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Report on Review of Condensed Interim Financial Statements

To The Board of Directors
Travertine Company

Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim financial statements of Travertine Company PLC,
comprising the interim statement of financial position as at 30 September 2018, interim statement of
Comprehensive income, interim statement of changes in equity and interim statement of cash flows for the nine
months period then ended and the notes about condensed interim financial statements. Management is
responsible for the preparation and presentation of the condensed interim financial statements in accordance with
International Accounting Standard (34) “Interim Financial Reporting”. Our responsibility is to express a
conclusion on this condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements (2410) “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of condensed
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would became aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements at is not prepared, in all material respects, in accordance with
International Accounting Standard (34) “Interim Financial Reporting”.

Emphasis of Matter

The General Assembly of the company decided in its extra ordinary meeting held on 8 August 2018, the merger of
Travertine company PLC with International Silica Industries Company PLC. The main company is Travertine
Company PLC, and International Silica Industries Company is the merged company. The merger was not
completed until the date of the condensed interim financial statements.

23 October 2018
Amman - Jordan

rofessionals
Ibrahim Hammoudeh
License No. (606)

2 <D GGi

INDEPENDENT MEMBER
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Travertine Company
Public Shareholding Company
Interim Statement of Financial Position

(In Jordanian Dinar)

Asselts
Non - current assets
Property, plant and equipment

Financial assets measured at fair value through other comprehensive income

Total non - current assets

Current assets

Inventories

Spare parts

Accounts receivable

Amounts due from related parties
Other receivables

Checks under collection

Cash and cash equivalents

Total current assets

Total assets

Equity and liabilities

Equity

Paid-in capital

Statutory reserve

Accumulated changes in fair value of financial assets
Accumulated losses

Net equity

Liabilities

Bank facilities

Accounts payable
Postdated checks

Other liabilities

Total liabilities

Total equity and liabilities

30 September 31 December
2018 2017
{Unaudited) {Audited)
1,390,003 1,539,136
89,781 89,781
1,479,784 1,628,917
1,627,162 1,475,987
154,515 177,667
550,453 485,741
39,403 41,077
92,778 87,978
2,659 5125
9,794 46,230
2,476,764 2,319,805
3,956,548 3,948,722
4,600,000 4,600,000
181,803 181,803
{ 223,725) { 223,725)
{ 1,742,838) {1,470,071)
2,815,240 3,088,007
425,285 322,630
564,472 401,442
20,000 36,711
131,551 99,932
1,141,308 860,715
3,956,548 3,948,722

“The accompanying notes from (1) to (6) are an integral part of these condensed interim financial statements and read with review report”

A
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Travertine Company

Public Shareholding Company

Interim Statement of Comprehensive income (Unaudited)

(In Jordanian Dinar)

For the three months ended

For the nine months ended

30 September 30 September 30 September 30 September
2018 2017 2018 2017
Net sales 202,043 356,888 896,100 984,595
Cost of sales (_ 269,981) { 440,215) { 879,690) (1,166,341)
Gross profit {loss) {  67,938) ( 83327) 16,410 ( 181,746)
Selling and distribution expenses { 23,572) { 22,884} { 57,005) ( 58,967)
Administrative expenses { 70,181) { 69,027) ( 207,105) ( 217,867)
Financing expenses ( 9,728) { 3,163) (  25240) ( 19467)
Net of other revenues and expenses 113 312 173 ( 6,162)
Comprehensive loss for the period { 171,306) { 178,089) ( 272,767) ( 484,209)
Basic and diluted loss per share ( 0.037) { 0.038) { 0.059) ( 0.105)

“The accompanying notes from (1) to (6} are an integral part of these condensed interim financial statements and read with review report”
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Travertine Company
Public Shareholding Company

Interim Statement of Cash Flows {Unaudited)

(In Jordanian Dinar)

= e R . RN N O ERR R e e e el ey

30 September 30 September
2018 2017

Ovperating activities
Loss for the period { 272,767) ( 484,209)
Depreciation 152,034 151,659
Changes In Operating Activities
Checks under collection 2,466 15,031
Accounts receivable { 64,712} 398,803
Inventories { 151,175) 198,246
Spare parts 23,152 15,723
Other recegvables { 4,800) ( 11,546)
Postdated checks { 16,711) 25,000
Accounts payable 163,030 ( 116,818)
Other liabilities 31,619 ( 54,288)
Net cash flows (used in} from operating activities ( 137.864) 137,601
Investing activities
Property, plant and equipment { 2,901) .
Financing activities
Bank facilities 102,655 ( 167,716)
Related parties 1,674 4,092
Net cash flows from (used in) financing activities 104,329 ( 163,624)
Net change in cash and cash equivalents ( 36,436) ( 26,023)
Cash and cash equivalents, beginning of year 46,230 44,073
Cash and cash equivalents, end of period 9,794 18,050

“The accompanying notes from {1} to {6) are an integral part of these condensed interim financial statements and read with review report”

-6-
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Travertine Company
Public Shareholding Company
Notes to the Condensed Interim Financial Statements (Unaudited)
30 September 2018

{In Jerdanian Dinar)

General

Travertine Company PLC. was established on 1 June 1999 as a Public Shareholding Company and
registered at the Ministry of Trade and Industry under number (338). The Company head office is in the
Hashemite Kingdom of Jordan. The Company's main objective is mining to extract travertine rocks to
produce all related products.

The Company shares are listed in Amman stock Exchange.

The accompanying condensed interim financial statements were authorized for issue by the Company's
Audit Committee in its meeting held on the 23 October 2018,

Summary of Significant Accounting Policies

Basis of preparation

The condensed interim financial statements of the Company have been prepared in accordance with
International Accounting Standard (34) “Interim Financial Reporting”. They do not include all of the
information required in annual financial statements in accordance with [FRSs, and should be read in
conjunction with the financial statements of the Company for the year ended 31 December 2017.

The condensed interim financial statements have been prepared on a historical cost basis except for
investment securities, which have been measured at fair value.

The condensed interim financial statements are presented in Jordanian Dinar which is the functional
currency of the Company.

Changes in Accounting Policies

The accounting policies adopted in the preparation of the interim condensed financial statements are
consistent with those followed in preparation of the Companys annual financial statements for the year
ended 31 December 2017, except for the adoption of new standards effective as of 1 January 2018:

IFRS 9 Financial Instruments

I[FRS 9 Financial Instruments replaces IAS 39 Financial Instruments :Recognition and Measurement for
annual periods beginning on or after 1 January 2018, bringing together all three aspects of the accounting
for financial instruments: classification and measurement; impairment; and hedge accounting.

The Company had previosly implemented the first phase of IFRS 9 as issued during 2009. The date of
initial implementation of the first phase of IFRS 9 was 1 January 2011.

The standerd eliminates the use of the IAS 39 incurred loss impairment model approach, uses the revised
hedge accounting framework, and the revised guidance on the classification and measurement
requirements.
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Travertine Company
Notes to the Condensed Interim Financial Statements (Unaudited)
30 September 2018

Impairment of financial assets

The Company has changed the loan loss impairment method by replacing IAS 39's incurred loss approach with
an expected credit loss approach as described by the provisions of IFRS 9.

The expected credit loss allowance is based on the credit losses expected to arise over the life of the asset (the
lifetime expected credit loss), unless there has been no significant increase in credit risk since origination, in
which case, the allowance is based on the 12 months’ expected credit loss.

The 12 months’ expected credit loss is the portion of lifetime expected credit loss that represent the expected
credit loss that result from default events on a financial instrument that are possible within the 12 months after
the reporting date.

The Company has established a policy to perform an assessment, at the end of each reporting period, of whether
a financial instrument’s credit risk has increased significantly since initial recognition, by considering the change
in the risk of default occurring over the remaining life of the financial instrument.

Based on the above process, the Company groups its assets that are subject to impairment test into Stage 1, Stage
2, and Stage 3 as described below:;

Stage 1. Includes financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that has low credit risk at the reporting date. At this stage, a 12-month expected credit losses are
recognized and interest revenue is calculated on the gross carrying amount of the asset.

Stage 2: Includes financial instruments that have deteriorated significantly in credit quality since initial
recognition but that do not have objective evidence of a credit loss event. At this stage, a lifetime expected credit
losses are recognized Interest revenue is still calculated on the asset’s gross carrying amount.

Stage 3: Includes financial instrument that have objective evidence of impairment at the reporting date. At this
stage, a lifetime expected credit losses are recognized Interest revenue is calculated on the net carrying amount
(i.e. reduced for expected credit losses).

The effect of adopting the second phase of IFRS 9 did not have a material impact on the Companys condensed
interim financial statements.

IFRS 15 Revenue from Contracts with Customers
IFRS 15 supersedes [AS 11 Construction Contracts, [AS 18 Revenue and related Interpretations and it applies to
all revenue arising from contracts with customers, unless those contracts are in the scope of other standards.

The core principle of IFRS 15 is that the Company should recognize revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to wich the entity expects to be
entitled in exchange for those goods or services. Specifically, the standard introduces a 5- step approach to
revenue recognition :

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the contract.
Step 5: Recognise revenue when (or as) the Company satisfies a performance ebligation.

The standard requies entities to exercise judement, taking into consideration all of the relevant facts and
circumstances when applying each step of the model to contracts with their customers.

The standard also specifies the accounting for the incremental costs of obtaining a contract and the costs directly
related to fulfilling a contract.

The effect of adopting IFRS 15 did not have a material impact on the Companys condensed interim financial
statements.
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Travertine Company
Notes to the Condensed Interim Financial Statements (Unaudited)

30 September 2018

The Companys policy for revenue recognitton changed as detailed below:

(a)

(b

Sale of goods

The Companys contracts with customers for the sale of goods generally include performance obligation, The
Company has concluded that revenue from sale of goods should be recognised at the point in time when
control of the asset is transferred to the customer, generally on delivery of the equipment/ goods. Therefore,
the adoption of IFRS 15 dad not have an impact on the timing of revenue recognition.

Variable consideration

Some contracts for the sale of good sprovide customers with a right of return and volme rebates.

Prior to the adoption of IFRS 15, the Company recognised revenue from the sale of goods measured at the
fair value of the consideration received or receivable, net returns and volume rebates. If revenue could not be
reliably measured, the Company deferred revenue recognition until the uncertainty was resolved.

Under IFRS 15, rights of return and volume rebates give rise to variable consideration. The variable
consideration is estimated at contract inception and constrained untill the associated uncertainty is
subsequently resolved.

Rendering of services

Under IFRS 15, the Company concluded that revenue from services will continue to be recognised over time,
using an input method to measure progress towards complete satisfaction of the service similar to the
previous accounting policy, because the customer simultaneously receives and consumes the benefits
provided by the Company. Revenue from the sale of the equipment will continue to be recognised at a point
in time, upon delivey of the equipment

{c) Advances received from customers

Upon the adoption of IFRS 15, for short - term advances, the Company used the practical expendient. As
such, the Company will not adjust the promised amount of the consideration for the effects of a financing
component in contracts, where the Company expects, at contract inception, that the period between the time
the customer pays for the good or service and when the Company transfers that promised good or service to
the customer will be one year or less. If the period between the time the customer pays for the goods or
service and when the Company transfers that promised good or service to the customer is more than one
year, the Company shall adjust the promised amount of consideration for the effects of the time value of
money.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions

The 1ASB issued amendments to IFRS 2 Share-based Payment thet address three main areas: the effects of
vesting conditions on the measurement of a cash-settled share-based payment transaction, the classification
of a share-based payment transaction with net settlement features for withholding tax obligations; and
accounting where a modification to the terms and conditions of a share-based payment transaction changes
its classification from cash settled to equity settled. On adoption, entities are required to apply the
amendments without restating prior periods, but retrospective application is permitted if elected for all three
amendments and other criteria are met.

These amendments do not have any impact on the Companys condensed interim financial statements.

Use of estimates

The preparation of the condensed interim financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure of contingent
liabilities. These estimates and assumptions also affect the revenues and expenses and the resultant
provisions and in particular, considerable judgment by management is required in the estimation of the
amount and timing of future cash flows. Such estimates are necessarily based on assumptions about several
factors involving varying degrees of judgment and uncertainty and actual results may differ resulting in
future changes in such provisions.

0.



P g e opE o e e pee RN ey ey

[ i ]

Travertine Company
Notes to the Condensed Interim Financial Statements {(Unaudited)
30 September 2018

[ e T . B e T i D s T, v L, s D i T s D s D i R s |

3 . Income tax
The Company has settled its tax liability with the Income Tax Department up to 2014.

The income tax returns for the years 2015 ,2016 and 2017 have been filed with the Income Tax
Department, but the Department has not reviewed the Company's records till the date of this report.

No income tax provision for nine months period ended 30 September 2018, was calculated because the
expenses exceeded the taxable income.

1. Law suits
The Company is contingently liable against several law suits amounted to JOD (32,021). Management and
legal counsel believe that no provision is required against law suits as the Company has good chance of
winning the case.

5 . Contingent Liabilities
The Company is contingently liable against letters of guarantees amounting to JOD (23,500).

6 . Fair Value
The fair values of the financial assets and liabilities are not materially different from their carrying values
as most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the interim statement of financial
position are grouped into three levels of a fair value hierarchy. The three levels are defined based on the
observably of significant inputs to the measurement, as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly or indirectly.

* Level 3: unobservable inputs for the asset or liability.

30 September 2018 Level1 Level2 Level3  Total

Financial assets measured at fair value through other comprehensive income 89,781 2 . 89,781
- 31 December 2017 Levell Level2 Level3  Total

Financial assets measured at fair value through other comprehensive income 89,781 - - 89,781

-10-



