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Review Report
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To the Chairman and Members of the Board of Directors
General Investment Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of
financial position of General Investment Company (A Public Shareholding Limited
Company), as of September 30, 2018 and the related condensed consolidated
interim statement of income and comprehensive income, changes in equity, and
statement of cash flows for the nine-month period then ended, and a summary of
significant accounting policies and other explanatory information. Management is
responsible for the preparation and fair presentation of these condensed consolidated
interim financial information in accordance with International Accounting Standard 34
“Interim Financial Reporting”. Qur responsibility is to express a conclusion on these
condensed consolidated interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed Interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
Is substantially less in scope than an audit conducted In accordance with International
Standards on Auditing, and consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that the accompanying

condensed consolidated interim financial statements for General Investment Company
(A Public Shareholding Limited Company) are not prepared In accordance with
International Accounting Standard No. (34) related to Interim Financial Reporting.

Other Matters

1. The fiscal year for the Company ends on December 31, of each year. The
accompanying condensed consolidated interim financial statements, have
been prepared for the management and Jordan Securities Commission only.

2. The accompanying condensed consolidated interim financial statements are a
translation of the statutory financial statements which are in the Arabic
Language to which references should be made

Deloitte & Touche (ML.E.)

Amman - Jordan Deloitte & T rm Jazlardansglas
October 29, 2018 EJ"-‘“}EF i 01‘3:33



GENERAL INVESTMENT COMPANY
A PUBLIC SHAREH ING LIMITED COMPANY

MMAN-JORDA
NDEN IDATED INTERIM STATEMENT OF FINANCIAL POSITION
September 30, 2018  December 31,
o (REXL"J}';%)““ 2017 (Audited)
ASSETS D D
Current Assets:
Cash on hand and balances at banks 4 2,266,395 3,436,403
Accounts receivable - net 5 889,392 318,945
Bue from related parties 13 2,013,625 1,647,181
Financial assets at amortized cost 7 500,000 -
inventory - net 3,143,556 2,746,000
Other deblt balances 1,214,446 810,645
Total Current Assets 10,027,414 8,959,174
Non-Current Assets:
Financial assets at fair value through other comprehensive income b 13,556,679 12,911,126
Property and equipment - net 6,513,306 6,768,383
Intangible assets - net 59,724 39,111
Investment property 8 280,354 284,862
Total Non-current Assets 20,410,063 20,003,482
TOTAL ASSETS 30,437,477 28,962,656
LL N ! ITY
Liabllities:
Current Liabilities:
Accounts payable 669,220 416,652
Bue to related parties 13 460,947 493,935
Income tax provision 11 100,009 192,389
Cther current liabilities 674,881 590,822
Other credit balances 12 2,648,040 1,417,116
Obligations toward finance lease agreement-short term 31,740 31,740
Total Current Liabilities 4,584,837 3,142,654
Obligations toward finance lease agreement-long term 31,747 55,554
Total Liabilitles 4,616,584 3,198,208
Shareholders' Equity:
Paid-up capital 9fA 10,000,000 10,000,000
Statutory reserve 9/B 5,792,126 5,792,126
Voluntary reserve 9/C 2,155,018 2,155,018
Financial assets at falr value valuation reserve 9/D 3,351,537 3,179,602
Retained earnings 9/E 3,437,702 4,637,702
Profit for the period 1,084,510 -
Total Shareholders' Equity 25,820,893 25,764,448
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 30,437,477 28,962,656
f DIr hairman General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.
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GENERAL INVESTMENT COMPANY
(A PUBLIC, SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
A F N

{REVIEWD NOT AUDITED)

For the Three-Maonth Period

Ended September 30,

For the Nine-Month Period

Ended September 30,

Note 2018 2017 2018 2017
JD D 1B o
Net sales 2,749,023 2,891,160 7,390,610 5,581,750
Less: Cost of Sales:
Finished goods - beginning of the period 489,499 477,105 358,253 122,757
Cost of production and purchases 1,575,567 1,483,657 4,539,445 3,544,191
Total goods available for sale 2,065,066 1,960,762 4,897,698 4,066,948
Less: Finished goods - End of the Period {449,773) (281,429) (449,773) {281,429)
Cost of Sales 1,615,293 1,679,333 4,447,925 3,785,519
Gross Profit for the Perlod 1,133,730 1,211,827 2,942,685 2,796,231
Less: Selling and distribution expenses (653,377) (406,034) (1,545,942) (998,245)
Administrative, general and financlal expenses (318,507) _ {203,876) (740,029} {574,431)
Net income from Operatiens for the Perlod 161,846 601,917 656,714 1,223,555
Investment revenue and net other revenue 36,660 26,293 739,813 707,154
Less: Other expenses {129,740} {18,434) {159,128) {40,381)
Profit for the Perlod before Tax 68,766 609,776 1,237,399 1,890,328
Less: Income tax expense 11 {36,520} (109,984} (152,889) {211,875)
Profit for the Period after Tax 32,246 499,792 1,084,510 1,678,453
Earnings per Share - Basic and Diluted 10 0.003 0.05 0.11 0.17
Board of Directors Chalrman General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSQLIDATED

INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.



Profit for the perlod

Other Comprehensive Inceme Items:

Items that will not be reclass|fled subseguently to the condensed consolldated
Jnterim statement of Incoma:

Net gain {lass) from the revaluation of financlal assets at fair value through

other comprehensive Income

Galn (loss) from the saia of flnancial assets at falr value through
other comprehenslve income

Total Other Comprehensive Income (Loss) lkems

Total Comprehensive Income (Loss) for the Period

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED INTERIM FINANCIAL

For the Three-Month Perlod
Ended September 30,

For the Nine-Month Period

Ended Septermber 30,

2018 2017 2018 2017
o o o D
32,246 499,792 1,084,510 1,678,453
(165,774) (355,853) 171,935 {5086,319)
E {1,880} - 10,534
(165,774) (357,733} 171,935 {495,785}
{ 133,528) 142,059 1,256,445 1,182 668

STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REIVEW REPORT,
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CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before tax
Adjustments:
Depreclation of property and equipment
Amaortizatlon of intanglble assets
Bank interest Income
Dividends distributlons revenue
{Galn) from the sale of property and equipment
Expected credit loss provisian
Net Cash Flows from Operating Activities before Changes In Worklng Capital
{Increase) decrease In Inventory
{increase) In due from related partles
(Increase) in accounts receivable
{increase) in other debit balances
{Decrease) increase in due to related parties
Increase in accounts payable and other cradit balances
Increase In other current liabilities
Net Cash Flows from Operating Activitles before Income Tax Pald
Income tax paid
Net Cash Flows from Operating Activitles

CASH FLOWS FROM INVESTING ACTIVITIES:
{Purchase) of property and equipment
{Purchase) of intangible assets
Depraclation of investment property
{Purchase) of Ainancial assets through other comprehensive Income
{Purchase) of financlal assets at amortized cost
Proceeds from the sale of property and equipment
Bank interest recelved
Proceeds from the sale of financial assets at falr value through other comprehensive Income
Dividends distributions received

Net Cash Flows (used [n) from Investing Actlvitles

CASH FLOWS FROM FINANCING ACTIVITIES:
Pald dividends
(Decrease) In obligations toward lease agreement-long term
Net Cash Flows (used In) Financlng Activities
Net (Decrease) Increase In Cash
Cash on hand and at banks - beginning of the perlod
Cash on Hand and at Banks - End of the Period

For tha Nine-Month Period

Ended September 30,

Note 2018 2017
3 kD)
1,237,399 1,890,328
730,789 674,023
10,689 16,229
{93,753) (74,261)
(624,988) (575,734)
{1,500) {2,630)
38,832 -
1,297,468 1,927,955
(397,556) 31,520
(366,444) (451,266)
(609,279) (497,148)
{403,801) {27,105)
(32,988) 117,447
1,483,492 1,797,621
84,059 6,186
1,054,951 2,905,210
11 (245,269) (565,687)
809,682 2,339,523
(475,712) (446,400)
(31,302) (17,876)
4,508 .
(473,618) {231,025)
(500,000) -
1,500 2,630
93,753 74,261
. 62,192
624,968 575,734
{755,883) 19,516

(1,200,000}

{1,200,000)

{23,807} 2

(1,223,807) (1,200,000}
(1,170,008) 1,159,039
3,436,403 3,126,026
4 2,266,395 4,285,065

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.
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GENERAL INVESTMENT COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY})

AMMAN - JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

General

General Investment Company was established and registered at public
shareholding companies’ register under No. (117) on November 26, 1977, in
accordance with the Companies Law No. (13) for the year 1964. The
Company has increased its capital, on several stages, to reach 10 million

shares at a par value of 3D 1 per share,

The Company’s headquarters is located in Amman, and its address is: Abu
Jaber's Building, Zahran Street, Jabal Amman, B.O. Box 8050, Amman

11121 Jordan.

On July 16, 2007, the Company obtained the approval of the Ministry of
Industry and Trade to merge the Arabian Beer Factories with the Company
noting that, the General Assembly of Shareholders agreed to merge the two
companies on October 15, 2006, and the Company’s shares were returned
for trading on Amman Stock Exchange on May 28, 2008. In addition, the
registration of the Arabian Beer Factories Company as regards to the
general and private sales tax was canceled as of February 28, 2008. Based
on the decision of the Board of Directors, in their meeting No. (135) dated
July 8, 2008, the actual merger of the accounts took place on January 1,

2008.

The Company’s objectives are to conduct all industrial activities, real estate
activities, and any other related investing activities that aim to make profit,

including the following:

1. To carry out the production, manufacturing and distribution of regular
refreshments, soft drinks, mineral water, beer, malt, ice and carbon

dioxide; and to import any complementary raw materials.

2, To own and use any trademarks, invention rights or royalties, as the

Company deems appropriate to accomplish its objectives.

3. To own and manage movable and immovable properties provided that

acquisition of land is not intended for trade or gain purposes.

4. To conduct commercial, manufacturing and agricultural business, as the

Company deems necessary, to achieve its objectives.

The Company sells its products in the local market through Saed Abu Jaber
and Sons Company (shareholder) who is the exclusive distributor for the

Company in the local market until March, 2019.

The company manufactures some of its products under a franchise agreement
with Heineken - Holland (shareholder), in addition to Henninger - Germany for
a specific franchise fee, granting the company the exclusive franchise to use
trademarks in geographical areas designated for the sale of some products

the company produces.

The Agreement obligates the company to market some of its produced
products according to the franchise agreement based on an annual marketing

plan that aims to increase sales and to meet demand appropriately.

The condensed consolidated interim financial statements were approved by

the Board of Directors on October 23, 2018,



2. Significant Accounting Policies
Basis of Consolidation of the Financial Statements

S The condensed consolidated interim financial statements include the financial
statements of the Company and the subsidiary controlled by it. Control is
achieved when the Company has the power to govern the financial and
operating policies of the subsidiary company so as to obtain benefits from its
actlvities. All intra-group transactions, balances, income and expenses are
eliminated.

The financial statements of the subsidiary company were prepared using the
same accounting policies adopted by the Company. If the accounting policies
adopted by the subsidiary are different from those used by the Company, the
necessary adjustments to the financial statements of the subsidiary company
are made to comply with the accounting policies used by the Company.

The results of operations of the subsidlary company are consolidated into the
accompanying condensed consolidated interim statement of income from the
effective date of acquisition which is the date on which actual control over the
subsidiary company is obtained. Moreover, the results of operations of the
disposed of subsidiary are incorporated into the condensed consolidated
interim statement of income up to the effective date of disposal which is the
date on which the Company loses control over the subsidiary company.

1

During the year 2017, the Company has established Jordanian Excellence for
Distribution and Agencies (limited liability company) in Amman - Jordan, with
a paid up capital of JD 30,000 distributed over 30,000 shares fuily owned by
the Company, the registration procedures of the subsidiary have been
completed by the regulatory authorities on January 12, 2017, The General
Assembly of shareholders of Jordanian Excellence for Distribution and Agencies
in their extraordinary meeting held on September 4, 2018, approved to
increase the paid-up capital to become 1D 75,000 which was fully paid by the
Company on September 10, 2018,

The subsidiary company’s main objectives are export and import, distribution,
wholesale and retail trade in food, consumables and soft drinks trade.

The following are the main financial information of the subsidiary:

For the Period

Ended
September 30, September 30,
2018 2018
b D
Total Assets 190,429 Total Revenue 41,073
Total Liabilities (296,535) Total Expenses (191,964)
Net Assets (106,106) (Loss) for the Period (150,891)

Basis_ of Preparation of the Condensed Consolidated Interim Financial
Statements

s The accompanying condensed consolidated interim financial statements have
been prepared in accordance with International Accounting Standard (IAS) 34

Interim Financial Reporting.

- The condensed consolidated financial statements of the Company are
presented in Jordanian Dinar, which is also its functional currency.

- The condensed consolidated interim financial statements have been prepared
according to the historical cost convention except for the financial assets and
liabilities that appear at fair value at the date of the condensed consolidated
interim financial statements.

- 8 =



The accompanying condensed consolidated interim financial statements do not
include all the information and disclosures required for the annual financial
statements, which are prepared in accordance with International Financial
Reporting Standards and should be read with the Company’s annual report as
of December 31, 2017. In addition, the results of the Company’s operations
for the nine-month period ended September 30, 2018 do not necessarily
represent an indication of the expected results for the year ending December
31, 2018.

The Company did not deduct any statutory reserves for the profit of the nine-
month period ended September 30, 2018 in accordance with the Companies
Laws and the Regulations issued, as these financial statements are condensed
interim statements and the deduction is made at the end of the fiscal year.

The accounting policies adopted in preparing the condensed consolidated
interim financial statements are consistent with those applied in the year
ended December 31, 2017 except for the effect of the adoption of the new
and revised standards which are applied on or after the first of January of
2018 as follow:

Amendments with no material effect on the _condensed consolidated
interim financial statements of the company:

Annual Improvements to IFRS Standards 2014 - 2016
The improvements include the amendments on IFRS 1 and IAS 28 and they
are effective for annual periods beginning on or after January 1, 2018.

Amendments to IFRS 2 Share Based Payment

The amendments are related to classification and measurement of share
based payment transactions and they are effective for annual periods
beginning on or after January 1, 2018,

Amendments to IFRS 4 Insurance Contracts

The amendments relating to the different effective dates of IFRS 9 and the
forthcoming new insurance contracts standard and they are effective for
annual periods beginning on or after January 1, 2018.

IFRIC 22 Foreign Currency Transactions and Advanced Consideration
IFRIC 22 addresses how to determine the date of transaction for the purpose
of determining the exchange rate to use on initial recognition of an asset,
expense or income (or part of it) or on de-recognition of a non-monetary
asset or liability arising from advance considerations.

The interpretation specifies that the date of transaction is the date on which
the entity initially recognizes the non-monetary asset or non-monetary
liability arising from the payment or receipt of advance consideration.

Amendments to IAS 40 Investment Property Transfer
These amendments show when the entity shall transfer (reclass) a property
including investments under process or development to, or from, investment

property.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued which established a single comprehensive
model for entities to use in accounting for revenue arising from contracts with
customers. IFRS 15 will supersede the current revenue recognition guidance
including IAS 18 Revenue, IAS 11 Construction Contracts and the related
interpretations when it becomes effective.

- 9-



The core principle of IFRS 15 is that an entity should recognize revenue to
depict the transfer of promised goods or services to custemers in an amount
that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the standard introduces a
5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the
contract.

Step 5: Recognise revenue when (or as) the entity satisfies a performance
obligation.

Under IFRS 15, an entity recognises when (or as) a performance obligation is
satisfied, i.e. when ‘control’ of the goods or services underlying the particular
performance obligation is transferred to the customer. Far more prescriptive
guidance has been added in IFRS 15 to deal with specific scenarios.
Furthermore, extensive disclosures are required by IFRS 15,

IFRS 15 may be adopted retrospectively, by restating comparatives and
adjusting retained earnings at the beginning of the earliest comparative
period. - Alternatively, IFRS 15 may be adopted as of the application date on
January 1, 2018, by adjusting retained earnings at the beginning of the first
reporting year (the cumulative effect approach).

Amendments to IFRS 15 Revenue from Contracts with Customers

The amendments are to clarify three aspects of the standard (identifying
performance obligations, principal versus agent considerations, and licensing)
and to provide some transition relief for modified contracts and completed
contracts.

Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments are related to disclosures about the initial application of
IFRS 9. The amendments are effective when IFRS (9) is first applied.

IFRS 7 Financial Instruments: Disclosures

The amendments are related to the additional hedge accounting disclosures
(and consequential amendments) resulting from the introduction of the hedge
accounting chapter in IFRS 9. The Amendments are effective when IFRS 9 is
first applied.

IFRS 9 Financial Instruments

IFRS 9 issued in November 2009 introduced new requirements for the
classification and measurement of financial assets. IFRS 9 was subsequently
amended in October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition, and in November
2013 to include the new reqguirements for general hedge accounting. Another
revised version of IFRS 9 was issued in July 2014 mainly to include a)
impairment requirements for financial assets and b) limited amendments to
the classification and measurement requirements by introducing a ‘fair value
through other comprehensive income’ (FVTOCI) measurement category for
certain simple debt instruments.

- 10 -



A finalised version of IFRS 9 which contains accounting requirements for
financial instruments, replacing IAS 39 Financial Instruments: Recognition
and Measurement. And a new version of the new standard includes the
requirements of recognition, measurement, impairment and hedge
accounting.

The final version of IFRS 9 relating to financial instruments was replaced
which relates to the credit loss model incurred in accordance with IAS 39
Financial Instruments: Recognition and Measurement, replacing a model for
expected credit losses. The Standard includes a business model for debt
instruments, loans, financial liabilities, financial guarantee contracts, deposits
and receivables, but does not apply to equity instruments.

The Company calculated the initial impact of the Internationa! Financial
Reporting Standard (IFRS 9), as it is not material, its impact has not been
reversed in the attached condensed consolidated interim financial statements.

In case there is a low credit risk to the financial asset at the date of initial
application of IFRS (9), the credit risk relating to the financial asset is
considered to have not been changed substantially since its initial recognition.

In accordance with IFRS 9 Financial Instruments the expected credit losses
are recognized at an early date in accordance with IAS 39.

The revised version of IFRS 9 (2014) (Financial Instruments) includes a
classification mechanism for financial assets and liabilities. IFRS 9 requires all
financial assets to be ciassified based on the entity's business model for
managing the financial assets and the contractual cash flow characteristics of
the financial asset.

There is no material difference in the classification of financial assets and
liabilities arising from the adoption of IFRS 9 for the year 2014,

Use of Estimates

Preparation of the condensed consolidated interim financial statements and
application of the accounting policies require the Company's management to
perform assessments and assumptions that affect the amounts of financial
assets, financial liabilities and disclosing contingent liabilities. In addition,
these estimates and assumptions may affect revenues, expenses and
provisions. In particular, this requires the Company's management to issue
significant judgments and assumptions to assess future cash flow amounts
and their timing. Moreover, the mentioned assessments are necessarily
based on multiple assumptions and factors with varying degrees of
consideration and uncertainty. In addition, the actual results may differ from
assessments due to the changes resulting from the conditions and
circumstances of those assessments in the future.

We believe that the estimates adopted in the condensed consolidated interim
financial statements are reasonable and consistent with the estimates
adopted in the financial statements for the year ended December 31, 2017
except estimates used to calculate the impact of International Financial
Reporting Standard No. (9) relating to Financial Instruments which was
calculated using expected credit loss method using simplified approach.



. ___Cash on Hand and at Banks

This item consists of the following:
September 30,

December 31,

2018 2017
JD JD
Cash on hand 7,768 6,000
Balances at banks ~ current accounts 1,599,918 575,448
Balances at banks - time deposits * 658,709 2,854,955
2,266,395 3,436,403

The interest rate for the time depaosit is 6.10% with maturity of one year and

is renewed automatically on March 19, 2019.

Accounts Receivable - Net

This item consists of the following:
September 30,

December 31,

2018 2017

iD D
Trade receivables 988,669 482,702
Cheques under collection 108,236 4,924
Less: Expected credit loss provision (207,513) (168,681)

889,352 318,945

The aging of these receivables is as follows:
September 30,

December 31,

2018 2017
Do D
Less than 30 days 233,853 100,366
From 31 days to 60 days 225,756 33,440
From 61 days to 90 days 125,686 72,375
From 91 days to 180 days 119,046 47,596
From 181 days to 270 days 33,209 31,598
From 271 days to 360 days 46,474 22,364
More than 360 days 204,645 174,963
988,669 482,702
The movement on the expected credit loss provision for accounts receivable is as
follows:
For the Nine-
Month Period For the Year
Ended Ended
September 30, December 31,
2018 2017
D 1D
Balance - beginning of the period / year 168,681 170,513
Expected credit loss provision booked
during the period / year 59,000 26,786
Reversed provision during the period / year (20,168) (28,618)
Balance - End of the Period / Year 207,513 168,681

- Accounts receivable include balances outstanding for more than 360 days in the
amount of JD 204,645 as of September 30, 2018 (against JD 174,963 as of
December 31, 2017).

_12_



6. Financial Assets at Fair Value through Other Comprehensive Income

This item consists of the following:

September 30, December 31,
2018 2017
D b
Shares of listed companies 10,946,852 10,314,366
Shares of unlisted companies * 2,609,827 2,396,760
13,556,679 12,911,126

& The shares of unlisted companies are valuated according to the most recent
available issued financial statements of the investee companies, and we
believe that there is no impairment in the value of these investments.

7. Financial Assets at Amortized Cost
In February, the Company invested in a bond for one of the subsidiaries of
Invest Bank which has a par value of JD 500,000 that was issued on February
9, 2018 for 359 days with a fixed interest rate of 6.75% calculated based on
the actual number of days over 360 days and is collected every six months.

8. _ Investment Property
The fair value of the investments property is estimated at JD 610,222
according to the latest real estate valuation available at the end of the year
2017.

9. Shareholders' Equity
a.  Paid - Up Capital
The Company’s paid-up capital consists of 10 million shares at a par value of

JD 1 per share.

b.  Statutory Reserve
Statutory reserve represents accumulated amounts transferred from the

annual net income before tax at a rate of 10% up to the end of year 2017, in
accordance with the Jordanian Companies Law, this reserve may not be
distributed to shareholders.

C. Voluntary Reserve
Voluntary reserve represents accumulated amounts transferred from the

annual net income before tax at a rate not exceeding 20% during the prior
years. This reserve is used for the purposes determined by the Board of
Directors, and the General Assembly of Shareholders has the right to
distribute it, in whole or part, as dividends to shareholders.

d.  Financial Assets at Fair Value Valuation Reserve
This item represents a valuation reserve for financial assets at fair value
through other comprehensive income which resulted from revaluating these
assets at their fair value as of September 30, 2018 and December 31, 2017,

e. Retained Earnings
The General Assembly of shareholders in their ordinary meeting held on April

19, 2018 approved the board of directors’ recommendation to distribute cash
dividends of JD 1,200,000 to the shareholders at a rate of 12% of the capital
for the year 2017 (ID 1,200,000 as cash dividends to the shareholders at a
rate of 12% of the capital for the year 2016),
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10. Earnings per Share
Earnings per share from the profit for the period was as following:

For the Three-Manth For the Nine-Month Period

Period Ended Ended
September 30, September 30,
2018 2017 2018 2017
D D JD D
Income for the period 32,246 499,792 1,084,510 1,678,453
Share Share Share Share
Weighted Average Shares 10,000,000 10,000,000 10,000,000 10,000,000

JD/Share ID/Share JD/Share JD/Share

Earnings per share from the

profit for the period - basic
and diluted 0.003 0.05 0.11 0.17

11. Tax

a. __Income Tax Expense:
Income tax expense for the period was recorded based on taxable income at

a rate of 14% which represents the tax rate Imposed on the Company.

b. Income Tax Provision:
The movement on the income tax provision is as follows:

For the Nine-
Month Period For the Year
Ended Ended
September December
30, 2018 31, 2017
D D
Balance - beginning of the period/year 192,389 519,831
Accrued income tax on the profit of the current
period/year 152,889 242,745
345,278 762,576
Less: Income tax paid during the period/year (245,269) (570,187)
Balance - End of the Period/Year 100,009 192,389

c.  Deferred Taxes:
Deferred tax assets and deferred tax liabilities are not accounted for as they
are not substantial and the Company is not expecting to utilize them in the
near future,

Tax Status:

- The Company appealed the Income and Sales Tax Department’s claim for the
sales tax from Qctober 1, 2009 till December 31, 2011 in addition to double
tax and legal penalties for the periods from July 1, 2010 till October 31, 2011
and from July 1, 2011 till October 31, 2011 which amounted to JD 228,361.
The certified expert appointed by the court has submitted his report which the
court has accepted resulting in a total due amount of JD 111,201,

e The Company has reached a final settlement with Income and Sales Tax
Department up to the year 2012. Noting that income tax returns for the years
2015, 2016 and 2017 and they have not been reviewed by the Income and
Sales Tax Department vyet.

In the management’'s opinion, the income tax provision booked in the

condensed consolidated interim financial staternent is sufficient, and there is
no need to book any additional provision.
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12. _ Other Credit Balances
This item consists of the following:

September 30, December 31,
2018 2017
1D D
Due to Income and Sales Tax Department 2,280,666 1,031,523
Due to Social Security Department 23,538 18,178
Unpaid dividends distributions 343,836 367,415
* 2,648,040 1,417,116

13. Balances and Transactions with Related Parties

The details of balances and transactions with related parties {(shareholders or

Companies owned by shareholders) is as follows:

Major Shareholders
and Members of

the Board of Related
Directors Companies Total

September 30, 2018 D o D
Accounts receivable 2,001,764 11,861 2,013,625
Accounts payable 416,194 44,753 460,947
Investments * - 3,240,336 3,240,336
December 31, 2017
Accounts receivable 1,637,340 9,841 1,647,181
Accounts payable 394,380 99,555 493,935
Investments - 2,577,072 2,557,072
For the Nine-Month Period Ended
September 201
Sales 12,249,254 2,020 12,251,274
Expenses 421,223 220,139 641,362
For the Nine-Month Period Ended
September 30, 2017
Sales 12,640,492 3,015 12,643,507
Expenses 462,699 105,482 568,181

JD 473,619 during the nine-month period ended September 30, 2018,

Investments in related companies increased by 131,583 shares at a cost of

The Company sells its products in the local market through Saed Abu Jaber

and Sons Company (shareholder) who Is the exclusive distributor for the

Company in the local market until March, 2019.

The Company manufactures some of its products under a franchise

agreement with Heineken - Holland (shareholder), in addition to Henninger -
Germany for a specific franchise fee, granting the Company the exclusive
franchise to use trademarks in geographical areas designated for the sale of

some products the company produces.
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- The agreement obligates the Company to market some of its produced
products according to the franchise agreement based on an annual marketing
plan that aims to increase sales and to meet demand appropriately.

- The salaries and bonuses of executive management amounted to JD 262,426
for the nine-month period ended September 30, 2018 (JD 215,247 for the
nine-month period ended September 30, 2017).

14. Contingent Liabilities
At the date of the financial position, the Company was contingently liable for

bank guarantees with an amount of JD 78,786 as of September 30, 2018 and
December 31, 2017, in addition to other labour cases against the Company
amounting to JD 75,359 in addition to other not specified value labour cases.
In the opinion of the legal advisor and the management of the Company, the
Company will not have any obligations for these cases except for one lawsuit
in the amount of 3D 10,200 for which a provision has been booked.

15. Operating Segments
The operating segments of the Company are as follows:

a. Manufacturing Seament
This sector represents the Company's investment in assets in order to
manufacture and sell its main products of alcohalic and non-alcoholic drinks,
mainly classified into local sales, export sales and free zones and Agaba sales.

b. __ Importing Segment
This sector represents the Company’s investment in assets in order to import
and sell products that consist of alcoholic drinks, mainly classified into local
sales and free zones and Agaba sales.

C. Investing Segment
This sector represents the Company's investment in a portfolio of financial
assets as well as investments in a real estate building. The revenue of this
sector Is classified as recurring revenues (consisting of rental income,
dividends distributions and bank interest income) and non-recurring revenues
(consisting of gains and losses on the disposal of investments as well as
impairment).

d. Revenue and Net Profit from Operating Segments
Below is the analysis of the Company's revenues and operating resuits
distributed according to its operating segments:

For the Nine-Month Period
Ended September 30,

2018 2017
Manufacturing: D D
Net local sales 4,251,383 4,322,063
Net export sales 1,184,728 1,411,542
Net sales of free zones / Agaba 923,003 848,145
6,359,124 6,581,750
Less: Cost of sales of manufactured products (3,781,990) (3,785,519)
Gross profit from sales of manufactured
products 2,577,134 2,796,231
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Importing:
Net sales of imported products

Less: Cost of sales of imported products

Less: Selling and distribution expenses

Gross profit from sales of imported

products

Gross Profit from Sales

Segment Gross Profit

Investing:

Frequent revenues

Segment Gross Profit

Segments’ Gross Profit

Expenses not distributed over segments

Profit for the Period before Tax

Income tax expense

Profit for the Period

1,031,486 .
1,031,486 8
(665,935) -
365,551 :
2,942,685 2,796,231
(1,545,942) (998,245)
1,396,743 1,797,986
580,685 630,531
580,685 630,531
1,977,428 2,428,517
(740,029) (538,189)
1,237,399 1,890,328
(152,889) (211,875)
1,084,510 1,678,453

e. Operating Segments Assets and Liabilities

The analysis of the Company's assets and liabilities distributed according to
its operating segments is as follows:

Manufact

Investing
Total Ass

uring and Importing

ets / Liabilities

Undistributed assets /

liabilities
Total Ass

f

ets / Liabilities

Assets Liabilities
September  December 31, September December
30, 2018 2017 30, 2018 31, 2017
D D D b

9,563,457 8,559,107 3,154,692 1,991,682
14,337,033 13,195,988 5,101 7,650
23,900,490 21,755,095 3,159,793 1,999,332

6,536,987 7,207,561 1,456,791 1,158,876
30,437,477 28,962,656 4,616,584 3,158,208

. Revenues from Main Sales

Revenues of the manufacturing and importing segments {representing the
major part of the Company’s revenue) consist of sales of alcohelic and non-

alcoholic drinks as follows:

Sales of alcoholic drinks
Sales of non-alcoholic drinks
Total Sales
Less: Sales tax
Net Sales
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For the Nine-Month Period
Ended September 30,

2018 2017
D D
15,069,795 14,330,637
303,278 226,851
15,373,073 14,557,488
(7,982,463) (7,975,738)
7,390,610 6,581,750




Some Mnanclal assets and Nablfities of the Company are measured at fafr value at the end of each fiscal period

assets and Habllities Is determined {valuation methods and Inputs used).

. The follawing table shows information about how the fair value of these fnandat

Falr Value
September 30, December 31, The Level of Valuation Method Impottant Intangible Relation batween Fair Valus
Financial Assets/Financlal Uabilities 2018 2017 Fair Valve and Inputs Used Inputs and Slgnificant Intangible Inputs
Jo Jo
Financlal assets at falr value In other comprehensive |
Listed prices in the
Quoted shares 10,946,852 10,314,366 Level 1 financial markets N/A N/A
Comparing with the
Unqueted shares 2,609,827 2,596,760 Level If market value for a NSA N/A
similar financial
Total 13,556,679 12,911,176 Instrument
There was no transfers between the first level and second level dur g the nine hs ended September 30, 2018 or during the year 2017,
=1h 3 of financial a and financia ab &5 of th npany non specified at {3 Alue On 3N ongatng ba
Except as set out In the table belaw, we believe that the carrying amount of finandal assets and financial llabliities shown in the financlat of the Company approximates their falr value, as the

Company's management believes that the carrying value of the items listed below approximated their fair value,

due to either thelr maturity or short-term interest rates repriced during the year.

September 30, 2018 December 31, 2017 Fair value
Book Value Falr Value Book Value Fair Value Level
Financlal assets with an unspecified falr value 1D 1D v} pl)
Property investment 280,354 610,222 284,862 610,222 Level i
Total Financial Assets with an Unspecified Falr Value 280,354 m_E E 610,722

For the above-mentioned Items, the second level financial liabilitles and finandial assets have been determined at fair value according 1o the agreed-upon pricing model, which reflects the credit risk of the parties

dealt with.




