Date :31/10/2018

To : Jordan Securities Commission

Amman Stock Exchange

Subject : Quarter Report as of 30/9/2018
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Attached the company's Quarter Report of (United
Iron& Steel MFG. Co.) As of 30/9/2018
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Kndly accept our highly appreciation respect
company's Name : United Iron& Steel MFG. Co.

General Manager's Signature
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REPORT ON REVIEWING THE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS

To the president and members of the board of directors

United Iron and Steel Manufacturing Company

Introduction

We have reviewed the accompanying Interim Consolidated Statement of Financial Position for United
[ Iron And Steel Manufacturing Company (P.L.C.) as of September 30, 2018, and the related

statementsof InterimConsolidatedComprehensive income, Owners® equity and cash flows for the period
r then ended. The management is responsible of preparing and presenting company's financial statements
l in accordance with International Accounting Standard No. 34 (Interim Financial Reporting) which is an

integral part of International Financial Reporting Standards. Our responsibility is limited to issue a
conclusion on these interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor”. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the financial
statements arc free of material misstatement. Our review is primarily limited to inquiries of the
company's accounting and financial departments personnel as well as applying analytical procedures to
financial data .The range of our review is narrower than the broad range of audit procedures applied
according to International Auditing Standards, Accordingly, Getting assurances and confimmnations about
other important aspects checked through an audit procedure was not achievable, Hence, We don't
cxpress an opinion regarding in this regard.

Attention

We draw attention to note no. (13) To the financial statements, the Company's accumulated losses
excceded more than 75% of its capital. The company was established to maintain on a going concern
basis.In accordance with article (75) from Companies' Law No. (22) (1997) as its amendment, The
Company should be liquidated unless the General Assembly decides in an extraordinary meeting to
increase the Company’s capital or amortize the accumulated losses, in accordance with the accredited
international accounting and auditing standards, provided that the total of the residual losses does not
cxceed half of the Company’s capital in both cases.

P, pe—— 0 e 00 e, 0 pheae, sl

Conclusion

Based on our review, nothing has come to our attention that causes us to be belicve that the
d accompanying interim consolidated financial statements do not give a true and fair view in accordance
with International Atetunting Standard No. 34.

I

[Ghosheh & Co. (CPAS)

“Sinan Ghosheh A member of Amman-Jordan

Li No.(580 October 30, 2018
icense No.(580) ® qu}“a ctober 30,
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UNITED IRON AND STEEL MANUFACTURING COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

THE STATEMENT OF INTERIM CONSOLIDATED FINANCIAL POSITION (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018 AND DECEMBER 31, 2017

(EXPRESSED IN JORDANIAN DINARS)

ASSETS

Non-current assets

Property and equipments

Total non-current assets

Current assets

Prepaid expenses and other receivables
Inventory and spare parts

Due from related parties

Accounts receivable and checks under collection
Cash and cash equivalents

Financial assets designated at fair value through
comprehsive income

Total current assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY
Owners’ equity

Share capital

Statutory reserve

Accumulated losses

Total owners® equity

Non current liabilities
Long term loans
Total non - current liabilities

Current liabilities

Accrued expenses and other liabilities
Due to related parties

Accounts payable and deferred checks
Notes payable

Deferred letter of credit

Current portion of long term loans
Banks overdraft

Total current liabilities

Total liabilities

TOTAL LIABILITIES AND OWNERS' EQUITY

Note 2018 2017
13,898,605 14,474,286
13,898,605 14,474,286

5 3,443,896 4,499,046
6,216,450 7,253,239

6 2,964,717 2,087,565
7 12,772,842 19,614,764
8 847,756 1,722,257
4 14,227,287 19,446,032
40,472,948 54,622,903
54,371,553 69,097,189

1 32,165,176 32,165,176
9 2,256,359 2,256,359
13 (26,212,602) (17.900,730)
8,208,933 16,520,805

229,416
229,416

2,244,777 4,175,765

6 9,699,938 1,542,526
5,611,286 7,974,314

10 4,333,389 5,119,383
12 6,793,344 6,985,540
10 8,125,834 18,102,706
1 9,354,052 8.446,734
46,162,620 52,346,968
46,162,620 52,576,384
54,371,553 69,097,189

The accompanying notes are an integral part of theseInterimconsolidatedfinancial statements
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF CONSOLIDATED COMPREHENSIVE INCOME(UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

For the period

From the beginning of the vear

June 1,2018

till June 1,2017
September30, till September  September3 September 30,
2018 30.2017 0,2018 2017

Sales 5,405,758 18,085,729 23,680,397 44,436,150
Cost of Sales (5,661,117) (18,238.635) (24,416,403) (47,528,490)
Gross loss (255,359) (152,906) (736,006) (3,092,340)
Selling and Marketing expenses (4,002) (92,827) (63,048) (596,353)
General and Administrative
expenses (205,920) (421,396) (1,391,054) (1,301,304)
Unrealized gain through
comprehensive income (1,718,592) 212,965 (5,218,745) 396,506
FinancialCharges (516,073) (916,223) (1,759,524) 2,291 ,465)
Other revenues and expenses 3,420 - 856,505 1,263,202
LOSS FOR THE PERIOD (2,696,526) (1,370,387) (8,311,872) (5,621,754)
Other Comprehensive Income : - - - -
TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD (2,696,526) (1.370.387) (8.311,872) (5.621,734)
loss per Share:
loss per Share JD/Share {0,083) (0,04) (0,26) (0,17)
Weighted Average of
Outstanding Shares 32,165,176 32,165,176 32,165,176 32,165,176

The accompanying notes are an integral part of theseInterimconsolidatedfinancial statements

3
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UNITED IRON AND STEEL MANUFACTURING COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

STATEMENT OF INTERIM CONSOLIDATED CASH FLOWS(UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018

(EXPRESSED IN JORDANIAN DINAR)

Operating Activities

loss for the period

Adjustments on loss for the period:
Depreciation

Financial charges

Unrealized gain through comprehensive income
Changes in operating assets and liabilities :
Accounts receivables and checks under collection
Inventory and spare parts

Prepaid expenses and other receivables
Accounts payable and deferred checks

Accrued expenses and other liabilities

Due from related parties

Due to related parties

Cash available from operating activities
Finance charges paid

Net eash available from operating activities
Investing Activities

Changes in property and equipments

Net cash used in investing activities

Financing Activities

Financing bank overdraft

loans

Payment of deferred letter of credit
Financing Short-term payment notes

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, Janvaryl

Cash and cash equivalents, September, 30

For the nine For the nine
months ended months ended
September 30, September 30,

2018 e 02017
(8,311,872) (5,621,754)
946,572 1,280,091
1,759,524 2,291,465
5,218,745 (396,506)
6,841,922 (4,033,122)
1,036,789 22,003,024
1,055,150 (1,329,850)
(2,363,028) 2,216,494
(1,930,988) 3,669,891
(877,152) {79.280)
8,157,412 (3,689,587}
11,533,074 16,310,866
{1,759,524) (2.291,465)
9,773,550 14,019,401
(370,891) (164.610)
{370,891) (164.610)
907,318 1,520,980
(10,206,288) 14,006,838
{192,196) (32.630,891)
{785,994) 5,225,563
{10,277,160) (11,877,510)
{874,501) 1,977,281
1,722,257 3,476,158
847,756 5,453,439

The accompanying notes are an integral part of theseInterimconsolidatedfinancial statements

5
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
_(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

The United Iron and Steel Manufacturing Company is a Public ShareholdingCompany (ithe "Company")
registered asPublic Shareholding Company on September 30, 2007 under No. (445). It is the direct result
of converting the company's legal status from a limited liability company to a Public
ShareholdingCompany, and it was registered as limited liability company under No. (2852) on June 27,
1992 ,the Company's authorized and paid up capital is JD 32,163,176 divided into 32,165,176 shares each
forof JD 1.

The company decided in its unusua! meeting held on March 27, 2017 to amortizing the accumulated losses
of JD 8,999,279 as od December 31, 2016 in the share capital to become JD 23,165,897 and decided to
increase the share capital of JD 16,834,103 to become JI3 40,000,000 through special underwriting for Eng
Ziad Khalaf Mohammed Al Manaseer. The reduction procedures were not completed until the date of the
interim consolidated financial statements.

The principal activity of the Company is to produce, manufacture all kinds of iron and steel .
The Company's headquarter is in Amman.

The Interimconsolidated financial statements as of September 30, 2018include the financial statements of
the following subsidiary company (Al-Majal Modern for Scrap Iron L.T.D):

T Registration ... Ownershi
gl;l:zlilsry p]a%e ; R:;;:;tratnon and datesIJ Principal activity
pany Y interest (%)
Al-Majal Modern  Hashemite
for Scrap Iron Kingdom of 2015 100% S iron tradi
LTD Jordan crap iron trading

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT
NOT YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet effective
and the Company intends to adopt thesestandards, where applicable, when they become effective.

New Standards Effective Date

(IFRS} No.16 — Leases January 1,2019

Board of directors of the company is expecting that the application of these standards and interpretations
will not have a substantial impact on the Company's intreimconsolidated financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The interim consolidated financial statements have been prepared in accordance with International
Accounting Standard (IAS) 34, "Interim Financial Reporting".

The interim consolidated financial statements have been presented in Jordanian Dinars because the
majority of the Company's transactions are recorded in Jordanian Dinars.

The interim consolidated financial statements have been prepared on the historical cost basis.
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS {continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

acquired or incurred principally for the purpose of selling or repurchasing .The fair value option can
be used for financial assets if it eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise from measuring assets or liabilities, or recognizing related
gains and losses on a different basis (an “accounting mismatch™).

Reclassifications

If the business model under which the Company holds financial assets changes. The financial assets
affected are reclassified. The classification and measurement requirements related to the new
category apply prospectively from the first day of the first reporting period following the change in
business model that results in reclassifying he Company 's financial assets. During the current
financial year and previous accounting period, there was no change in the business model under
which the Company holds financial assets and therefore no reclassifications were made

Impairment

IFRS 9 replaces the “incurred loss™ model in IAS 39 with an expected credit loss model (ECLs).
The Company recognizes loss allowance for expected credit losses on the following financial
instruments that are not measured at FVTPL

- Cash and bank balances:

- Trade and other receivables;

- Due from related party.

With the exception of purchased or originated credit impaired (POCI) financial assets {which are
considered separately below), ECLs are required to be measured through a loss allowance at an
amount equal to:

e |2 Month ECL, i.e. lifetime ECL that results from those default events on the financial instrument
that are possible within 12 months after the reporting date(referred to as stagel); or

¢ Full lifetime ECL, i.e. Lifetime ECL that results from all possible default events over the life of the
financial instruments, (referred to as stage2 and stage3).

A loss allowance for full lifetime ECLis required for a financial instrumentifihe credit risk on that
financial Instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the i2-monh ECL.

The Company has elected to measure loss allowances of cash and bank balances. Trade and other
receivables, and due from a related party at an amount equal to life time ECLs.

ECLs are probability-weighted estimate of the present value of credit losses. These are measured as
the present value of the difference between the cash flow to the Company under the contract and
the cash flows that the Company expects to receive arising from weighting of multiple future
economic scenarios. Discounted at the asset's EIR.

Loss allowance for financial investments measured at amortized costs are deducted from gross
carrying amount of assets. For debt securities a FVTOCI, the loss allowance is recognized in the
OCI, instead of reducing the carrving amount of the asset.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue costs or effort. This includes both
quantitative and qualitative including forward-looking information.

8
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

For certain categories of financial assets, assets that are assessed not to be impaired individually are.
in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Company 's past experience of collecting payments, an
increase in the number of delayed payments in the portfolio as well as observable changes in
national or local economic conditions that correlate withdefault on receivables.

Impairment losses related to cash and bank balances, trade and other receivables and due from a
related party, are presented separately in the interim condensed statement of income and other
comprehensiveincome
The Company considers a debtsecurity to have low credit risk when its credit risk rating is
equivalent to the globally understooddefinition of the grade of the investment
Measurement of ECL
The Company employs statistical models for ECL calculations, ECLs are a probability-weighted
estimate of credit losses. For measuring ECL under IFRS 9, the key input would be the
termstructure of the following variables.

¢  Probability of default (PD);

+  Loss given default (LGD); and

+ Exposure at default (EAD).

These parameters will be derived from our internally developed statistical models and other
historical data. They will be adjusted to reflect forward — looking information.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial assets have occurred. Credit-impaired financial assets
are referred to stage 3 assets. At each reporting date, the Company assesses Whether financial
assets carried at amortized costs and debt securities at FVTOCI at credit-impaired. A financial
asset is credit impaired when one or more events that have a detrimental impact in the estimated
future cashflows of the financial asset have occurred.

DE-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity .If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Company recognizes its retained interest in the asset and an associated liability for amounts it
may have to pay. if the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognize the financial asset and also
recognizes a collateralized borrowing for the proceeds received.

On DE recognition of a financial asset measured at amortized cost or measured at FVTPL, the
difference between the asset's carrying amount and the sum of the consideration received and
receivable is recognized in profit or loss.

On DE recognition of a financial asset that is classified as FVTOCI, the cumulative gain or loss
previously accumulated in the cumulative changes in fair value of securities reserve is not
reclassified to profit or loss, but Is reclassified to retained earnings.



] T Ty

ey

il prem—n

s

UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Presentation of allowance for ECL are presented in the condensed interim financial
information

Loss allowances for ECL are presented in the in the condensed interim financial information
as follows:

For financial assets measured at amortized cost (loans and advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets

for debt instruments measured at FVTOCI no loss allowance is recognized in the interim
condensed statement of financial position as the carrying amount is atfair value. However, the less
allowance is included as part of the revaluation amount in re-evaluation reserve and recognized in
other comprehensive income.

Revenue recognition

IFRS 15 "Revenue from contracts with customers" outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue
recognition guidance found across several standards and Interpretation within IFRSs. It establishes
a new five-step model that will apply to revenue arising from contracts with customers.

Stepl: identify the contract with customer : A contract is defined as an agreement between two
or more parties that creates enforceable rights and obligations and sets out the criteria for each of
those rights and obligations.

Step 2: Identify the performance obligations in the contract : performance obligation in a
contract is a promise to transfer a good or service to the customer

Step 3 :Determine the transaction price Transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring the goods and services to a
customer excluding amount collected on behalf of third parties.

Step 4 : Allocate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation the Company will allocate the transaction
price to each performance obligation in an amount that depicts the consideration to which the
Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognize revenues as and when the entity satisfies the performance obligation

The Company recognizes revenue over time if any one of the following criteria is met:

The customer simultaneously receives and consumes the benefits provided by the Company
performance as The Company performs

The Company performance creates or enhances an asset that the customer controls as the
asset is created or enhanced or

The Company performance does not create an asset with an alternative use to the Company and
the entity has an enforceable right to payment for performance obligation completed to date

the Company allocates the transaction price to the performance obligations in a contract based on
the input method which requires the revenue recognition on the basis of the Company efforts or
inputs to the satisfaction of the performance obligations. The Company estimates the total costs to
complete the projects in order to determine amount of revenue to be recognized.

Impact of changes in accounting policies due to adoption of new standards (continued)

10
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
{EXPRESSED IN JORDANIAN DINAR)

Revenue recognition (continued)

When he Company satisfies A performance obligation by delivering the promised goods and
services, it creates a contract asset based on the amount of consideration earned by the performance.
where the amount of consideration received from the customer exceeds the amount of revenue
recognized this gives rise to a contract liability

Revenue is measured at the fair value of consideration received or receivable, taking into account
the contractually agreed terms of payment. the Company assesses its revenue arrangements against

specific criteria to determine if it is acting as a principal or agent and has concluded that it is acting
as a principal all of its revenue arrangements

-Revenue is recognized in the interim condensed consolidated financial statements to the extent
that it is probable that the economic benefits will flow to the Company and the revenue and costs,
if and when applicable, can be measured reliably .

Critical accounting judgments and key sources of estimation uncertainty

The preparation of condensed consolidated financial statements requires management to make
judgments estimates and assumptions that affect the application of accountingpolicies and the
reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

In preparing these condensed consolidated financial statements, the significant Judgmentsmade by
management in applying the Company  accounting policies and the Key sources of
estimationuncertaintywere the same as those that applied to the audited annual consolidated
financial statements for the year ended 31 December 2017, except for the adoption of [FRS 9 which
has resulted in changes in accounting judgments for recognition of financial assets and Liabilities
and impairment of financial assets, as set out below.

Critical judgments in applying the Company 's accounting policies in respect of IFRS 9
Business model assessment: Classification and measurement of financial assets depends on the
results of the SPPI and the business model test. The Company determines the business model at a
level that reflects how Company s of financial assets were managed together to achieve a particular
business objective. This assessment includes judgments reflecting all relevant evidence including
how the performance of the assets is evaluated and their performance measured, the risks that affect
the performance of the assets and how these are managed and how the managers of f he assets are
compensated. Monitoring is part of the Company s continues assessment of whether the business
model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets .

Significant increase of credit risk

ECLs are measured as an allowance equal to 12-month ECL for stage! assets, or lifetime ECL
assets for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased
significantly since initial recognition. IFRS 9 does not define what constitutes a significant increase
in credit risk. In assessing whether the credit risk of an asset has significantly increased the
Company takes into account qualitative and quantitative reasonable and supportable forward
fooking information.
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Establishing Company s of assets with similar credit risk characteristics

When ECLs are measured on a collective basis, the financial instruments are Company collected
on the basis of shared risk characteristics (e g, instrument type, credit risk grade, collateral type,
date of initial recognition, remaining term to maturity, industry, geographic location of the
borrower, etc.). The Company monitors the appropriateness of the credit risk characteristics on an
ongoing basis to assess whether they continue to be similar. this is required in order to ensure that
should credit risk characteristics change there is appropriate re-segmentation of the assets. This may
result in new portfolios being created or assets moving to an existing portfolio that better reflects
the similar credit risk characteristics of that Company of assets. Re-segmentation of portfolios and
movement between portfolios is more common when there is a significant Increase in credit risk (or
when that significant increase reverses) and so assets move from [2-month to lifetime ECLs, or
vice versa, but it can also occur within portfolios that continue to be measured on the same basis of
I2month or lifetime ECLs but the amount of the ECLs changes because the credit risk of the
portfolios differ.

Models and assumptions used

The Company uses various models and assumptions in measuring fair value of financial assets as
well as in estimating ECL. Judgment is applied in identifying the most appropriate model for each
type of asset, as well as for determining the assumptions used in these models, including
assumptions that relate to key drivers of credit risk.

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company 's accounting policies and that have the most significant effect on the amounts recognized
in condensed consolidated interim financial statements

Establishing the number and relative weightings of forward-looking scenarios for each type of
product /market determining the forward looking information relevant to each scenario: When
measuring ECL the Company uses reasonable and supportable forward looking information, which
s based on assumptions for the future movement of different economic drivers and how these
drivers will affect each other

Probability of Defanlt

PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood of Default
likelihood of default over a given time horizon, the calculation of which includes historical data.
assumptions and expectations of future conditions.

Loss Given to Default

LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, taking into account
cash flows from collateral and integral credit enhancements,

Expenses
Selling and marketing expenses are mainly comprised of costs incurred from the distribution and sale of
the Company's products. All other expenses are classified as general and administrative expenses.

General and administrative expenses include both direct and indirect costs not specifically part of
production costs as required under generally accepted accounting principles. Allocations between general
and administrative expenses and cost of sales are made on a consistent basis when required.

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR})

Inventory

Inventories are valued at cost or net realizable value, whichever is lower, which includes the cost of
purchase, costs of conversion and other costs expended in order to bring it to warehouses, and cost is
determined on the basis of the weighted average method.

Property and Equipments
Property and equipment are stated at cost less accumulated depreciation and any impairment in value.
Depreciation is calculated on a straight-line basis except power plant and equipment and machinary
(melting furnace) depreciation is calculated on production capacity basis, the depreciation percentage for
the assets as follows:

Annual depreciation rate

Buildings and constructions 4%-10%
Equipments and machinary 10%
Power planet 4%-15%
Electricaltransfer station 4%-15%
Electricalinterconnection station 10%
Vehicles 15%
Furniture and office equipments 10%-20%
Tools 10%-20%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment.
Impairment test is performed to the value of the property and equipment that appears in the Statement of
Financial Pesition when any events or changes in circumstances shows that this value is non-recoverable,

In case of any indication to the low value, Impairment losses are calculated according to the policy of the
low value of the assets

At any subsequent exclusion of property and equipment, the value of gains or losses resulting recognized,
Which represents the difference between the net proceeds of exclusion and the value of the property and
equipment that appears in the Statement of Financial Position, Gross Profit and loss.

Leasing

Leases are classified as capital lease whenever the terms of the lease transfer substantially all of the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under capital leases are recognized as an asset of the Company at the present value of the
minimum lease payments or the fair market value of the asset at the date of the inception of the lease.
whichever is less.

The Finance costs, which represent the difference between total obligations leases and the present value of
minimum lease payments or the fair market value of the asset at the date of inception lease, whichever is
less, are recorded to the income statement during the period of the lease and to reach a fixed rate for
theresidual amounts of obligations for each accounting period.

The accrued leases under operating leases are recorded on income statement during the period of the
operating lease by using the straight— line method.
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UNITED IRON AND STEEL MANUFACTURING COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments and the
regulations issued by the Income Tax Department in the Hashemite Kingdom of Jordan and provided
on accrual basis, Income Tax is computed based on adjusted net income. According to International
Accounting Standard number (12), the company may have deferred taxable assets resulting from the
differences between the accounting value and tax value of the assets and liabilities related to the
provisions, these assets are not shown in the financial statements since it's immaterial.

Foreign currency transiation

Foreign currency transaction are translated into Jordanian Dinars at the rates of exchange prevailing at
the time of the transactions. Monetary assests and liabilities denominated in foreign currencies at the
consolidated financial position are translated at the exchange rates prevailing at that date. Gains and
losses from settlement and translation of foreign currency transactions are be included in the interm
statement of comprehensive income.

4. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH COMPREHINSIVE
INCOME

Number of
Shares 2018 2017
Afaq for realstate invstment and development 5,603,300 5,659,333 9,413,544
Afaq for energy 3,898,870 7,992,684 9,123.356
Enjaz for Development and Multi Projects 513,634 575,270 909,132
Total 14,227,287 19,446,032
5. PREPAID EXPENSES AND OTHER RECEIVABLES

2018 2017

Prepaid expenses 332,341 124,678
Letter of credit 477,995 1,818,000
Refundable deposits 756,529 687,492
Due from employees 184,695 197,716
Income tax deposits 239,955 218,779
Other assets 1,452,381 1,452,381
3,443,896 4,499,046
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NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

6.RELATED PARTY TRANSACTIONS
During the year, the Company made the executed transactions with the related parties :-

e R e, p——
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Name Relationship
Eng. Mohammed [ssa Kharabsheh General Manager
Eng. Ziad AL-Manaseer General maneger (subsidiary)
Oday Al Manaseer

Mr.Alexi Latchekov Shareholder
Jordan Modem Steel Scrap Co. Sister
Jordan Modern Qil and Fuel Services Co. Sister
Jordan Modern Readymix concrete Co. Sister
Jordan Modern High Technology Co. Sister
Developed Crushers Co. Sister
Arab tower contractors Co. Sister
Al-Bunyan for Cement and Concrete Products Manufacturing Co. Sister
Al-Manaseer Group for Trading and Manufacturing Investment Co Sister
Jana for Dates Co. Sister
Manaseer for Trade ServicesCo Sister
Jordan Modern International Trade CO. Sister
Jordan Modern Food Industries Co. Sister
Modern Cement and Mining Co Sister
AL-Adyat Al Sareeah for Equipment TradeCo Sister
Advanced Transportation and Shipping ServicesCo Sister
Jordan Modem for Cargo Clearance Co Sister
Vision For Maintenance and Spare Parts Co Sister
Ziad Al-Manaseer Assaciation Co Sister
The mediterranean and Gulf Insuracce Co Sister
Modem for Mining Co. Sister
Enjaz Company for Development and Multi Projects Sister

Due from related parties as of September 30, 2018 and December 31, 2017 conations as the
following:

2018 2017

Ziad Al-Manaseer Association Co 3,983 3,983
Eng. Ziad AL-Manaseer 263,320 405,924
Eng. Mohammed Issa Kharabsheh 844 6,925
Jordan Modern Ready Mix Concrete Co. 46,752 1,932
Developed Crushers Co. 50,511 38,042
Jordan Modern Steel Scrap Co. 273,433 273,433
Meodern Cement and Mining Co 107,383 103,474
Advanced Transportation and Shipping Services Co 3,555 8.516
Al-Bunyan for Cement and Concrete Products Manufacturing Co. 135,537 119,529
Jordan Modern for Cargo Clearance Co. 2,672 37,184
Arab tower contractors Co. 1,491,281 755,250
Enjaz for Development and Multi ProjectsCo. 76,250 48,000
Trust for Concrete Industries 1,958 -
Afaq Holding for investment and real estate developmentCo. 236,459 -
Al Bunyan Real Estate Development 15,864 -
Al Bunyan For Marble and Granite 4,888 -
Distinctivefor Mining Co 245,027 244,473
2,964,717 2,087,565
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NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018
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Due to related parties as of September 30, 2018 and December 31, 2017 contains the following:

2018 2017
Jordan Modem Oil and Fuel Services Co. 112,669 353,386
Jordan Modern International Trade CO. 4,782 3,189
Jordan Modern Food Industries Co. - 37,735
Jordan Modern High Technology Co. 21,356 4,145
Manaseer for Trade Services Co 164,463 35,095
Al-Manaseer Group for Trading and Manufacturing Investment 6,428,741 491,663
Jana for Dates Co. 890 890
AL-Adyat Al Sareeah for Equipment Trade Co 7,713 9,755
Mr, Alexi Latcheko 495,023 495,023
Vision For Maintenance and Spare Parts Co 6,954 1,643
Mediterranean and Gulf Insuracee Co 136,479 110,002
Manaseer logistics 43,999 -
Eng. Ziad Khalaf Al Manaseer 1,000 -
Oday Al Manaseer 2,275,869 -
9,699,938 1,542.526
7. ACCOUNTS RECEIVABLE AND CHECKS UNDER COLLECTION
2018 2017
Trade receivables 9,542,477 11,646,284
Checks under collection 4,714,138 9.452,253
Account receivables impairment (1,483,773) (1,483,773)
12,772,842 19,614,764

8. CASH AND CASH EQUIVALENT

The cash and cash equivalent include cash and demand deposits which can be liquidated in three

months or less,

2018 2017

Cheques and cash on hands 749,660 1,683,174
Cash at banks 98,096 39,083
847,756 1,722,257

9. STATUTORY RESERVE

In accordance with the Companies' Law in the Hashemite Kingdome of Jordan and the Company's
Article of Association, the Company has established a statutory reserve by the appropriation of 10% of
net income until the reserve equals 100% of the capital. However, the company may, with the approval
of the General Assembly to continue to deduct this annual ratio until this reserve is equal to the
subscribed capital of the Company in full. This reserve is not available for dividend distribution, The
General Assembly is entitled to decide, in its unusual meeting, to amortize its losses by the accumulated

statuary reserve if all other reserves pay off, to rebuild it again in accordance with the law.
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10. LOANS AND NOTES PAYABLE

A —Notes payable

Safwa Islamic Bank Loan

The company obtained a loan of 5,000,000 JD and an interest rate of 8.5%,to be paid by 24
installments and a grace period of up to 6 months from March 24, 2013 and a payment of a
pledge of 5 million Jordanian Dinar and a personal guarantee by ZiadKhalaf Mohammed Al
Manaseer,

B - Long -term loans

Jordan Kuwait Bank

The company obtained a declining loan of JD 4,270,000 and an interest rate of 8.5% to be paid
by 20installmentsand this facilities is under guaranteed byZiadKhalaf Mohammed Al Manaseer
personaly.

Jordan Bank

The company obtained a loan of JD 14,060,000 and an interest rate of 8.5% to be paid by 18
installments and this is under guaranteed byZiadKhalaf Mohammed Al Manaseer personaly and
Al-Manaseer Group for Trading and Manufacturing [nvestment.

Etihad Bank

The company obtained a loan of JD 2,000,000 and an interset of 9% and margin of 0.3% for
financing a part of progect under construction number (M 3 / 13 / B / 2017)
General Headquarters of the Jordanian Armed Forces for steel, scraps and battaries purchases.

Short-term loans

Loan Arab Banking Corporation (Short-Term)

The company obtained a revolving loan from Arab Banking Corporation (ABC) to finance
the LCs andforeign and local purchases. The loan consists of a revolving loan of JD
1,000,000 and foreign and local purchases of JD 1,500,000 at an interest rate of 7% with the
guarantee of Eng. Ziad Khalaf Al Manaseer (CEO). The company also obtained an
Industrial Loan of JD 5,000,000 with an interest rate of 5.75%, under the guarantee of Eng.
Ziad Khalaf Al Manaseer (CEQ), to finance the LCs andforeign and local purchases

11. BANKS OVERDRAFT
Arab Bank:-

This item represents the amount of facilities granted from the Arab Bank guaranteed byEng.
Zaid Khalaf Mohammed Al-Manaseer, composed on current debt account in Jordanian Dinar,
and ceiling of JD 3,000,000 and aninterest rate of 8.73% with on current debt account
inJordanian Dinar.

Housing Bank

The company obtained bank facilities in the form of overdraft and amounting to JD 3,000,000
with interest rate of 8% , the size of the facilities has increased to become JD 5,000,000 with
interest rate of 8,65% with the guarantee of Eng. Ziad Khalaf Mohammed Al-Manaseer.

Arab Banking Corporation
The company obtained a bank facilities in the form of overdraft amounting toJD 300,000 at
7,85% interest rate and without commission with the guarantee of Eng. Ziad Khalaf Mohammed
Al-Manaseer.
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12. DEFERRED LETTER OF CREDIT
The company obtained guaranteed withdarwals from number of local banks as follows:-

2018 2017

Jordan Kuwait Bank 6,793,344 6,985,540

6,793,344 6,985,540

13. ACCUMULATED LOSSES

The Company's accumulated losses exceeded more than 75 % of their capital, accordance with
article (75) from companies' law no. (22) (1997) as its amendment, The Company should be
liquidated unless the General Assembly decides in an extra-ordinary meeting to increase the
Company’s capital or amortize the accumulated losses, in accordance with the accredited
international accounting and auditing standards, provided that the total of the remaining losses does
not exceed half of the Company’s capital in both cases

14. FINANCIAL INSTRUMENTS

The Fair Value

The fair value of financial assets and financial liabilitiesincludefinancial assets; cash and cash equivalents,
checks under collection. receivables, securities, and include financial liabilities;accounts payable. credit
facilities, loans, credits and other financial liabilities.

September 30. 2018 level one Second Level Third level Total

Financial assets designated at
fair value through statementof

comprehensive income 14,227,287 - - 14,227,287

Financial assets designated at
fair value through statement of
other comprehensive income - - -

14,227,287 - - 14,227,287

December 31, 2017 level ane Second Level Third level Total

Financial assets designated at

fair value through statementof

comprehensive income 19,446,032 - - 19,446,032

Financial assets designated at

fair value through statement of

other comprehensive income - - - -
19,446,032 - - 19.446.032

First level: The market prices stated in active markets for the same financial instruments.

Second Level: Assessment methods depend on the input affect the fair value and can be observed
directly or indirectly in the market.

Third Level: Valuation techniques based on inputs affect the fair value cannot be observed
directly or indirectly in the market.

The value set out in the third level reflect the cost of buyving these assets rather than its fair value due to
the lack of an active market for them, this is the opinion of Directors that the purchase cost is the most
convenient way to measure the fair value of these assets and that there was no impairment.
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Risk management
Include the risks those they may be exposed to the Company's market risk, credit and liquidity,
which is managed by the Company as follow:

Interest rates risk

The financial instruments in the consolidated statement of financial position are not subject to
interest rate risk with the exception of due to banks and loans that are subject to current market
interest rates.

Credit risk
The Company maintains cash at financial institutions with suitable credit rating.

Exchange price risks
Most of the company's transactions in Jordanian Dinar and U.S Dollar, as the exchange price of the
Jordanian dinar is constant opposite of U.S Dollar.

15. APPROVAL OFINTERIM CONSOLIDATEDFINANCIAL STATEMENTS
The interim consolidated financial statements were approved by the Board of Directors and
authorized for issuance on October 30, 2018.

16. COMPARITIVE YEAR FIGURES
Certain figures for 2017 have been reclassified to confirm presentation for the period ended on
September 30, 2018.
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