
D D
(Reviewed) {Audited)
Insid Jordan
Stocks Listed in Amian stock Exchange 433,765 506,301
Total 433,765 506,301




Philadelphia Insurance co
(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

7- Accounts receivable - net
A Tas ttem consists of';

Polictes compaign receivable

Agents receivable

brokers receivables

Employees receivable

Board of Directors receivables

Suppliers recenvables

Total

Deducet : provision tor expected credit losses

Net

30-Sep-2018

31-Dee-2017

JD JD
{Reviewed) (Audited)
2,894,386 2,453,076
72,448 54,866
4,780 5,879
11,772 8,395
9,796 4,519
2,837 2,525
2,996,019 2,529,260
(518,400) (433,955

2.477,619 2,095 305

Transaction of provision for receivable debts impairement during the period represents of :

Balance beginning of the pertod/year

I ftect of application of IFRS 9 { Note 4 )
Adjusted opening balance

Additions for the periad / year

Balance ending of the period/year

8- Due from other reinsurers - net
A, This 1tem consists ol

Local insurance co. receivable

foreign reinsurers co. receivable

Total

Deduct iprovision tor expected credit losses

Net

30-Sep-2018

31-Dec-2017

JD 1D
{Reviewed) (Andited)
433,955 423,035
78,5300 -
512,455 423,955
5,945 10,000
518,400 433,955

30-Sep-2018

31-Dec-2017

JD ID
(Reviewed) (Aundited)
59,353 72,573
503,803 816,864
563,156 889,439
(141,620) (123,150)
421,536 766,289

Transaction ol provision for receivable debts impairement during the period represents of :

Balance beginning of the period/year
Effect of application of IFRS 9 ( Note 3)
Adjusted opening balance

Return on provision for expected credit losses
Balance ending of the period/year

30-Sep-2018

31-Dec-2017

ID 1D
{Reviewed) (Audited)
123,150 123,130
33,773 -
156,923 123,130
(15,303) -
141,620 123,150




Philadelphia Insurance co
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

9- Accounts pavahle
F'his item consisls ot

[ Agents Payable
Imiployecs Payable
brokers Payable
Trade payable
Medical network Payable

i

Garages payable

Board of Directors Payable
Total

This item consists ol

[ 10- Due to other reinsurers

Local isutance co. payable

Foreign reinsurers co. payable

] Total

11- Income tax
A- This item consists of

Balance beginning of the period / vear
Pasd tax during the period / year
Income 1ax lor the period / year

Balance ending of the period / year

30-Sep-2018

31-Dec-2017

D JD

(Reviewed) (Andited)
19,652 283,323
300 370
49,476 38,444
100,589 77,011
15,117 156,394
94,195 91,691
9,479 0,479
288,874 401,712

30-Sep-2018

31-Dec-2017

D D
(Reviewed) (Audited)
333,858 221,013
177,072 137,257
510,930 358,270

30-Sep-2018

31-Dec-2017

D JD
(Reviewed) (Audited)
37,529 78,436
(42,097) (94,123)
37,196 53,216
32,628 37,529




Philadelphia Insurance co
(P.S.C)
Anmman - The Hashemite Kingdom Of Jordan

Notes to comdensed interim consolidated financial statements - reviewed not audited
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[ncome tax appearing in the statement of income represents the following:

30-Sep-2018

31-Dec-2017

ID D
{(Reviewed) (Audited)
Income 1ax payable on profit for the period 37,196 33.216
Balance ending of the period / year 37,196 53,216

- A linal settlement was reached with the Income Tax Department until the end of 2014

Phe self-assessment Tor 2005, 2016, 2017 was presented o the Income and Sales Tax Department within the

specilied pertod and has not yet been reviewed

According to the company's tax advisor, a tax provision for the period ended at September 30, 2018 is JD 37,196

12- Fair value reserve

This item consists of

30-Sep-2018

31-Dec-2017

i) D
{Reviewed) {Audited)
Balance beginning of the period/year (354) {27.678)
Net changes in fair value during the penod / year (72,530) 27,324
Balance ending of the period/year (72,890) {354)
13- Gains (Josses) from financinl asseis & investments
Flus item consists of 30-Sep-2018 30-Sep-2017
1D 1D
{Reviewed) {Reviewed)
Dividends protit 7,081 21972
Change i By value Tor financial assets through income statement {4.287) 6,121
Total 2,794 28,093




Philadetphia Insurance co
(P.S.O)

Amman - The Hashemite Kingdom Of Jordan

Nuotes to condensed interim consolidated financial statements - reviewed not audited

14- Basic and diluted earnine per share

I'lis ttem consists of

Profit tor the perod

Weighted average shares (share)
Basic and diluted earning per share

i Cash and cash equivalents

This item consists ol :

Cash on hand and balances with banks
Deposits with banks
Total

deposited upon request for general manager of insurance Authority
f] Total

j 16- Related parties transactions

Wages & other benefils

30-Sep-2018

30-Sep-2017

D i
(Reviewed) (Reviewed)
137,729 149,881
4,000,000 4,000,000
4.034 .037

30-Sep-2018

30-Sep-2017

JD JD
{Reviewed) (Reviewed)
319,704 4,398
6,901,074 6,982,362
7,220,778 6,986,760
(225,000) {225.000)
6,995,778 0,761,760

30-8ep-2018

Realated parties include key sharcholders | key management personne! , key managers , associates and

30-Sep-2017

D D
{Reviewed) (Reviewed)
157,480 218,928
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Notes to condensed interim consolidated financial statements - reviewed not andited

Philadelphia Insurance co
(P.S.O)

Amman - The Hashemite Kingdom Of Jordan

17- Analvsis of Main sectors

AL The company's activities include the general irsurance sector, which includes vehicle insurance, marine

suranee, ansportatton, fire insurance, property damage, labilny insurance and general accidents

B. This sectoris the hasis used by the company to show information related to the main sector. The company

apetrates mainly i the Hashemite Kingdom of Jordan and does not have any branches outside the Kingdom. The

[ollowig s the distribution of the company's revenues and asseis and capital expenditures by geographical

seeior

latal ol Revenue

Total ol Assets

18- Issues

30-Sep-2018

30-Sep-2017

JD
(Reviewed)

6,235,842

D
{(Reviewed)

4.115,192

30-Sep-2018

31-Dec-2017

JD
{Reviewed)

11,213,056

1D

(Reviewed)

11,011,286

There are issues facing company from others amounted of JD 1,422,049 they appear in outstanding ¢laims
wovision , upon Legal consultant opimion the outstanding claims balance is enough
I = = =

19- Contingent Linhilities

At the date of financial statements there was contingent liabilities represented ol Banks Guaraniees 84,947 1D

21-Subscquent events

Phere are no subsequent events may have material affects to financial position |

2. Comparative

Certain comparative figures were reclassilied to conform with the presentation of the current period | according
to the mstructions of Insuranee Authority no. (2) for the year 2003 and 10 the decesion of lusurance Ambhority

no. (8) lor the year 2008

18



