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Nexia
Ghosheh & CO

REPORT ON REVIEWING THE INTERIM CONSOLIDATED FINAN

Jabal Amman , 6th Circle
16 Djibouti St,

£.0.Box 940668

Amman 11194 , Jordan

T: +962 (6) 5561293

£ +962 {6) 5561204
E: info@ghosheh.com

CIAL STATEMENTS

To the president and members of the board of directors
Comprehensive Multiple Transportations Company
Introduction

We have reviewed the accompanying Interim Consolidated Statement o
Comprehensive Multiple Transportations Company (P.L.C.) as of September

f Financial Position for
30, 2018, and the related

statemenis of Interim Consolidated Comprehensive income, Owners’ equity and cash flows for the period
then ended, The management is responsible of preparing and presenting company's financial statements in
accordance with International Accounting Standard No. 34 (Interim Financial Reporting) which is an
integral part of International Financial Reporting Standards. Our responsibility is limited to issuc a
conclusion on these interim consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor”. This standard requires
that we plan and perform the review to obtain moderale assurance as to whether the financial statements
are free of material misstatement. Qur review is primarily limited to inquiries of the company's accounting
and financial department's personnel as well as applying analytical procedures to financial data. The range
of our review is narrower than the broad range of audit procedures applied according to International
Auditing Standards, Accordingly, getting assurances and confirmations about other important aspects
checked through an audit procedure was not achievable, Hence, We don't express an opinion regarding in

this regard.

Conclusion
Based on our review, nothing has come fo ouf attention that causes us

to be believed fthat the

accompanying interim consolidated financial statements do not give a true and fair view in accordance

with International Accounting Standard No. 34.

2 N . 70 -
se No.( 3)’“

[Ghosheh & Co. (CPASI |
| A membe{of (
| Nexia i
| international

[ (et ts spo st 2183 9 asbiyhi

Audit. Tax. Advisory

1018 Hexia Infernational Limited Al sights resened.

Amman- Jordan
October 28, 2018

Hexia Intemnational s & leading worldwide network of independent accounting and consulting firms, providing 3 comprehensiv] partfolio of audit, aucountandy. tax ard advisery pervices. Hewa Internatienat it Lhe trading name of Neriz
ional Limited, a ompany registered Lnihe Ls! of Mar. Compary raglslration numbar. 53543C Regleiered oFice: 15t floor, Sin Groslar Road, Bouglay, lste of Man, M1 13A. ThelrademuhNEX!AINTEH.NA“ONALNﬂLAand the KEEIA kogo

d. Nexda International does not accepl any

g
are ewred by Nexda nternational Limited Rexa International and s membet firms are nol part of 2 workdwide partnership, Member firms of Nexia Internatical are Independently cumed and
responsibiity for the commission ol any att, of omission 1o act by, o the lizblites of, any efits members,




COMPREHENSIVE MULTIPLE TRANSPORTATIONS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018 AND DECEMBER 31,2017

(EXPRESSED IN JORDANIAN DINAR})

ASSETS

Non-current assets

Property and equipment

Intangible assets

Goodwill

Deferred tax assets

Total non-current assets

Current assets

Prepaid expenses and other receivables
Spare parts, fuel and cards

Due from Greater Amman Municipality
Accounts receivable

Due from related parties

Cash restricted in bank

Cash and cash equivalents

Property and equipment held for sale
Total current assets
TOTAL ASSETS

LIABILITIES AND OWNERS’ EQUITY

Owners’ equity

Share capital

Statutory reserve

Voluntary reserve
Accumulated losses

Total shareholders’ equity
Non-controlling interests
Total owners’ equity

Non-current liabilities
Long —term loans
Total non-current liabilities

Current liabilities

Accrued expenses and other payables
Legal cases provision

Due to Greater Amman Municipality
Accounts payable

Due to related parties

Current portion of long term loan
Banks overdraft

Total current liabilities

TOTAL LIABILITIES AND OWNERS’ EQUITY

Note

2018 2017

4 10,107,874 8,123,973
5 - 35,800
6 11,308,218 11,308,218
2,955,200 2,955,200
24,371,292 22,423,191

418,624 394,601

292,890 252,262

7 4,815,681 4,789,619
3,937,340 3,338,060

7,520 6,439

9 8,109,500 4,312,000
208,493 4,113,335

17,790,048 17,206,316
1,575,948 1,575,948
19,365,996 18,782,264
43,737,288 41,205,455

1 15,000,000 15,000,000
8 100,987 100,987
8 12,670 12,670
(5,926,902) (4,919,465)
9,186,755 10,194,192

64,420 62,406

9,251,175 10,256,598
19,218,912 17,044,736
19,218,912 17,044,736
2,622,340 2,120,859

167,972 753,042

1,442,801 1,020,619

1,817,822 2,498,994

428,123 601,839

8,475,920 6,837,777

312,223 70,991

15,267,201 13,904,121
43,737,288 41,205,455

The accompanying notes are an integral part of these inierim consolidated financial statements
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATEDSTATEMENT OF COMPREHENSIVE
INCOME(UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018

(EXPRESSED IN JORDANIAN DINAR)

Note From the period From the beginning of the year to
July 1,2018 July 1,2017
till till
September30 September30, September September
,2018 2017 30,2018 30,2017
Revenues 3,032,606 2,181,263 9,227,066 7,159,687
Cost of Revenues (2,535,176) (2,688,925) (7,607,435) (8,189,122)
Gross profit/lossfor the
period 497,430 (507,662) 1,619,631 (1,029,435)
General and Administrative
expenses (394,469) (425,299} (1,329,958) (1,417,688)
Other provision (929,038) (59,238) (1,066,264) (177,713)
Financial charges (387,631) (395,933) (1,206,049) (1,106,434)
Other revenues and expenses 205,449 28,813 979,734 197,986
Loss before income tax (1,008,259) (1,299,319) (1,002,906) (3,533,284)
Income tax (724) (1,524) 2,517 (5,368)
Loss for the period (1,008,983) (1,300,843) (1,005,423) (3,539,152)
Other comprehensive income - - - -
Total comprehensive income
for the period (1,008,983) {1,300,343) (1,005,423) (3,539,152)
Attributable to:
Parent compaiy owners (1,009,563) (1,302,061) (1,007,437) (3,543,846)
Non-Controlling Interests 580 1,218 2,014 4,694
(1,008,983) (1,300,843) (1,005,423) (3,539,152)

Loss per share:
Loss per share JD/Share {0,07) (0,10) (0,07) (0,26)
Outstanding weighted
average share 15,000,000 13,457,066 15,000,000 13,457,066

The accompanying notes are an integral part of these interim consolidated financial statements
3
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS(UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018

(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Loss for the period

Adjusiments on Loss for the period:
Gains on sale of property and equipment
Other provision

Depreciation and amortization

financial charges

Change in assets and liabilities :
Account Receivables

Prepaid expenses and other receivables
Spare paris, fuel and cards

Dug from Greater Amman Municipality
Due from related parties

Due to related parties

Legal provision

Accounts payable

Accrued expenses and other payables
Cash (used in Yavailable from operating activities
financial charges Paid

Net cash used in operating activities

INVESTING ACTIVITIES

Change in property and equipment

Cash procceds from sale of property and equipment
Net cash used in investing activities

FINANCING ACTIVITIES

Banks overdraft

Loans

Due to Greater Amman Municipality
Share capital increase

Net cash available from financing activities
Net change in cash and cash equivalents
Cash restricted at the bank

Cash and cash equivalents, January 1
CASH AND CASH EQUIVALENTS
SEPTEMBER 30

For the Nine months
ended September30,

For the Nine months
ended September30,

2018 2017
(1,002,906) (3,533,284)
- (203)
1,066,264 -
1,678,980 2,271,913
387,631 1,106,434
(634,080) 30,043
10,777 (24,647)
(40,628) 19,056
(26,062) 74,531
(1,081) 666
(173,716) (13,223)
(585,070) -
(681,172) (109,738)
(567,300) 322,359
(568,363) 143,907
(387,631) (1,106,434)
(955,994) (962,527)
(3,627,081) (55,718)
- 467
(3,627,081) (55,251)
241,232 -
3,812,319 790,100
422,182 419,317
- 3,316,700
4,475,733 4,526,117
(107,342) 3,508,339
(3,797,500) (3,492,000)
4,113,335 5,551,660
208,493 5,567,999

The accompanying notes are an integral part of these interim consolidated financial statements
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Comprehensive Multiple Transportations is a Jordanian public limited company
registered under Jordanian Companies law No,(379) on December 19, 2005 after
transferring its status from Limited Liability Company to public limited company.

The General Authority decided in an unusual assembly on December 15, 2015 with a
unanimous approval of the restructuring of the company's capital as follows:

Declining the capital from JD 30 million to 6,5 million by amortizing 23.5 million JD
from accumulated losses for 31st of December 2014.

Re-increasing the capital to JD 15 million and that came from subscription of existing
shareholders with 8,5 million JD By private subscription to each shareholder's share of
the increase Amounting to JD (8,5) million, if any shareholder had not proceeded to pay
off, the Government of Jordan can proceed to cover their shares.

This was approved by the Minister of Industry, Trade and Supply onFebruaryls,
2016under the letter of the Controller General of Companies No. M/ 1/379/14223 dated 22
February 2016 on the restructuring of the capital of the company in accordance with the
decision of the unusual general assembly of the company aforementioned.

The registration of capital increase shares with the Jordan Securities Exchange were
completed on May 15, 2016, pursuant to the decision of Jordan Securities Exchange No.
124/2016.

During the period from June 7, 2016 to June 13, 2016, 8,500,000 shares were offered for
private subscription to the shareholders of the Company. Duting the subscription period,
the number of shares covered was 850,000 JD / share only. Accordingly, the paid up share
capital reached 7,350,000 JD / share divided into 7,350,000 shares, each for JD 1.

According to the decision of Jordan Securities Commission No. (167/2016) on June 30,
2016, the non-subscribed shares of 7,650,000 shares were approved at a nominal value of
ID 1 per share by allocating these shares to the Government of the Hashemite Kingdom of
Jordan.

Under the Ministry of Transport's letter No. 4/8/334917 of July 26, 2016, the Government
of the Hashemite Kingdom of Jordan agreed to transfer JD 4,333,300 from the 2016
appropriation to the company for 4,333,300 shares. The remaining amount of JD 3,316,700
will be paid for 3,316,700 shares upon the approval of the budget law for 2017.

The Government approved the payment of JD 4,333,300 to the Company on July 28, 2016.
The paid-up capital of the Company became 11,683,300 JD / share. On May 7, 2017 an
approval was made fo pay JD 3,316,700 so the Company's capital amounted to 15,000,000
JD / share.

The current principal activity of the company is to provide public transport services on
public transport lines for passengers within Amman Municipality, the Capital Governorate
and any lines within the Kingdom, owning public transport methods for passengers and
establishing and investing passenger bus-stop on the lines served by the company.
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS '

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

The interimconsolidated financial statements as at September 30, 2018comprise the financial

statements of the following subsidiaries:
Name of subsidiary Place of registration

Year of
registration

Ownership
percentage

The main activity

Al-Dilaal Transport Co. Lid. the Hashemite
Kingdom of Jordan

Al-Tawfiq for Transport and the Hashemite

Invesiment Co. Lid. Kingdom of Jordan
Asia for Transport and the Hashemite
Investment Co. Kingdom of Jordan

Comprehensive smart card Co  the Hashemite
Kingdom of Jordan

1999

1998

1998

2008

%100

%100

%100

%380

Operation of public transport lines
within Greater Amman Municipality
and Queen Alia Alrport

Transportation of passengers and
transportation services for Hajj and
Mural

Transportation of  passengers,
maintenance of buses and import of
spare parts for the purposes of the
company

The use of smart cards to collect
wages, import and export of systems
and programs for collection of wages
and identification of the location and
sale of service operation system,
collection of fare and location and
provide technical support and
maintenance of collection systems

2, NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT

YET EFFECTIVE: -

The following new standards and amendments to the standards have been issued but are not yet effective
and the Company intends to adopt these standards, where applicable, when they become cffective.

New Standards

(IFRS) No.16 - Leases

Effective Date

January 1,2019

General assembly of the Company is expecting that the application of these standards and interpretations
will not have a substantial impact on the company'sinterimconsolidaied financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of Financial S{atements

The interimconsolidated financial statements have been prepared in accordance with International
Accounting Standard 34, “Interim Financial Reporting”.

The interimconsolidated financial statements are presented in Jordanian Dinar, since that is the
currency in which the majority of the Company’s transactions are denominated.

The interim consolidated financial statements have been prepared on historical cost basis.

The interimconsolidated statements do not include all the information and notes needed in the annual
financial statements and must be reviewed with the ended financial statement at December 31, 2017,
in addition to that the result for the nine months ended in September 30, 2018 is not necessarily to be
the expected results for the financial year ended December 31, 2018.

Significant accounting policies

The accounting policies used in the preparation of the interimconsolidated financial information are
consistent with those used in the audited financial statements for the period ended December 31,

2017.



COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCTAL STATEMENTS(Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Basis of consolidation financial statements
The interim consolidated financial statements incorporate the financial statements of comprehensive multiple
transportations (Public Shareholding Company) and the subsidiaries controlled by the Company.

Control is achieved where the Company:

« Ability to exert power over the investee.
« Exposure, or rights, to variable returns from its involvement with the investee.
* Ability to exert power over the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate thai
there are changes to one or more of the three elements of control described in the accounting policy
for subsidiaries above.

When the Company has less than a majority of the voting, The Company shall have control over the

investee when the voting rights sufficient to give it the ability to direct relevant activities of the

investee individually.

When The Company reassesses whether or not it conirols an investee, it consider all the relevant facts

and circumstances which includes:

« Size of the holding relative to the size and dispersion of other vote holders

« Potential voting rights, others vote-holders, and Other parties

¢ Other contractual rights 7

« Any additional facts and circumstances may indicate that the company has, or does not have, the
current ability to direct the activities related to the time needed to make decisions, including how to
vote at previous shareholder’s meetings.

The consolidation process begins when the company’s achieve control on the investee enterprise (subsidiary),
while that process stops when the company's loses control of the investee (subsidiary). In particular Income
and expenses of subsidiaries acquired or disposed of during the year are included in the consolidated income
statement, and the consolidated comprehensive income statement from the effective date of acquisition and up
to the effective date of which it loses control of a subsidiary Company.

Profit or loss and each component of other comprehensive income is allocated to the owners of the Company
and to the non-controlling interests. The comprehensive income of the subsidiary is allocated to the owners
and non-controlling interests even if this results in a deficit in the balances of the non-congrolling interests.

Where necessary, adjustments are made to the financial statements of subsidiaries to align their accounting
policies with those used by the parent company.

All transactions including assets, liabilities, equity, profits, expenses and cash flows arising from intra-eniity
transactions are eliminated on consolidation

Revenuerecognition
Public transportation revenue recognized when receiving the payment and performing the service.

Advertisement boards revenue recognized on advertisement period accrual basis.

Expenses
Selling and marketing expenses principally comprise of costs incurred in the distribution and sale
of the Company’s products, all other expenses are classified as general and administrative
expenses.
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

General and administrative expenses include direct and indirect costs which are not specifically
part of production costs as required under Generally Accepted Accounting principles.
Allocations between general and administrative expenses and cost of sales are made on a
consistent basis when required.

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original

maturities of three months or less.

Equity instruments at FYTOCI

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction
costs. Subsequently. They are measured fair value with gains and losses arising from changes in fair
value recognized in other comprehensive income and accumulated in the cumulative changes in fair
value of securities reserve: The cumulative changes or loss will not be reclassified investments. But
reclassified to retained earnings. The Company has designated all instruments that are not held for
trading as at FVTOCI

Dividends on these investments in equity instruments arc recognized in profit or loss when the
Company right to receive the dividends is established, unless the dividends clearly represent a
recovery of a part of the cost of the investments. Other net gains and losses are recognized in OCI and
are never reclassified to profit or loss.

Debt instruments at amortized cost or at FYTOCI

The Company assesses the classification and measurement of the cash flow characteristics of the
contractual asset and the Company’s business model for managing the asset

For an asset to classified and measured at amortized cost or at FVTOCI, is contractual terms should
give rise to cash flows that are solely represent payments of principal and interest on the principal
outstanding (SPPI)

At initial recognition of a financial asset, the Company determines whether newly recognized
financial assets are part of an existing business model or whether they reflect the commencement of a
new business model. The Company reassess its business models each reporting period to determine
whether the business models have changed since the preceding period. For the current and prior
repotting period the Company has not identified a change in its business models.

When a debt instrument measured a FVTOCI is derecognized, the cumulative gain or loss previously
recognized in OCI is reclassified from equity to profit or loss. In contrast, for an equity investment
designated as measured FVTOCI, the cumulative gain/loss previously recognized in OCI is not
subsequently reclassified to profit or loss but transferred within equity

Debt instruments that are subsequently measured at amortized costor FVTQOCI are subject to
impairment.

Financial assets at FVTPL

Financial assets at FVTPL are:

(i) assets with contractual cash flows that are not SPPL; or and

(ii) assets that are held in a business modet other than held to collect contractual cash flows or held to
collect and sell; or

(iif) assets designated at FVTPL using the fair value option.

These assets are measured at fair value, with any gains / losses arising on re-measurement recognized
in profit or loss.
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(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS{Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Fair value option: A financial instrument with a reliably measureable fair value can be designated as
FVTPL (the fair value option) on its initial recognition even if the financial instrument was not
acquired or incurved principally for the purpose of seliing or repurchasing .The fair value option can
be used for financial assets if it eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise from measuring assets or liabilitics, or recognizing related
gains and losses on a different basis (an “accounting mismatch”).

Reclassifications

[f the business model under which the Company holds financial assets changes. The financial assets
affected are reclassified. The classification and measurement requirements refated to the new
caiegory apply prospectively from the first day of the first reporting period following the change in
business model that results in reclassifying he Company's financial assets. During the current
financial year and previous accounting period, there was no change in the business model under
which the Company helds financial assets and therefore no reclassifications were made.

Impairment

IFRS 9 replaces the “incurred loss” model in 1AS 39 with an expected credit loss model (ECLs). The
Company recognizes loss allowance for expected credit losses on the following financial instruments
that are not measured at FVTPL

- Cash and bank balances:

- Trade and other receivables;

- Due from related party.

With the exception of purchased or originated credit impaired (POCI) financial assets (which are
considered separately below), ECLs are required to be measured through a loss allowance at an
amount equal fo:

e 12 Month ECL, i.e. lifetime ECL that results from those default events on the financial
instrument that are possible within 12 months after the reporting date(referred to as
stagel}; or

¢ Tull lifetime ECL, i.e. Lifetime ECL that results from all possible defauit events over
the life of the financial instruments, (referred to as stage2 and stage3).

A loss allowance for full lifetime ECL is required for a financial inst rument if the credit risk on that
financial Instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-monh ECL.

The Company has clected to measure loss allowances of cash and bank balances. Trade and other
receivables, and due from a related party at an amount equal to life time ECLs.

ECLs are probability-weighted estimate of the present value of credit losses. These are measured as
the present value of the difference between the cash flow to the Company under the contract and the
cash flows that the Company expects to receive arising from weighting of multiple future economic
scenarios. Discounted at the asset's EIR.

Loss allowance for financial investments measured at amortized costs are deducied from gross
catrying amount of assets. For debt securities a FVTOCI, ihe loss allowance is recognized in the OCI,
instead of reducing the carrying amount of the asset.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue cosis or effort. This includes both
quantitative and qualitative including forward-looking information.

10




T

COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
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For certain categories of financial assets, assets that are assessed not to be impaired individually are.
in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Company's past experience of collecting payments, an
increase in the number of delayed payments in the portfolio as well as observable changes in national
or local economic conditions that correlate with default on receivables.

Impairment losses related to cash and bank balances, trade and other receivables and due from a
related party, are presenied separately in the interim condensed stafement of income and other
comprehensive income

The Company considers a debt security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of the grade of the investment

Measurement of ECL.

The Company employs statistical models for ECL calculations. ECLs are a probability-weighted
estimate of credit losses. For measuring ECL under IFRS 9, the key input would be the termstructure
of the following variables.

s  Probability of default (PD);
s Loss given default (LGD); and
e Exposure at default (EAD).

These parameters will be derived from our internally developed statistical models and other historical
data. They will be adjusted to reflect forward — looking information.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial assets have occurred. Credit-impaired financial assets are
referred to stage 3 assets. At each reporting date, the Company assessesWhether financial assets
carried at amortized costs and debt securities at FVTOCI at credit-impaired. A financial asset is credit
impaired when one or more events that have a detrimental impact in the estimated future cash flows
of the financial asset have occurred.

DE-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity .[f the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognizes its retained interest in the asset and an associated liability for amounts it may have to pay.
if the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognize the financial asset and also recognizes a collateralized
borrowing for the proceeds received.

On DE recognition of a financial asset measured af amortized cost or measured at FVTPL, the
difference between the asset's carrying amount and the sum of the consideration received and
receivable is recognized in profit or loss

On DE recognition of a financial asset that is classified as FVTOCI, the cumulative gain or loss
previously accumulated in the cumulative changes in fair value of securities reserve is not reclassified
to profit or loss, but Is reclassified to retained earnings.

11
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(EXPRESSED IN JORDANIAN DINAR)

Presentation of allowance for ECL are presented in the condensed interim financial
information

Loss allowances for ECL are presented in the in the condensed interim financial information as
follows:

For financial assets measured at amortized cost (loans and advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets

for debt instruments measured at FVTOCI no loss allowance is recognized in the interim condensed
statement of financial position as the carrying amount is at fair value. However, the less allowance is
included as part of the revaluation amount in re-evaluation reserve and recognized in other

comprehensive income.

Revenue recognition
IFRS 15 "Revenue from contracts with customers" ouilines a single comprehensive model of

accounting for revenue arising from contracts with customers and supersedes current revenue
recognition guidance found across several standards and Interpretation within IFRSs. Tt establishes a
new five-step model that will apply to revenue arising from contracts with customers.

Stepl: identify the contract with customer: A contract is defined as an agreement between two or
more parties that creates enforceable rights and obligations and sets out the criteria for each of those

rights and obligations.

Step 2: Identify the performance obligations in the contract: performance obligation in a contract
is a promise to transfer a good or service to the customer

Step 3: Determinethetransactionprice Transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring the goods and services to a customer
excluding amount collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation the Company will allocate the transaction
price to each performance obligation in an amount that depicts the consideration to which the
Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognize revenues as and when the entity satisfies the performance obligation
The Company recognizes revenue over time if any one of the following criteria is met:

The customer simultaneously receives and consumes the benefits provided by the Company
performance as The Company performs.

The Company performance creates or enhances an asset that the customer controls as the asset
is created or enhanced or

The Company performance does not create an asset with an alternative use to the Company and the
entity has an enforceable right to payment for performance obligation completed to date

the Companyallocates the transaction price to the performance obligations in a contract based on the
input method which requires the revenue recognition on the basis of the Company efforts or inputs o
the satisfaction of the performance obligations. The Company estimates the total costs to complete
the projects in order to determine amount of revenue to be recognized.

12
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
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Impact of changes in accounting policies due to adoption of new standards (continued)

Revenue recognition (continued)

When he Company satisfics performance obligation by delivering the promised goods and services, it
creates a contract asset based on the amount of consideration earned by the performance. where the
amount of consideration received from the customer exceeds the amount of revenue recognized this
gives rise to a contract liability

Revenue is measured at the fair value of consideration received or receivable, taking into account the
contractually agreed terms of payment. The Companyassesses its revenue arrangements against
specific criteria to determine if it is acting as a principal or agent and has concluded that it is acting as
a principal all of its revenue arrangements

-Revenue is recognized in the interim condensed consolidated financial statements to the extent that
it is probable that the economic benefits will flow io the Company and the revenue and costs, if and
when applicable, can be measured reliably.

Critical accounting judgments and key sources of estimation uncertainty

The preparation of condensed consolidated financial statements requires management to make
judgments estimaies and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual results may differ from ihese

estimates.

In preparing these condensed consolidated financial statements, the significant Judgments made by
management in applying the Company accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the audited annual consolidated financial
statements for the year ended 31 December 2017, except for the adeption of IFRS 9 which has
resulted in changes in accounting judgments for recognition of financial assets and Liabilities and
impairment of financial assets, as set out below.

Critical judgments in applying the Company's accounting policies in respect of IFRS 9

Business model assessment: Classification and measurement of financial assets depends on the resuits
of the SPPI and the business model test. The Company determines the business model at a level that
reflects how Company s of financial assets were managed together to achieve a particular business
objective. This assessment includes judgments reflecting all relevant evidence including how the
performance of the assets is evaluated and their performance measured, the risks that affect the
performance of the assets and how these are managed and how the managers of f he assets arc
compensated. Monitoring is part of the Company s continues assessment of whether the business
model for which the remaining financial assets are held continues to be appropriaic and if it is not
appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets.

Significant increase of credit risk

ECLs are measured as an allowance equal to 12-month ECL for stage1 assets, or lifetime ECL assets
for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased significantly
since initial recognition. IFRS 9 does not define what constitutes a significant increase in credit risk.
In assessing whether the credit risk of an asset has significantly increased the Company takes into
account qualitative and quantitative reasonable and supportable forward looking information.

13
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Establishing Company s of assets with similar credit risk characteristics

When ECLs are measured on a collective basis, the financial instruments are Company collected on
the basis of shared risk characteristics (¢ g, instrument type, credit risk grade, collateral type, date of
initial recognition, remaining term to maturity, industry, geographic location of the borrower, etc.).
The Company monitors the appropriateness of the credit risk characteristics on an ongoing basis to
assess whether they continue to be similar. this is required in order to ensure that should credit risk
characteristics change there is appropriate re-segmentation of the assets. This may result in new
porifolios being created or assets moving to an existing porifolio that better reflects the similar credit
risk characteristics of that Company of assets. Re-segmentation of portfolios and movement between
portfolios is more common when there is a significant Increase in credit risk (or when that significant
increase reverses) and so assets move from 12-month fo lifetime ECLs, or vice versa, but it can also
occur within portfolios that continue to be measured on the same basis of 12month or lifetime ECLs
but the amount of the ECLs changes because the credit risk of the portfolios differ.

Models and assumptions nsed

The Company uses various models and assumptions in measuring fair value of financial assets as
well as in estimating ECL. Judgment is applied in identifying the most appropriate model for cach
type of asset, as well as for determining the assumptions used in these models, including assumptions
that relate o key drivers of credit risk.

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognized in
condensed consolidated interim financial statements

Establishing the number and relative weightings of forward-looking scenarios for each type of
product /market determining the forward looking information relevant fo each scenario: When
measuring ECL the Company uses reasonable and supportable forward looking information, which s
based on assumptions for the future movement of different economic drivers and how these drivers
will affect each other.

Probability of Default
PD constituies a key input in measwring ECL. PD is an estimate of the likelihood of Default

liketihood of default over a given time horizon, the calculation of which includes historical data,
assumptions and expectations of future conditions.

Loss Given to Default
LGD is an estimate of the loss arising on default. It is based on the difference between the

contractual cash flows due and those that the lender would expect to receive, taking into account cash
flows from collateral and integral credit enhancements.

Spare parts and oils
Spare parts and oils are stated at the lower of cost or market value, Cost is determined on the average

moving cost bass.

Cancellation of Recognition

The Company cancels the recognition of financial assets only when the contractual rights about the
receipt of cash flows from the financial assets had ended. and substantially all the risks and benefits of
the ownership that belong to another firm. In the case of the Company doesn't transfer or retain
substantially the risks and benefiis of the ownership and continue its control of the transferred assets,
the Company in this case recognize it's share retained in the transferred assets and the related liabilities
in the limits of the amounts excepted to be paid . In the other case, when the Company retained
substantially all risks and benefits of the ownership of the transferred assets, the Company will
continue to recognize the financial assets.

14
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Property and equipment

Property and equipment are stated at cost less accumulated depreciation. Expenditure on
maintenance and repairs is expensed. Enhancement and improvement expenses are capitalized.
Depreciation is provided over the estimated useful lives of the applicable assets using the
straight-line method. The estimated rates of depreciation of the principal classes of assets are as

follows:
Annual depreciation rate

Buildings 3%
Hangets 7%-13%
Buses 5% - 15%
Compater hardware and software 15% - 25%
Plant and machinery 15%
Furniture and decoration 20%
Vehicles 15% - 20%
Tracking devices 20% - 25%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and amortization period appropriate with the expected economic benefits of property and equipment.
Impairment test is performed to the value of the property and equipment that appears in the Statement
of Financial Position When any events or changes in circumstances shows that this value is non-
recoverable.

In case of any indication to the low value, Impairment losses are calculated according to the policy
of the low value of the assets '

Atthe exclusion of any subsequent property and equipment, recognize the value of gains or losses
resulting, which represents the difference between the net proceeds of exclusion and the value of the
property and equipment that appears in the Statement of Financial Position, Gross Profit and loss.

Goodwill
[nternational Accounting Standards Board issued International Financial Reporting Standard No.

3/Integration.

The recorded increase purchase cost over the fair value of invested as goodwill.

When the recoverable amount of this goodwill less that the net book value, goodwill is

reduced to the recoverable amount and the value of the declining are recorded in the consolidated
statement of comprehensive income

Resulting Goodwill on acquisition of subsidiary or joint control of an entity represents the purchase
cost for the company's share in the netfair value of the assets, liabilities and contingent
liabitities of the subsidiary identificd and recognized as at the date of purchasing
First, goodwill recorded as an asset on the basis of cost, then measured later on the basis of cost
less accumulated decline in value if there is.

Atthe exclusion ofa subsidiary Company, the value of goodwill allocated to themto determine
the profit or loss resulting from the exclusion.

Intangible assets
Licenses and excellent rights are stated at cost, and are amortized in accordance with the straight-
line method over the period of investment of the transmission line contracts to which such licenses

are due from the date of operation of the lines.

15
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Government grants
Government grants are recognized only when there is reasonable assurance that the company will

comply with the terms and the grants will be made.

Government grants whose principal condition is that the Company purchases, constructs or
otherwise owns non-current assets are recognized as deferred income in the statement of financial
position and are transferred to profit or loss equally during the useful life of the asset.

Other government grants are recognized as income over the period necessary to meet them with the
cost that was prepared to compensate them equally.

Government grants payable as compensation for expenses or losses actually incurred or for the
purpose of providing immediate financial support to the Group with no future related costs
recognized as gain or loss in the period in which it is due.

The Provisions

The provision had been formed, when the Company has a present obligation (legal or expected) from
past events which its cost of repayment considers accepted and it has ability to estimate it reliably.

The provision had been measured according to the best expeciations of the required alternative to meet
the obligation as of theconsolidatedstatement of financial position date after considering the risks and
not assured matters about the obligation. When the provision is measured with the estimated cash
flows to pay the present obligation, then the accounts receivable is recognized as asset in case of
receipt and replacement of the amount is certain and it able to measure the amount reliably.

Income tax

The company is subject to Income Tax Law and its subsequent amendments and the regulations
issued by the Income Tax Department in the Hashemite Kingdom of Jordan and provided on accrual
basis, Income Tax is computed based on adjusted net income. According to International Accounting
Standard number (12), the company may have deferred taxable assets resulting from the temporary
differences between the accounting value and tax value of the assets and liabilities related to the
provisions, these assets are not shown in the financial statements since it's immaterial.

Leasing
Leases are classified as capital lease whenever the terms of the lease transfer substantially all of

the risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under capital leases are recognized as an asset of the Company at the present value of
the minimum lease payments or the fair market value of the asset at the date of creation of the

lease, whichever is lower.

Finance costs, which represent the difference between the total lease commitments and the
present value of the minimum lease payments or the fair market value of the asset at the date of
creation of the lease, are charged to the statement of comprehensive income during the lease
period and to a constant carrying rate of the remaining amounts of the liability for each

accountingperiod.

Rentals payable under operating leases are changed to the comprehensive income statement on a
straight-line basis over the term of the operating lease.

Foreign currency translation
Foreign currency transactions are translated into Jordanian dinar at the rates of exchange

prevailing at the time of the transactions. Monetary assc(s and liabilities denominated in foreign
currencies at the balance sheet date are translated at the exchange rates prevailing at the date.
Gains and losses from settlement and translation of foreign currency transactions are included in
the consolidated statement of compiehensive income. -
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4, PROPERTY AND EQUIPMENT

As at 30 as at 31 December
Septemer2018 2017

Cost :
Balance at the beginning of the term 42,491,570 49,600,631
Additions 3,627,081 117,812
Disposals - (1,747)
Transfers - (7,225,126)
Balance at end of period 46,118,651 42,491,570
Accumulated depreciation:
Balance at the beginning of the term 34,283,779 37,701,338
Additions 1,643,180 2,233,102
Disposals - (1,483)
Transfers - {(5,649,178)
Balance at end of period 35,926,939 34,283,779
Provision for impairment of buses (83,818) (83,818)
Net book value 10,107,874 8,123,973
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5. INTANGIBLE ASSETS
This item is the purchase of all licenses, rights and privileges to operate, invest and exploit
passenger lines.

As at 30 as at 31 December
Septemer2018 2017
Cost :
Balance at the beginning of the term 778,000 778,000
Balance at end of period/ year 778,000 778,000
Accumulated depreciation:
Balance at the beginning of the term 742,200 664,400
Period / year amortization 35,800 77,800
Balance at end of period / year 778,000 742,200
Net book value - 35,800

6. GOODWILL

At the beginning of 2006, the Company puichased all the shares of the Shareholders in Al-Tawfiq
Transport and Investment Company Limited and Al-Dilaal Transport Co Ltd. of limited liability
passengers. At the end of 2006, the Company purchased all the shares of the shareholders in Asia
Transport and Investment Company Limited for JD 18,915,271, which was based on the net owners
'equity of these companies amounting to JD 7,607,053. The difference of JD 11,308,218 was
considered a purchase goodwill resulting from the purchase of all the capital shares of these

companies.

Details of goodwill arising from the acquisition are as follows:

Al-Dilaal Transport Al-Tawfiq for Asia for Transport Total
Co. Ltd. Transport and and Investment
Investment Co. Lid. Co. Ltd
Purchase cost 5,000,000 3,615,271 10,300,000 18,915,271
Deduct : owners' equity 1,000,100 2,214,170 4,392,783 7,607,053
Goodwill 3,999,900 1,401,101 5,907,217 11,308,218

Annual impairment fest:

- During 2017, the Parent Company evaluated the amount of goodwill recovered by an independent
party. It has been determined that there is no impairment in goodwill associated with the
subsidiaries operating in the operation of public transport lines within the Greater Amman
Municipality and any other lines within the Kingdom. Buses, maintenance, passenger transport and
transportation services . The recoverable amount of the cash-generating unit is measured on the
basis of value in use. Which were calculated using the expected cash flows through the estimated
budgets approved by the Company's management and covering the next five years on the basis of a
discount rate of 10.1% per annually.

18



L L

COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

7. DUE FROM GREATER AMMAN MUNICIPALITY

Asat30 asat31 December

Septemer2018 2017

Support account receivables™ 12,400,000 12,400,000
Greater Amman Municipality / town Shuttle 65,681 39,619
Provision for doubtful accounts / support account* (7,650,000) (7,650,000)
4,815,681 4,789,619

*The above support account receivables are represented in the amount of financial support duc to
the Municipality under the agreement signed with the Company. The Company has asked the
Government to form a neutral committee to study the amounts owed to it by the Greater Aiman
Municipality. The Company's legal counsel believes that the Company's claim for the balances
owed to it by the Greater Amman Municipality is a claim based on The financial support
agreement concluded between the Company and the Greater Amman Municipality and the right
of the Company to claim the amount of payments due to the Greater Amman Municipality based

on the contractual obligationThe company management believes that the provision takea for such
disclosure is sufficient to cope with any losses that may arise from them in the future.

8. RESERVES

Statutory reserve

In accordance with the Companies' Law in the Hashemite Kingdome of Jordan and the Company's
Article of Association, the Company has established a statutory reserve by the appropriation of 10% of
net income until the reserve equals 100% of the capital. However, the company may, with the approval
of the General Assembly to continue to deduct this annual ratio until this reserve is equal to the
subscribed capital of the Company in full. This reserve is not available for dividend disiribution,The
General Assembly is entitled to decide, in its vnusual meeting, to amortize its losses by the accumulaied

statuary reserve if all other reserves pay off, to rebuild it again in accordance with the law.

Voluntary reserve

In accordance with the Companies Law in the Hashemite Kingdome of Jordan and the Company's
Article of Association, the Company can establish a voluntary reserve by appropriaiion of not more
than 20% of net income. This reserve is available for dividends distribution after approval from the
Company's General Assembly.

9, RESTRICTED CASH WITH THE BANK

During the year 2017, the Company restricts JD 3,492,000 with Society General Bank(payment
guarantee) for the purchase of 30 buses from the vehicle trading company (related party) for the
period ending Junel3,2018.

During 2018, the company requested for bank facilities against cash deposits amounted by
4,617,500 from Society General Bank.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

10, FINANCIAL INSTRUMENTS

Management of share capital risks

The Company manages its capital to make sure that the Company will continue when it takes the
highest return by the best limit for debts and owners equity balances. The Company's strategy
doesn't change from 2017.

Structuring of Company's capital includes debt which includes borrowing, and the owners' equity
in the Company which includes share capital, statutory reserve, partners’ current account and
accumulated losses as it listed in the changes in owners' equity statement.

The debt ratio
The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost of share capital and the risks that is related in
each faction from capital and debt factions. The Company's capital structure includes debts from
the borrowing. The Company doesn’t determine the highest limit of the debt ratio and it doesn’t
expect increase in the debt ratio.

For the nine months

ended September 30, for the December 31,

2018 2017
Debts 28,007,055 23,953,504
Owners' equity 9,186,755 10,194,192
Debt/ owners' equity rate %305 %235

The management of the financial risks
The Company’s activities might be exposing mainly to the followed financial risks:

Management of the foreign currencies risks
The company is not exposed fo significant risks related to foreign currency price changes, so

there is no need to effective management for this exposure.

Interest rate risk
The Company is exposed to interest rate risk on its interest bearing assets and liabilities (bank

deposits, interest bearing loans and borrowings).

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in
interest rates on the Company’s profit for one year, and it is calculated based on the financial
liabilities which carry variable interest rates at the end of the year.

Other price risk

The Company exposes to price risks resulting from its investments in owners' equity to other
companics. The Company keeps investments in other company’s owner's equity for strategic
purposes and not for trading purposes, and the Company has no trading activity in those
investments.
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Credit risk management

The credit risks represented if one part of the financial instruments contracts has not obligated to
pay the contractual obligations and cause of that the Company is exposing financial losses,
However, there are no any contracts with any other parts so the Company doesn't expose to
different types of the credit risks. The Company classify the parts which have similar
specifications as a related parties. Except the amounts which are related to the cash money.
Credit risks that are resulting from the cash money are specific because the parts that are dealing
with it are local banks which have good reputations and controlled by control parties.

The listed amounts in the financial data represents the highest credit risk exposer to trade and
other accounts recievable, cash and cash equivalents.

Management of liquidity risks

Board of directors is responsible for management of liquidity risks to manage the cash
requirements, short, medium and long term liquidity. The Company managed the liquidity risks
through controlling the future cash flow that evaluated permanently and correspond the due dates
of cash assets and liabilities.

11. SECTORS INFORMATION

The Company operations is providing public transportation inside Greater Amman Municipality,
and owning public transporfation, public bus-stops, and the company operaics in one
Geographical sector which is the Hashemite Kingdom of Jordan.

12. APPROVAL OFINTERIM CONSOLIDATED FINANCIAL STATEMENTS
The Interim Consolidatedfinancial statements were approved by the Board of Directors and
auihorized for issuance on October 28, 2018.
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