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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF JORDAN DUTY FREE SHOPS PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordan Duty Free Shops and its subsidiaries (the Group) comprising the consolidated statement of
financial position as of 30 September 2018 and the related consolidated statement of
comprehensive income, consolidated statement of changes in equity, and consolidated statement
of cash flows for the nine-months period then ended and explanatery information. The Board of
Directors is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Accounting Standard 34, Interim
Financial Reporting ("IAS 34"). Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all

material respects, in accordance with IAS 34.

Amman - Jordan

29 October 2018 L4 M
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JORDANIAN DUTY FREE SHOPS
PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMRER 2018
30 September 31 December
Notes 2018 2017
ASSETS JD JD
(Unaudited) (Audited)
Non - Current assets
Property and equipment 5 7,092,263 7,290,345
Projects in progress 2,650,783 1,149,087
Intangible assets 6 1,166,667 1,466,667
Advances on land purchase 3,629,410 3,629,410
Financial assets at fair value through other
comprehensive income 1,550 1,550
Total non — current assets 14,540,673 13,537,059
Current assets
Trade receivables 248,759 260,298
Inventories 14,261,524 10,254,832
Other current assets 7 1,666,084 1,709,699
Cash in hand and at banks 41,535,669 39,909,377
57,712,036 52,134,206
Total assets 72,252,709 65,671,265
EQUITY AND LIABILITIES
Equity
Paid in capital 1 22,500,000 22,500,000
Statutory reserve 7,500,000 7,500,000
Voluntary reserve 2,578,582 2,578,582
Fair value reserve (4,150) (4,150)
Retained earnings 34,438,568 28,161,600
Total Equities 67,013,000 60,736,032
LIABILITIES
Non — Current liabilities
Other commitments provision 539,024 668,463
Current liabilities
Trade payables 2,993,702 1,393,243
Other current labilities 8 1,706,983 2,873,527
4,700,685 4,266,770
Total liabilities 5,239,709 4,935,233
TOTAL EQUITY AND LIABILITIES 72,252,709 65,671,265

The attached notes 1 to 16 form part of these interim condensed consolidated financial
statements



JORDANIAN DUTY FREE SHOPS
* PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

For the three months ended

For the nine monihs ended

30 September 30 September
Note 2018 2017 2018 2017
JD JD JD JD
Sales 29,618,840 27,886,279 81,505,836 71,456,468
Less; service fees (3,106,745) (2,922,054) (8,548,236) {7,485,911)
Net sales 26,512,095 24,964,225 72,957,600 63,970,557
Less: Cost of sales (15,659,950) (14,799,542) (42,202,678) (38,284,937)
Gross profit 10,852,145 10,164,683 30,754,922 25,685,620
Other income 97,503 237,109 373,516 695,595
Interest income 479,931 303,563 1,393,190 764,995
Sales and distribution expenses (1,228,084) (1,099,675) (3,598,564) {3,277,349)
Administrative expenses {1,308,818) (1,095,788) (3,595,370) (3,356,810)
Depreciation and amortization (342,240) (344,229) {1,034,317) (895,763)
Provision for damaged goods (532) (25,863) (16,409) (25,863)
Profit for the period 8,549,905 8,132,800 24,276,968 19,590,425
Add: other comprehensive income - 5 - -
Total comprehensive income for the
period 8,549,905 8,139,800 24,276,968 19,590,425
JD/Filts JD/Fills JDJFills JO/Fills
Basic and diluted earnings per share i0 0/380 0/362 1/079 0/871

The attached notes 1 to 16 form part of these interim condensed consclidated financial

statements
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JORDANIAN DUTY FREE SHOPS
PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 {UUNAUDITED)

Operating Activities
Profit for the period

Adjustments for:

Depreciation and amortization

Provision for damaged goods

Interest income

Gain on sale of property and equipment

Working capital changes
Inventories

Trade receivables

Other current assets

Trade payables

Other current liabilities

Other commitments provision paid
Income tax paid

Net cash flows from operating activities

investing Activities

Purchase of property and equipment

Projects in progress

Deposits

Proceeds from sale of property and equipment
Interest received

Net cash flows used in investing activities

Financing Activities

Dividends

Net cash flows used in financing activities

Increase in cash and cash equivalents

Cash and cash equivalents, beginning of the period

Cash and cash equivalents, end of the period

For the nine months ended 30

September
Note 2018 2017

JD JD
24,276,968 19,590,425
1,034,317 895,763
16,409 25,863
(1,393,190) (764,995)
(35,761) (5,050)
(4,023,101) 1,252,480
11,5639 (25,505)
43,615 (988,022)
1,600,459 {1,087,808)
(756,383) 921,251
(129,439) (2,584)
(410,161) (262,083)
20,235,272 19,549,737
(262,592) (156,813)
(1,808,528) (1,332,586)
(1,045,501) (669,819)
68,850 30,180
1,393,190 764,995
(1,654,481) (1,364,043)
(18,000,000) (16,500,000)
(18,000,000) (16,500,000}
580,791 1,685,694
6,279,139 5,016,714
11 6,859,930 6,702,408

The attached notes 1 to 16 form part of these interim condensed consolidated financial

statements



JORDANIAN DUTY FREE SHOPS

pUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

4 _GENERAL

Jordan Duty Free Shops PLC was established as a Public Shareholding Company on 28
September 1996. The Company's capital was increased multiple times until it reached JD
22,500,000 as the General Assembly approved in its extraordinary meeting held ¢ 21 December
2017 to increase its capital to become JD 22,500,000 by capitalizing JD 7,500,000 from the
retained earnings and JD 7,500,000 from the voluntary reserve. The share capital increase was
approved by the Ministry of Industry and Trade on 26 December 2017 and by Jordan Securities
Commission on 7 January 2018.

The Group's main activity is to establish, operate, manage and invest in duty-free shops on border
crossings and any other location allowed by official authorities.

The Group's Board of Directors have approved the interim condensed consolidated financial
statements on 24 October 2018.

The Group'’s financial statements are consolidated as part of the consolidated financial statements of
Social Security Corporation as the corporation has the control aver the Group.

2 BASIS OF PREPARATION

The interim condensed consolidated financial statements have been prepared as of 30 September
2018 in accordance with International Accounting Standards (34) (Interim Financial Reporting).

The interim condensed consolidated financial statements have been presented in Jordanian Dinar,
which is the functional currency of the Group.

The interim condensed consolidated financial statements are prepared under the historical cost
convention except for financial assets at fair value through other comprehensive income which are
presented at fair value as of the date of the consolidated financial statements.

The interim consolidated condensed financial statements do not contain all information and
disclosures required for full consolidated financial statements prepared in accordance with
International Financial Reporting Standards, and should be read in conjunction with the Group
annual report as of 31 December 2017. In addition, resuits for the nine months period ended 30
September 2018 do not necessarily indicate the expected results for the financial year ending 31
December 2018.

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim consolidated condensed financial
statements are consistent with those followed in the preparation of the Group's annuai consalidated
financial statements for the year ended 31 December 2017, except for the adoption of new
standards and amendments effective as of 1 January 2018.



§ ORDANIAN DUTY FREE SHOPS

| puBLIC SHAREHOLDING COMPANY

. NoTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
~ 30 SEPTEMBER 2018 (UNAUDITED)
30 SEPTEM

|FRS 9 Financial Instruments
JFRS 9 Financial Instruments replaces IAS 38 Financial Instruments: Recognition and

~ Measurement for annual periods beginning on or after 1 January 2018, bringing together all three

aspects of the accounting for financial instruments: classification and measurement; impairment;
and hedge accounting.

The Group had previously implemented the first phase of IFRS 9 as issued during 2009. The date
of initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has been
applied retrospectively and, in line with IFRS 9, comparative amounts have not been restated.

IFRS 9 requires the Group to record an allowance for ECLs for all debt instruments measured at
amortization cost.

The standard eliminates the use of the IAS 39 incurred loss impairment model approach, uses the
revised hedge accounting framework, and the revised guidance on the classification and
measurement requirements.

Impairment

The adoption of IFRS 9 has changed the Group’s accounting for impairment losses for financial
assets by replacing IAS 39's incurred loss approach with a forward-looking expected credit loss
(ECL) approach.

For all debt instruments, the Group has applied the standard’s simplified approach and has
calculated ECLs based on lifetime expected credit losses.

There was no material impact on the interim condensed consolidated financial statements from the
adoption of IFRS 9.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies to ali revenue arising from contracts with customers, unless those contracts are in
the scope of other standards. The new standard establishes a five-step model to account for
revenue arising from contracts with customers. Under IFRS 15, revenue is recognized at an
amount that reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and
the costs directly related to fulfilling a contract.

There was no material impact on the interim condensed consolidated financial statements from the
adoption of IFRS 15.



{éusuc SHAREHOLDING COMPANY
iNoTss TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

he Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition
of the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset
or non-monetary liability relating to advance consideration, the date of the transaction is the date
_on which an entity initially recognizes the non-monetary asset or non-monetary liability arising from
‘the advance consideration. If there are multiple payments or receipts in advance, then the entity
must determine a date of the transactions for each payment or receipt of advance consideration.

This Interpretation does not have any impact on the interim condensed consolidated financial
statements.

‘Amendments to [AS 40 Transfers of Investment Property

- The amendments clarify when an entity should transfer property, including property under
~ construction or development into, or out of investment property. The amendments state that a
-~ change in use occurs when the property meets, or ceases to meet, the definition of investment
. property and there is evidence of the change in use. A mere change in management's intentions
~for the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the interim condensed consolidated financial
statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
“F  Transactions
‘SF  The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas:
§  the effects of vesting conditions on the measurement of a cash-settled share-based payment
§  transaction; the classification of a share-based payment transaction with net settlement features
] ]1 - for withholding tax obligations; and accounting where a modification to the terms and conditions of
a share-based payment transaction changes its classification from cash settled to equity settled.
i On adoption, entities are required to apply the amendments without restating prior periods, but
9§ retrospective application is permitted if elected for all three amendments and other criteria are met.

These amendments do not have any impact on the interim condensed consolidated financial
statements.

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital organization, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an entity, that is
| not itself an investment entity, has an interest in an associate or joint venture that is an investment
1 entity, the entity may, when applying the equity method, elect to retain the fair value measurement
:' applied by that investment entity associate or joint venture to the investment entity associate's or
{

i

Tt

joint venture's interests in subsidiaries. This election is made separately for each investment entity
associate or joint venture, at the later of the date on which: (a) the investment entity associate or
joint venture is initially recognized; (b) the associate or joint venture becomes an investment entity;
and (c) the investment entity associate or joint venture first becomes a parent.

1‘
é These amendments do not have any impact on the interim condensed consolidated financial
i statements.




JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

3 BasIS OF CONSOLIDATION OF FINANCIAL STATEMENTS

P

The interim condensed consolidated financial statements comprise the financial statements of the
Company and its subsidiaries as follows (referred to them collectively as the Group) as of 30
September 2018.

Share Ownership Year of
Name of the company capital percentage  Establishment Location
JD

First Shops Company L.L.C 6,000,000 100% 2008 Agaba
International Jordan Duty Free Free
Shops (under liquidation) 30,000 100% 2004 zone/airport
Second Shops General Trading
LLC 50,000 100% 2017 Amman

4__ DIVIDEND

The General Assembly approved in its ordinary meeting held on 12 April 2018, the distribution of
cash dividends amounted to JD 18,000,000 representing 80% of the paid in capital for the year of
2017.

5 PROPERTY AND EQUIPMENT

During the nine months period ended 30 September 2018, the Group purchased property and
equipment at a cost of JD 262,592 (30 September 2017: JD 156,813) and transferred property and
equipment at a cost of JD 306,832 (30 September 2017: 3,136,224) from projects in progress:

30
September
2018
(Unaudited)

King Hussein Bridge Project 97,821
Al Mudawara Shop Project 2,698
Electricity Efficiency project 31,619
Office Building expansion project 169,694

5,000

306,832
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JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

6 INTANGIBLE ASSETS

e ——

Intangible assets represent the amount paid to General Treasury for the exclusive rights to
establish duty-free shops on border crossings for 10 years starting from 30 August 2001; the
Company should pay 8% of its gross sales as service fees to the General Treasury in return for
such rights. During 2009, the exclusive rights agreement was extended for additional 10 years
starting from 31 August 2011 until 30 August 2021 for a payment of JD 4,000,000 and payment of
9% of its gross monthly sales as service fees to the Ministry of Finance effective from the date of
rights extension except for the sales from Special Economic Zone as it is subject to Agaba Special
Economic Zone regulations. An amount of JD 2,000,000 was paid during April 2008 and JD
2,000,000 was paid during February 2010 in accordance with the agreement terms. Effective from
1 January 2018 the Company should pay 10.5% of its gross sales as service fees to the Ministry of

Finance in return for such rights.

7 _ OTHER CURRENT ASSETS

30 September 31 December
2018 2017
JD JD
{(Unaudited) (Audited)
Accrued interest income 653,000 758,804
Prepaid expenses 286,506 492,383
Other accrued income 221,291 165,152
Advances {o vendors 172,344 234,766
Income tax receivables 252,261 -
Refundable Deposit 15,065 13,425
Employees receivable 42,838 19,772
Others 22779 25,397
1,666,084 1,709,699
8 OTHER CURRENT LABILITIES
30 September 31 December
2018 2017
JD JD
(Unaudited) {Audited)
Accrued expenses 123,234 172,009
Treasury fees payable 1,188,696 1,174,944
Board of Directors benefits payable - 45,000
Accrued bonus 119,394 1,016,062
Due to social security corporation 172,804 162,291
Stamps fees payable 11,732 28,174
Income tax payable - 236,183
Social Security Payables 78,613 -
Sales tax payable 8,209 34,938
Others 4,301 3,926
1,706,983 2,873,527
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35 NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

!

b JORDANIAN DUTY FREE SHOPS

pPuBLIC SHAREHOLDING COMPANY

9 INCOME TAX (UNAUDITED)

Based on the Council of Ministers decision in their meeting held on 10 April 2017, the exemption

~ on goods and services from the main activity of the Group was renewed.

. The Group reached a final seftlement with the Income and Sales Tax Department for the years
~ from 2004 to 2014,

An amount of JD 465,243 was estimated as tax claim for the years 2008 and 2008, whereby the

5 Income and Sales Tax Department included the interest income and other income as part of the
. income tax calculation. The tax claim was rejected and the rejection was refused by the income

and Sales Tax Department, and hence the Group has filed a lawsuit against the Income and Sales
Tax Department at the Tax Court of First Instance and the Court has decided to cancel the claim;
The Income and Sales Tax Department appealed the judgment and no final decision was made by

~ the Tax Appeals Court yet,

'- The Income and Sales Tax Department has audited the income tax declarations up to the year
- 2015. The Income and Sales Tax Department has not audited the income tax declarations for the

years 2016 and 2017 up to the date of these interim condensed consolidated financial statements.
The Group registered in the sales tax retroactively from 1 January 2014 in order to benefit from the

decision of the Council of Ministers to exempt from fines in case of payment of the original tax
amounts.

10 EARNINGS PER SHARE {UNAUDITED)

For the nine months ended
30 September

2018 2017
Profit for the period (JD) 24,276,968 19,590,425
Weighted average number of shares (share) 22,500,000 22,500,000
Basic and diluted earnings per share (JD/ Fils) 1/079 0/871

The diluted earnings per share is equal to the basic earnings per share

11 _CasH AND CASH EQUIVALENTS (UNAUDITED)

For the nine months ended

30 September
2018 2017
JD JD
Cash on hand and at banks 41,535,669 34,256,279
Less: deposits at banks due from three months to
one year (34,675,739) (27,553,871)
Cash and cash equivalent 6,859,930 6,702,408

Deposits maturities are from six months to one year bearing annual interest rates ranging from
5.8% to 6.1% for the period ended 30 September 2018 (30 September 2017: 5% to 5.95%).

B
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| [DRDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

3095

42 LAWSUITS {UNAUDITED)

' There are number of labour lawsuits against the Group amounting to JD 54,150 as of 30
september 2018. In the opinion of the Group’s management and law consultant, provisions for

these lawsuits are sufficient.
o

j*'l'here are custom lawsuits against the Group amounting to JD 97,269 as of 30 September 2018. In
' the opinion of the Group's management and law consultant, provisions for these lawsuits are

- sufficient.

~ 13 SEGMENTAL INFORMATION (UNAUDITED)

-_*' Below schedule summarizes the segments in formation based on geographical areas for the
b Group's sales:

Profit for the period

| 3 North of South of Kingdom
- Amman Kingdom Kingdom center Total
E | JD JD Jo JD JD
K .7.' For the nine months period ended 30
' september 2018
| .
. ! g Net revenue 7,107,739 1,501,522 21,698,168 42,650,171 72,957,600
9] Costof sales (4,440,055)  (865466)  (12,295,345) (24,601,812) (42,202,678)
| Unaliocated expenses (8.244,660)
_. |  Other income and interest income 1,766,706
': | Proiit for the period 24,276,968
74 i For the nine months period ended 30
4 September 2017
. _‘ - Netrevenue 5,944,107 1,199,559 23,062,377 33,764,514 63,970,557
M Costof sales (3.719,424)  (700,394) (13,618,931) (20,246,188) (38,284,937)
“- ~ Unallocated expenses (7.555,785)
‘h ; ] Other income and interest income 1,460,590
' 19,590,425
;
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44 TRANSACTIONS WITH RELATED PARTIES

elated parties represent key management personnel and Board of Directors of the Group. Pricing
pblicies and terms of these transactions are approved by the Group’s management.

a[ances with related parties included in the interim consolidated statement of finanzial position were
as follows:

-
-1

30
Nature of September 31 December
relationship 2018 2017
JD JD
h: {Unaudited) {Audited)
~ CASH AT BANKS
_' Current accounts — Jordan Investment Bank Shareholder 766,058 1,088,536
. Deposits — Jordan Investments Bank Shareholder 10,000,000 6,000,000
" TRADE PAYABLES Shareholders 60,938 315,063
)
" OFF BALANCE SHEET ITEMS:
']Bank guarantees- Jordan Investments Bank Sharehoider 3,032,717 2,105,108

- Transactions with related parties included in the interim consolidated statement of cornprehensive
~ income were as follows:
3 For the nine months ended
30 September
2018 2017
JD JD
(Unaudited) {(Unaudited)

~ Interest income —Jordan Investment Bank(shareholder) 294,446 102,419
. Purchases (shareholders) 1,062,077 1,006,501
| Salaries, wages and other benefits- Group executive

- management 425,668 380,717

~ Salaries, wages and other benefits- Board of Directors members 424,615 371,417

- 15 _ CONTINGENT LIABILITIES (UNAUDITED)

At 30 September 2018, the Group had outstanding letters of guarantee amounting to JD 3,032,717
- (31 December 2017: JD 2,105,108) with zero cash margins as at 30 September 2018 and 31
I December 2017

16 LEGAL RESERVES

I The Group did not transfer to the statutory reserve as required by the Jordanian Companies
Law as those are interim financial statements.
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