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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE SHAREHOLDERS OF JORDAN TRADE FACILITIES COMPANY
(PuBLiC SHAREHOLBING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Jordan Trade Facilities - Public Shareholding Company (“the Company”) and its
subsidiary (together the “Group™ as at 30 September 2018, and the related interim
condensed consolidated statements of comprehensive income for the three and nine months
period ended 30 September 2018, and the interim condensed consolidated statements of
changes in shareholders’ equity and cash flows and explanatory notes for the nine months
then ended. The shareholder's management is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance
with IAS 34 (Interim Financial Reporting). Our respansibility is to express a conclusion on
these interim condensed consolidated financial statements based on our review

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financial Information performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with Intemational Standards on Auditing and consequently does not enable
us to obtain assurances that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us lo believe that the
accompanying condensed consolidated interim financial Statements are not properly
prepared, in all material respects, in accordance with IAS (34).

PricewaterhouseCoopers “Jordan", fabal Amman - grd Cirele, 14 Hazza’ Al Majoli St,, P.O. Bex 5175, Amman 11183 - Jordan
T: +962 (6) 500 1300, F:+562 (6) 461 0880, www.pwe.com
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JORDAN TRADE FACILITIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER

Seplember 30. December 31.
hote 2018 2017
JD JO
{Unaudited) {Audited)

ASSETS
Cash and cash equivalents 5 451,259 242,082
Financial assets measured at fair value through

profit or loss 6 203,276 195,164
Financial assets at amortized cost 7 44 260,868 42,135,036
Other debit balances 373,488 414,120
investment property 8 450,450 468,000
Seized assels against non-parforming loans 1,852,617 1,415,267
Property and equipment 234,900 170,579
Intangible assets 130,745 93,268
Deterred ax assets 1,484,615 1,276,330
TOTAL ASSETS 49,442,218 46,409,846
LIABILITIES AND SHAREHOLDERS' EQUITY
L1ABILITIES
Overdraits 9 2,235,162 2,726,100
Loans 10 16,752,925 17,345,342
bonds 1 3,000,000 -
Other liabiiities 658,472 463,056
Other provisions 42,253 71,220
Incomie tax provision 12 492,417 864,480
TOTAL LIABILITIES 23.181,229 21,470,198
SHAREHOLDERS' EQUITY
Authorized and paid-in capital 16,500,000 16,500,000
Statutory reserve 2,905,561 2,905,561
General banking risk reserve 13 - 385,000
Profit for the period 2,108,077 -
Retained eamings 4,750,351 5,149,087
TOTAL SHAREHOLDERS' EQuiTy 26,260,989 24,939,648
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 49,442,218 46,408,846

The accompanying notes from 1 to 17 form an integral part of these interim condensed
consolidated financial statements-and should be read with them and with the

accompanying review report
2
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JORDAN TRADE FACILITIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS Pefiob ENDED 30 SEPTEMBER 2018

Cash Mows from operating activities:

Profit for the period belora tax

Adjustments for:

Depreciation and amoriization

Finance Expenses

Provislan for Impalrment on diract cradit facilities

Gain on valuation financial assets at fair value through income
staternent

Gain (loss) on disposal of property and equipment

Gain on sales of seized assels against non-parforming loans

Changes in working capital:
Financial assels at amorlized cost
Financlal assels at fair value through income statement
Seized assets against non-performing loans
Other debi{ balances
Other liabilities
Othar provisions
Cash flows from (usad in} operating activities before
income tax and finance expenses
Finance expense paid
Income tax paid
Net cash flows used In operating activities

Investing activities

Purchases of properly and equipment

Proceeds from the sale of seized assets against non-
performing loans

Proceeds from lhe sale of financial assels at fair value
through stalement of comprehensive income

Net cash usad In Investing activities

Financing activities

Loans

Overdrafis

Bonds

Net cash flows from financing activities

Net change In cash and cash equivalenis

Cash and cash equivalents at the bsginning of the period
Cash and cash equivalents at the end of the period

Non-Financial transaction
Transferred from accounts receivable to seized against non-
performing loans

For the nina months ended

September 30
2018 2017
JO JD
(Unaudited) (Unaudiled)

2,790,938 2,483,127
98,298 93,691
1,182,591 900,407
96,729 100,837
{8,112) {17,749)
{1,201) 23
{1,712) -
{3,767,754) (3,455,921)
- 44,700
. (47.617)
40,632 {193,420)
185,416 17,876
(28,967) 26,807
596,158 (47,239)
{1,182,591) {900,407)
(1.018.712} {906.482)
(1,605,145) (1.854,126)
(180,645) (66,207)
78,322 -
- 23,367
{102,323} {42.840)
(592,417} 176,108
{490,938) 1,654,519
3,000,000 -
1.816.645 1.830,628
209177 (66,340)
242,082 133,817
451,259 67.477
513,960 -

The accompanying notes from 1 1o 17 form an Integral part of these interim condensed
consolidated financlal siatements and should be read wlith them and with the accompanying

raview report
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JORDAN TRADE FACILITIES COMPANY

{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PgRioD ENDED 30 SEFTEMBER 2018

{1} GENERAL INFORMATION

The Jordanian Commarcial Facifities Company (the Company) was established under the
Companies Law No. (13) of 1964 as a public joint stock company under No. 179 on 13
March 1983, The Company’s paid-up capital is 16,500,000 JD / share. The company's main
office is located in Amman - Hashemile Kingdom of Jordan.

The interim condensed consolidated financial stalements of the Group for the nine months
ended 30 Seplember 2018 include the Company and Jordan Leasing Facilities Company
LLC {collectively referred to as "the Group”).

The main objectives ot the parent company and its subsidiary are:

- To establish offices and agencies to fulfill the purposes of thelr establishment in
accordance with rules and regulations inside the Kingdom.

- To barrow from banks and financial institutions for necessary operations of the
business. and to morlgage their assels as collateral.

- Management and issvance of credit and prepaid cards in a manner that serves the
company. on the basis that the operation is conducted through Invest Bank.

- To grant loans and direct credit facllities for [ong-term consumable goods and services.

- To finance real estate loans through all types of financing options; including the trade
financing.

- Issuance of bonds and bank cradils in the name of customers through banks.

- Finance and manage projects.

- To conduct finance leasing operations.

- Buying. owning. selling. renting and mortgage transfemed or not transierred money for
company's cperations,

- To obtain financing through bond issuance and providing the necessary collaterals.

- Investing the Company’s assels in deposits and governmentzal bonds in the different
methods and options inside the Kingdom and in accordance with the rules and
regulations of the kingdom.

- Financing cars. college education and family vacation lrips.

- To work on providing finance leasing in accordance to Islamic Sharia’ laws.

- Granting loans in all types and In accordance to Istamic Sharia'a laws.

The Company’s shares are listed on the Amman Slock Exchange.

The Company belongs to the Invest Bank Graup, and thelir financial statements are included
in the bank's consolidated financial statements.

The Board of Directors approved Ihe consclidated interim financial siatements on
28 Cclober 2018,



JORDAN TRADE FACILITIES COMPANY

{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INYERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2018

{2) SumMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopled by the Company in preparing these interim
condensed consolidated financial statements ars set out below.

2.1 BASIS OF PREPARATION

The Interim condensed consolidated financial statements for the period ending
30 September 2018 for the Group have been prepared in accordance with International
Accounting Standards No. (34) (“interim financial reporting”).

The reporting currency of these interim condensed consolidated financial statements is the
Jordanian Oinar Which is the functienal currency of the Group.

The interim condensed consolidated financial statements are prepared under the historical
cost convention, except for financial assels at fair value through profit or loss, financial
assets at fair value through other comprehensive income that have been measured at fair
value at the date of the inlerim condensed consolidated financial statements.

These interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual financial statements prepared in
accordance with Inlernational Financial RAeporting Standards and should be read In
conjunction with the consolidated financial statements of the Group prepared in accordance
with International Financial reporting Standards for the year ended 31 December 2017.

Furthermore, the results of operations for the nine months ended 30 September 2018 do not
necessarily reflect the expected results for the year ending 31 December 2018.There was
no appropriation of the proiit of the nine months ended on 30 September 2018 which is
usually performed at year end.

2.2 Changes in accounting policies and disciosures

The accounting policies agree with those used in preparing the consolidated financial
statements for year ending 31 December 2017.

2-2-1 New and amended standards adopted by the Company, which have
insignificants effect on the financial statements:

- Amendments lo IAS 12 - ‘lncome iax' that explains measursment and
accounting for deferred tax assels.

- Amendments to IAS 7, ‘Statement of cash flows’. The amendment requires
additional disclosures about changes in liabilities arising from financing activities.
The standard is effective for annual periods beginning on or after 1 January
2017 and early adoption is permitted.

- Amendments to IAS 40, Transfers of Investment Propeny’.

- Annual Improvements to IFBSs — 2012-2014 Cycle.



JORDAN TRADE FACILITIES COMPANY

{PuUBLIC SHAREHOLDING COMPANY)

NOTES TC THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEFTEMBER 2018

IFRS 15 “Revenue from Contracts with Customers™

Nature of change: The IASB has issued a new standard for the recognition of
revenue. This will replace IAS 18 which covers coniracts for goods and services
and JAS 11 which covers construction contracts.

The new standard is based on the principle that revenue is recognized. When
control of a goad or service transfers to a customer.
The slandard permits a modified retrospective approach for the adoption.

Impact: The management Is not expecting any impact of adoption this standard
over the Company's financial statements, as most of the Company's income Is
generated through sources not subject to this standard.

Mandatory application date: Is mandatory for financial years beginning on or
after 1 January 2018.

(b) New standards and interpretations applied for annual reporting period
commencing 1 January 2018 and that have significant effect:

JFRS 9 “Financial Instruments':

Nature of change: IFRS 9 addresses ihe classification, measurement,
derecognition of financial assets and financial liabililies, and introduces new rules
for hedge accounting and introduced a new impairment model.

Impact of adopting IFRS 9:

The Company is required to adopt IFRS 9 starting 1 January 2018, for that, the
Company has prepared an assessment over the impact of the adoplion of IFRS
(9) as at 1 January 2018.

The following are the most imporiant aspects of application:

A- Classification and measurement of financial assets

The Company’s management does not expect any material impact from applying
this standard; as the Compamy has early adopted the first phase of IFRS (9)
from January 1st, 2011.

The Company did not perform any reclassification between the categories of the
financial instruments of this standard, which is allowed for one time starting
1 January 2018 to achieve the requirements of the standard lo ensure proper
application for the standard implication.
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B- Ciassificatlon and measurement of financial liabilities:

IFRS (9) has retained the requirements of 1AS (39) regarding the classification of
financial liabilities. IAS 39 (revised) requires recognition of the differences in the
assessment of financial liabifties classified as financial liabilities at fair value
through profit or loss In the consolidated statement of prafit or loss, whereas
IFRS {9) requires:

Recognition of differences In the assessment of financial ligbilities classified as
financial liabilities at fair value through stalement of profit or loss as a resuit of
changes in credit risk in the consolidated statement of comprehensive income.

The remaining amount of fair value vaiuation differences is recognizad in the
consolidated statement of profit or loss.

C- Hedge accounting

When initially applying IFRS (9), the Company choose to continue applying the
hedge accounting requirements of IAS (39) instead of the requirements IFRS (9).

C- Impairment of financial assets

IFRS (9) replaced the ‘incurred loss' maodel in [AS (39) with a forward-looking
'expected credit loss' model. Which requires the use of estimates and
judgements to estimate economic factors. The mode! will be applied to all
financial assets — debt instruments which classified as amortized cost or at fair
value through statement of comprehensive incoma or at fair value through profit
or loss.

Impairment losses were calculated in accordance with the requirements of IFRS
(9} In accordance with the following rules:

12 manth impairment loss: the expecled impairment is calculated for the next
12 months from the date of the consolidated financial stalements.

Impairmant losses for the lifetime of the instrument: the expected impaiment of
the life of the financial statement is calculated unlil the maturity date from the
date of the consolidated financial statemenis.

The expected credit foss mechanism depends on the probability of defauit
(PD). Which is calculated according to the credit sisk and future economic
factors, the loss in default (LGD), which depends on the value of the exisling
collateral, the exposure at default (EAD).

E- Disclosures

IFRS (9) requires detailed disclosures, particularly with regard to hedge accounting,
credit risk, and expecled credit losses. The Bank is working to provide all the
necessary details for these disclosuras to be presented in the subsequent
consolidated financial statements after application.
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F- Implementation

The Company had reflecied the effect of the standard implementation over the
opening balancas of retained earnings on January 1, 2018, rather than restating the
figures of the consalidated financial statements for the year ended December 31,
2017 and earlier.

The table below includes analysis of credit risk exposure for financial assets exposed
to expected credit loss:

Expasure to credit risk

related to the financial Deferred

assets on the financial tax MNet

position statement; stage 1 slage 2 stage 3 Total assels Efect
JD JD JD JD JD JD

Financial assets at
amortized cost 883,071 148,160 - 1,031,231 (247,4585) 783,736

- The table below show the effect on the opening balances as of 1 January 2018:

As of 31 of Moaodified balance
December Effect of the as of 1.January
2017 applying 2018
JD JD JD
Financial Assels at amortized cost 42,135,036 {(1,031,231) 41,103,808
Diffared tax assets 1,276,330 247,495 1,523,825
Retained earnings 5,149,087 (783,736) 4,365,351

() New standards and interpretations applied for annual reporting period
commencing 1 January 2018 and which are not yet adopted by the
Company:

- |FRS 16 “Leases”

Nature of change: IFRS 16 was issued in January 2016. It will resull in almost all leases
being recognized on the balance sheet, as the dislinction between operating and finance
leases is removed. Under the new standard, an assst (the right 1o use the leased item) and
a financial labllity to pay rentals are recognized. The only exceptions are shori-term and
low-value leases. The accounting for lessors will not significantly change.

Impact: The Standard will primarily affect the accounting of the Company's operating
leases. As at the reporting date, most of the Company's operating leases are short-term
and low-value leases. Therefore, the standard Is not expected to have any financial impact
on the Bank.

Mandatory application date: Mandatory for financial years commencing on or after 1
January 2019. At this stage, the Company does not intend to adopt the standard before its
effective date. The company intends 1o apply the simplified transition approach and will not
restate comparative amounts for the year prior to first adoption.
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{3) Basis oF CONSOLIDATION

The condensed consolidated interim financial statements comprises of the financial
statements of the Company and its subsidiary, Subsidiardes are the entities that are
controlled by the Company. A Company controls an entity when. it is exposed 1o risks. or
has a right 1o variable returns fram its involvement with the enlity and has the ability to afiect
those returns through its control over that entity. The transaction. balances. income and
expensss are excluded between the Company and ils subsidiary.

As of September 30 2018 the interim condensed consolidated financial statements Iinclude
the financial statements of Jordan Trade Facililies(Parent company) and its following
subsidiary:

Aythorized Paid-in Company's Natura of Date of
Company's Name Capiial Capitai ownership operations Localion  acquisition
JD JD %
Jordan Facilities for Finance
Finance Lease LL.C 2,000,000 2,000,000 100% Leasa Amman 2010

The financial statements of the subsidiary is prepared using the same accounting policies
adopted by the Company. Changes are made lo the accounting palicies of subsidiary. when
necessary. to align them with accounting policies adopted by the Company.

The results of operations of the subsidiary Is consoiidated in the consolidated statement of
income from the date on which control is transferred to the Company and cease to be
consolidated from the date on which control is transferred from the Company. The resuits of
subsidiary acquired or dispased of during the periad. are included in the interim consalidated
statemenis of income from the effective date of the acquisition or up to the effective date of
disposal. as appropriate. Balances between the Company and its subsidiary. and any intra-
group transactions are eliminated for consalidation purpose,

{4} ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the appfication
af the accounting policies require the Company’'s management to perform assessments and
assumptions that affect the amounts of tinancial assets and liabilities, fair value reserve and
the disclosure of contingent lfabilities. Moreover, these assessments and assumptions affect
fevenues, expenses, provisions, and changes in the fair value shown within the
consoiidated statement of comprehensive income. In particular, this requires the company's
management to Issue significant judgments and assumptions to assess future cash flow
amounts and their timing. Moraover, the mentioned assessments are necessarily based on
assumplions and faclors with varying degrees of consideration and uncerainly. In addition,
actuai results may differ from assessmenis due to changes resuiting from the conditions and
circumstance of those assessments in the fulure,

The significant estimales used by management in the preparation of these Interim
condensed consolidated financial statements applied in the accounting policies as well as
the sources of estimates in cases of uncerainty are consistent with those used in the
preparation of the consolidated financial statemenls as of and for the year ended on
31 December 2017.
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{5) CAsH AND CASH EQUIVALENTS

Seplember 30. December 31.
2018 2017
JD JD
{Unaudited) {Audited)
Cash on hand 220,528 40,066
Cash at banks — current accounts 230,731 202,016
451,259 242,082

(6)  FinanciAL ASSETS MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS

September 30. December 31.
2018 2017
JD JD
{Unaudited) {Audited)
Outside the Kingdom
Companies shares (Non-Listed) 203,276 195,164
203,276 195,164
{7) _FiNANCIAL ASSETS AT AMORTIZED COST
Financial assets at amostized cost contains the following items:;
September 30. December 31.
2018 2017
JD JD
{Unaudited) (Audited)
Installments receivable (A) 35,868,438 33,435,891
Finance {ease contracls receivable (B) 8,196,267 8,526,111
Customers loans- credit cards 186.163 172,934
44,260,868 42,135,036
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A- Instaliments receivable:

Instaliment receivables represent the installments due from the Company's customers
arising from financing of vehicles and real estate contracts. Which includes the criginal
finance principa! in addition to the murabaha amounl. Inslaliment receivable balances as at
30 September were as follows:

September 30, December 31.
2018 2017
JD JD

{Unaudited) (Audited)
Due and past due instaliments receivable 22,064,602 20,385,899
Mature within less than a year 25,502,660 24,002,344
sl':d;tze within more than a year and less than five 268,883 721,817

47,836,145 45,110,060
Less: Provision for impairment
on the overdue installments receivabie” 14,859,887) (3.336.851)
Less: Deferred revenue related te unmeasured
e (6,215,405) (6,682,514)
Less: Finance revenue in suspense (892,815) {654,684)

35,868,438 33,435,991
Investment in facilities contracts-Net:

September 30, December 31,
2018 2017
JD JD

{Unaudiled) {Audited)
Feal-estate 4,015,106 4,842,408
Corporations 31,079,049 28,595,305
Loans and trade bills 12,741,990 11,672,347
Total instaliment receivable 47,836,145 45,110,060
Deferred revenue related to unmeasured installments  (4,859,487) {4,336,871)
Provision for impairment an the overdue instaliments
e = ie {6,215,405) {6,682,514)
Finance revenue in suspense {892.815) {654,684)
Net instaliment receivable 35,868,438 33,435,991

The movement on pravision for impaiment in due and overdue instaliments receivable during
the year was as follows:

Sepiember 31 December
30, 2018 2017
JD JD

{Unaudiled) {Audiled)
Balance at the beginning of the pericd / year 4,336,871 4,782,916
EHect of applying International Financial Reporting 988,172 .
Standard number (9) 2
Addition during the period/year 23,002 (440,566)
Loans writlen off during the period/year * (488,648) (5,479)
Balance at the end of the period /year 4,859,487 4,336,871

» According to the Board of directors’ decision, an amount of JD 488,648 were written of
during the period ended 30 Seplember 2018 (2017:5,479) and write off amount of
JD 92,414 from the suspended revenue.
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Details of provision for impairment of receivables after adding effect of application of IFRS (9)

30 September
2018
JD
{Unaudited)

stage 1 752,471
slage 2 347,322
stage 3 3,759,694
Total 4,859,487

l

B- Finance lease contract receivables

The Company is leasing aut real estate with an average lerm period of 5 years,

30 September 31 December
2018 2017
JD JD
{Unaudited) {Audited)

Feal-estale 5,949,888 6,333,399
Camorations 93,707 163,561
Loans 4,010,601 4,183,247
Total Invastment in finance laase contracls 10,054,196 10,680,207
Deterred revenue related to finance leass contracts (344,957) {228,259)
Pr%\gﬁlﬁg é&r impairment on the overdue finance lease (1,424,336) (1,857,106)
Finance revenue in suspense {88,636) (68,731)
Net investment in finance lease contracts 8,196,267 8,526,111

The following table analyzes the maturity periods of finance lease contracts receivable, prior to

the deduction of deferred finance leases revenue;

30 September 31 December
2018 2017
JO JD
{Unaudited) (Audited)
Mature during less than a year 5,126,706 4,973,941
Malure during more than a year and less than five years 4,587,152 5,179,033
Mature during more than five years 340,338 527,233
10,054,196 10,680,207
Impairment provision of finance lease contract® {344,857) {228,259)
Deferred ravanue {1,424,336) (1.857,106)
Finance ravenue in suspense within accrued instaliments {88,636) (68,731)
8,196,267 8,526,111
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The movement on provision for impairment of finance lease contract during the year was

as follows:
30 September 31 December
2018 2017
JD JO
(Unaudited}) {Audited)

Balance at the beginning of the period / year 228,259 234,059
Effect of applying International Financial Reporting 43.059 _
Standard number (9) ;
Addition during the period/ year 73,639 (5,800}
Balance at the end of the period / year 344,957 228,259

Details of Provision lor impairment loss on Finance lease contract after the adoption of IFRS 9,

30 September
2018
JD
(Unauditad}

stage 1 76,532
stage 2 47,160
stage 3 221,265
Totai 344,857

** A part of the guarantee of the installment paymeants and financial lease contracts and the
value of 8,764,282 JD (bills) as of 30 Seplember 2018 against JD 9,692,553 (bills and
checks) for the year 2017 deposited as collateral against the credit balances and cradit
banks granted o the company.

{8) _INVESTMENT PROPERTY
a0 September 31 December

2018 2017
JD JD
(Unaudited) (Audited)
Cost of buildings* 585,000 585,000
Accumulated Depreciation {134,550) (117,000)
450,450 468,000

This item represents paymenis on acquiring investment property based on the
agreements signed between the Company and Tameer International Company during
2008, by which 24 residential units in Al-Majd City Housing Project has been allocated to
the Company. The fair value of the investment property as assessed by an independent
expert on 31 March 2018 was D 593,465.

15



JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2018

{3) DUE To BANKS

The facllities granted to the Company in the form of an overdraft have been secured against
endorsed bills with a percentage of 120% to 125%of the utiiized balance, bearing an interest
rate between 6.75% - 8.75%. The main purpose of these lacilities Is to finance the Group's
activities within a year.

{10) LOANS
30 September 31 December
2018 2017
JD JO
(Unaudited) (Unaudited)
Bank loans due within a year 7,716,161 7,566,310
Bank loans due alter a year 9,036,764 9,779,032
16,752,925 17,345,342

The Company received loans from local banks with a tolal amount of JD 20,200,000.The
utilized part of these facliities amounted to KD 13,916,925 (2017: 17,345,342 JD) as at 30
September 2018.

All these loans are in Jordanian Dinars and are guaranteed by bllls of exchange at a rale of
120% 1o 130% of the balance of loans utilized or books of guarantee.

Tha intarast rate on the above loans ranges from 6.5% - 8.75%

e The Company received a loan amounting 10 JD 2,836,000 from {Sanad Micro, Small
and Medium Enterprises Fund) on 27 August 2018 at an inlerest rate of
6.6%.Interest is payable each & Months staring from 5 October 2018. This loan is
payable on instailment each six months, the first installment is due on 5 October
2019 and the last installment on 5 October 2021,

{11) __ BONDS
30 September 31 December
2018 2017
JD JD
{Unaudited) (Unaudited)
Bonds mature within one year 3,000,000 -

3,000,000 -

This item represents bonds issued by the Company on February 9, 2018 for 360 days with an
interest rale of 6.75%.Interest s payable each & Months on 7 August and 2 February .These
bonds are payable on May 3 February 2019.
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12 INCOME TAX

{a) Income tax provisians

The movement on the provisions during the year is as follaws:

September December
30, 2018 31, 2017
JD Jo

{Unaudited) {(Unaudited)
Balance at the beginning of the year 864 480 748,298
Income tax paid (1,018,712} (9086,482)
Iincome tax expense on current year profit 645,864 1,022,664
Income tax expense related to previous years 785 -
Balance at 31 December 492,417 864,480

{b) Income tax expense presented in the consolidated statement of comprehensive
income consists af the follawing:

30 September 30 Sepiember

2018 2017
JD JD
(Unaudited) (Audited)
Income Tax due 645,864 759,607
Income tax due an prior years 785 -
Deferrad lax assels 39,212 (182,631)
685,861 576,976

- Alinal clearance was made with the Income and Sales Tax Department until the end
of 2011 except for 2009 and 2010.

- Based on the tax fawyer letter dated 1 October 2018 regarding income tax for 2009,
the case is still pending before the Counl of Cassation and no decision has been
issued.

- Based on the lax lawyer letter daled 27 September 2018 regarding income tax for
2010, there is no possible financial obfigation cn the Company.

- Afinal clearance has been made with the Income and Sales Tax Deparniment for the
years from 2011 to 2014.

- The Company has submitted s sel-assessment for 2015, 2016 and 2017 as
scheduled. The Income and Sales Tax Department has not audited the Company's
records until the date of preparation of these financial statements.

- The company submitied the general sales tax retums on the date specitied by law,

and the Income and sales tax department audited the statements submitted for the
years 2009 to 2013,
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- The subsidiary {Jordan Facilities for Finance Lease LL.C) submitted the self-
assessment slatements for the years 2014, 2015 and 2016 and was accepted by the
Income and Sales Tax Department according lo the sample system without

madificatlion.

- The subsidiary (Jordan Facllities for Finance Lease L.L.C) has submitted the general
sales tax returns on the date specified by law. The Income and Sales Tax Department
has audiled the submitted statements up ta 2013.

- In the opinion of the management of the company and the tax advisor, Jordan Trade
Facilities Company and its subsidiary shall not have any obligations exceeding lhe

appropriation taken until 30 September 2018.

(13)

BALANCES AND TRANSACTIONS WITH RELATED PARTIES

(13-1) INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION:

Related Party Balance
Septernber
30.2018 —_December 31 2017
Parent Subsidiary Major  ExecuiivalLessthana  Morgthana Lass than 8 Mors than a
company  company  sharehaldars  olfficers yaar year yoar year
Jo Jo Jo Jo 4D 4D
{Unaudited} (Unaudiled) (Unaudiied) Unaudited] (Unaudiled) (Unaudited) (Auditad)  (Audiled)
Financial assets
at amostized cost - = 35077 18,562 18,514 1548212 314274
Loans 1,811,030 - - - 758,584 1,054,048 1,174,660 1428579
Amount dua rom
related pany - 1,681,858 - - 1,881,858 . 72815 -
Currant account 127,839 S - - 127,838 . 93,550 -
(13-2) INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME®
Relatad Party Balance
Parent Subsidiary Major Exscutive Septembar Saplambar
company company sharehciders cificers 30. 2018 30, 2017
Jo Jo Jo Jo JD JO
Unavuditad Unaudited Unauditad Unaudited Unaudited Uraudiled
Insialimeni ravanue - 80,717 - 4,366 85,083 181,257
Finance expanses-
Loans 114,975 - - . 114,975 118,192

Balances and transactions with the subsidiary were
stalemenls and appear for ciarification only
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(13-3) Executive management salaries and remunerations for administration:
Salaries and remunerations short term paid fo the Group's higher execulive management

amounted to JD 323,745 for nine months for the pericd ended 30 September 2018 (2017:
JD 360,588).

{14) Fair VALUE HIERARCHY

The table below analyses financial instruments carried at fair value. by valuation method.
The ditferent levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active marketls for identical assets or lizabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e.. as prices) ar indirectly (i.e.. derived from prices)

Level 3: inputs for the asset or liability that are not based on obsarvable market data
{unobservable inputs)

Level 1 Level 2 Level 3 Tolal
JD JD JO JD

Unaudited
September 30, 2018
Financial Assels measured at Fair
Value through profit or loss ) = ] i

- - 203,276 203,276
Audited
Dacamber 31, 2017
Financial Asseis measured al Fair
Value through profit or loss ) 3 gt RIS

- - 195,164 195,164

{15) EARNINGS PER SHARE

For the nine months ended

September 30
2018 2M7
JD JD
(Unaudited) (Unaudited)
Profit for the year 2,105,077 1,906,151
Share Share
The weighted average for outstanding shares 16,500,000 16,500,000
JD/Share JD/Share
Basic and diluted earnings per share
for the period (JD/Share) 0.127 0.116
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(16) CONTINGENT LIABILITIES

Al the date of the Interim Condensed consolidated financial statement, the group has the
following contingent liabilities:

30 September 31 December
2018 2017
JD JD
(Unaudited) {Audited)
Bank Guarantees 246,000 139,500
Against cash margin is as follows:
Cash margin 6,350 1,000

(17) __CASES AGAINST THE COMPANY AND ITS SUBSIDIARY

Lawsuits held against the Company amounied to JD 14,200 as of 30 September 2018
against JO 39,200 as of 31 December 2017. The tolal bocked provisions against thess
lawsuils amounted to JD zero as of 30 September 2018 against 29,500 as of
31 December 2017. As per the Company's management and the Company's legal
consultant, the Company will not have any additional liabilities with regard to these lawsuits.

Lawsuits held against the Subsidiary Jordan Facilities for Finance Lease L.L.C. amounied
to JD 20,446 as of 30 Septembar 2018 against JD 300 as of 31 December 2017, The total
booked provisions against these lawsuits amounted to JO zero as of 30 September 2018
and 31 December 2017, As per the Company's management and the Company's legal
consultant, the Company will nol have any additional liabilities with regard to these lawsuits.
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