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Kindly accept our highly
appreciation and respect
Company’s Name: First Insurance

Co.
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Solidarity - Firal Insurance Company
Phone+962 6 5777555 Fax +962 65777550
PO Box 189 - Amman 11822 Jordan

info@solidarity.com.jo
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Jabal Amman, 5™ Circle
190 Zahran Street
Amman, P.0. Box 248
Jordan

Tel: +962 (0) 6 550 2200
Fax: +962 (0} 6 550 2210
www.deloitte.com

Review Report
AM/ 012534

To the Chairman and Members of the Board of Directors
First Insurance Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim financial
statement of First Insurance Company (A Public Shareholding Limited Company) as
of September 30, 2018 and the related condensed consolidated interim statements of
financial position, policyholders revenue and expenses, income and comprehensive
income, changes in Owners’ equity, changes in policyholders’ equity and cash flows for
the nine-month period ended then, and a summary of significant accounting policies and
other explanatory notes. Management is responsible for the preparation and fair
presentation of these condensed consolidated interim financial statement in accordance
with International Accounting Standard 34 “Interim Financlal Reporting”. Our
responsibility is to express a conclusion on these condensed consolidated interim
financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
information consists of making Inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing, and consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be Identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
condensed consolidated interim financial statements are not prepared in accordance
with International Accounting Standard No. (34) related to Interim Financial Reporting.

Other Matters

1- The accompanying condensed consolidated interim financial statements are a
translation of the statutory condensed consolidated Interim financial statements
which are in the Arabic language and to which reference should be made.

2- The Company's fiscal year ends on December 31 of each year. However, the
condensed consolidated interim financial statements have been prepared for
management purposes and for the Jordan Securities Commission requirements only.

Amman - Jordan oitte & Touche (M.E.) - Jordan

October 30, 2018
E.
peloitte & Touch® w.;lgm
" o e = a3 -‘3‘ -t
(Jawg™) df“m ad 010101



(A PUBLIC SHAREHOLDING LIMITED COMPANY)
=T A
TED IN
September 30, 2018 December 31,
(Reviewed not
ASSETS Note Audited) 2017
o hn}
Investments:
Deposits at banks g 13,642,924 13,601,984
Financial assets at falr value through statement of comprehensive income G 2,758,436 3,009,214
Financlal assets at amortized cost 6,933,415 5,908,121
Real Estate Investments 6,834,053 6,869,794
Total Investments 30,168,828 30,389,113
Cash on hand and at banks 7 403,540 3,122,016
Checks under collection 2,336,221 2,035,195
Recelvables - net 8 16,909,985 11,621,382
Re-Insurers' receivables - net 9 2,492,996 2,455,518
Deferred tax assets 417,912 310,860
Property and equipment - net 5,729,230 5,113,305
Intangible assets - nat 70,954 49,720
Projects under construction 2,202,353 1,158,888
Qther assets 664,362 571,816
TOTAL ASSETS 61,397,481 56,827,813
LIABILITIES AND OWNERS' EQUITY
LIABILITIES
Unearned contributions and premlums reserve - net 7,043,496 7,792,360
Outstanding clalms reserve - net 6,400,994 6,138,684
Mathematical reserve - net 127,786 119,822
Total Insurance Contracts Liabilities 13,572,276 14,050,866
Payables 2,593,905 1,482,960
Re-insurers' payables 11,577,105 7,799,676
Accrued expenses 49,805 32,766
Various provisions 5 225,000
Income tax provision 10/a 93,522 70,451
Deferred tax liabillties - 1,393
Other liabilities 1,052,571 645,273
TOTAL LIABILITIES 28,939,184 24,308,385
Al-Qard Al-Hasan granted by owners' equity to cover policyholders' deficit 11 . -
Reserve to cover policyholders' fund deficit (contingency provision) 12 - 135,535
Accumulated deficlt in policyholders' fund 13 - -
Total Policyholders' Equity T 135,535
OWNERS' EQUITY
Authorized and patd-up capital 14 28,000,000 28,000,000
Statutory reserve 15 2,743,182 2,743,182
Financial assets valuation reserve (1,395,244) {1,213,406)
Retalned earnings 1,306,216 2,854,117
Profit for the period 1,804,143 -
Total Owners' Equity - Company Shareholders 32,458,297 32,383,893
Total Policyholders' and Owners' Equity 32,458,297 32,519,428
TOTAL LIABILITIES AND POLICYHOLDERS' AND SHAREHOLDERS' EQUITY 61,397,481 56,627,813

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING

REVIEW REPORT.
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Takaful Insyrance Revenye;
Gross written contributions
Less: Re-insurers' share
Net Earned Contributions from Takaful Operations for Policyholdars
Net change In unearned contributlon reserve
Net change in mathematical reserve
Net Earned Coatributions from takaful Insurance for Policyholders
Commissions’ revenue
Takaful policles issuance fees
Palicyholders' share of Investment Income
Less: Owners' share for managing the Investment portfolio

Total Revenue from Takafu! Insurance for Policyholders'

Llalms, Losses and Expenses from Takaful Insurance Operations

Pald claims
Less: Recoveries
Re-Insurers' share

Net Paid Claims from Takaful Insurance Operations

Net change in claims reserve

Owners' share for managing the operations of takaful insurance
Excess of loss contributions

Takaful policies acquisition costs

Other underwriting expenses

Net Clalms Costs

Less: polleyholders’ share of takaful Insurance:
Doubtful debts provision
Depreclation and amortization
Other expenses
Policyhoiders’ (Deficlt) before tax
Income tax expensa
Net Policyhalders’ {Deficit) from Takaful Insurance

For the Nine-Month Perlod
Ended September 30,

For the Three-Month Period
Ended September 30,

Note 2018 2017 2018 2017
i) 5} 1D D
12,197,375 11,856,136 31,052,185 29,546,445
(2,726,988) _(7,796,826) _ (19,920,565} _ (17,091,401)
4,470,387 4,059,310 11,131,620 12,455,044
{414,254) 288,719 748,864 748,806
13,482 47,510 (7,964 {31,387)
4069615 4,395,539 11,872,520 13,172,463
859,484 939,185 2,814,769 2,070,485
538,074 443,284 1,532,159 1,192,478
37,093 48,541 140,821 144,113
(12,982) (16,989) {49,287) (50,439)
5491,284 _ 5,809,560 16,310,982 16,529,100

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS
AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT

Chalrman of the Beard of Directors

5,989,225 5,138,422 19,617,006 17,749,215
{476,721} {344,333) (975,995) (1,079,680}
!2‘431,854[ (1,703,020[ (B,417,658) (6,240,209)
3,080,640 3,091,069 10,223,353 10,429,326
249,895 692,889 284,168 860,788
18 1,592,244 1,591,232 4,442,217 4,279,985
41,987 55,960 125,951 167,878
187,980 119,270 473,431 382,803
207,632 137,735 708,013 546,608
5,360,378 5,688,155 16,257,143 16,667,478
50,000 43,750 150,000 131,250
18,148 11,583 51,350 29,031
19,604 7,192 651,192 13,685
43,154 58,879 {208,703} (312,344}

10/b - - - -
43,154 58,879 {208,703} (312,344)

Ghief Executive Officer



For the Three-Month Period
Ended September 30,

For the Nine-Month Perlod
Ended September 30,

Note 2018 2017 2018 2017
o 1D pl2} o
Owners' takafyl Insurance revenue
Qwners' share of takaful Insurance operations management 16 1,592,244 1,591,232 4,442,217 4,279,985
Owners' share of Investment income 66,033 244,439 275,101 381,561
Owners’ share of financial assets and investments income 162,981 (69,591) 596,058 332,298
Owners' share for managing the investments portfolio 12,982 16,989 49,287 50,439
Other revenue 14,014 9,886 39,054 42,222
Total Owners' Revenue from General and Takaful Insurance 1,848,254 1,792,955 5,401,717 5,086,505
Genep Insurance Claims and Related Expenses
Paid clatms 9,774 8,594 59,458 107,664
Less: Recoverles {29,339) (13,786) (57,180) {39,478}
Reinsurers’ share - {4,424} - (64,697)
Net paid clalms {19,565) {9.616) 2,278 3,489
Net change In outstanding claims reserve 11,307 {1,455} (21,858) (134,405}
Other underwriting expenses - 1,435 - 5,547
Net Claims from Genera! Insurance (8,258) (9,635) (19,580} (125,369)
Unallocated employeas’ expenses 798,136 780,859 2,519,499 2,259,145
General and administratlve expenses 286,381 321,023 912,434 942,663
Al Qard Al Hassan granted to policyholders' expense (43,154} {58,879} 73,1588 182,456
Depreciation and amorttzation 35,238 27,17 100,155 87,620
Other expenses - {210} - {210}
Total Expenses 1,068,343 1,060,874 3,585,676 3,346,305
Income for the period before Income tax 10/b 779,911 732,081 1,816,041 1,740,200
Income tax expense (2,864) - {11,898} -
Income for the perlod 777&7_ 732,081 1‘804!143 1!740|200
Earnings per share (basic and diluted) 17 0/064 D/Dgl

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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For the Three-Month Perlod

Ended September 30,

For the Nine-Month Period

Ended September 30,

2018 2017 2018 2017
JD o Jo o
Income for the perlod 777,047 732,081 1,804,143 1,740,200
Add: Comprehensive income Items after tax not to be reclassified
to profit or loss in subsequent periods

Owners' share from the change In falr value of financlal assets

at falr value through comprehensive Income {87,713) (157,955) (181,838) (36,339)
(Loss) on sale of financlal assets at falr value through

comprehensive income - 13,080 e (280,614)
Total Comprehenslve Income for the Pertod 689& 5875206 1.62& 1,423,247

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL

STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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CASH FLOWS FROM OPERATING ACTIVITIES:
Income for the perled before income tax

Adjustments:

Depreclation and amortization

Provision for doubtful debt

Net change in unearned contributions reserve

Net change In outstanding claims reserve

Net change in mathematical reserve

Financlal assets at fair value through other comprehensive Income dividends

Returns from sukouk

Provision against Al Qard Al Hasan granted to policyholders
Net Cash Flows from Operating Activities before Changes in Working Capltal

{Increase} decrease in notes recelvable and cheques under collection
{Increase) in accounts receivable
(Increase) decrease in re-insurers' recelvables
(Increase) In other assets
Increase In accounts payable
Increase (decrease} in accrued expensas
Increase (decrease) in re-insurance payables
Increase In other liabllitles
(Decrease) in various provisions

Net Cash Flows from (used In) Operating Activities before Income Tax pald

Income tax paid

Paid from End of service provision
Net Cash Flows from (used In) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Deposlts at banks

(Purchase) of financlal assets at fair value through comprehensive income
Proceeds from Sukouk sale and returns
Proceeds of dividends from financlal assets at falr value through comprehensive income
Proceeds from sale of financial assets at fair value through comprehensive income
(Purchase)} of property, equipment, projects under construction and intangible assets
Change In Investment properties

Net Cash Flows (used in) Investing Activitles

CASH FLOW FROM FINANCING ACTIVITIES:

Dlvidends distributed

Net Cash Flows (used in) Financing Activitles
Net (Decrease) In Cash and Cash Equlvalent
Cash and cash equivalent - beginning of the year
Cash and Cash Equivalent - End of the period

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTEREM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

For the Nine Months Ended

AND WITH THE ACCOMPANYING REVIEW REPORT.

September 30,
Note 2018 2017
s} io
1,816,041 1,740,200
151,505 116,651
150,000 131,250
(748,864) (748,806)
262,310 726,383
7,964 31,387
{51,201) {91,017)
(241,351) (219,289)
73,168 182,456
1,346,404 1,869,215
(301,726) 424,893
(5,595,353) (4,795,123)
{37,478) 86,712
(92,546} (339,639)
1,110,945 607,018
17,039 {35,332)
3,777,429 {19,248)
315,963 187,623
(45,000) {29,833)
495,677 {2,043,712)
10/a {24,827) (6,255)
{180,000} S
280,850 (2,049,967)
(3,217,094) {3,585,283)
{1,395,486) 5
1,604,904 433,665
51,201 91,017
= 1,945,214
{1,832,129) (1,061,247)
35,741 -
{4,752,863) (2,180,634}
{1,400,000) {514,272)
(1,400,000) (514,272)
{5,8562,013) (4,744,873)
9,017,804 12,896,415
18 3,155,791 8,151,542




FIRST INSURANCE COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOME OF JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

1, eneral

a.  First Insurance Company (the “Company”)} was established on 28 December
2006 and registered as a public shareholding limited company under license
No. (424) with an authorized paid-up capital of JD 24,000,000 of a par value
of ID 1 per share.

On April 2, 2015, First Insurance Company acquired a percentage of 76.25%
of The Yarmouk Insurance Company's capital (a Public Shareholding Limited
Company).

Based on the Shari'a Supervisory commission meeting no. 3/2015 on August
26, 2015 which states that the Yarmouk Insurance Company is a traditional
insurance company and it should not be subject to the Shari'a standards.
Accordingly, the Company should not be requested to cleanse its profits until
it merges, and transforms to an Islamic insurance company, and any revenue
cleansing prior to its merger and transformation is not valid. Based on what's
mentioned above, the Sharia commission sees that expensing all of the
realized revenues of the merged company (Yarmouk Insurance Company) to
cover all of the merger and transformation expenses and what follows from
administrative expenses including committee members’ bonuses, marketing
and advertisement related to the merger and its promotions, and preparing
and training the employees, and any financial commitments related to the
transformation and the merger.

On November 2, 2015, the Company’s objectives were transformed with
consent of the general assembly of the shareholders and the insurance
commission where the company will practice its insurance activities in
accordance with the Islamic Shari’a provisions. Accordingly, a final approval
took place on the merger between the Yarmouk Insurance Company and the
First Insurance Company and the result of the merger will be the First
Insurance Company with an authorized and paid up capital of JD 28,000,000
at 1 1D per share.

b. The accompanying condensed consolidated interim financial statements were
approved by the Board of Directors in their meeting held on October 29, 2018.

2. Basis of preparation

Basis of preparation of the Condensed Consolidated Interim Financial

Statements.

- The accompanying condensed consolidated interim financial statements and
it's subsidiary have been prepared in accordance with International
Accounting Standard (IAS) 34 relating to Interim Financial Reporting.

- The condensed consolidated interim financial statements are stated in
Jordanian Dinar. Which represents the functional currency for the Company
and its subsidiaries.

- The consolidated condensed interim financial statements are prepared in
accordance with the historical cost except for the financial assets and financial
liabilities, which are presented at their fair value as of the condensed
consolidated interim financial statements date.
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The condensed consolidated interim financial statements do not include all
information and disclosures required for the annual consolidated financial
statements prepared in accordance with International Financial Reporting
Standards and should be read with the Company’s annual report for the year
ended December 31, 2017. Moreover, the results of operations for the Nine-
month period ended September 30, 2018 do not necessarily provide an
indication of the apportionment results of operations for the year ending
December 31, 2018. No apportion occurred on the profit of the Nine-months
period ended September 30, 2018 which is performed at the end of the
financial year.

The accounting policies adopted in preparing the condensed Interim financial
statements are consistent with those applied in the year ended December 31,
2017 except for the effect of the adoption of the new and revised standards
which are applied on or after the first of January of 2018 as follow:

Amendments with no material effect on the condensed consolidated
interim financial statements of the company:

Annual Improvements to IFRS Standards 2014 - 2016
The improvements include the amendments on IFRS 1 and IAS 28 and they
are effective for annual periods beginning on or after January 1, 2018.

Amendments to IFRS 2 Share Based Payment

The amendments are related to classification and measurement of share based
payment transactions and they are effective for annual periods beginning on
or after January 1, 2018,

Amendments to IFRS 4 Insurance Contracts

The amendments relating to the different effective dates of IFRS 9 and the
forthcoming new insurance contracts standard and they are effective for
annual periods beginning on or after January 1, 2018.

IFRIC 22 Foreign Currency Transactions and Advanced Consideration
The interpretation addresses foreign currency transactions or parts of
transactions where:

» there is consideration that is denominated or priced in a foreign currency;

 the entity recognizes a prepayment asset or a deferred income liability in
respect of that consideration, in advance of the recognition of the related
asset, expense or income; and

« the prepayment asset or deferred income liahility is non-monetary.

Amendments to IAS 40 Investment Property
These amendments show when the entity shall transfer (reclass) a property
including investments under process or development to, or from, investment

property.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued which established a single comprehensive
model for entities to use in accounting for revenue arising from contracts
with customers. IFRS 15 will supersede the current revenue recognition
guidance including IAS 18 Revenue, IAS 11 Construction Contracts and the
related interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognize revenue to
depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the standard introduces a
5-step approach to revenue recognition:
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Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the
contract.

Step 5: Recognize revenue when (or as) the entity satisfies a performance
obligation,

Under IFRS 15, an entity recognizes when (or as) a performance obligation is
satisfied, i.e. when ‘control’ of the goods or services underlying the particular
performance obligation is transferred to the customer. Far more prescriptive
guidance has been added in IFRS 15 to deal with specific scenarios.
Furthermore, extensive disclosures are required by IFRS 15.

Amendments to IFRS 15 Revenue from Contracts with Customers

The amendments are to clarify three aspects of the standard (identifying
performance obligations, principal versus agent considerations, and licensing)
and to provide some transition relief for modified contracts and compieted
contracts,

Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments are related to disclosures about the initial application of IFRS
9. The amendments are effective when IFRS (9) is first applied.

IFRS 7 Financial Instruments: Disclosures

The amendments are related to the additional hedge accounting disclosures
(and consequential amendments) resulting from the introduction of the hedge
accounting chapter in IFRS 9. The Amendments are effective when IFRS 9 is
first applied.

Amendments effective on the condensed consolidated interim
financial statements of the Company

IFRS 9 Financial Instrumenis

IFRS 9 issued in November 2009 introduced new requirements for the
classification and measurement of financial assets. IFRS 9 was subsequently
amended in October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition, and in November
2013 to include the new requirements for general hedge accounting. Another
revised version of IFRS 9 was issued in July 2014 mainly to include a)
impairment requirements for financial assets and b) limited amendments to
the classification and measurement requirements by introducing a ‘fair value
through other comprehensive income’ (FVTOCI) measurement category for
certain simple debt instruments.

A finalized version of IFRS 9 which contains accounting requirements for
financial instruments, replacing IAS 39 Financial Instruments: Recognition and
Measurement. And a new version of the new standard includes the
requirements of recognition, measurement, impairment and hedge
accounting,
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The final version of IFRS 9 relating to financial instruments was replaced
which relates to the credit loss model incurred in accordance with IAS 39
Financial Instruments: Recognition and Measurement, replacing a model for
expected credit losses. The Standard includes a business model for debt
instruments, loans, financial liabilities, financial guarantee contracts, deposits
and receivables, but does not apply to equity instruments.

The standard was applied retrospectively and in line with the International
Financial Reporting Standard (IFRS 9) for financial instruments. The company
did not modify the comparative figures, However, the impact of the
implementation of the standard was recognized in the first of January 2018
through retained earnings in Owners’ Equity.

In case there is a low credit risk to the financial asset at the date of initial
application of IFRS (9), the credit risk relating to the financial asset is
considered to have not been changed substantially since its initial recognition.

In accordance with IFRS 9 Finandial Instruments the expected credit losses
are recognized at an early date in accordance with IAS 39.

The revised version of IFRS 9 (2014) (Financial Instruments) includes a
classification mechanism for financial assets and liabilities. IFRS 9 requires all
financial assets to be classified based on the entity's business model for
managing the financial assets and the contractual cash flow characteristics of
the financial asset.

There is no material difference in the classification of financial assets and
liabilities arising from the adoption of IFRS 9 for the yvear 2014.

b. _ Basis of Consolidation of the Condensed Consclidated Interim Financial
Statements
The condensed consolidated interim financial statements include the
Company and its subsidiary companies that are subject to its control. Control
is established when the Company has the ability to operate the main
activities of the Subsidiary company and when its subject to the variable
returns that result from its investment in the subsidiary company or it has
the right to these returns, and when it the ability to influence the returns
through its control on the subsidiary company. Intercompany transactions,
balances, revenues and expenses are eliminated between the Company and

its subsidiary:
Principal Percentage Year of
Company'’s Name Activity Ownership Capital Incorporation
% 1D
Mulkiyat for Investment and Trade Investment 100 50,000 2010
Baden for Trade and Investment Company  Investment 100 5,000 2016

Control is established when the Company has the ability to influence the
operational and the financial policies of the subsidiary companies for the
benefit of its operations. Intercompany transactions and balances, and the
intercompany revenues and expenses are wholly eliminated between the
company and its subsidiaries.
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The results of the subsidiary companies are incorporated Into the condensed
consolidated interim statement of income from the effective date of
acquisition (establishment), which is the date on which the Company
assumes an actual control over the subsidiary, Moreover, the operating
results of the disposal subsidiaries are incorporated into the condensed
consolidated interim statement of income up to the effective date of disposal,
which is the date on which the Company loses control over the subsidiary
companies.

The financial statements of the subsidiary companies are prepared for the
same period of the parent Company using the same accounting policies. If
the accounting policies adopted by the subsidiary companies are different,
the necessary adjustments to the financial statements of the subsidiary
companies are made to comply with the accounting policies used by the
parent Company.

The non-controlling interest represents the part of the owners’ equity of the
subsidiaries that is not owned by the company. The non-controlling interest is
shown in subsidiary Company's net assets,

3. Use of Estimates

Preparation of the condensed consolidated interim financial statements and
application of the accounting policies require the Company's management to
perform assessments and assumptions that affect the amounts of financial
assets and flnancial liabilities and to disclose all contingent liabiities.
Moreover, these assessments and assumptions affect revenues, expenses, and
provisions. In particular, this requires the Company's management to issue
significant judgments and assumptions to assess future cash flow amounts
and their timing. Moreover, the mentioned assessments are necessarily based
on assumptions and factors with varying degrees of consideration and
uncertainty. In addition, actual results may differ from assessments due to the
changes resulting from the conditions and circumstances of those assessments
in the future,

We believe that the estimates adopted in the condensed consolidated interim
financial statements are reasonable and consistent with the estimates adopted
in the consolidated financial statements for the year ended December 31,
2017 except for the impact of IFRS 9 as disclosed in note (22).

4. Merger and Acquisition of a Subsidiary

On 2 April 2015, the Group acquired 76.25% of Yarmouk Insurance
Company’s capital, which conducts its operations in Jordan. The Extraordinary
General Assembly has agreed in its meeting held on 2 November 2015, to
transfer their entire share, which consists of 100% of Yarmouk Insurance
Company capital (the merged company), to First Insurance Company (Public
Shareholding Limited Company). As a result of the merger, Yarmouk
Insurance Company (Public Shareholding Limited Company) registration was
deleted from the companies register and First Insurance Company (Public
Shareholding Limited Company) was declared as the legal successor to
Yarmouk Company. The merger committee declared November 2, 2015 to be
the final official approval date for the transfer of ownership based on the
balances mentioned in the transferred companies the financial statements
balances as of 30 June 2015. Based on the merger committee issued
assessment on November 2, 2015,
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This item represents financial assets with no publicly traded prices and

represented at fair values that has been estimated by the Company's
management based on the latest audited financial statements.

* ¥

This item represents a payment for 18,000 shares with an amount of JD

350,918 for a contribution in establishment Jouman Village Company as an
exempted limited liability company, established in accordance with Cayman

Island’s Laws at 2.35%.

7. Cash on Hand and at Banks

This item consists of the following:

September 30, 2018

December 31, 2017

Owners’

Owners’

Policyholders Equity Total Policyholders Equity Total
D D D D D D
Cash on hand 57,687 6,683 64,370 295,510 6,463 301,973
Current accounts at banks 60,895 278,675 339,570 2,377,170 442,873 2,820,043
118,582 285,358 403,940 2,672,680 449,336 3,122,016

. _ Receivables - Net
This item consists of the following:

Policyholders’ receivable

Policies receivable due to the merger
Brokers' receivable

Employees’ receivable

Owners' equity receivable

Other

Total
Provision for doubtful debts*

Balance at the beginning of the period / year
Impact of IFRS 9 implementation - Note (22)

Adjusted balance
Additions
No longer needed provision

Written Off

Balance at the end of the period / Year

- 15 -

September 30,

December 31,

2018 2017
D i)

17,633,654 12,006,349
£ 165,712
20,905 404
146,559 27,376
1,263 41,475
121,241 90,733
17,923,622 12,332,049
(1,013,637) (710,667)
16,909,985 11,621,382

The movement on the provision for doubtful debts is as follows:

September 30,

December 31,

2018 2017
D D

710,667 619,630
156,750 -
867,417 619,630
146,220 123,721

- (30,000)

i (2,684)
1,013,637 710,667




9. Reinsurance Receivables - Net
This item consists of the following:
September 30, December 31,
2018 2017
o 1D
Local insurance companies 1,012,295 1,052,718
Foreign reinsurance companies 1,611,481 1,529,800
Total reinsurance receivables 2,623,776 2,582,518
Provision for reinsurance receivables * {130,780) (127,000)
Reinsurance receivables - net 2,492,996 2,455,518
e The movement on the provision for the reinsurance receivables is as follows:
September 30, December 31,
2018 2017
D D
Balance at the beginning of the period / year 127,000 119,471
Additions 3,780 7,529
Balance at the end of the period / year 130,780 127,000
10, Income Tax
a. Income tax provision
Movement on the income tax provision was as follows:
September 30, 2018 December 31, 2017
Owners’ Owners’
Policyholders Equity Tota! Policyholders Equity Total
D D D 1D D 1D
Balance at beginning of the period / year 59,086 11,365 70,451 27,586 - 27,586
Income tax provision for the period / year 36,000 11,898 47,898 31,500 22,701 54,201
Income tax paid (3,459) (21,36B) (24,827) - (11,336} {11,336)
Balance at end of the period / year 91,627 1,895 93,522 59,086 11,365 70,451

b. Income tax_in the condensed consolidated interim statement of policyholders’

revenues and expenses and the condensed consolidated interim income
statement is as follows:

September 30, 2018 September 30, 2017
Policyholders  Owners’ Equity  Policyholders Qwners’ Equity
b[»] D D b[»]
Accrued income tax on the period profits 36,000 11,898 31,500 3,240
Impact of deferred tax assets (36,000} - (31,500) {3,240)
Income tax expense = 11,898 - -

_15_



On 18 November 2015, the successor (First Insurance Public Shareholding
Limited Company) was granted an income tax exemption for three years from
the council of Ministers based on Article No. (8/B) from the investments law
No. (30) for the year 2014.

In the opinion of the management and the tax consultant, the income tax
provision is sufficient as of September 30, 2018,

Tax declaration forms for the year 2015 - 2017 were submitted within the
legal period. However, the income tax department did not finalize the review
and did not issue a final opinion towards it.

Tax declaration forms for the year 2014 were accepted as part of the sample
basis employed by the income tax department.

Deferred tax assets were calculated at a rate of 24% for items in the Kingdom
and 10% for items abroad.

The tax rate on deferred taxes for the subsidiary is 20% and it's in conformity
with the Income Tax Law No. 34 for the year 2014 which was implemented on
1 January, 2015 where the deferred tax assets should be calculated based on
the determined or expected future rates.

11. Al Qard Al Hassan Granted by the Owners to Cover the Policyholders’ Fund

Deficit
This item consists of the following:

September 30, December 31,

2018 2017
D D
Balance at the beginning of the period / year = -
Al Qard Al Hassan granted by shareholders
to cover the deficit 73,168 .
Transferred to policyholders’ fund deficit (73,168) -

Balance at the end of the pericd / year

12. Reserve to Cover Policyholders’ Fund Deficit (Contingency Provision
- This account represents what has been transferred from the policyholders’
fund surplus during this year and previous years at a percentage of 20%.

o Below Is a summary movement of the reserve to cover deficit (contingency

provision):
September 30, December 31,
2018 2017
. D D
Balance at the beginning of the period / year 135,535 129,888
Transfers from reserve to cover the
policyholders’ fund deficit (135,535) 5,647
Balance at the end of the period / year . 135,535
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13. Policyholders Accumulated Fund Deficit
This item consists of the following:

September 30, December 31,
2018 2017

D D
Balance at the beginning of the period / year 5
Policyholders’ (deficit) surplus during the

period / year (208,703) 5,647
Transfers from reserve to cover fund deficit
(contingency provision) 135,535 (5,647)

Transferred from Al Qard Al Hasan to cover the
fund deficit 73,168

Balance at the end of the period / year -

14. Capital
The paid-up capital is 28 million JD as of September 30, 2018 and 31

December 2017 divided into 28 million shares, nominal value of each share is
11D.

15. Statutory Reserve '
The amounts collected in this account represent the transferred annualized
profit before tax of 10% during the year and prior years in accordance with
the Companies Law and is not distributable to shareholders.

16. Owners Equity Share for Takaful Operations Management

The contractual relationship between owners’ equity and policyholders
represents an agent relationship to manage the insurance business through a
specialized staff which were appointed for this mission.

Wakala fees for the third quarter of the year 2018 were determined at %17
for Motors department (2017: 17%) and 22% for Medical department less the
administrative fees (2017: 22%) and 22% for life department (2017: 15%)
and 25% for marine department (2017: 25%) and 7% for aviation
department (2017: 7%) and 20% for fire department and other damages
(2017: 20%) and 25% for the liability and other departments {(2017: 25%)
and decreasing it to a rate of 10% for policies issued from the departments
owned by policyholders from Insurance contributions utilized against real
estate rentals, except for 100% reinsured polices, 10% of the premium were
deducted while it should not exceed 90% from the reinsurances commission.
As for investing policyholders’ surplus, the contractual relation between the
shareholders and policyholders is based on the Islamic trading (Modaraba)
against a percentage of 35% from the investments gain in 2018.

The determined compensation for the investment management is based on
the Islamic principles (Modaraba & Wakala) based on budgets prepared by the
Company and on a fair basis to the policyholders. The Company has a strict
separation between the assets and liabilities of the policyholders and
shareholders and hence the investment returns of the assets of the
policyholders are determined accurately.
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17. Earnings per Share .
Earnings per share is calculated by dividing the net earnings for the period

over the weighted average common stock and it is calculated as follows:

For the Nine Month
Ended September 30,

2018 2017
JD D
Net income for the period 1,804,143 1,740,200
Share Share
Weighted average common stock 28,000,000 28,000,000
1D / Share JD / Share
Earnings per share for the period - (basic) 0,064 0,062

18. Cash and Cash Equivalents

Cash and cash equivalents in the cash flow statements consist of the amount
shown in the condensed consolidated interim statement of financial position,
which are details as follows:

September 30,

2018 2017
D D
Cash on hand and at banks 403,940 2,963,838
Add: Bank deposits maturing within three months 2,751,851 5,187,704
Cash and cash equivalents at the end of
the period 3,155,791 8,151,542

19. Main Seaments Analysis

A.  Information on the Company's Operating Segments

The Company was organized to include the general takaful sector (general
insurance), in accordance with the reports used by the Executive Manager and
the Group's primary decision maker which compromised (motors, marine, fire,
accidents, medical and aviation insurance). This sector is the base used by the
company to disclose information related to key sectors, the above mentioned
sector also includes the company's investments and cash above management.
Transactions between business sectors are based on estimated market prices
with the same terms used with other.

B.  Geographical Distribution
This note represents the geographical distribution of the Company’s operation.
The Company mainly conducts its operations in the kingdom, representing
local and regional operations.

The following is the distribution of the Company’s revenues and capital
expenditures according to geographical sector:

For the Nine Month Period Ended September 30,

Inside Jordan Qutside Jordan Total
2018 2017 2018 2017 2018 2017
D D A[»; i]n) D b
Total revenues 13,496,214 14,458,613 2,814,768 2,070,485 16,310,982 16,529,098
Capital expenditure 786,422 570,068 - - 786,422 570,068

B -



20.

Related Party Balances and transactions

The Company engaged In transactions with major owners’ equity, directors,
key management and within normal activities. All of the deferred insurance
accounts receivables and financing due to the related parties are performing,

and no provisions were recorded.

The Company’s management depends on the pricing policy and conditions for

these transactions.

Below is a summary of related parties' transactions during the period / year:

Related Party Total
Major
Owners’
Equity and Key Sister September 30, December 31,
Directors Management Companies 2018 2017
D D D o
Condensed Consalidated Interim Statement of
Financial Position Items
Accounts recelvable = 62,695 S 62,695 41,475
Accounts payable 13,775 e : 13,775 12,118
Deposit at banks outside of Jordan E - 2,182,903 2,182,903 2,182,903
den Consolidated Interim Statement of

Income Items
Investmeants revenues 3 = 63,995 63,995 76,755
Takaful Insurance contribution 11,559 4,129 o 15,688 13,880
Paid ciaims 7,125 50 - 7,175 25,327

Below Is a summary of the executive management salaries, bonuses and other

benefits:

Salaries and bonuses
Other benefits *

* This item includes the end of service
2018.

21. Lawsuits against the Company

September 30,
2018 2017
JD D
407,561 624,413
292,962 2,219
700,523 626,632

provision of JD 180,000 during the year

There are lawsuits held against the Company for various types of claims, the
determined lawsuits at courts is about JD 1,200,178 as of September 30,
2018. In the management and the legal advisors’ opinion, the Company will
not have claims that exceed the outstanding claims provision amount.

& gprs



22, . Impact of IFRS 9 implementation
The company and its subsidiaries have applied the international standard for

financial reporting (IFRS 9), which is to measure impairment in value from
the first of January 2018, the following is the impact on the consoclidated

interim condensed financial statements based on management estimates:

Owners’ Equity
Retained Earnings

Assets

Receivables ~ net

Financial assets at amortized cost - net
Depaosits at banks

Deferred tax assets

Balance before Impact of IFRS 9 Adjusted
adjustment implementation balance
D D D

2,854,117 (147,901) 2,706,216
11,621,382 (156,750) 11,464,632
6,908,121 (6,639) 6,901,482
13,601,984 (31,217) 13,570,767
310,860 46,705 357,565

_21_
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